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Exhibit 5 – Text of Proposed Rule Change 
 
Proposed new language is underlined; proposed deletions are in brackets. 
 

***** 

Rule 2.160.  Registration Requirements and Restrictions on Membership 

(a) - (d) No change. 

(e) Each associated person of a Member must be registered with the Exchange by the Member, 
unless exempt from registration pursuant to paragraph (m) of this Rule, as a representative or 
principal in each category of registration appropriate to his or her functions and 
responsibilities as specified in paragraphs (h), (i), (j), (k), (l) and (n) of this Rule. Members 
shall not register or maintain the registration of any person unless consistent with the 
requirements of Rule 2.160.  Each such person shall agree: 

(1) to supply the Exchange with such information with respect to such person’s 
relationships and dealings with the Member as may be specified by the Exchange; 

(2) to permit examination of such person’s books and records by the Exchange to verify 
the accuracy of any information so supplied; and 

(3) to be regulated by the Exchange and to recognize that the Exchange is obligated to 
undertake to enforce compliance with the provisions of IEX Rules, the Operating 
Agreement, the interpretations and policies of the Exchange, and the provisions of the 
Act and the regulations thereunder. 

Supplementary Material 

.01 - .02 No change. 

(f) No change. 

(g) If the Exchange requires the completion of such proficiency examinations, the Exchange 
may, in exceptional cases and where good cause is shown, pursuant to IEX Rule Series 
9.600, waive such proficiency examinations as are required by the E[e]xchange upon written 
request of the applicant and accept other standards as evidence of an applicant’s 
qualifications.  Advanced age, physical infirmity, or experience in fields ancillary to the 
securities business will not individually of themselves constitute sufficient grounds to waive 
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a proficiency examination. 

Supplementary Material .01 – No change. 

(h) Before the registration of a qualifying person as a representative can be effective, such 
person shall pass the Securities Industry Essentials (“SIE”) examination and the appropriate 
representative qualifying examination.  The Exchange requires the General Securities 
Representative Examination (“Series 7”) or an equivalent foreign examination module 
approved by the Exchange in qualifying persons seeking registration as General Securities 
Representatives, including as Authorized Traders, on behalf of Members.  For those persons 
seeking limited registration as Securities Traders as described in paragraph (k) below, the 
Exchange requires the Securities Traders Qualification Examination (“Series 57”), other than 
any person associated with a Member whose trading activities are conducted principally on 
behalf of an investment company that is registered with the SEC pursuant to the Investment 
Company Act and that controls, is controlled by or is under common control, with the 
Member. The Exchange uses the Uniform Application for Securities Industry Registration or 
Transfer (“Form U4”) as part of its procedure for registration and oversight of Member 
personnel. 

Supplementary Material [.01] 

.01 Foreign Registrations.  Any person who is in good standing as a representative with the 
Financial Conduct Authority in the United Kingdom or with a Canadian stock exchange or 
securities regulator shall be exempt from the requirement to pass the SIE. 

(i) The Exchange requires each Member other than a Member with only one associated person 
or a proprietary trading firm with 25 or fewer Authorized Traders (“Limited Size Proprietary 
Firm”) to register at least two Principals with the Exchange. In addition, the Exchange may 
waive the two Principal requirement in situations that indicate conclusively that only one 
Principal associated with the Member should be required.  A Limited Size Proprietary Firm 
is required to register at least one Principal with the Exchange.  For purposes of this 
paragraph (i), a “Principal” shall be any individual responsible for supervising the activities 
of a Member’s Authorized Traders and each person designated as a Chief Compliance 
Officer on Schedule A of Form BD.  Each Principal is required to have successfully 
completed the General Securities Principal Examination (“Series 24”).  The Exchange uses 
Form U4 as part of its procedure for registration and oversight of Member personnel. 

The Exchange will accept the Series 14 Compliance Official Examination in lieu of the 
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Series 24 to satisfy the above requirement for any person designated as a Chief Compliance 
Officer.  Individuals that supervise the activities of General Securities Representatives must 
have successfully completed the Series 7 or an equivalent foreign examination module, as 
well as the SIE, as a prerequisite to the Series 24 or Series 14 and shall be referred to as 
General Securities Principals.  The Exchange will require the Series 57, as well as the SIE, as 
a prerequisite to the Series 24 or Series 14 for those Principals whose supervisory 
responsibilities are limited to overseeing the activities of Series 57 qualified Securities 
Traders.  These limited representative Principals shall be referred to as Securities Trader 
Principals.  Each Principal with responsibility over securities trading activities on the 
Exchange shall become qualified and registered as a Securities Trader Principal. 

Supplementary Material [.01] 

.01 Requirements for Registered Persons Functioning as Principals for a Limited Period.   

Subject to the requirements of Rule 2.160(h), a Member may designate any person currently 
registered, or who becomes registered with the Member as a representative to function as a 
principal for a period of 120 calendar days prior to passing an appropriate principal 
qualification examination as specified under Rule 2.160(i), provided that such person has at 
least 18 months of experience functioning as a registered representative within the five-year 
period immediately preceding the designation and has fulfilled all applicable prerequisite 
registration, fee and examination requirements prior to designation as a principal.  However, 
in no event may such person function as a principal beyond the initial 120 calendar day 
period without having successfully passed an appropriate principal qualification examination 
as specified under Rule 2.160(i). The requirements above apply to designations to any 
principal category, including those categories that are not subject to a prerequisite 
representative registration requirement. Further, a person registered as an Order Processing 
Assistant Representative or a Foreign Associate with FINRA shall not be eligible to be 
designated as a principal under this Supplementary Material .01.   

Subject to the requirements of Rule 2.160(h), a Member may designate any person currently 
registered, or who becomes registered, with the Member as a principal to function in another 
principal category for a period of 120 calendar days prior to passing an appropriate 
qualification examination as specified under Rule 2.160(i). However, in no event may such 
person function in such other principal category beyond the initial 120 calendar day period 
without having successfully passed an appropriate qualification examination as specified 
under Rule 2.160(i). 

***** 
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