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EXHIBIT 5 

New text is underlined; and deleted text is in brackets. 

NASDAQ OMX PHLX Rules  

* * * * * 

Options Rules 

* * * * * 

Rule 1080. Phlx XL and Phlx XL II 
(a) and (b) No change. 

(c) Phlx XL automatically executes eligible orders using the Exchange disseminated quotation 
(except if executed pursuant to the NBBO Feature in sub-paragraph (i) below) and then 
automatically routes execution reports to the originating member organization. AUTOM orders 

not eligible for AUTO-X are executed manually in accordance with Exchange rules. Manual 
execution may also occur when AUTO-X is not engaged, such as pursuant to sub-paragraph (iv) 
below. An order may also be executed partially by AUTO-X and partially manually. The terms 
"Book Match" and "Book Sweep" are subsumed under the term "AUTO-X" for purposes of these 
rules. 

In Phlx XL II, respecting situations in which the Quote Exhaust feature is engaged, the system 
will automatically execute transactions as set forth in Rule 1082.  

The Exchange may for any period restrict the use of AUTO-X on the Exchange in any option or 

series provided that the effectiveness of any such restriction shall be conditioned upon its having 
been approved by the Securities and Exchange Commission pursuant to Section 19(b) of the 
Securities Exchange Act of 1934 and the rules and regulations thereunder. Any such restriction 
on the use of AUTO-X approved by the Exchange will be clearly communicated to Exchange 

membership and AUTOM users on the Exchange's web site. Such restriction would not take 
effect until after such communication has been made 

The Exchange shall provide automatic executions for eligible customer and broker-dealer orders 
up to the Exchange's disseminated size as defined in Exchange Rule 1082 except with respect to 
orders eligible for "Book Match." 

(i) No change. 

(A) and (B) No change. 

(ii) Order Entry Firms and Users   

(A) and (B) No change. 
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(C) Order Entry Firms shall comply with the following requirements when interacting 
with orders on the limit order book which they represent as agent. 

(1) Principal Transactions: Order Entry Firms may not execute as principal against 
orders on the limit order book they represent as agent unless: (a) agency orders are 
first exposed on the limit order book for at least one (1) second, (b) the Order Entry 

Firm has been bidding or offering on the Exchange for at least one (1) second prior 
to receiving an agency order that is executable against such order, [or] (c) the Order 
Entry Firm proceeds in accordance with the crossing rules contained in Rule 1064, 
(d) the orders are entered into Price Improvement XL or “PIXL” pursuant to Rule 

1080 (n), (e) the orders are entered into the Complex Order Live Auction or 
“COLA” pursuant to Rule 1080, Commentary .02(c)(ii)(e), or (f) the orders are 
entered into the Qualified Contingent Cross or “QCC” mechanism pursuant to 
Rules 1080(o). 

(2) Solicitation Orders. Order Entry Firms must expose orders they represent as agent 
for at least one (1) second before such orders may be automatically executed, in 

whole or in part, against orders solicited from members and non-member broker-
dealers to transact with such orders, except for: (a) orders entered into PIXL 
pursuant to Rule 1080 (n), (b) orders entered into COLA pursuant to Rule 1080, 
Commentary .02(c)(ii)(e), or (c) orders entered into the QCC mechanism pursuant 
to Rules 1080(o). 

(3) It shall be a violation of Rule 1080(c)(ii)(C) for any Exchange member or member 

organization to be a party to any arrangement designed to circumvent Rule 
1080(c)(ii)(C) by providing an opportunity for a customer, member, member 
organization, or non-member broker-dealer to execute immediately against agency 
orders delivered to the Exchange, whether such orders are delivered via AUTOM or 

represented in the trading crowd by a member or a member organization, except 
for: (a) orders entered into PIXL pursuant to Rule 1080 (n), (b) orders entered into 
COLA pursuant to Rule 1080, Commentary .02(c)(ii)(e), or (c) orders entered into 
the QCC mechanism pursuant to Rules 1080(o). 

(iii) – (vi) No change. 

(d) – (p) No change. 

••• Commentary: ------------------ 

.01 - .08 No change. 

------------------ 

* * * * * 


