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AMERICAN IMAGING, INC,,
AGUSTIN BARRES AND PAUL GRANVILLE,

Defendants.

Plaintiff Securities and Exchange Commission ("SEC" or “Commission”) alleges as
follows:

1. The SEC brings this action to enjoin Defendants Agustin Barres (“Barres”), Paul
Granville (“Granville”) and American Imaging, Inc. (“American”) from continuing to violate the

federal securities laws by making material misrepresentations regarding American’s business.

DEFENDANTS
2. Defendant Barres is a resident of Miami, Florida and has been the president of
American since September 1998.
3. Defendant Granville is a resident of Miami, Florida and acted as a consultant to

American from July 1998 to the present.
4. Defendant American is a Florida corporation incorporated in 1960 under the name
Florida Metal Supply, Inc.. The corporation’s name was changed to American in April 1998.

American is currently in the business of developing Internet commerce opportunities.

e a

American’s principal offices are located in Miami, Florida.
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JURISDICTION AND VENUE

5. This Court has jurisdiction over this action pursuant to Sections 21(d), 21(e), and
27 of the Securities Exchange Act of 1934 ("Exchange Act"), 15 U.S.C. §§ 78u(d), 78u(e) and
78aa.

6. Certain of the acts and transactions constituting violations of the Exchange Act
have occurred within the Southern District of Florida. The principal offices of American are
located within the Southern District of Florida. Barres and Granville reside within the Southern
District of Florida.

7. Defendants, directly and indirectly, have made use of the means and
instrumentalities of interstate commerce, the means and instruments of transportation and
communication in interstate commerce, and the mails, in connection with the acts, practices, and
courses of business complained of herein.

MISREPRESENTATIONS BY AMERICAN, BARRES AND GRANVILLE

8. Between January 1999 and March 1999, American promoted its stock through its
website by disseminating various press releases via the Internet. The publications were prepared
and/or reviewed and/or approved by American’s president, Barres and/or American’s consultant,
Granville. In July 1998 and again on March 10, 1999, American stated in its press releases that it
had a letter of intent to acquire Little Dutchman, Inc. (“Little Dutchman”), a New Mexico
corporation which purportedly owns a 20% interest in one million tons of unrefined slag (the
substances remaining after materials are processed by refineries sometimes containing remnants of
precious metals). American issued press releases on March 3, 1999 and March 10, 1999, via the
Internet, containing misrepresentations regarding revenue estimates from processing minerals

contained in the slag.
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0. In the March 3, 1999 press release, American stated that according to appraisals, the
slag owned by Little Dutchman consisted of silver, gold and other minerals and that the estimated
net income from fully processing those materials should exceed $80 million.

10. In the March 10, 1999 press release, American stated that initial estimates indicated
that Little Dutchman’s revenue from the slag, when fully processed, may exceed $80 million over
an extended period of time.

11.  The representations made by American regarding the estimated net income and
revenue from the slag owned by Little Dutchman were false and misleading because:

(a) sufficient or proper testing was never conducted upon the slag to establish either a

$80 million net income or $80 million revenue estimate;

(b)  American relied on a certain assay report and financial statements as a basis for the
$80 million revenue estimate, while ignoring other assay reports that showed
significantly lower content of minerals in the slag;

(c) the processing of the materials from the slag was contingent upon American
providing financing of $500,000 to Little Dutchman; however, American did not
have the ability to provide such financing or to obtain such financing for Little
Dutchman; and

(d) Little Dutchman provided assay reports, financial statements and other information
to American pertaining only to an $80 million revenue estimate, not an $80 million
net income estimate.

12.  The representations made by American regarding the estimated net income and

revenue from the slag owned by Little Dutchman were material to a prospective investor or to the

investor’s decision to purchase, sell or hold American stock.
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COUNT 1

FRAUD IN VIOLATION OF
SECTION 10(b) OF THE EXCHANGE ACT AND RULE 10b-§

The SEC repeats and realleges paragraphs 1 through 12 of this Complaint.

13.  Since on or about March 3, 1999 through April 1999, Defendants Barres,
Granville and American, directly and indirectly, by use of the means and instrumentalities of
interstate commerce or of the mails, in connection with the purchase or sale of securities, as
described herein, have knowingly, willfully or recklessly: (i) employed manipulative or
deceptive devices, contrivances, schemes or artifices to defraud; (ii) made untrue statements of
material facts and/or omitted to state material facts necessary in order to make the statements
made, in the light of the circumstances under which they were made, not misleading; and (iii)
engaged in acts, practices and courses of business which have operated as a fraud upon the
purchasers of such securities.

14. By reason of the foregoing, Defendants Barres, Granville and American have
violated and, unless enjoined, will continue to violate Section 10(b) of the Exchange Act, 15
U.S.C. § 78j(b), and Rule 10b-5, 17 C.F.R. § 240. 10b-5, thereunder.

RELIEF REQUESTED

WHEREFORE, the Commission respectfully requests that the Court:

L.

Declaratory Relief

Declare, determine and find that Defendants Barres, Granville and American have

committed the violations of the federal securities laws alleged herein.

o
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IL

Permanent Injunctive Relief

Issue a Permanent Injunction, enjoining Defendants Barres, Granville and American,
their officers, agents, servants, employees, attorneys, and all persons in active concert or
participation with them, and each of them, from violating Section 10(b) of the Exchange Act and
Rule 10b-5, thereunder.

II1.
Penalties

I[ssue an Order directing Barres and Granville to pay civil money penalties pursuant to

Section 21(d)(3) of the Exchange Act, 15 U.S.C. § 78(d)(3).
IV.

Retention of Jurisdiction

Further, the SEC respectfully requests that the Court retain jurisdiction over this action in

order to implement and carry out the terms of all orders and decrees that may hereby be entered,
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or to entertain any suitable application or motion by the SEC for additional relief within the
jurisdiction of this Court.

Respectfully submitted,

Mitchell E. Herr
Regional Trial Counsel
SD Fla. A-5500-259

March 7 _, 2000 By: //éé C @

Chedly C. Dumomay
Branch Chief
Florida Bar No. 957666

Attorney for Plaintiff

SECURITIES AND EXCHANGE COMMISSION
1401 Brickell Avenue, Suite 200

Florida, Florida 33131

Telephone:  (305) 982-6377

Facsimile: (305) 536-7465
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