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Exhibit 5 

New text is underlined; deleted text is in brackets. 

Options Rules 
* * * * * 

Chapter XIV Index Rules 
* * * * * 

Sec. 2 Definitions 

(a) The term "aggregate exercise price" means the exercise price of the options contract times the 
index multiplier. 

(b) The term "American-style index option" means an option on an industry or market index that 
can be exercised on any business day prior to expiration. 

(c) The term "A.M.-settled index option" means an index options contract for which the current 
index value at expiration shall be determined as provided in Section 11(a)(5) of this Chapter 

(d) The term "call" means an options contract under which the holder of the option has the right, 
in accordance with the terms of the option, to purchase from the Clearing Corporation the current 
index value times the index multiplier. 

(e) The term "current index value" with respect to a particular index options contract means the 
level of the underlying index reported by the reporting authority for the index, or any multiple or 
fraction of such reported level specified by NOM. The current index value with respect to a 
reduced-value long term options contract is one-tenth of the current index value of the related 
index option. The "closing index value" shall be the last index value reported on a business day. 

(f) The term "exercise price" means the specified price per unit at which the current index value 
may be purchased or sold upon the exercise of the option. 

(g) The term "European-style index option" means an option on an industry or market index that 
can be exercised only on the last business day prior to the day it expires. 

(h) The term "index multiplier" means the amount specified in the contract by which the current 
index value is to be multiplied to arrive at the value required to be delivered to the holder of a 
call or by the holder of a put upon valid exercise of the contract. 

(i) The term "industry index" and "narrow-based index" mean an index designed to be 
representative of a particular industry or a group of related industries. 
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(j) The term "market index" and "broad-based index" mean an index designed to be 
representative of a stock market as a whole or of a range of companies in unrelated industries. 

(k) The term "P.M.-settled index option" means an index options contract for which the current 
index value at expiration shall be determined as provided in Section 11(a)(6) of this Chapter. 

([k]l) The term "put" means an options contract under which the holder of the option has the 
right, in accordance with the terms and provisions of the option, to sell to the Clearing 
Corporation the current index value times the index multiplier. 

([l]m) The term "Quarterly Option Series" means a series in an options class that is approved for 
listing and trading on the Exchange in which the series is opened for trading on any business day 
and expires at the close of business on the last business day of a calendar quarter. 

([m]n) The term "reporting authority" with respect to a particular index means the institution or 
reporting service designated by Nasdaq as the official source for (1) calculating the level of the 
index from the reported prices of the underlying securities that are the basis of the index and (2) 
reporting such level. The reporting authority for each index approved for options trading on 
NOM shall be Specified (as provided in Section 1 of this Chapter) in the Supplementary Material 
to this Section 2. 

([n]o) The term "Short Term Option Series" means a series in an option class that is approved for 
listing and trading on the Exchange in which the series is opened for trading on any Thursday or 
Friday that is a business day and that expires on the Friday of the next business week. If a 
Thursday or Friday is not a business day, the series may be opened (or shall expire) on the first 
business day immediately prior to that Thursday or Friday, respectively. 

([o]p) The term "underlying security" or "underlying securities" with respect to an index options 
contract means any of the securities that are the basis for the calculation of the index. 

Supplementary Material to Section 2 

01. The reporting authorities designated by the Exchange in respect of each index underlying an 
index options contract traded on the Exchange are as provided below. 

Index Reporting Authority 

Nasdaq 100 Index - The Nasdaq Stock Market 

Mini Nasdaq 100 Index - The Nasdaq Stock Market 

PHLX Oil Service Sector SM - The Nasdaq Stock Market 

PHLX Semiconductor Sector SM - The Nasdaq Stock Market 

PHLX Housing Sector TM - The Nasdaq Stock Market 
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MSCI EM Index  - MSCI Inc. 

MSCI EAFE Index -MSCI Inc. 

Sec. 3 Designation of a Broad-Based Index 

(a) – (c) No Change 

(d) MSCI EM Index 

(i) NOM may trade options on the MSCI EM Index if each of the following conditions is 
satisfied: 

(1) The index is broad-based, as defined in Chapter XIV, Section 2(j); 

(2) Options on the index are designated as P.M.-settled index options; 

(3) The index is capitalization-weighted, price-weighted, modified capitalization-weighted 
or equal dollar-weighted; 

(4) The index consists of 500 or more component securities; 

(5) All of the component securities of the index will have a market capitalization of greater 
than $100 million; 

(6) No single component security accounts for more than fifteen percent (15%) of the 
weight of the index, and the five highest weighted component securities in the index do 
not, in the aggregate, account for more than fifty percent (50%) of the weight of the 
MSCI EM Index; 

(7) Non-U.S. component securities (stocks or ADRs) that are not subject to comprehensive 
surveillance agreements do not, in the aggregate, represent more than twenty-two and a 
half percent (22.5%) of the weight of the index; 

(8) The current index value is widely disseminated at least once every fifteen (15) seconds 
by one or more major market data vendors during the time options on the index are 
traded on NOM; 

(9) NOM reasonably believes it has adequate system capacity to support the trading of 
options on the index, based on a calculation of NOM’s current Independent System 
Capacity Advisor (ISCA) allocation and the number of new messages per second 
expected to be generated by options on such index; and 
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(10) NOM has written surveillance procedures in place with respect to surveillance of 
trading of options on the index. 

(ii) The following maintenance listing standards shall apply to each class of index options 
originally listed pursuant to paragraph (d). 

(1) The conditions set forth in subparagraphs (d)(i) (1), (2), (3), (4), (7) (8), (9) and (10) 
must continue to be satisfied. The conditions set forth in subparagraphs (d)(i) (5) and (6) 
must be satisfied only as of the first day of January and July in each year; 

(2) The total number of component securities in the index may not increase or decrease by 
more than thirty-five percent (35%) from the number of component securities in the 
index at the time of its initial listing. 

In the event a class of index options listed on NOM fails to satisfy the maintenance listing 
standards set forth herein, NOM shall not open for trading any additional series of options of that 
class unless the continued listing of that class of index options has been approved by the 
Commission under Section 19(b)(2) of the Exchange Act. 

(e) MSCI EAFE Index 

(i) NOM may trade options on the MSCI EAFE Index if each of the following conditions is 
satisfied: 

(1) The index is broad-based, as defined in Chapter XIV, Section 2(j); 

(2) Options on the index are designated as P.M.-settled index options; 

(3) The index is capitalization-weighted, price-weighted, modified capitalization-weighted 
or equal dollar-weighted; 

(4) The index consists of 500 or more component securities; 

(5) All of the component securities of the index will have a market capitalization of greater 
than $100 million; 

(6) No single component security accounts for more than fifteen percent (15%) of the 
weight of the index, and the five highest weighted component securities in the index do 
not, in the aggregate, account for more than fifty percent (50%) of the weight of the 
MSCI EAFE Index; 

(7) Non-U.S. component securities (stocks or ADRs) that are not subject to comprehensive 
surveillance agreements do not, in the aggregate, represent more than twenty percent 
(20%) of the weight of the index; 
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(8) The current index value is widely disseminated at least once every fifteen (15) seconds 
by one or more major market data vendors during the time options on the index are 
traded on NOM; 

(9) NOM reasonably believes it has adequate system capacity to support the trading of 
options on the index, based on a calculation of the NOM's current Independent System 
Capacity Advisor (ISCA) allocation and the number of new messages per second 
expected to be generated by options on such index; and 

(10) NOM has written surveillance procedures in place with respect to surveillance of 
trading of options on the index. 

(ii) The following maintenance listing standards shall apply to each class of index options 
originally listed pursuant to paragraph (e). 

(1) The conditions set forth in subparagraphs (e)(i) (1), (2), (3), (4), (7) (8), (9) and (10) 
must continue to be satisfied. The conditions set forth in subparagraphs (e)(i) (5) and (6) 
must be satisfied only as of the first day of January and July in each year; 

(2) The total number of component securities in the index may not increase or decrease by 
more than thirty-five percent (35%) from the number of component securities in the 
index at the time of its initial listing. 

In the event a class of index options listed on NOM fails to satisfy the maintenance listing 
standards set forth herein, NOM shall not open for trading any additional series of options of that 
class unless the continued listing of that class of index options has been approved by the 
Commission under Section 19(b)(2) of the Exchange Act. 

* * * * * 

Sec. 5 Position Limits for Broad-Based Index Options 
(a) Options Participants shall comply with the applicable rules of the Chicago Board Options 
Exchange with respect to position limits for broad-based index options or with the applicable 
rules of NOM for broad-based index options traded on NOM but not traded on the Chicago 
Board Options Exchange. 

(b) Index options contracts shall not be aggregated with options contracts on any stocks whose 
prices are the basis for calculation of the index. 

(c) Positions in reduced-value index options shall be aggregated with positions in full-value 
indices. For such purposes, ten reduced-value contracts shall equal one contract. 

(d) The position limit for option contracts on the MSCI EM and the MSCI EAFE Indexes shall 
be 25,000 contracts on the same side of the market. 
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* * * * * 

Sec. 10 Trading Sessions 
(a) Days and Hours of Business. Except as otherwise provided in this Rule or under unusual 
conditions as may be determined by Nasdaq Regulation, transactions in index options may be 
effected on NOM between the hours of 9:30 a.m. and 4:15 p.m. Eastern time. With respect to 
options on foreign indexes, Nasdaq Regulation shall determine the days and hours of business, 
except that transactions in options on the MSCI EAFE Index and MSCI EM Index may be 
effected on NOM between the hours of 9:30 a.m. and 4:15 p.m. Eastern time.  With respect to 
the MSCI EAFE Index, transactions may be effected on NOM until 11:00 a.m. Eastern Time on 
the last trading day prior to expiration. 

(b) To begin trading at 9:30 am, an opening shall be held in each class of index options as 
provided in Section 8 of Chapter VI of these Rules (Opening the Market). 

(c) Instituting Halts and Suspensions. Trading on NOM in any index option shall be halted or 
suspended whenever trading in underlying securities whose weighted value represents more than 
twenty percent (20%), in the case of a broad based index, and ten percent (10%) for all other 
indices, of the index value is halted or suspended. Nasdaq Regulation also may halt trading in an 
index option when, in his or her judgment, such action is appropriate in the interests of a fair and 
orderly market and to protect investors. Among the facts that may be considered are the 
following: 

(1) whether all trading has been halted or suspended in the market that is the primary market for 
a plurality of the underlying stocks; 

(2) whether the current calculation of the index derived from the current market prices of the 
stocks is not available; 

(3) the extent to which the opening has been completed or other factors regarding the status of 
the opening; and 

(4) other unusual conditions or circumstances detrimental to the maintenance of a fair and 
orderly market are present, including, but not limited to, the activation of price limits on futures 
exchanges. 

(d) Resumption of Trading Following a Halt or Suspension. Trading in options of a class or 
series that has been the subject of a halt or suspension by Nasdaq Regulation may resume if 
Nasdaq Regulation determines that the interests of a fair and orderly market are served by a 
resumption of trading. Among the factors to be considered in making this determination are 
whether the conditions that led to the halt or suspension are no longer present, and the extent to 
which trading is occurring in stocks underlying the index. At the end of a halt, trading in each 
class of index options shall resume as provided in Section 4 of Chapter V of these Rules 
(Resumption of Trading After A Halt).  
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(e) Circuit Breakers. Section 5 of Chapter V of these Rules (Trading Halts Due to Extraordinary 
Market Volatility) applies to index options trading with respect to the initiation of a marketwide 
trading halt commonly known as a "circuit breaker."  

(f) Special Provisions for Foreign Indices. When the hours of trading of the underlying primary 
securities market for an index option do not overlap or coincide with those of NOM, all of the 
provisions as described in paragraphs (c), (d) and (e) above shall not apply except for (c)(4). 

(g) Pricing When Primary Market Does Not Open. When the primary market for a security 
underlying the current index value of an index option does not open for trading on a given day, 
the price of that security shall be determined, for the purposes of calculating the current index 
value at expiration, based on the opening price of that security on the next day that its primary 
market is open for trading. This procedure shall not be used if the current index value at 
expiration is fixed in accordance with the Rules and By-Laws of the Clearing Corporation.   

Sec. 11 Terms of Index Options Contracts 
(a) General. 

(1) Meaning of Premium Bids and Offers. Bids and offers shall be expressed in terms of dollars 
and cents per unit of the index. 

(2) Exercise Prices. NOM shall determine fixed-point intervals of exercise prices for call and put 
options. 

(3) Expiration Months. Index options contracts may expire at three (3)[-] month intervals or in 
consecutive months. NOM may list up to six (6) expiration months at any one time, but will not 
list index options that expire more than twelve (12) months out. 

(4) "European-Style Exercise." The following European-style index options, some of which may 
be A.M.-settled as provided in paragraph (a)(5) or P.M.-settled as provided in paragraph (a)(6), 
are approved for trading on NOM: 

(i) Nasdaq 100 Index. 

(ii) Mini Nasdaq 100 Index. 

(iii) PHLX Oil Service Sector SM. 

(iv) PHLX Housing Sector TM. 

(v) MSCI EM Index. 

(vi) MSCI EAFE Index. 

(5) A.M.-Settled Index Options. The last day of trading for A.M.-settled index options shall be 
the business day preceding the last day of trading in the underlying securities prior to expiration. 
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The current index value at the expiration of an A.M.-settled index option shall be determined, for 
all purposes under these Rules and the Rules of the Clearing Corporation, on the last day of 
trading in the underlying securities prior to expiration, by reference to the reported level of such 
index as derived from first reported sale (opening) prices of the underlying securities on such 
day, except that: 

(i) In the event that the primary market for an underlying security does not open for trading on 
that day, the price of that security shall be determined, for the purposes of calculating the current 
index value at expiration, as set forth in Section 9(g) of this Chapter, unless the current index 
value at expiration is fixed in accordance with the Rules and By-Laws of the Clearing 
Corporation; and 

(ii) In the event that the primary market for an underlying security is open for trading on that 
day, but that particular security does not open for trading on that day, the price of that security, 
for the purposes of calculating the current index value at expiration, shall be the last reported sale 
price of the security. The following A.M.-settled index options are approved for trading on 
NOM: 

(A) Nasdaq 100 Index. 

(B) Mini Nasdaq 100 Index. 

(C) PHLX Oil Service Sector SM. 

(D) PHLX Semiconductor Sector SM. 

(E) PHLX Housing Sector TM. 

(6) P.M. – Settled Index Options.  The last day of trading for P.M.-settled index options shall be 
the business day prior to expiration.  The current index value at expiration of the index is 
determined by the last reported sale price of each component security.  In the event that the 
primary market for an underlying security does not open for trading on the business day prior to 
expiration, the price of that security shall be the last reported sale price prior to expiration. The 
following P.M.-settled index options are approved for trading on NOM: 

(A) MSCI EM Index. 

(B) MSCI EAFE Index. 

(b) No Change 

(c) Procedures for Adding and Deleting Strike Prices. The procedures for adding and deleting 
strike prices for index options are provided in Section 6 of Chapter IV of these Rules (Series of 
Options Contracts Open for Trading), as amended by the following: 



   

 

SR-NASDAQ-2012-092 Page 55 of 57 

(1) The interval between strike prices will be no less than $5.00[:]; provided, that in the case of 
the following classes of index options, the interval between strike prices will be no less than 
$2.50: 

(i) Nasdaq 100 Index, if the strike price is less than $200. 

(ii) Mini Nasdaq 100 Index, if the strike price is less than $200. 

(iii) PHLX Oil Service Sector SM, if the strike price is less than $200. 

(iv) PHLX Semiconductor Sector SM, if the strike price is less than $200. 

(v) PHLX Housing Sector TM, if the strike price is less than $200. 

(vi) MSCI EM Index, if the strike price is less than $200. 

(vii) MSCI EAFE Index, if the strike price is less than $200. 

(2) New series of index options contracts may be added up to the fifth business day prior to 
expiration. 

(3) When new series of index options with a new expiration date are opened for trading, or when 
additional series of index options in an existing expiration date are opened for trading as the 
current value of the underlying index to which such series relate moves substantially from the 
exercise prices of series already opened, the exercise prices of such new or additional series shall 
be reasonably related to the current value of the underlying index at the time such series are first 
opened for trading. In the case of all classes of index options, the term "reasonably related to the 
current value of the underlying index" shall have the meaning set forth in Paragraph (c)(4) 
below. 

(4) Notwithstanding any other provision of this paragraph (c), NOM may open for trading 
additional series of the same class of index options as the current index value of the underlying 
index moves substantially from the exercise price of those index options that already have been 
opened for trading on NOM. The exercise price of each series of index options opened for 
trading on NOM shall be reasonably related to the current index value of the underlying index to 
which such series relates at or about the time such series of options is first opened for trading on 
NOM. The term "reasonably related to the current index value of the underlying index" means 
that the exercise price is within thirty percent (30%) of the current index value. NOM may also 
open for trading additional series of index options that are more than thirty percent (30%) away 
from the current index value, provided that demonstrated customer interest exists for such series, 
as expressed by institutional, corporate, or individual customers or their brokers. Market-makers 
trading for their own account shall not be considered when determining customer interest under 
this provision. 

(d) – (i) No Change 
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* * * * * * 

Sec. 13 Disclaimers 
(a) Applicability of Disclaimers. The disclaimers in paragraph (b) below shall apply to the 
reporting authorities identified in the Supplemental Material to Section 2 of this Chapter. 

(b) Disclaimer. No reporting authority, and no affiliate of a reporting authority (each such 
reporting authority, its affiliates, and any other entity identified in this Rule are referred to 
collectively as a "Reporting Authority"), makes any warranty, express or implied, as to the 
results to be obtained by any person or entity from the use of an index it publishes, any opening, 
intraday or closing value therefore, or any data included therein or relating thereto, in connection 
with the trading of any options contract based thereon or for any other purpose. The Reporting 
Authority shall obtain information for inclusion in, or for use in the calculation of, such index 
from sources it believes to be reliable, but the Reporting Authority does not guarantee the 
accuracy or completeness of such index, any opening, intra-day or closing value therefore, or any 
date included therein or related thereto. The Reporting Authority hereby disclaims all warranties 
of merchantability or fitness for a particular purpose or use with respect to such index, any 
opening, intra-day, or closing value therefore, any data included therein or relating thereto, or 
any options contract based thereon. The Reporting Authority shall have no liability for any 
damages, claims, losses (including any indirect or consequential losses), expenses, or delays, 
whether direct or indirect, foreseen or unforeseen, suffered by any person arising out of any 
circumstance or occurrence relating to the person's use of such index, any opening, intra-day or 
closing value therefore, any data included therein or relating thereto, or any options contract 
based thereon, or arising out of any errors or delays in calculating or disseminating such index. 

(c) MSCI Disclaimers 

(i) With respect to the MSCI EM Index, the contracts are not sponsored, endorsed, sold or 
promoted by MSCI Inc., any affiliate of MSCI or any other party involved in, or related to, 
making or compiling any Indexes.  The contracts have not been passed on by MSCI, any of its 
affiliates or any other party involved in, or related to, making or compiling any Indexes as to 
their legality or suitability with respect to any person or entity.  MSCI, its affiliates and any other 
party involved in, or related to, making or compiling the MSCI EM Index do not guarantee the 
originality, accuracy and/or completeness of the MSCI EM Index or any data included therein. 
Neither MSCI, any of its affiliates nor any other party involved in, or related to, making or 
compiling the MSCI EM Index makes any express or implied warranties, and expressly 
disclaims all warranties of merchantability and fitness for a particular purpose or use with respect 
to the contract, the MSCI EM Index or any data included therein.  Without limiting any of the 
foregoing, in no event shall MSCI, any of its affiliates or any other party involved in, or related 
to, making or compiling the MSCI EM Index have any liability for any direct, special, punitive, 
indirect, or consequential damages (including lost profits), even if notified of the possibility of 
such damages, claims, losses or expenses relating to any futures or options contracts or caused 
by any errors or delays in calculating or disseminating the MSCI EM Index. Neither MSCI, any 
of its affiliates nor any other party involved in, or related to, making or compiling the MSCI EM 
Index has any obligation to take the needs of the issuers of the contracts, the owners of the 
contracts or NOM into consideration in determining, composing or calculating the Indexes. 
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Neither MSCI, its affiliates nor any other party involved in, or related to, making or compiling 
the MSCI EM Index is responsible for or have participated in the determination of the timing of, 
prices at, or quantities of the contracts to be issued or in the determination or calculation of the 
equation by which the contracts are redeemable.   

(ii) With respect to the MSCI EAFE Index, the contracts are not sponsored, endorsed, 
sold or promoted by MSCI Inc. (“MSCI”), any affiliate of MSCI or any other party involved in, 
or related to, making or compiling any Indexes.  The contracts have not been passed on by 
MSCI, any of its affiliates or any other party involved in, or related to, making or compiling any 
Indexes as to their legality or suitability with respect to any person or entity.  MSCI, its affiliates 
and any other party involved in, or related to, making or compiling the MSCI EAFE Index do not 
guarantee the originality, accuracy and/or completeness of the MSCI EAFE Index or any data 
included therein. Neither MSCI, any of its affiliates nor any other party involved in, or related 
to, making or compiling the MSCI EAFE Index makes any express or implied warranties, and 
expressly disclaims all warranties of merchantability and fitness for a particular purpose or use 
with respect to the contract, the MSCI EAFE Index or any data included therein.  Without 
limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other party 
involved in, or related to, making or compiling the MSCI EAFE Index have any liability for any 
direct, special, punitive, indirect, or consequential damages (including lost profits), even if 
notified of the possibility of such damages, claims, losses or expenses relating to any futures or 
options contracts or caused by any errors or delays in calculating or disseminating the MSCI 
EAFE Index. Neither MSCI, any of its affiliates nor any other party involved in, or related to, 
making or compiling the MSCI EAFE Index has any obligation to take the needs of the issuers of 
the contracts, the owners of the contracts or NOM into consideration in determining, composing 
or calculating the Indexes.  Neither MSCI, its affiliates nor any other party involved in, or related 
to, making or compiling the MSCI EAFE Index  is responsible for or have participated in the 
determination of the timing of, prices at, or quantities of the contracts to be issued or in the 
determination or calculation of the equation by which the contracts are redeemable.   

* * * * * 


