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(f)

The Clearing House may use such exchange rates as it sees fit for purposes of calculating
the relative sizes of the CDS Guaranty Fund, F&O Guaranty Fund and FX Guaranty Fund.

15.2 Clearing House CDS Contributions

(@)

(b)

(©)

The Clearing House CDS Initial Contribution shall be at least the higher of: (i) the EUR
equivalent of USD 10 million, calculated at the exchange rate specified in paragraph 2.2 of
the Finance Procedures on 28 July 2009; and (ii) the minimum required under Paragraph
15.1. The Clearing House may increase the Clearing House CDS Initial Contribution from
time to time and shall be obliged on or prior to the first anniversary of the first date on
which the Clearing of CDS Contracts recorded in CDS Customer Accounts becomes
operationally available ("Customer Integration Date") to have made an aggregate
Clearing House CDS Initial Contribution (including the initial USD 10 million equivalent)
of at least the higher of: (A) the EUR equivalent of USD 25 million, calculated at the
exchange rate specified in paragraph 2.2 of the Finance Procedures on the first anniversary
of the Customer Integration Date; and (B) the minimum required under Paragraph 15.1.

The amount of the Clearing House CDS Initial Contribution may be further increased by
the Clearing House redesignating all or part of any of the Clearing House CDS GF
Contributions as Clearing House CDS Initial Contributions. Any such redesignation shall
be notified by Circular. Such amounts are subject to any reduction following the
application of any amount of Clearing House CDS Initial Contribution pursuant to Rule
1103.

If on or after the first anniversary of the Customer Integration Date, the value, determined
in the same way in which the value of Guaranty Fund Contributions is calculated, of the
assets constituting the Clearing House CDS Initial Contribution is below the required
amount of the Clearing House CDS Initial Contribution under Paragraph 15.2(a)(i) or
15.2(a)(A) because of a decrease in the value of assets representing such Clearing House
CDS Initial Contribution (including such decreases that occurred prior to such first
anniversary or as the result of investments of the Clearing House CDS Initial Contribution,
but excluding decreases resulting from the application of any amount of Clearing House
CDS Initial Contribution pursuant to Rule 1103 and excluding any decreases due to
exchange rate fluctuations described in paragraph 15.2(g)), the Clearing House shall be
required, by the open of business on the following Business Day, to make additional
Clearing House CDS Initial Contributions sufficient to cause the assets constituting the
Clearing House CDS Initial Contribution to have a value, determined in the same way in
which the value of Guaranty Fund Contributions is calculated but excluding the effects of
any exchange rate fluctuations as aforesaid, of at least the required amount in EUR of the
Clearing House CDS Initial Contribution_(plus the required amount in EUR of any amounts
of Clearing House CDS GF Contributions that have been redesignated as Clearing House
CDS Initial Contributions under paragraph 15.2(a)).

The Clearing House may allocate amounts as Clearing House CDS GF Contributions and,
by the second anniversary of the Customer Integration Date, shall be obliged to have
allocated amounts as Clearing House CDS GF Contributions (net of any decreases resulting
from the application of any amount of Clearing House CDS GF Contributions pursuant to
Rule 1103) on or before such second anniversary of the Customer Integration Date of at
least the EUR equivalent of USD 25 million, calculated at the exchange rate specified in
paragraph 2.2 of the Finance Procedures on the second anniversary of the Customer
Integration Date (from time to time, the aggregate amount of Clearing House CDS GF
Contributions being reduced by any application of any amount of Clearing House CDS GF
Contributions pursuant to Rule 1103 for such period as is permitted under this paragraph
15.2(c) and further as a result of Clearing House CDS GF Contributions being redesignated
as Clearing House CDS Initial Contributions under paragraph 15.2(a)). If, prior to the
second anniversary of the Customer Integration Date, the aggregate amount of Clearing
House CDS GF Contributions is reduced by any application of any amount of Clearing
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(d)

(€)

(f)

9

House CDS GF Contributions pursuant to Rule 1103, the Clearing House shall be required,
by the open of business on the following Business Day, to allocate additional amounts as
Clearing House CDS GF Contributions equal to the amount by which the Clearing House
CDS GF Contribution was applied and such additional amount shall constitute part of the
Clearing House CDS GF Contribution_(subject to the same being redesignated as Clearing
House CDS Initial Contributions under paragraph 15.2(a)).

If on or after the second anniversary of the Customer Integration Date, the value,
determined in the same way in which the value of Guaranty Fund Contributions is
calculated, of the assets constituting the Clearing House CDS GF Contribution (or which
would have constituted the Clearing House CDS GF Contribution but for their
redesignation _as Clearing House CDS Initital Contribution under paragraph 15.2(a)) is
below the required amount of the Clearing House CDS GF Contribution because of a
decrease in the value of assets representing such Clearing House CDS GF Contribution
(excluding any decreases due to exchange rate fluctuations described in paragraph 15.2(g))
or the application of any amount of Clearing House CDS GF Contribution or Clearing
House CDS Initial Contribution pursuant to Rule 1103, the Clearing House shall be
required, by the open of business on the following Business Day, to make additional
Clearing House CDS GF Contributions sufficient to cause the assets constituting the
Clearing House CDS GF Contribution to have a value, determined in the same way in
which the value of Guaranty Fund Contributions is calculated but excluding the effects of
any exchange rate fluctuations as aforesaid, of at least the required amount in EUR of the
Clearing House CDS GF Contribution. _Such assets may be redesignated as Clearing
House CDS Initial Contributions under paragraph 15.2(a).

For the purposes of calculating the amount of any application of any amount of Clearing
House CDS Contribution pursuant to Rule 1103, the value of the Clearing House CDS
Contribution shall be determined in EUR as of the date of such application. Subject to
paragraph (g), any deficiency of the actual Clearing House CDS Contributions relative to
the required amounts at the time of application shall remain the liability of the Clearing
House, notwithstanding anything to the contrary in the Rules or Procedures.

The Clearing House may make withdrawals from accounts containing the Clearing House
CDS Initial Contribution or Clearing House CDS GF Contribution only to the extent the
value of the relevant assets exceeds the required EUR requirement.

Notwithstanding any other provision of this paragraph 15.2, the Clearing House shall not
be obliged to top up or redesignate any amount or part of any Clearing House CDS
Contribution as a result of fluctuations in currency exchange rates between USD and EUR
compared to the rates at which any EUR requirement for any Clearing House CDS
Contribution was calculated, whether to ensure that any Clearing House CDS Contribution
equals any USD amount specified in this paragraph 15.2 or otherwise (save as required
pursuant to paragraph 15.1). Notwithstanding any other provision of this paragraph 15.2
the Clearing House shall not be entitled to withdraw or redesignate any amount or part of
any Clearing House CDS Contribution as a result of fluctuations in currency exchange
rates between USD and EUR compared to the rates at which any EUR requirement for any
Clearing House CDS Contribution was calculated, whether to ensure that any Clearing
House CDS Contribution equals any USD amount specified in this paragraph 15.2 or
otherwise.

15.3 Clearing House FX Contributions

(a)

The Clearing House FX Contributions are to be determined and allocated from time to time
in accordance with the following provisions:
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