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On September 21, 2016, the Securities and Exchange Commission issued an order
instituting proceedings (OIP) against Respondents pursuant to Section 8A of the Securities Act
of 1933, and Sections 15(b) and 21C of the Securities Exchange Act of 1934. In the OIP, the
Commission accepted Respondents’ offers of settlement as to liability, imposed certain
sanctions, and directed additional proceedings on the amount of disgorgement and civil penalties
to be assessed, which are the only issues before me. OIP at 8-9.

| have extended the deadline for Respondents to file their answers to the OIP twice, as
Respondents have maintained that they are working with the Division of Enforcement to settle
this case, which would obviate the need for answers. See Sheldon Rose, Admin. Proc. Rulings
Release No. 4332, 2016 SEC LEXIS 4174 (ALJ Nov. 8, 2016); No. 4414, 2016 SEC LEXIS
4493 (ALJ Dec. 5, 2016). Yesterday, Respondents filed a third unopposed motion to extend the
deadline to file answers, stating that the Division is now drafting a settlement document and
requesting an extension to December 30. Respondents explained that the parties will file a joint
motion to stay this proceeding once the signed settlement offer is sent to the Commission for
approval. See 17 C.F.R. § 201.161(c)(2).

Good cause having been shown, | GRANT Respondents’ motion. Their answers are now
due December 30, 2016. | will not entertain additional motions for extension of time. By
December 30, the parties must file a joint motion to stay this proceeding, or Respondents must
file answers to the OIP.

Jason S. Patil
Administrative Law Judge



