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Rule 518. Complex Orders
(a) — () No change.
Interpretations and Policies:
.01 —.07 No change.

.08 Related Futures Cross (“RFC”) Orders.

(a) An EEM may execute an RFC order, which is comprised of a SPIKES options combo
coupled with a contra-side order or orders totaling an equal number of SPIKES option combo
orders, which is identified to the Exchange as being part of an exchange of option contracts for
related futures positions. For purposes of RFC orders:

(1) Inorder to execute an RFC order an EEM must submit the RFC order to the System,
which may execute automatically on entry without exposure.

(2) An EEM may execute an RFC order pursuant to subparagraph (1) above only if: (i)
each option leg executes at a price that complies with Exchange Rule 518(c), provided that no
option leg executes at the same price as a Priority Customer Order in the Simple Book: (ii) each
option leg executes at a price at or between the NBBO for the applicable series; and (iii) the
execution price is better than the price of any complex order resting in the Strategy Book, unless
the RFC order is a Priority Customer Order and the resting complex order is a non-Priority
Customer Order, in which case the execution price may be the same as or better than the price of
the resting complex order. The System cancels an RFC order if it cannot execute.

(3) An RFC order may only be entered in the standard increment applicable to the class
under Rule 518(c)(1).

(4) For purposes of this subparagraph (a), a SPIKES options combo is a two-leqged
order with one leg to purchase (sell) SPIKE calls and another leg to sell (purchase) the same
number of SPIKE puts with the same expiration date and strike price.

(5) For purposes of this subparagraph (a), an exchange of option contracts for related
futures positions is a transaction entered into by market participants seeking to swap option
positions with related futures positions with related exposures.
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(a) A related futures position is a position in a futures contract with either the
same underlying as, or a high degree of price correlation to, the underlying of
the option combo in the RFC order so that the execution of the option combos
in the RFC order would serve as an appropriate hedge for the related future

positions.

(b) Inan exchange of contracts for related positions, one party(ies) must be the
buyer(s) of (or the holder(s) of) the long market exposure associated with the
options positions and the seller(s) of corresponding futures contracts and the
other party(ies) must be the seller(s) of (or holder(s) of) the short market
exposure associated with the options positions and the buyer(s) of the
corresponding futures contracts. The guantity of the option contracts executed
as part of the RFC order must correlate to the guantity represented by the
related futures position portion of the exchange.

(6) An RFC order may be executed only during Regqular Trading Hours and
contemporaneously with the execution of the related futures position portion of the

exchange.

(7) The transaction involving the related futures position of the exchange must comply
with all applicable rules of the designated contract market on which the futures are listed

for trading.
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