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EXHIBIT 5 
New text is underlined; deleted text is in brackets. 
 
NASDAQ Stock Market Rules 
 

* * * * * 
Options Rules 
 
Chapter I General Provisions 

Sec. 1 Definitions 
(a) With respect to these NOM Rules, the following terms shall have the meanings specified in 
this Section 1. A term defined elsewhere in the Rules of the Exchange shall have the same 
meaning with respect to this Chapter I, unless otherwise defined below. 

(1) – (64) No Change 

(65) The term “closing index value” in respect of a particular index means the current index 
value calculated at the close of business on the day of exercise, or, if the day of exercise is not a 
trading day, on the last trading day before exercise (P.M.-settled), unless the settlement value of 
the index is based on the opening price of each component issue on the primary market (A.M.-
settled). 
 
(66) The term “foreign currency” means the standard unit of the official medium of exchange of 
a sovereign government or the Euro including the United States Government (e.g., the British 
pound, the Swiss franc, the Canadian dollar, the Australian dollar, the Japanese yen, the Mexican 
peso, the Brazilian real, the Chinese yuan, the Danish krone, the New Zealand dollar, the 
Norwegian krone, the Russian ruble, the South African rand, the South Korean won, the Swedish 
krona, or the United States dollar). 
 

* * * * * 

Chapter III Business Conduct 
* * * * * 

Sec. 7 Position Limits 
(a) No Options Participant shall make, for any account in which it has an interest or for the 
account of any Customer, an opening transaction on any exchange if the Options Participant has 
reason to believe that as a result of such transaction the Options Participant or its Customer 
would, acting alone or in concert with others, directly or indirectly: 

(i) exceed the applicable position limit fixed from time to time by the Chicago Board Options 
Exchange for any options contract traded on NOM and the Chicago Board Options Exchange or 

(ii) exceed the position limit fixed by NOM from time to time for any options contract traded on 
NOM but not traded on the Chicago Board Options Exchange; [or] 
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(iii) exceed the applicable position limit fixed from time to time by another exchange for an 
options contract not traded on NOM, when the Options Participant is not a member of the other 
exchange on which the transaction was effected[.]; or 

(iv) exceed the applicable position limit fixed from time-to-time by PHLX with respect to U.S. 
Dollar-Settled Foreign Currency Options. 

(b) Should an Options Participant have reason to believe that a position in any account in which 
it has an interest or for the account of any Customer of such Options Participant is in excess of 
the applicable limit, such Options Participant shall promptly take the action necessary to bring 
the position into compliance. 

Supplementary Material:  

(i) Options on the SPDR® S&P 500® exchange-traded fund (“SPY ETF”), which list and 
trade under the symbol SPY, have no position limits subject to a Pilot Program set to expire 
May 12, 2014. 

* * * * * 

Sec. 9 Exercise Limits 
(a) No Options Participant shall exercise, for any account in which it has an interest or for the 
account of any Customer, a long position in any options contract where such Options Participant 
or Customer, acting alone or in concert with others, directly or indirectly, has or will have: 

(i) exceeded the applicable exercise limit fixed from time to time by the Chicago Board Options 
Exchange for any options contract traded on NOM and the Chicago Board Options Exchange; 
[or] 

(ii) exceed the exercise limit fixed by NOM from time to time for any options contract traded on 
NOM but not traded on the Chicago Board Options Exchange; 

(iii) exceeded the applicable exercise limit fixed from time to time by another exchange for an 
options contract not traded on NOM, when the Options Participant is not a member of the other 
exchange on which the transaction was effected[.]; or 

(iv) exceed the applicable position limit fixed from time-to-time by PHLX with respect to U.S. 
Dollar-Settled Foreign Currency Options. 

(b) an Options Market Maker that has been granted an exemption to position limits pursuant to 
Section 8 of this Chapter III (Exemption to Position Limits), the number of contracts which can 
be exercised over a five (5) business day period shall equal the Market Maker's exempted 
position. 

* * * * * 
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Chapter IV Securities Traded on NOM 
* * * * * 

Sec. 3 Criteria for Underlying Securities 

 
(a) – (m) No Change 

(n) U.S. Dollar-Settled Foreign Currency Options.  The British pound, the Swiss franc, the 
Canadian dollar, the Australian dollar, the Japanese yen, the U.S. dollar, the Mexican peso, the 
Euro, the Brazilian real, the Chinese yuan, the Danish krone, the New Zealand dollar, the 
Norwegian krone, the Russian ruble, the South African rand, the South Korean won, and the 
Swedish krona may be approved as underlying foreign currencies for options transactions by the 
Exchange, subject to any approval criteria the Exchange may deem necessary or appropriate in 
the interests of maintaining a fair and orderly market or for the protection of investors. In the 
event that any of the sovereign governments or the European Economic Community's European 
Monetary System issuing any of the above-mentioned currencies should issue a new currency 
intended to replace one of the above-mentioned currencies as the standard unit of the official 
medium of exchange of such government, such new currency also may be approved as an 
underlying foreign currency for options transactions by the Exchange, subject to any approval 
criteria the Exchange may deem necessary or appropriate in the interests of maintaining a fair 
and orderly market or for the protection of investors. Options trading in such new currency may 
occur simultaneously with options trading in any of the above-mentioned currencies; provided, 
however, that the Exchange shall withdraw its approval of options transactions in the currency 
which is intended to be replaced by such new currency as expeditiously as it deems consistent 
with the maintenance of a fair and orderly market or the protection of investors.  The Exchange 
may determine to withdraw approval of an underlying foreign currency whenever it deems such 
withdrawal advisable in the public interest or for the protection of investors. In the event that the 
Exchange effects such a withdrawal, the Exchange shall not open for trading any additional 
series of options of the class covering that underlying foreign currency. 

 
* * * * * 

Sec. 6 Series of Options Contracts Open for Trading 
(a) – (g) No Change 

Supplementary Material to Section 6  

.01 - .08 No Change 

.09 U.S. Dollar-Settled Foreign Currency Options. Within each class of approved U.S. Dollar-
Settled Foreign Currency options, the Exchange may open for trading series of options expiring 
in consecutive calendar months (“consecutive month series”), as provided in subparagraph (A), 
and series of options expiring at three-month intervals (“cycle month series”), as provided in 
subparagraph (B) of this paragraph. Prior to the opening of trading in any series of U.S. Dollar-
Settled Foreign Currency Options, the Exchange shall fix the expiration month and exercise price 
of option contracts included in each such series. 
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(A) Consecutive Month Series 

With respect to each class of U.S. Dollar-Settled Foreign Currency options, series of 
options having up to four consecutive expiration months may be opened for trading 
simultaneously, with the shortest-term series initially having no more than two months to 
expiration. Additional consecutive month series of the same class may be opened for 
trading on the Exchange at or about the time a prior consecutive month series expires, 
and the expiration month of each such new series shall normally be the month 
immediately succeeding the expiration month of the then outstanding consecutive month 
series of the same class of options having the longest remaining time to expiration. 

(B) Cycle Month Series 

The Exchange may designate one expiration cycle for each class of U.S. Dollar-Settled 
Foreign Currency option. An expiration cycle shall consist of four calendar months 
(“cycle months”) occurring at three-month intervals. 

With respect to any particular class of U.S. Dollar-Settled Foreign Currency option, 
series of options expiring in the four cycle months designated by the Exchange for that 
class may be opened for trading simultaneously, with the shortest-term series initially 
having approximately three months to expiration. Additional cycle month series of the 
same class may be opened for trading on the Exchange at or about the time a prior cycle 
month series expires, and the expiration month of each such new series shall normally be 
approximately three months after the expiration month of the then outstanding cycle 
month series of the same class of options having the longest remaining time to 
expiration. 

(C) Long-Term Series.  

The Exchange may list, with respect to any U.S. Dollar-Settled Foreign Currency, 
options having up to three years from the time they are listed until expiration. There may 
be up to ten options series, options having up to thirty-six months from the time they are 
listed until expiration. There may be up to six additional expiration months. Strike price 
interval, bid/ask differential and continuity rules shall not apply to such options series 
until the time to expiration is less than nine months.  

(D) For each expiration month opened for trading of U.S. Dollar-Settled Foreign 
Currency options, in addition to the strike prices listed by the Exchange pursuant to the 
Supplementary Material at .09 to this Section 6, the Exchange shall also list a single 
strike price of $0.01. 

(E) Additional series of options of the same class may be opened for trading on the 
Exchange as the market price of the underlying foreign currency moves substantially 
from the initial exercise price or prices. The opening of a new series of options on the 
Exchange shall not affect any other series of options of the same class previously 
opened.  
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The Exchange may initially list exercise strike prices for each expiration of U.S. Dollar-Settled 
Foreign Currency options on currencies within a 40 percent band around the current Exchange 
Spot Price at fifty cent ($.50) intervals. Thus, if the Exchange Spot Price of the Euro were at 
$100.00, the Exchange would list strikes in $.50 intervals up to $120.00 and down to $80.00, for 
a total of eighty-one strike prices available for trading. As the Exchange Spot Price for U.S. 
Dollar-Settled Foreign Currency options moves, the Exchange may list new strike prices that, at 
the time of listing, do not exceed the Exchange Spot Price by more than 20 percent and are not 
less than the Exchange Spot Price by more than 20 percent. For example, if at the time of initial 
listing, the Exchange Spot Price of the Euro is at $100.00, the strike prices the Exchange will list 
will be $80.00 to $120.00. If the Exchange Spot Price then moves to $105.00, the Exchange may 
list additional strikes at the following prices: $105.50 to $126.00. 

The exercise price of each series of U.S. Dollar-Settled Foreign Currency options opened for 
trading on the Exchange normally shall be fixed at a price per unit which is reasonably close to 
the current Exchange Spot Price per unit of the underlying foreign currency in the foreign 
exchange market at or before the time such series of options is first opened for trading on the 
Exchange, as determined by finding the arithmetic mean of Exchange Spot Prices.   

(i) Exchange Spot Price - The term “Exchange Spot Price” in respect of an option 
contract on a foreign currency means the cash market spot price, for the sale of one 
foreign currency for another, quoted by various foreign exchange participants for the sale 
of a single unit of such foreign currency for immediate delivery that is calculated from 
the foreign currency price quotation reported by the foreign currency price quotation 
dissemination system selected by the Exchange, to which an appropriate multiplier is 
applied. The multiplier(s) will be: 100 for the British pound, the Euro, the Swiss Franc, 
the Canadian dollar, the Australian dollar, the Brazilian real, and the New Zealand dollar; 
1,000 for the Chinese yuan, the Danish krone, the Mexican peso, the Norwegian krone, 
the South African rand, and the Swedish krona; 10,000 for the Japanese yen and the 
Russian ruble; and 100,000 for the South Korean won. 

* * * * * 

Sec. 9 U.S. Dollar-Settled Foreign Currency Option Closing Settlement Value 
 
U.S. Dollar-Settled Foreign Currency options are settled in U.S. dollars. 

The closing settlement value for the U.S. Dollar-Settled Foreign Currency options on the 
Australian dollar, the Euro, the British pound, the Canadian dollar, the Swiss franc, the Japanese 
yen, the Mexican peso, the Brazilian real, the Chinese yuan, the Danish krone, the New Zealand 
dollar, the Norwegian krone, the Russian ruble, the South African rand, the South Korean won, 
and the Swedish krona shall be the Exchange Spot Price at 12:00:00 Eastern Time (noon) on the 
business day of expiration, or, in the case of an option contract expiring on a day that is not a 
business day, on the business day prior to the expiration date unless the Exchange determines to 
apply an alternative closing settlement value as a result of extraordinary circumstances. 

Neither the Exchange, nor any agent of the Exchange shall have any liability for damages, 
claims, losses or expenses caused by any errors, omissions, or delays in calculating or 
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disseminating the current settlement value or the closing settlement value resulting from an act, 
condition, or cause beyond the reasonable control of the Exchange including but not limited to, 
an act of God; fire; flood; extraordinary weather conditions; war; insurrection; riot; strike; 
accident; action of government; communications or power failure; equipment or software 
malfunction; any error, omission, or delay in the reports of transactions in one or more 
underlying currencies or any error, omission or delay in the reports of the current settlement 
value or the closing settlement value by the Exchange.  

The Exchange shall post the closing settlement value on its website or disseminate it through one 
or more major market data vendors.  

* * * * * 
Chapter VI Trading Systems 
 

* * * * * 

Sec. 4 Meaning of Premium Quotes and Orders 
 
(a) and (b) No Change 

(c) All options on foreign currencies where the underlying foreign currency is not the U.S. dollar 
shall have a minimum increment of $.01.   
 
(d) In the case of options on foreign currencies, all bids or offers shall be expressed in terms of 
U.S. dollars per unit of the underlying foreign currency.  E.g., a bid of “3.25” for a premium on a 
$170 strike price option on the British pound shall represent a bid to pay $325 per option 
contract. 

* * * * * 

Chapter VIII Exercises and Deliveries 
 

* * * * * 

Sec. 3 Delivery and Payment 
 
(a) – (c) No Change  

(d) In accordance with the applicable rules of The Options Clearing Corporation (“OCC”), upon 
exercise of an in-the-money U.S. Dollar-Settled Foreign Currency option structured as a call, the 
holder receives, from OCC, U.S. dollars representing the difference between the exercise strike 
price and the closing settlement value of the U.S. Dollar-Settled Foreign Currency options 
contract multiplied by the number of units of currency covered by the contract.  For a U.S. 
Dollar-Settled Foreign Currency option structured as a put, the holder receives U.S. dollars 
representing the excess of the exercise price over the closing settlement value of the U.S. Dollar-
Settled Foreign Currency option contract multiplied by the number of units of foreign currency 
covered by the contract. 
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* * * * * 

Chapter XIV Index Rules 
* * * * * 

Sec. 5 Position Limits for Broad-Based Index Options 
(a) Options Participants shall comply with the following applicable rules:  

(1) rules of the Chicago Board Options Exchange Incorporated (“CBOE”) with respect to 
position limits for broad-based index options if the broad-based index options are traded on 
CBOE and NOM; 

(2) rules of NASDAQ OMX PHLX LLC [(“Phlx”)] (“PHLX”) with respect to position limits 
for the following broad-based index options: MSCI EM and MSCI EAFE or any PHLX 
proprietary product; 

(3) rules of NOM for broad-based index options with respect to position limits for broad-based 
index options if the broad-based index options are traded only on NOM and not traded on 
CBOE and are not listed in (2) above. 

(b) Index options contracts shall not be aggregated with options contracts on any stocks whose 
prices are the basis for calculation of the index. 

(c) Positions in reduced-value index options shall be aggregated with positions in full-value 
indices. For such purposes, ten reduced-value contracts shall equal one contract. 

* * * * * 

Sec. 7 Position Limits for Industry and Micro-Narrow Based Index Options 
(a) Options Participants shall comply with the following applicable rules:  

(1) rules of the Chicago Board Options Exchange Incorporated (“CBOE”) with respect to 
position limits for Industry and Micro-Narrow Based Index Options if the Industry and 
Micro-Narrow Based Index Options are traded on CBOE and NOM; 

(2) rules of NASDAQ OMX PHLX LLC [(“Phlx”)](“PHLX”) with respect to position limits 
for Phlx proprietary products shall be the Phlx position limits [the following Industry and 
Micro-Narrow Based Index Options: PHLX Oil Service Sector SM index (OSX), PHLX 
Semiconductor Sector SM Index (SOX) and PHLX Housing Sector TM Index (HGX)]; 

(3) rules of NOM with respect to position limits for Industry and Micro-Narrow Based Index 
Options if the Industry and Micro-Narrow Based Index Options are traded only on NOM 
and not traded on CBOE and are not listed in (2) above. 

(b) Index options contracts shall not be aggregated with options contracts on any stocks whose 
prices are the basis for calculation of the index. 
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(c) Positions in reduced-value index options shall be aggregated with positions in full-value 
index options. For such purposes, ten (10) reduced-value options shall equal one (1) full-value 
contract. 

* * * * * 

Sec. 11 Terms of Index Options Contracts 
(a) General. 

(1) – (2) No Change 

(3) – (6) No Change 

(b) Long-Term Index Options Series. 

(1) Notwithstanding the provisions of Paragraph (a)(3), above, NOM may list long-term index 
options series that expire from [twelve (12)]nine (9) to sixty (60) months from the date of 
issuance. 

(i) Index long term options series may be based on either the full or reduced value of the 
underlying index. There may be up to ten (10) expiration months, none further out than sixty (60) 
months. Strike price interval, bid/ask differential and continuity Rules shall not apply to such 
options series until the time to expiration is less than [twelve (12)]nine (9) months. 

(ii) When a new Index long term options series is listed, such series will be opened for trading 
either when there is buying or selling interest, or forty (40) minutes prior to the close, whichever 
occurs first. No quotations will be posted for such options series until they are opened for 
trading. 

(2) Reduced-Value Long Term Options Series. 

(i) Reduced-value long term options series may be approved for trading on Specified (as 
provided in Section 1 of this Chapter) indices. 

(ii) Expiration Months. Reduced-value long term options series may expire at six-month 
intervals. When a new expiration month is listed, series may be near or bracketing the current 
index value. Additional series may be added when the value of the underlying index increases or 
decreases by ten (10) to fifteen (15) percent. 

(c) – (i) No Change. 

* * * * * 


