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- .  The 
Chicago 
Stock Exchange 

BY FACSIMILE TRANSMISSION 
(202) 772-9273 

Mr.  Robert L.D.Colby 
Deputy Dircctor 
Division of Market Regulation 
U.S. Securities and Exchange Cornmission 
I00 F Street, N.E. 
Washington, D.C. 20549 

Dear Mr. Colby : 

Through a letter dated April 6, 2001, the Chicago Stock Exchange, Inc. ("CI-lX'' 
or "Exchange") requested that thc Securities and Exchange Cornn~isslon grant all 
exernpnon from Rules I 1 Acl- 1, 1 l Acl-2 and I 1Acl-3 to permit CHX mcmbers to 
display their quotes for Kasdaq/.W securities in penny increments while trading in 
suhpenny increments. This request was premised on similar no-action relief p n t e d  in 
1097 to the Nasdaq Stock Market Inc., which allowed Nasdaq market makcrs to publicly 
disseniinate bids and offers rounded to the narrowest applicable quotation increment used 
by Nasdaq systems, even though those market makers might actually be quoting i~nd 
trading in increments smaller than the ones that were publicly reported. Thc Commission 
granted the Exchange's request for exemptive relief on a temporary basis; that rclief has 
been renewed over time, most reccntly through August 29, 2005, the et't'cctive date of 
Rule 612 of Regulation NMs.' 

Although the Exchange's trading volume in NasdaqjfiM securities has decreased 
since 2001, certain of the Exchange's order-sending firms still occasiorlally send orders 
to the Exchange expressed in subpennies. Because the Exchange believcs that it would 
be at a competitive disudvantage to other markets if i t  were unable to accept these orders 
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and because the Exchange believes that its request is consistent with the public interest. 
the protection of investors and the removal of impcdinients to and perfection of' thc 
mccha~lisrno f  a national market system - the Exchange respectfully requests tha: the 
Cunimission extend the current cxemptive rel~efuntil Januiuy 31, 2006, the recent])-
annou~~cedcompliance date of Rulc 612 under the Exchange ~ c t . '  I n  seeking this 
exemptive relicf. the Exchange agrees that i t  will continue to comply with same 
co~iditionsset out in the Commission's initial exemption letter. 

If you have any  questions concerning this letter, please contact me at (312) 667-
2496. 

Sincerely. 

sc: Mr. Michael J. Gaw (by facsimile, 2021772-9273) 
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' See Ikle~ucNo. 34-S21YG (Augur 2, 200j)(annauncing that. althnt~ghrhc effrctivr tlatc for Re~ul3tlor1 
NMS rernnins August 29, 2005, rite cor~~pl~lriicc XMS hnr been e\tm!~:l !(Idnlc for Rulc 612 of Rzg~rlat~ori 
Icrnuiiry 3 !,2006) 


