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EXHIBIT 5 

New text is underlined; deleted text is in brackets. 

NASDAQ PHLX LLC Rules  

* * * * * 

Equity Rules 

* * * * * 

Equity 11 Uniform Practice Code  

* * * * * 

Section 4. Payment on Delivery—Collect on Delivery 

(a) In all deliveries of securities other than securities deliverable pursuant to the rules of a 

registered clearing agency, the party delivering shall have the right to require the 

purchase money to be paid upon delivery; if delivery is made by transfer, payment may 

be required at the time and place of transfer. 

(b) When both the member organization and its agent and the customer and its agent are 

participants in a securities depository, the facilities of a securities depository shall be used 

for the confirmation, acknowledgment and book entry settlement of all depository 

eligible payment on delivery transactions.  

([b]c) Transactions that are settled outside the United States shall be exempt from the 

provisions of paragraph (b) of this Rule. 

Supplementary Material to Equity 11, Section 4 

[(c)].01 For the purposes of this Rule, a “securities depository” shall mean a clearing 

agency as defined in Section 3(a)(23) of the Exchange Act, that is registered with the 

Securities and Exchange Commission pursuant to Section 17A(b)(2) of the Act. 

[(d)].02 For the purposes of this Rule, “depository eligible transactions” shall mean 

transactions in those securities for which confirmation, acknowledgment and book entry 

settlement can be performed through the facilities of a securities depository as defined in 

[subparagraph (c)]Supplementary Material .01. 

* * * * * 

Options Rules 

* * * * * 

 

Options 2 Options Market Participants 
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* * * * * 

Section 4. Obligations of Market Makers  

* * * * * 

(c) Appointment. Without limiting the foregoing, a Lead Market Maker and a Market 
Maker is expected to perform the following activities in the course of maintaining a fair 
and orderly market. The following bid/ask differentials only apply to electronic 
quotations following the Opening Process. 

(1) Intra-Day Bid/Ask Differentials (Quote Spread Parameters). Options on equities 

(including Exchange-Traded Fund Shares), index options and options on U.S. dollar-

settled FCOs may be quoted electronically with a difference not to exceed $5 between the 

bid and offer regardless of the price of the bid, provided that the foregoing bid/ask 

differentials shall not apply to in-the-money series where the market for the underlying 

security is wider than the differentials set forth above. For such series, the bid/ask 

differentials may be as wide as the spread between the national best bid and offer in the 

underlying security. The Exchange may establish differences other than the above for one 

or more series or classes of options. 

(A) Bid/ask differentials shall not apply to such options series until the time to 
expiration is less than nine (9) months for equity options, exchange-traded 
products, and foreign currencies.  Bid/ask differentials shall not apply to such 

options series until the time to expiration is less than twelve (12) months for index 
options. 

* * * * * 

Options 4 Options Listing Rules  

* * * * * 

Section 8. Long-Term Options Contracts  

 
(a) Notwithstanding conflicting language in Options 3, Section 5, the Exchange may list 
long-term options contracts that expire from twelve (12) to thirty-nine (39) months from 
the time they are listed. There may be up to ten expiration months for options on the 

SPDR® S&P 500® exchange-traded fund (the "SPY ETF") and up to six (6) expiration 
months for options on all other securities. Strike price intervals[, bid/ask differential] and 
continuity rules shall not apply to such options series until the time to expiration is less 
than nine (9) months.  Bid/ask differentials for long-term options contracts are specified 

within Options 2, Section 4(c)(1)(A). 
 
(b) After a new long-term options contract series is listed, such series will be opened for 
trading either when there is buying or selling interest, or forty (40) minutes prior to the 
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close, whichever occurs first.  No quotations will be posted for such options series until 
they are opened for trading. 

* * * * * 

 

Options 4A Options Index Rules  

* * * * * 

Section 6. Position Limits  

* * * * * 

(b)(i) In determining compliance with Options 9, Section 13, option contracts on a 
narrow-based (industry) index shall, subject to the procedures specified in subparagraph 
(iii) of this Rule, be subject to the following position limits: 

— 18,000 contracts (or 54,000 contracts for options on the PHLX Oil Service Sector, 
PHLX Semiconductor Sector, PHLX Utility Sector, PHLX Gold/Silver Sector, and 
PHLX Housing Sector[, and SIG Oil Exploration & Production Index]) if the 
Exchange determines, at the time of a review conducted pursuant to subparagraph 

(ii) of this paragraph (b), that any single underlying stock accounted, on average, for 
30% or more of the index value during the 30-day period immediately preceding the 
review; or 

— 24,000 contracts (or 72,000 contracts for options on the PHLX Oil Service Sector, 
PHLX Semiconductor Sector, PHLX Utility Sector, PHLX Gold/Silver Sector, 
PHLX Housing Sector[, and SIG Oil Exploration & Production Index]) if the 

Exchange determines, at the time of a review conducted pursuant to subparagraph 
(ii) of this paragraph (b), that any single underlying stock accounted, on average, for 
20% or more of the index value or that any five underlying stocks together 
accounted, on average, for more than 50% of the index value, but that no single 

stock in the group accounted, on average, for 30% or more of the index value, 
during the 30-day period immediately preceding the review; or 

— 31,500 contracts (or 94,500 contracts for options on the PHLX Oil Service Sector, 
PHLX Semiconductor Sector, PHLX Utility Sector, PHLX Gold/Silver Sector, 
PHLX Housing Sector[, and SIG Oil Exploration & Production Index])) if the 
Exchange determines that the conditions specified above which would require the 

establishment of a lower limit have not occurred, or 

— 44,000 contracts total with respect to the KBW Bank Index. 

(ii) The Exchange shall make the determinations required by 
subparagraph (i) of this paragraph (b) with respect to options on each 

industry index at the commencement of trading of such options on 
the Exchange and thereafter review the determination semiannually 
on January 1 and July 1. 
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(iii) If the Exchange determines, at the time of a semi-annual review, 
that the position limit in effect with respect to options on a particular 
industry index is lower than the maximum position limit permitted by 

the criteria set forth in subparagraph (i) of this paragraph (b), the 
Exchange may effect an appropriate position limit increase 
immediately. If the Exchange determines, at the time of a semi-
annual review, that the position limit in effect with respect to options 

on a particular industry index exceeds the maximum position limit 
permitted by the criteria set forth in subparagraph (i) of this 
paragraph (b), the Exchange shall reduce the position limit applicable 
to such options to a level consistent with such criteria; provided, 

however, that such a reduction shall not become effective until after 
the expiration date of the most distantly expiring option series 
relating to such particular industry index, which is open for trading 
on the date of the review; and provided further that such a reduction 

shall not become effective if the Exchange determines, at the next 
succeeding semi-annual review, that the existing position limit 
applicable to such options is consistent with the criteria set forth in 
subparagraph (i) of this paragraph (b). 

* * * * * 

Section 12. Terms of Index Options Contracts  

* * * * * 

(b) After a particular class of stock index options has been approved for listing and 
trading on the Exchange, the Exchange shall from time to time open for trading series of 

options therein. Within each approved class of stock index options, the Exchange shall 
open for trading a minimum of one expiration month and series for each class of 
approved stock index options and may also open for trading series of options having not 
less than twelve and up to 60 months to expiration (long-term options series) as provided 

in subparagraph (b)(2). Prior to the opening of trading in any series of stock index 
options, the Exchange shall fix the expiration month and exercise price of option 
contracts included in each such series. 
 

* * * * * 

(2) Long-Term Option Series   

The Exchange may list, with respect to any class of stock index options, 
series of options having not less than twelve and up to 60 months to 

expiration, adding up to ten expiration months. Such series of options 
may be opened for trading simultaneously with series of options trading 
pursuant to this rule. Strike price intervals[, bid/ask differential] and 
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continuity rules shall not apply to such options series until the time to 
expiration is less than twelve months.  Bid/ask differentials for long-
term options contracts are specified within Options 2, Section 

4(c)(1)(A). 

* * * * * 

Supplementary Material to Options 4A, Section 12 

* * * * * 

03 Notwithstanding subsection (a) to this Options 4A, Section 12, the interval 
between strike prices of series of options on the PHLX Gold/Silver Index, 
PHLX Housing Index, PHLX Oil Service Index, [SIG Oil Exploration & 
Production IndexTM,] PHLX Semiconductor Index, KBW Bank Index, [SIG 
Energy MLP IndexTM,] and Reduced Value Russell 2000® Index (individually 

the "$1 Index" and together the "$1 Indexes"), which may also be known as 
sector indexes, will be $1 or greater, subject to following conditions: 

* * * * * 

Options 4C U.S. Dollar-Settled Foreign Currency Options  

* * * * * 

Section 5. Series of U.S. Dollar-Settled Foreign Currency Options Contracts Open 

for Trading 
 
(a) After a particular class of options (call option contracts or put option contracts relating 

to a specific underlying foreign currency) has been approved for listing and trading on the 
Exchange, the Exchange shall from time to time open for trading series of options 
therein. Prior to the opening of trading in any series of options, the Exchange shall fix the 
expiration month and exercise price of option contracts included in each such series as 

follows: 
 

(1) Within each class of approved U.S. dollar-settled foreign currency options, the 
Exchange may open for trading series of options expiring in consecutive calendar 

months (“consecutive month series”), as provided in subparagraph (A) of this 
paragraph, and series of options expiring at three-month intervals ("cycle month 
series"), as provided in subparagraph (B) of this paragraph. Prior to the opening of 
trading in any series of U.S. dollar-settled FCO, the Exchange shall fix the 

expiration month and exercise price of option contracts included in each such 
series. The Exchange may initially list exercise strike prices for each expiration of 
U.S. dollar-settled options on currencies within a 40 percent band around the 
current Exchange Spot Price at fifty cent ($.50) intervals. Thus, if the Exchange 

Spot Price of the Euro were at $100.00, the Exchange would list strikes in $.50 
intervals up to $120.00 and down to $80.00, for a total of eighty-one strike prices 
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available for trading. As the Exchange Spot Price for U.S. dollar-settled FCOs 
moves, the Exchange may list new strike prices that, at the time of listing, do not 
exceed the Exchange Spot Price by more than 20 percent and are not less than the 

Exchange Spot Price by more than 20 percent. For example, if at the time of 
initial listing, the Exchange Spot Price of the Euro is at $100.00, the strike prices 
the Exchange will list will be $80.00 to $120.00. If the Exchange Spot Price then 
moves to $105.00, the Exchange may list additional strikes at the following 

prices: $105.50 to $126.00. 

* * * * * 

(C) Long-Term Series Options or “LEAPs”.  The Exchange may list, 
with respect to any U.S. dollar-settled foreign currencies, options having 

up to three years from the time they are listed until expiration. There may 
be up to ten options series, options having up to thirty-six months from the 
time they are listed until expiration. There may be up to six additional 
expiration months. Strike price intervals[, bid/ask differential] and 

continuity rules shall not apply to such options series until the time to 
expiration is less than nine months.  Bid/ask differentials for long-term 
options contracts are specified within Options 2, Section 4(c)(1)(A). 

* * * * * 


