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EXHIBIT 5 

Proposed new language is underlined.  Proposed deletions are enclosed in brackets. 

NASDAQ PHLX Rules 

Rules of the Exchange 

* * * * * 

Rule 124. Disputes-Options 
(a) Disputes occurring on and relating to the trading floor, if not settled by agreement between 
the members interested, shall be settled, if practicable, by vote of the members knowing of the 
transaction in question; if not so settled, they shall be settled by an Options Exchange Official. 

In issuing decisions for the resolution of trading disputes, an Options Exchange Official shall 
institute the course of action deemed to be most fair to all parties under the circumstances at the 
time. An Options Exchange Official may direct the execution of an order on the floor, or adjust 
the transaction terms or participants to an executed order on the floor. An Options Exchange 
Official may nullify a transaction if the Options Exchange Official determines the transaction to 
have been in violation of Rules 1014 (Obligations and Restrictions Applicable to Specialists and 
Registered Options Traders)[, 1017 (Openings In Options),] or 1033 (Bids and Offers- Premium) 
[or 1080 (Phlx XL and Phlx XL II)]. This Rule 124 shall not apply to options transactions that 
are the result of an Obvious Error or Catastrophic Error (as defined in Rule 1092). Options 
transactions that are the result of an Obvious Error or Catastrophic Error shall be subject to the 
provisions and procedures set forth in Rule 1092. 

(b) – (d)  No change. 

••• Commentary: ------------------ 

.01 No change. 

* * * * * 

OPTION FLOOR PROCEDURE ADVICES AND ORDER & DECORUM 
REGULATIONS 

* * * * * 

F-27 Options Exchange Official Rulings 
Options Exchange Officials are empowered to render rulings on the trading floor to resolve 
trading disputes occurring on and respecting activities on the trading floor. All rulings rendered 
by Options Exchange Officials are effective immediately and must be complied with promptly. 
Failure to promptly comply with a ruling concerning a trading dispute may result in referral to 
the Business Conduct Committee. Failure to promptly comply with other rulings issued pursuant 
to Order and Decorum Regulations or Floor Procedure Advices and not concerning a trading 
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dispute may result in an additional violation. Options Exchange Officials need not render 
decisions in any instance where the request for a ruling was not made within a reasonable period 
of time. An Options Exchange Official should not render a decision or authorize a citation where 
such Options Exchange Official was involved in or affected by the dispute, as well as in any 
situation where the Options Exchange Official is not able to objectively and fairly render a 
decision. 

Options Exchange Officials shall endeavor to be prompt in rendering decisions. However, in any 
instance where an Options Exchange Official has determined that the benefits of further 
discovery as to the facts and circumstances of any matter under review outweigh the monetary 
risks of a delayed ruling, the Options Exchange Official may determine to delay rendering the 
ruling until such time as that further discovery is completed. In issuing decisions for the 
resolution of trading disputes, Options Exchange Officials shall institute the course of action 
deemed by the ruling Options Exchange Official to be more fair to all parties under the 
circumstances at the time. An Options Exchange Official may direct the execution of an order on 
the floor, or adjust the transaction terms or participants to an executed order on the floor. 
However, an Options Exchange Official may nullify a transaction if they determine the 
transaction to have been in violation of Rule [Rules] 1014 (Obligations and Restrictions 
Applicable to Specialists and Registered Options Traders)[, Rule 1017 (Openings In Options),] 
or Rule 1033 (Bids And Offers- Premium) [or Rule 1080 (Phlx XL and Phlx XL II)]. 

Exchange staff may determine that an Options Exchange Official is ineligible to participate in a 
particular ruling where it appears that such Options Exchange Official has a conflict of interest. 
For purposes of this Rule, and without limitation, a conflict of interest exists where an Options 
Exchange Official: (a) is directly or indirectly affiliated with a party seeking an Options 
Exchange Official ruling; (b) is a participant or is directly or indirectly affiliated with a 
participant in a transaction that is the subject of an Options Exchange Official ruling; (c) is a 
debtor or creditor of a party seeking an Options Exchange Official ruling; or (d) is an immediate 
family member of a party seeking an Options Exchange Official ruling. Exchange staff may 
consider other circumstances, on a case-by-case basis, in determining the eligibility or 
ineligibility of a particular Options Exchange Official to participate in a particular ruling due to a 
conflict of interest. 

All Options Exchange Official rulings concerning the adjustment and nullification of 
transactions are reviewable by the Market Operations Review Committee. 

(i) – (v)  No change. 

FINE SCHEDULE 

$250.00 
* * * * * 


