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EXHIBIT 5 

New text is underlined; deleted text is in brackets. 

	
  

NASDAQ Stock Market Rules 
 

* * * * * 
 

Options Rules 
 
Chapter VI Trading Systems 

* * * * * 
 
Sec. 10 Book Processing 
System orders shall be executed through the Nasdaq Book Process set forth below: 

(1) Execution Algorithm - Price/Time — The System shall execute trading interest within the 
System in price/time priority, meaning it will execute all trading interest at the best price level 
within the System before executing trading interest at the next best price. Within each price 
level, trading interest will be executed in time priority.  

(2) Decrementation - Upon execution, an order shall be reduced by an amount equal to the size 
of that execution. 

(3) Price Improvement - any potential price improvement resulting from an execution in the 
System shall accrue to the party that is removing liquidity previously posted to the Book. 

(4) Nasdaq-listed options that are the subject of a trading halt initiated pursuant to Chapter V, 
Section 3, shall open for trading at the time specified by Nasdaq pursuant to Chapter V, Section 
4. When the System opens, orders shall be added to the book in time priority and executed as 
described above in Subsection (1). 

(5) Market Access. In addition to the Exchange Rules regarding routing to away trading centers, 
NASDAQ Options Services as defined in Chapter VI, Section 11(e) has, pursuant to Rule 15c3-5 
under the Act, implemented certain tests designed to mitigate risks associated with providing the 
Exchange's Members with access to such away trading centers. Pursuant to the policies and 
procedures developed by NASDAQ Options Services to comply with Rule 15c3- 5, if an order or 
series of orders are deemed to be violative of applicable pre-trade requirements under Rule 15c3-
5, the order will be rejected prior to routing and/or NOS will seek to cancel the order if it has 
been routed. 

(6) Exception: Anti-Internalization - Quotes and orders entered by Options Market Makers using 
the same market participant identifier will not be executed against quotes and orders entered on 
the opposite side of the market by the same market maker using the same identifier. In such a 
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case, the System will cancel the oldest of the quotes or orders back to the entering party prior to 
execution. 

(7) Acceptable Trade Range. 

(A) The system will calculate an Acceptable Trade Range to limit the range of prices at 
which an order will be allowed to execute. The Acceptable Trade Range is calculated by 
taking the reference price, plus or minus a value to be determined by the Exchange. (i.e., 
the reference price - (x) for sell orders and the reference price + (x) for buy orders). 
Upon receipt of a new order, the reference price is the NBB for sell orders and the NBO 
for buy orders or the last price at which the order is posted whichever is higher for a buy 
order or lower for a sell order. 

(B) If an order reaches the outer limit of the Acceptable Trade Range (the "Threshold 
Price") without being fully executed, it will be posted at the Threshold Price for a brief 
period, not to exceed one second ("Posting Period"), to allow more liquidity to be 
collected. Upon posting, either the current Threshold Price of the order or an updated 
NBB for buy orders or the NBO for sell orders (whichever is higher for a buy 
order/lower for a sell order) then becomes the reference price for calculating a new 
Acceptable Trade Range. If the order remains unexecuted, a New Acceptable Trade 
Range will be calculated and the order will execute, route, or post up to the new 
Acceptable Trade Range Threshold Price. This process will repeat until either i) the 
order/quote is executed, cancelled, or posted at its limit price or ii) the order has been 
subject to a configurable number of instances of the Acceptable Trade Range as 
determined by the Exchange (in which case it will be returned) [the order is executed, 
cancelled, or posted at its limit price]. 

(C) During the Posting Period, the Exchange will disseminate as a quotation: (i) the 
Threshold Price for the remaining size of the order triggering the Acceptable Trade 
Range and (ii) on the opposite side of the market, the best price will be displayed using 
the "non-firm" indicator message in accordance with the specifications of the network 
processor. Following the Posting Period, the Exchange will return to a normal trading 
state and disseminate its best bid and offer. 

* * * * * 
 


