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August 23.2005 

VIA FACSIMILE AN11 [J.S. MAII.
" 

Ellen J .  Neely, Esq. 
President & General Counsel 
The Chicago Stock Exchc~ge, Incorporated 
One Financial Place 
440 S. LaSalle Street 
Chicago. I L  60605-1070 

Re: DispJay of Ro~ndedP~rices in Public Quotes 

Dear Ms. Neely: 

In your letter dated August 16, 2005, on behalf of the Chicago Stock Exchange, 
Iricorporatecl ("CHX" or "E~xchange"). you requested that the Commission extend an exemption 
from Rules 1 1 Acl-1, 1 1 Acl-2, and I l AcI -4 under the Securities Exchange Act of 1034 initially 
granted by the Commission in 2001 . I  This exemption would permit CHX. its members. and the 
vcndors that disseminate CHX quotation information to display their quotations for Nasdaq 
National Market securities in rounded, penny increments without a rounding identifier whilc 
trading in sub-penny increments. The C'ornmission reinstated arid extended the cxeniption or^ 

July 1,2005.' You have requested that the Commission extend the exemption until the 

See Letter from Annette L. Nazareth, Director, Division of Market Regulation, Securit~cs 
and Exchange Commission, to Paul O'Kelly, Chief Operating Officer, CHX, dated April 
0, 2001 ("Initial Exemption Letter"). 

? See Letter from Annette L. Nazareth, Director. D~vision, Commiss~on, to Ellen J. Neel). 
President and General Counsel, CHX, dated July 1 ,  2005 (extending relief through 
August 29,2005, the effective date of Rule 6 12 of Regulation NMS) ("July 2005 
I.etterW),see also Letter from Annette L.. Nazareth, Director. Division, Com~iissmon, to 
Paul O'Kelly, Ch~ef  Operating Oflicer, CHX,  dated July 5, 2001 (extendmg the rel~ef 
through November 5,2001 ); 1-etter from Annette L. h'wareth. Dmctor. rhvis~on, 
Comrn~ssion, to Paul O'Kelly, Chief Operating Oficer. CHX, d a t d  Novmbm2, 2tH)i 
(extending relicf through January 14. 2002); Id t c r  from Kohcrt L.D. C'olby, Deputy 
Director. D~vismn, Cornni~ssion. to Paul O'Kelly, C'hicf Operating of lice^ ('!IS,tiatctl 
Apnl I I .  2002 (estending rel~efthrough September 30. 2002); Letter from R o h t  1..1) 
Colby. Ikputy Director. Division. C'omm~ssion. to Paul O'Kclly, ('h~cl'Opcr;~tmg 
Officcr, ( ' IIN.  dated Septcrnber 30, 2002 (cutcnthng rclrcfthro~~gh January 3 1 .  2!)0i). 
Letter fiom Robert I .  I). C'olby, Deputy l)~rector. Z ) I V I S I O I I .  ('onmrss~on, to Paul O'Kell>. 
('h~cf Opcratmg Officcr, C ' IW, dated January 3 1 ,  2003 (culcnding relief through May 3 1 .  
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complinncc date of Rulc 6 I 2 of Kegul;it~on NMS.' 

f3ased on thc rcpresentations In your letter, the C'ornrnission finds that the rcquested 
cxcrnption 1s cons~stent w ~ t h  the public interest. the protection o f  investors. and the removal of 
~mpcd~mentsto, and pcrfcct~on of thc mechanism of, a natlonal market system. I'hc C'ornrnission 
hereby grants an extension of the exemption until January 3 1,2006. the compliance date for Kule 
012 of Regulation N M S . ~T h ~ scscnipt~on is expressly contingent upon CHX's continuing 
compliance with the cond~tions stated in the Initial Exen~ption Letter. The Commission docs not 
~ntentlto grant addirlonal extensions of this cxempt~on bcyond the compliru~cc date for Kule 61 2 

For the Commission, by the Division of Market 
Regulation, pursuant to delegated a t i t h ~ r i t ~ . ~  

David S. ~hillrnan 
Associate Director 

3003); Letter from Robert L.1). C'olby. Deputy Director. Division, Commission. to Paul 
O'Kelly. ('liief Operating Officer, CHX, dated May 30, 2003 (extending relief through 
[kcember 1.2003); Letter from Robert l,.D. Colby, 1)eputy Director, I)ivision, 
Commission. to Ellen J. Nccly, Scnior Vice President and Gcncral C'ounsel, C'HX, dated 
Decenibcr I ,  2003 (extending relief through June 30, 2004); Letter from David S. 
Shillman, Associate Director, Division, Commission. to Ellen J. Neely, Scnior Vice 
President and General Counsel. CHX, dated July 15, 2003 (extending relief through June 
30. 2005). 

See Securities Exchange Act Release No. 52 196 (August 2,2005) 70 FR 45529 (August 
7 

8, 2005) (extending the compliance date of Rule 6 12). 
J In the June 2005 Letter, the Comniission granted an extension of the exemption until 

August 29, 2005. the effective date for Rule 6 12. Rule 6 12 of Regulation NMS prohibits 
niarket participants from displaying. ranking, or accepting quotations In NMS stocks that 
are priced in an increment of less than SO.01 per share, unless the price of the quotation is 
less than S1.OO. If the price of  the quotation is lcss than S1.00, the minimum increment is 
S0.OC)Ol. 17 C'FK ZJ2.012. k c  Secuntles Exchange AA ctclcasc No. 5 1808 (June 0.  
2005). 70 FK 37496 (June 20. 2005). In thc Junc 3005 1,cttcr. the ('ommission also 
stated that. in light of the ~mplen~entation of Kule 012. the C'onimission did nor interid to 
grant iidd~tional eutcnslonh of 1111s cscmptron U ' l~ l c  thc cffect~i c darc of Kulc 0 17 
rernalns August 29. 200.5, thc C'omm~ss~on has extended the c,mplirmce date fbr Rule 

J 1 .  2000 Sc_cSccurit~c:, l- \chai~gc Act H c l c ; ~  7.0 1  2 lo lar l~~ar)  la'o 57100 ( A L I ~ L I S ~  
?ooi) 7 0  1-K 45530 ( A I I ~ I I S ~X, 2 0 0 5 )  


