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Rule 521. Nullification and Adjustment of Options Transactions Including Obvious Errors

The Exchange may nullify a transaction or adjust the execution price of a transaction in
accordance with this Rule. However, the determination as to whether a trade was executed at an
erroneous price may be made by mutual agreement of the affected parties to a particular
transaction. A trade may be nullified or adjusted on the terms that all parties to a particular
transaction agree, provided, however, that such agreement to nullify or adjust must be conveyed
to the Exchange in a manner prescribed by the Exchange prior to 8:30 a.m. Eastern Time on the
first trading day following the execution. It is considered conduct inconsistent with just and
equitable principles of trade for any Member to use the mutual adjustment process to circumvent
any applicable Exchange rule, the Act or any of the rules and regulations thereunder.

(@) No Change

(b) Theoretical Price. Upon receipt of an obvious or catastrophic error notification (as
described below) and prior to any review of a transaction execution price, the “Theoretical Price”
for the option must be determined. For purposes of this Rule, if the applicable option series is
traded on at least one other options exchange, then the Theoretical Price of an option series is the
last NBB just prior to the trade in question with respect to an erroneous sell transaction or the last
NBO just prior to the trade in question with respect to an erroneous buy transaction unless one of
the exceptions in sub-paragraphs (b)(1) through (3) below exists. For purposes of this provision,
when a single order received by the Exchange is executed at multiple price levels, the last NBB
and last NBO just prior to the trade in question would be the last NBB and last NBO just prior to
the Exchange’s receipt of the order. The Exchange will rely on this paragraph (b) and
Interpretation and Policy .04 of this Rule when determining Theoretical Price.

(1) Transactions at the Open. For a transaction occurring as part of the Opening
Process (as described in Rule 503) the Exchange will determine the Theoretical Price if there is
no NBB or NBO for the affected series just prior to the erroneous transaction or if the bid/ask
differential of the NBB and NBO just prior to the erroneous transaction is equal to or greater
than the Minimum Amount set forth in the chart contained in sub-paragraph (b)(3) below. If the
bid/ask differential is less than the Minimum Amount, the Theoretical Price is the NBB or NBO
just prior to the erroneous transaction.

(A) For transactions occurring in any option series being used to calculate the final
settlement price of a volatility index on the final settlement day, the Theoretical
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Price is the first quote after the transaction(s) in question that does not reflect the
erroneous transaction(s), provided that the quote size is for at least the overall size
of the opening trade; if the quote size is for less than the overall size of the
opening trade, then paragraph (c) and (d) shall not apply.

*khkkk



