UNITED STATES DISTRICT COURT SR

AAAAAAA

nr e .
WESTERN DISTRICT OF NORTH CAROLINA VBN P ayg

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,
V. : Civil Action No.
: 3:00CVs54MU

TAC INTERNATIONAL LIMITED, :
DOUGLAS WALKER,
CRAIG SOUTHWOOQD,
LARRY B. RICHARDSON, and
JAN "JACK" WILDE,

Defendants.

FINAL JUDGMENT OF PERMANENT INJUNCTION
AND OTHER RELIEF AS TO DOUGLAS R. WALKER

Plamtiff ~ SECURITIES ~ AND  EXCHANGE  COMMISSION  (the
"COMMISSION"), having duly commenced this action by filing its COMPLAINT (the
"COMPLAINT"), and the Court having entered on May 22, 2000 a default against
defendant DOUGLAS R. WALKER ("WALKER"), and the Court being fully advised in
the premises:

L
THE COURT HEREBY FINDS that WALKER violated Section 10(b) of the

Exchange Act [15 U.S.C. § 78j(b)], Rule 10b-5 [17 C.F.R. § 240.10b-5] thereunder and
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Section 17(a) of the Securities Act [15 U.S.C. § 77q(a)] as a result of the conduct alleged in
the COMPLAINT.
IL.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that WALKER, his
agents, servants, employees, attorneys-in-fact, and all those persons in active concert or
participation with them who receive actual noticc of the FINAL JUDGMENT by personal
service or otherwise, and each of them, be and they hereby are permanently enjoined and
restrained from violating Section 10(b) of the Exchange Act [15 U.S.C. § 78j(b)] and Rule
t0b-5 [17 C.F.R. § 240.10b-5] thereunder by, directly or indirectly, using any means or |
instrumentality of interstate commerce. or of the mails, or of any facility of any national
securities exchange:

(1) to employ any device. scheme or artifice to defraud:

(2) A to make any untrue statement of a material fact or to omit to state a material
fact necessary in order to make the statements made, in light of the
circumstances under which they were made, not misleading; or

(3) to engage In any act. practice, or course of business which operates or would
operate as a fraud or deceit upon any person,

in connection with the purchase or sale of any security.
I

IT IS FURTHER 'ORDERED, ADJUDGED AND DECREED that WALKER,
his agents, employees, servants. attorneys-in-fact, and all those persuns in active concert or
participation with them who receive actual notice of the FINAL J1 DGMENT by personal

service or otherwise, and each of them, be and they hereby are permanently enjoined and
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restrained from violating Section 17(a) of the Securities Act [15 US.C. § 77q(a)] by,
directly or indirectly, in the offer or sale of any securities, using any means or instruments of
transportation or communication in interstate commerce or by using the mails:

(D to employ any device, scheme, or artifice to defraud;

(2) | to obtain money or property by means of any untrue statement of a material
fact or any omission to state a material fact necessary in order to make the
statements made, in the light of the circumstances under which they were
made, not misleading; or

(3)  to engage in any transaction, practice, or course of business which operates
or would operate as a fraud or deceit upon the purchascr.

Iv.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that WALKER
is liable for disgorgement of $8,419,367.70, representing profits gained as a result of the
conduct alleged in the COMPLAINT, together with prejudgment interest in the amount of
$2,579.087.26, for a total of $10,998.454.96. WALKER shall satisfy this obligation by
paying $10,998,454.96 within 10 business days to the Clerk of this Court, together with a
letter specifying that payment is made pursuant to this FINAL JUDGMENT. WALKER
shall simultaneously transmit photocopies of such payment and letter to the SEC’s
counsel n this action. The Clerk shall hold these funds in the Registry, in an interest-
bearing account, pending further order. By making this payment, WALKER relinquishes
all legal and equitable right, title and interest in such funds, and no part of the funds shall

be returned to WALKER.
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V.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that WALKER
pay a civil penalty of $110,000 pursuant to Section 20(d) of the Securities Act of 1933
(15 US.C. §77t(d)) and Section 21(d)(3) of the Securities Exchange Act of 1934 (15
U.S.C. §78u(d)(3)). WALKER shall satisty this obligation by paying $110,000 within 10
business days to the Comptroller of the SEC, together with a letter specifying that
payment is made pursuant to this FINAL JUDGMENT. WALKER shall simultaneously
transmil photocopies of such payment and letter to the SEC’s counsel in this action. The
SEC shall forward such funds to the U.S. Treasury.

VL

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that WALKER
produce to the Commission a written, specific accounting(of the disposition and present
status of all profits and proceeds obtained as a result of the conduct alleged in the
COMPLAINT. WALKER shall satisfy this oblhigation by producing such accounting
within 10 business days to the Clerk of this Court, together with a letter specifying that
the accounting was made pursuant to this FINAL JUDGMENT. WALKER shall
simultancously transmit photocopies of such accounting and letter to the SEC’s counsel in
this action.

VIL
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this Court

shall retain jurisdiction of this matter for the purposes of enforcing the terms of this FINAL

JUDGMENT:
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VIIL
There being no just cause for delay, the Clerk of the Court is hereby directed,

pursuant to Rule 54(b) of the Federal Rules of Civil Procedure, to enter this FINAL

Jiddm ! [

UNITED STATES DISTRICT JUDGE

JUDGMENT forthwith.

I
™~

DATED: 3 Q % A
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Re: 3:00-cv-00054

United States District Court
for the
Western District of North Carolina
February 1, 2001

* * MATLING CERTIFICATE OF CLERK * *

pab

True and correct copies of the attached were mailed by the clerk to the

following:

Paul V. Gerlach, Esqg.

Securities and Exchange Commission
450 Fifth Street NW

Washington, DC 20549-0808

Richard E. Simpson, Esqg.
Securities and Exchange Commission
450 Fifth Street NW

Washington, DC 20549-0808

Paul R. Berger, Esq.

Securities and Exchange Commission
450 Fifth Street NW

Washington, DC 20549-0808

Gregory G. Faragasso, Esq.
Securities and Exchange Commission
450 Fifth Street NW

Washington, DC 20549-0808

Douglas R. Walker
Watercolour Cay
#12

Nassau Bahamas,

Craig Southwood
5903 143rd St
TeF 4E9

Edmonton Alberta,

Jan Harry Wilde
213 West Hypericum Lane
Greenville, SC 289615
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cc:
Judge

Magistrate Judge

U.S. Marshal

Probation

U.S. Attorney

Atty. for Deft.
Defendant

Warden

Bureau of Prisons
Court Reporter
Courtroom Deputy
Orig-Security
Bankruptcy Clerk’s Ofc.
Other

e e e s s s o s s s e
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Frank G/j}ohqﬁz\clerk

I/ /
Date: ,;O4AZ/ By: | féié/jmﬂ

ﬁepﬁty CleiE/
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