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ORDER DEFERRING ADJUDI CATION OF GUILT

CAUSE NO. Ci o 3XO0

THE STATE OF TEXAS _ INTHE 33 7%51‘121@ COURT.
COUNTY CRIMINAL COURT

Q,Q,O_LM, H worol Waﬁr« ATLAW NO.

(Namtﬁmfendam)

AKA OF HARRIS COUNTY, TEXAS
Jate of Date of

Jrder: L(/“v:;» 3 ‘&QOLF ,IOfTense: Q”’ )S&OO[

\ttorney ' /

or State; W , | A o

\ttorney : U . ,
or Defendant: n Mﬂ_, 3 b c/gaw ["] Defendant Waived Counsel

)ffense:
F oL W

1A MISDEMEANOR, CLASS: A C MA FELONY, D[GREE(S?) dd_ | 2nd |
en € Plea Bargain (In Detail):

Sipors DADT, Fidle 300%(5) D/TET/PUAA 73/

T
Y

~ [y
%L) M CIA,:&,LH N o Meaces ¥ 50 —
@;O}‘(lq./\_xbﬁ“—’t"'\&u FLoo Qoo T e - 10l 5
» ’ 3 . . Q
(Circle appropriate sélection - N/A = not available or not applicable) o -
ea to Enhancement Ist Paragraph 2nd Paragraph Charging o
ragraph(s): True | Not True | @ True | Not True | @ instument:  Eomplaint lm (Jalp
idings on I stParagraph 2nd Paragraph '
hancement(s): _True | Not True l@) True | Not True Im Plea: { Guilty ¥ -NetoContendere™
firmative Findings: ==
adly Family Victim Selected Victim Younger Controlled Substance

apon: Yes|N IN/A Violence: YeslNom by Bias/Prejudice: Yes | Nof N/A Y Than 17 years; Yes | No N/A Used 1o Commit Crime: YLS]N(—'/)

)JJUDICATION OF GUILT DEFERRED
FENDANT PLACED ON COMMUNITY SUPERVISION FOR: r)/ DAYS MONFHS @

FENDANT ASSESSED A FINE IN THE AMOUNT OF ) ﬁ
14

SEE SPECIAL INSTRUCTIONS. incorporated herein by reference.
e days toward /\J‘f/ days toward days loward incarceration, Qo
lited: /\/1/ incarceration — ' fincandcosts /{’4/ fine and costs COURT COSTS: § _! i & g

(Mark appropriate selections below, if applicable)

Name changed from

. . APP056
1 . Judgment Addendum incorporated herein by reference.



A

“This cause being called for,trial, in Harris County, Texas, unless otherwise referenced, the State appeared by her District Anomey as named above and the Detendani
iove appeared in person with Caunsel as named above; or the Defendant knowingly, intelligently, and voluntarily waived the right to representation by counsel as

t
) 1 above in writing in open court, and both parties announced ready for trial. The Defendant elected to proceed under Art. 42.12, 5{a) C.C.P.. and in open count, jury

1.

o been wajved, the Delendant pleaded as indicated above.

Thereupon, the Defendant was admonished by the Court of the consequences of the said plea, and the Defendant persisted in entering said plea; and it plainly
pearing to the Court that the Defendant was mentally competent to stand mial and that the Defendant was uninfluenced by any consileration of fear, or persuasion vr
tusive hope of pardon prompting the Defendant plead as indicated above; the said plea was accepted by he Court. The Detendani having in apen court. in writing. waived
* appearance, confrontation, and cross-examination of wimesses. consented 1o the stipulation of evidence and 10 the introduction of testimony by aflidavits. written
dements of wimesses, and any other documentary evidence; and such waiver and consent having been approved by the Court in writing and filed in the papers of the cause,

:said plea of the Defendant was received and entered of record.

The trial proceeded before the Court, and alter the evidence was submitied and the argument of counsel thereon, the Court fuund that such evidence substantiates the
fendant’s guilt in this cause, and turther found that the best interests ol society and of the Defendant would be served by deleming proceedings without entering an

udication of guilt and placing the Defendant on Community Supervision in this cause.

IT IS ORDERED AND ADJUDGED that in accordance with Art. 42.12. 5(a) C.C.P.: no Judgment shall be-entered in this cause and the Defendant is hereby: placed
Community Supervision in this cause for a period as indicated above, from the date of this order, pending the Delendant's abiding by and not violating the terms and
ditions of the Defendant’'s Community Supervision. Further, the court finds the Presentence Investigation, if so ordered, was done according o the applicable provisions

At 42.12,9C.C.P.

Signed and entered on

X

ynmunity Supervision JUDGE PRESIDING
d-25- 2009

‘pires on:
itice of Appeal: O 6 .

indate Received: , Entered 3

ter Mandate Received, Sentence to Begin Date is: Verified  \;

ceived on at AM | PM. LCBT

:riff, Harris County, Texas . o

. LCBU ¢
L , CC Deputy : -

{CIAL INSTRUCTION OR NOTES:
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CONDITIONS OF COMMUNITY. SUPERVISION

IN THE 337TH DISTRICT COURT OF
HARRIS COUNTY, TEXAS
CAUSE NUMBER 0968200

THE STATE OF TEXAS

VS,
ADLEY HUSNI ABDULWAHAB

On this the 23RD day of APRIL, 2004, you are granted § years community supervision for the State Jail felony
offense of FORGERYCOMMERCIAL INSTRUMENT in accordance with section 5 of Article 42.12, Texas Code of
Criminal Procedure, in the 337TH District Court of Harris County, Texas, by the Honorable DON STRICKLIN,
Judge Presiding. 1t is the order of this Count that you abide by the following Conditions of Community

Supervision:
(1) . Commit no offense against the laws of this or any other State or of the United States.
(2) Avoid injurious or vicious habits. " You are forbidden to use, possess, or consume any controlled

substance, dangerous drug, marijuana, alcohol or prescription drug not specifically prescribed to you by
lawful prescription. You are forbidden to use, consume, or pbossess alcoholic beverages.

3) Avoid persons or places of disreputable or harmful character, specifically:

Report immediately in person, to the Community Supervision Officer for the 337TH District Court on the
23RD day of APRIL, 2004 and continue to report to the Community Supervision Officer on the 23RD of
each month therealter or as directed by the Community Supervision Officer for the remainder of the
supervision term unless so ordered differently by the Court. APPOINTMENTS WILL NOT BE

RESCHEDULED BY THE DEFENDANT

4)

i) Permit a Community Supervision Officer to visit you' at your home, place of employment or elsewhere.

) Abide by the rules and regulations of the Harris County Community Supervision and Corrections
Department (hereinafter referred to as HCCS&CD). Refrain from disorderly conduct, abusive language or
disturbing the peace while present at any HCCS&CD office or facility.

> Work faithfully at suitable employment and present written verification of employment (including ali
attempts to secure employment) to your Community Supervision Officer on each reporting date. You
must notity HCCS&CD within 48 hours of any change in your employment status.

Remain within a specified place, to. wit: Harris County, Texas, or __. You may not travel outside of
Harris County, Texas, or unless you receive prior wiltten permission from the Court through your
Community Supervision Officer. You must notify HCGS&CD within 48 hours of-any change of residence.

Suppon your dependehts as required by law. Provide your COmmunity Supervision Officer with a

certified copy of all Court orders requiring payment of child support.

Submit to RANDOM drug/aicohol analysis by authorized personnel of HCCS&CD, including any
department having courtesy supervision jurisdiction. Provide proof of any medication legally prescribed to

you prior to submiitting a specimen.

Participate in the HCCS&CD Community Service Restitution Program (CSRP). You shall perform a total |
of 300 hours, at the rate of 10 hours per MONTH beginning MAY 23,2004,

1 1 Conditions of Community Supervision

san: Andl 92 nnna

1020461891,
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~ CONDITIONS OF COMMUNITY SUPERVISION

FOR: ADLEY HUS | ABDULWAHAB

(12)  Pay the following fees through HCCS&CD as s

(15)

(16)

17)

18)

(G.E.D.) program beglnmng MAY 23,2004, Gomply with all program fules,

CAUSE NUMBER: 0968200

pecified hersin. All payments MUST be in the form of a
maoney order or cashier's check. Personal checks will not be accepted.

121 Pay a Supervision Fee at the rate of $40.00 per month for the duration of your community
~ supervision beginning MAY 23,2004 to HCCS&CD., _
122 Pay a Fine of $00.00 and Count Costs of $198,00 at the rate of $5.00 per month beginning MAY
23,2004 to Harris County through HCCS&CD. You are given credit for 0_ days.
fon of your community supervision

123 Pay Laboratory Fees of $5.00 per month for the durat
beginning MAY 23,2004 to HCCS4CD., -

124 Paya $12.50 fee tor an Offender ldentification Card by MAY 273.2004 to HCCS&CD.

$_10,419.00 Restitution at the rate of $200.00 per month beginning MAY 23,2004 through
ARZANA CA 94182

125 Pay
HCCS&CD to: FLAWLESS INC C/Q RUTH TUROBINER 6047 TAMPA T

126 Pay $50.00 to Crime Stoppers of Houston at the rate of $50.00 beginning JUNE 23,2004

through HCCSA&CD.

Report.in person to HCCS&CD by MAY 23,2004 for the purpose of creating and obtaining your Offender
ldentification Card. You are to carry this identification card on your person at alj times.

Submit to an alcohal/drug evaluation by JUNE 23,2004, and at anytime thereafter as directed by your
Community Supervision Officer. Attend treatment and aftercare as recommended or as designated by
the Gourt, including but not limited to the STAR Drug Court Program. Cornply with all program rules,
regulations and guidelines until successtully discharged or released by further order of the Court. On
each reporting date, submit written verification of your enroliment, attendance and/or successful

completion of the program to your Community Supervision Officer, to be retained in HCCS&CD's file.

gram any time that you are assessed by

Pérticipate in the HCCS&CD Maximum Supervision Pro
gram rules, regulations and guidelines

HCCS&CD to require maximum supervision. Comply with all pro
until successfully discharged or released by further order of the Coun.

Provide proof of your High School Diploma or pérticipate in a General

You are not to lie or make false statements to any employee of HCCS&CD beginning APEIL- 23,2004.

gy to the complainant, NEIMAN MARCUS  and submit it to your Community
ped unsealed envelope for review by YOUR €SO and malling to the

Write a letter of apolo
Supervision Officer In a stam

complainant by MAY 20,2004 .

1ge 2 Conditions of Community Supervision

04045154,
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CONDITIONS OF COMMUNITY SUPERVISION

- "FOR: ADLEY HUSNI ABDULWAHAB

CAUSE NUMBER: 0966200

N understand that under the laws of this State, the Court shall dstermine the terms and conditions of Community

Supervision, and may alter or modify said conditions during- the period of Community Supervision. | further
understand that faflure to abide by these Conditions of Community Supervision may result in the revocation of
Community Supervision or an adjudication of guilt,

Community Supervision expires the 22ND day of APRIL A.D. 2009

- - &304 -
ADLEY HUZNI ABDULWAHAB, DEFENDANT DATE
Signed this __23TH (\\dayfw APRIL/ ") Y /) A.D_2004

DON STRICKLIN, PRESIDING JUDGE

-

MARY DOOLEY, COURT LIAISON OFFICER

T A3 -4

DATE ’

SPN: 01801294

PLEA; GUILTY

Defendant’s Right Thumbprint

E020481944

1ge 3 Conditions of Cormunity Supervision

Wigar: Anul na An
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* B OFTEXAS

EY HUSNI ABDUL WAHAB SPN;
FUCHSIA LANE " “Dob: AEGLIRY
IBLE, TX 346 _ 18 5th DATE PREPARED: 11/14/2003

N
5

CODE: 250 -SRI ATED CASES:
NY CHARGE: FORGERY-COMMERCIAL INSTRUMENT
E NO: QBB 200 - '
IS COUNTY DmgrRICT COURT NO: 359

SETTING DATE:

D.A.1L.OG NUMBER 902632
CIIS TRACKING NO.;

BY: TW DA NO: 001707098
AGENCY:HPD

O/R NO: 013530002

ARREST DATE: TOBE

BAIL: $2,000
PRIOR CAUSE NO:

18
va.;;mfmam

£ NAME AND BY AUTHORITY OF THE STATE OF TEXAS:

y organized Grand Jury of Harris County, Texas, presents in the District Court of Harris County,
7 HUSNI ABDULWAHAB, hereafter styled the Defendant, heretofore on or about SEPTEMB
Iy, and with intent to defraud and harm, forge the writing duplicated attached, hereto ag Exhibit

who did not authorize that act, by making it, knowing it was forged:

HE PEACE AND DIGNITY OF THE STATE.

ASST. FOREMAN

Texas; that in Harrig CSunty, Texas,
ER 15, 2001, did then and there
A, which purportéd to be the act of

185™

nATMr

AR AP e e
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EXHIBIT 2



IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,
VS, Civil Action No.
3:08-CV-0499-N
W FINANCIAL GROUP, LLC,
ADLEY H. ABDULWAHAB a/k/a Adley Wahab,

MICHAEL K. WALLENS, SR., and
MICHAEL K. WALLENS, JR.

Defendants,

PLAINTIFF'S FIRST REQUESTS FOR ADMISSIONS TO

DEFENDANT MICHAEL K. WALLENS SR.

- Plaintiff Securities and Exchange Commission ("Commission") requests, pursuant to
F.R.C.P. Rule 36 and the Court’s order permitting expedited discovery, that Defendant Michael

K. Wallens, Sr. within thirty (30) days from service, make the following admissions.

DEFINITIONS AND INSTRUCTIONS

1. The terms “Wallens Sr.” or “you” means Defendant Michael K. Wallens, Sr., or

any person acting on behalf of Defendant Michael K. Wallens, Sr.
2. "Defendants” means W Financial Group, LLC, ("WFG”), Adley H. Abdulwahab
a/k/a Adley Wahab (*Wahab"”), Wallens Sr. and Michael K. Wallens, Jr. ("Wallens Jr.”) and their

servants, employees and attorneys and those persons in active concert or participation with

Defendants.

EXHIBIT

*_z_ APP064




3. “SDOs” refers to the Secured Debt Obligations issued by WFG.

4. “Commission Lawsuit” means the above-captioned civil injunctive actioh, Civil
Action No. 3:08-CV-0499-N (ND Tex.).

5. Unless otherwise specified, the term “investor” or “investors” refer to any person
or entity that provided funds in connection with the WFG investment program described ih the
Complaint filed in the Commission Lawsuit.

6. The words "document” or "documents” include the original and all non-identical
copies of all written communications, including but not limited to all letters, correspondence,
memoranda, notes, telegrams, pamphlets, reports, ledgers, records, studies, books, working
papers, diaries, calendars, charts, papers, drawings, sketches, graphs, data sheets, data
processing cards, tapes, sound recordings, and every manner of written, typewritten, printed,
or recorded graphic or photographic matter, sound reproduction, magnetic impulse or computer
entry, however any of the above may be produced, reproduced, reduced, recorded, punched,
stored, taped, transcribed or received and which are now or were formerly in defendants'
possession or custody or subject to their control, or within the possession, custody or control of

defendants' agents, representatives, employees or attorneys, or their agents, employees, or

representatives.

7. The word "person” means the plural form, as well as the singular of any natural
person, firm, unincorporated association, partnership, joint venture, corporation or other fbrm
of legal entity or group, including any officers, directors, agents, partners, trustees,
representatives or employees of any such person or persons.

8. Unless otherwise specified, the time period covered by these Requests for

Admissions is from January 1, 2006 through the present.

SEC v. W Financial, et al.

Plaintiff’s First Request for Admissions to

Defendant Michael K. Wallens, Sr.
APP065



REQUEST ADMISSION

1. WFG was organized under Texas law in September 2006

2. WFG was organized for the sole purpose of operating the investment program
involving the offer and sale of SDOs.

3. You have been a member of WFG from its inception in September 2006 through
the present.

4. From the creation until January 18, 2007, you have been the managing member
of WFG.

5. You participated in the formation of WFG in September 2006.

6. At all times during the offer and sale of WFG SDOs, you were aware that WFG
was formed in 2006.

7. You patticipated in the decision of WFG to offer and sell the SDOs.

8. WFG did not file a registration statement with the Securities and Exchange
Commission in connection with its offer and sale of SDOs.

9. WFG’s offer and sale of SDOs did not fall under any exemption to the registration
requirement contained in Section 5 of the Securities Act of 1933.

10. Investors purchased at least $17.4 million of WFG SDOs.

11.  WFG returned $3.6 to investors who purchased SDOs in the form of purported
interest payments and refunds of principal.

12.  You participated in the decision to use WFG investor funds to purchase a
controlling interest in National Power Company ("NPC"”) and operate NPC, a
licensed retail energy service provider. -

13. At the time WFG purchased a controlling interest in NPC, you had knowledge
that the funds used to make the purchase were derived from WFG investors.

14. At the time WFG was operating NPC, you had knowledge that funds used to
operate NPC were derived from WFG investors.

15.  WFG used $1.7 million of funds collected from investors to purchase the
controlling interest in NPC.

16.  WFG used at least $3.4 million of WFG investor funds to operate NPC.

17.  There was no insurance or guarantee that insulated the NPC from market risks.

SEC v. W Financial, et al. 3

Plaintiff’s First Request for Admissions to
Defendant Michael K. Wallens, Sr,
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18.  You had knowledge that there was no insurance or guarantee that insulated the
NPC from market risks.

19.  While WFG was offering and selling the SDOs, WFG did not disclose to investors
that their funds would be used to purchase a retail energy service provider.

20.  You did not personally take any steps to disclose to WFG investors that their
funds would be used to purchase a retail energy service provider.

21.  You participated in the decision to use WFG investor funds to build and sell
custom houses.

22. WFG's home-building business was conducted under the name W Custom
Builders.

23.  You had knowledge that the business activities of W Custom Builders were
financed primarily with WFG investor funds.

24. WFG used at least $3.8 million of WFG investor funds to operate W Custom
Builders.

25.  While WFG was offering and selling the SDOs, WFG did not disclose to investors
that their funds would be used to operate a home-building business.

26.  You did not personally take any steps to disclose to WFG investors that their
funds would be used to operate a home-building business. :

27.  There was no insurance or guarantee that insulated the W Custom Builders from
market risks.

28.  You had knowledge that there was no insurance or guarantee that insulated the
W Custom Builders from market risks.

29.  WFG used investor funds to operate a used automobile business under the name
Auto Ace Enterprises, Inc. dba Texas Auto Pros (“Auto Pros™).

30.  You participated in the decision to use WFG investor funds to operate Auto Pros.

31.  You had knowledge that, during the offer and sale of the SDOs, the business
activities of Auto Pros were financed primarily with WFG investor funds.

32.  WFG used at least $1.8 million of WFG investor funds to operate Auto Pros.

33.  While WFG was offering and selling the SDOs, WFG did not disclose to investors
that their funds would be used to operate a used car business.

SEC v. W Financial, et al. 4

Plaintiffs First Request for Admissions to
Defendant Michael K. Wallens, Sr.
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34.  You did not personally take any steps to disclose to WFG investors that their
funds would be used to operate a used car business.

35.  There was no insurance or guarantee that insulated Auto Pros from market risks.

36.  You had knowledge that there was no insurance or guarantee that insulated the
Auto Pros from market risks.

37. WFG used $350,000 of investor funds to purchase a “life settlement” contract
from A&O Life Funds LP.

38.  You participated in the decision to use WFG investor funds to purchase the “life
settlement” contract from A&O Life Funds LP.

39.  You had knowledge that, during the offer and sale of the SDOs, WFG used
investor funds to purchase the “life settlement” contract from A&Q Life Funds LP.

40.  While WFG was offering and se"ing the SDOs, WFG did not disclose to investors
that their funds would be used to purchase a “life settlement” contract.

41.  You did not personally take any steps to disclose to WFG investors that their
funds would be used to purchase a “life settlement” contract.

42. WEG used $2 million of WFG investor funds to make a loan to a company
affiliated with Wahab.

43.  You participated in the decision to use WFG investor funds to make a loan to a
company affiliated with Wahab. :

44, WFG used $300,000 of WFG investor funds to make a loan to Wahab.

45.  You participated in the decision to use WFG investor funds to make a loan to
Wahab.

46.  You had knowledge that, during the offer and sale of the SDOs, WFG used
investor funds to make a loan to Wahab.

47.  You had knowledge that, during the offer and sale of the SDOs, WFG used
investor funds to make a loan to a company affiliated with Wahab.

48.  While WFG was offering and selling the SDOs, WFG did not disclose to investors
that their funds would be used to make a loan for the benefit of any principal of
WFG.

49.  You did not personally take any steps to disclose to WFG investors that their
funds would be used to make a loan for the benefit of any principal of WFG.

SEC v. W Financial, et al. 5
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50.

51

52.

53.

54,

55.

56.

57.

58.

59.

60.

61.

62.

63.

SEC v. W Financial, et al.

Exhibit 1 to these Requests for Admissions is a true and correct copy of a
package of materials created by WFG to promote the sale of the SDOs. (WFG-

000014-WFG 000033).
You participated in the creation of Exhibit 1.

You reviewed Exhibit 1 while the SDOs were being offered and sold and you
were aware of the statements made in Exhibit 1.

You had knowledge that Exhibit 1 was disseminated to investors and potential
investor during the offer and sale of the SDOs.

You had knowledge that Colonial First Financial supplied copies of Exhibit 1 to
clients in connection with the offer and sale of the WFG SDOs.

You had knowledge that Colonial First Financial used newspaper advertisements
similar to those in Exhibit 2 as a means of attracting customers.

You had knowledge that investors who purchased WFG SDOs were attracted to
Colonial First Financial by newspaper advertisements similar to those in Exhibit 2

WFG never had an insurance policy that covered any part of the principal amount
invested in WFG SDOs.

WFG never had an insurance policy that covered any part of the interest
promised by WFG to purchasers of the SDOs.

You had knowledge that WFG never had an insurance policy that covered the
principal amount of the SDOs purchased by investors.

You had knowledge that WFG never had an insurance policy that covered the
interest promised by the SDOs purchased by investors.

While Exhibit 1 was being used in connection with the offer and sale of WFG
SDOs, you had knowledge that the package contained a document purporting to
be a certificate for an insurance policy from Lloyd's of London (“Lloyd's™)(WF-

00018-19).

While Exhibit 1 was being used in connection with the offer and sale of WFG
SDOs, WFG's policy from Lloyd’s had an annual aggregate maximum coverage of

$100,000.

While Exhibit 1 was being used in connection with the offer and sale of WFG
SDOs, you had knowledge that WFG's policy from Lloyd’s had an annual
aggregate maximum coverage of $100,000.

Plaintiff’s First Request for Admissions to
Defendant Michael K. Wallens, Sr.
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64.

65.

66.

67.

68.

69.

70.

71.

72.

73.

74.

75.

76.

77.

SEC v. W Financial, et al.

WFG redacted information about the policy limits from the Lloyd’s certificate
before disseminating it to investors as part of Exhibit 1

You had knowledge that WFG redacted information about the policy limits from
the Lloyd’s certificate before disseminating it to investors as part of Exhibit 1.

While Exhibit 1 was being used in connection with the offer and sale of WFG
SDOs, you had knowledge that the package contained a document purporting to
be a certificate for an insurance policy from The Republic Group ("Republic”)

(WF-00020-23).

While Exhibit 1 was being used in connection with the offer and sale of WFG
SDOs, WFG’s policy from Republic had an annual aggregate maximum coverage
of $25,000.

While Exhibit 1 was being used in connection with the offer and sale of WFG
SDOs, you had knowledge that WFG’s policy from Republic had an annual
aggregate maximum coverage of $25,000.

WFG redacted information about the policy limits from the Republic certificate
before disseminating it to investors as part of Exhibit 1

You had knowledge that WFG redacted information about the policy limits from
the Republic certificate before disseminating it to investors as part of Exhibit 1.

As stated in Exhibit 1 to these Requests for Admissions, WFG represented to
investors that the SDOs would be protected by collateral (WFG-000016 and

WFG-000025).

WFG never made an assignment of any collateral to either the investors or to the

" SDOs themselves.

WFG did not inform investors that WFG never made an assignment of any
collateral to either the investors or to the SDOs themselves.

While WFG was offering and selling the SDOs, you had knowledge that WFG
never made an assignment of any collateral to either the investors or to the

SDOs themselves.

You took no steps to inform WFG investors that WFG never made an assignment
of any collateral to either the investors or to the SDOs themselves.

In April, 2008, the Defendants solicited bids from potential purchasers of NPC.

When bidding closed on April 7, 2008, Defendants received no offers to purchase
NPC.

Plaintiff’s First Request for Admissfons to
Defendant Michael K. Wallens, 5r.
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78.  Apart from an offer by David Barrett, during the months of April and May,
Defendants received no offers to purchase NPC.

79.  On May 1, 2008, the date that David Barrett purportedly purchased NPC, NPC
had a negative value.

80.  On or about April 11, 2008, Intelometry performed a mark-to-market analysis of
NPC’s retail sale portfolio that concluded that the NPC contract portfolio had a
value of negative $1.75 million.

81.  NPC ceased to operate as an ongoing business on May 28, 2008, because it was
no longer in compliance with Texas state regulatory requirements.

82.  Wahab, Wallens Sr. and Wallens Jr. supplied the $1 million used to purchase NPC
on behalf of Barrett from their personal funds.

83.  After completion of Barrett’s purchase of NPC, Wahab, Wallen Sr. and Wallen Jr.
supplied Barrett and NPC with at least $1 million in additional personal funds to
operate NPC.

84.  If NPC had purchased a “hedge” in April or May 2008, NPC would have remained
insolvent.

85.  Defendants never communicated with anyone who expressed a willingness to sell
NPC a “hedge”.

86.  During the period from January 1, 2008 through May 5, 2008, Wahab, Wallen Sr.
and Wallens Jr., collectively, had sufficient personal funds and assets to purchase
a “hedge” on behalf of NPC.

87.  No employee of the Securities and Exchange Commission took any action to
prevent the Defendants from purchasing a “*hedge” for NPC with their own
personal funds.

SEC v. W Financial, et al. 8
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88.  Neither the Special Master nor any agent of the Special Master took any action to
prevent the Defendants from purchasing a “hedge” on behalf of NPC with their

own personal funds.

Dated and signed on the 9™ day of December,

SEC v. W Financial, et al.
Plaintiff’s First Request for Admissions to
Defendant Michael K. Wallens, Sr.

U.S. SECURITIES & EXCHANGE
COMMISSION

801 Cherry St., 19th Floor

Fort Worth, Texas 76102
Office: (817) 978-6452

Fax: (817) 978-4927
Notrisj@sec.gov
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CERTIFICATE OF SERVICE

I hereby certify that on this 9" day of December, 2008, I caused the foregoing
Plaintiff's First Request for Admissions to Defendant Michael K. Wallens, Sr. to be
served upon those persons and/or parties listed below and by causing a true and correct copy
thereof to be deposited in an authorized Federal Express depository at Fort Worth, Texas, with
express charges (priority overnight) prepaid and addressed to:

Vernon Jones, Receiver
Grant Thornton LLP

333 Clay Street, Suite 3700
Houston, Texas 77002

Stephen M. Komie

Komie and Associates

One North LaSalle Street, Suite 4200
Chicago, Illinois 60602

Attorney for Defendants Adley Abdulwahab
a/k/a Adley Wahab, Michael Wallens Sr.,
and Michael Wallens, Jr.

SEC v. W Financial, et al.
Plaintiff’s First Request for Admissions to
Defendant Michael K, Wallens, St.

John Teakell

Milner & Finn

2828 N.Harwood Street, Ste 1950

Dallas, Texas 75201

Attomey for Defendants Adley Abdulwahab
a/k/a Adley Wahab, Michael Wallens Sr.,
and Michael Wallens, Jr.

John S. Brannon

Thompson & Knight LLP

1722 Routh Street, Suite 1500

Dallas, TX 75201-2533

Attorney for Receiver and W Financial Group,
LLC.

10
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Dear Inwestor,

We greatly appreciate your interest in investing with W Financial Group. Your investment is
guaranteed not only by W Financial Group but is also reinsured by two A vated insurance
companies. First of all, we hold a single interest bond issued by Lloyds of London which insures
all receivahles. Lloyd’s is the world's oldest, largest, and most well-known insurance exchange
which provides specialist reinsurance services to businesses in over 200* countries and territories
Liovd's is rated “A-" (Excellent) by A.M. Best and carries a financial size rating of XV. Secondly,
W Financial Group holds a Surety Bond through The Republic Group who insures company
payables. The Republic Group was formed in Dallas, Texas in 1903 and has operated by the same
guiding principles imbued by its founders. For over 100 years, integrity, honesty and faimess
remain the comerstones of their corporate values. They ton have an investment grade A.M. Best

-ating of “A-” (Excellent).

Our President Mike Wallens Sr. has been involved in the automotive and finance mdustry for
over 30 years. During this time he has maintained relationships with some of the highest rated
auto, banking, insurance and lending companies in the world. Due to the security of our secured
deht obligation account, we feel that it is a suitable investment vehicle for someone in a conservative

Finaneial position. Enclosed are the necessary documents to facilitate vour Investment. If vou
have any questions or conuments regarding the enclosed information, please contact owr corporate

office for further assistance.

W Financial Group

=

wwse.efinancialgronp.com
R G616 FAL 1960 West Suite S28. Housten Texax 77091)
1-666-520-9023 | f832-550-2024

>nfidential Treatment Requested
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SECGURED DEBT OBLIGATION ACCOUNT
(SDO Account)

o Collateral Secured Note reinsured by two highly rated insurance companies

License issued by the State of Texas; Office of Consumer Credit
Commissioner; License Number: 36139

Reinsurers consist of Llovds of London and The Republic Group which
"~ both enjoy A.M. Best A ratings

The SDO Account offers a 2, 3 & 4 vear term with a 1 vear renewable
™ option to the client

o Attractive rates as high as 9% APR

Offers liquidity and income based on the term that is chosen

i

o Interest compounded on a monthly basis
ofs Low Initial Deposit: $25,000 Minimum

o Qualificd & Non-Qualified accounts aceepted

o Parent company and management group have been conducting business
T for over 17 years without one customer complaint or late paviment

R SRR

-

nfidential Treatment Requested
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X

% Rate: 79
% Minimum Deposit: §25,000

% Monthly interest earned (Option 1)

#= 25% Liquidity equal to no greater than 25,000 (Option 2)

Je

# Rate: 7.75%

# Minimum Deposit $25,000

< Monthly interest carned (Option 1)

4+ 25% Liquidity equal to no greater than $§23,000 (Option 2)

% Rate: 9%

2 Minimum Deposit §25,000

< Monthly interest earned {Option 1)

4 25% Liquidity equal to no greater than $23,000 (Option 2)

WFG-000017 APPO77
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LLOYD'S CERTIFICATE

nfidential Treatment Requested

This Insurance is effected with certain Underwriters at Lloyd's, London (not
incorporated).

This Certificate is issued in accordance with the limited authorisation granied to the

Correspondent by certain Underwriters at Lloyd's, London whose names and the
proportions underwritten by them can be ascertained from office of the Intermediary
(such Underwriters being hereinafier called “Underwriters”) and in consideration of the
premium specified herein, Underwriters do hereby bind themselves each for his own part,

and not one for another, their heirs, executors and administrators.

The Insured is requested to read this certificate, and if not correct, return it immediately
to the Correspondent for appropriate alteration.

In the event of a claim under this certificate, please notify the Correspondent via the
following Intermediary:

Attn:- Mr. Steve Travers
Single Interest Inc.
5049 Clinton Street Road.
Batavia, New York 14020

U.S.A.

Direct;  (585) 345-1770
Business: (585) 343-8621
Fax: (585) 345-6053

WFG-000018
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Risk Details

Type:
Form:

Assured:

Period:

Interest:

Limit of indemnity:
Deductible:

Territorial Limits:

Conditions:

onfidential Treatment Requested

COMPREHENSIVE LENDERS SINGLE INTEREST INSURANCE

ECS12

W FINANCIAL GROUP LLC, AUTO ACE ENTERPRISES INC, DBA

TEXAS AUTO PROS

Address: .

Corp: 616 FM 1960 West, Suite 528, Houston, Texas 77090, U.S.A.

Lot 301 8. First St., Garland, Texas 75040, U.S.A.

From: 7" September 2006
To: 7* September 2007
Both days at 12.01am Local Standard Time

As per form
UsD . any one Vehicle
UsD in respect of Coverage D
USb . in Annual Aggregate

USD 500 each and every Loss
United States of America

A. All Risks of Physical Damage Instalment Loan Insurance
B. Unintentional Non-Filing Insurance

C. Skip Insurance

D. Repossession Insurance

Waiver of Subrogation

War & Civil War Exclusion NMA 464
Radioactive Contamination Exclusion NMA 1191
Electronic Date Recognition Exclusion NMA 2802
War and Terrorism Exclusion NMA 2%18

30 days Notice of Cancellation — as per form
Service of Suit Clause, LMA 5020 naming:
Kevin Salter, Esq.,

Bolan, Jahnsen, Salter & Sachs

One Liberty Plaza, 23™ Floor

New York, NY 10006

All Clairms to be notified directly to:
Mr Steve Travers

Single Interest, Inc

5049 Clinton Street Road

Batavia, New York 14020

U.S.A.

linMdar ENIA v Uavnae and DAaans 11D

Covered
Covered
Covered
Covered

WFG-000019

APPO79



APP080

WFG-000020

nfidential Treatment Requested

lhnAAar CAILA Dot laiinae ned VoL



Republic Group:

Sernber Companias

Each member compény of The Republic Group is separate and distinct from the other companies and is
responsible for underwriting its own policies.

The member companies of The Republic Group are:

Republic Underwriters Insurance Company

Southem [nsurance Company
Republic Fire and Casualty Insurance Company

Republic-Vanguard Insurance Company
Southern Underwriters Insurance Company
Southern County Mutual Insurance Company

. Southern Vanguard Insurance Company

Republic Lioyds

Our Histoy
in 1903, brothers Ike and George Jalonick teok on the gargantuan task of arganizing a new Texas-ovned
fire insurance company after others had tried and failed. The brothers formed new stock companies in

Dallas, Texas that would later become the campanies now known as The Republic Greup.

Since inception, The Republic Group has operated by the same guiding principles imbued by its founders.

For over 100 years, integrity, honesty and faimess remain the comerstones of our corporate valyes.

Based on financial condition and operating
performance, the A.M. Best Company has assigned
our companies a Best's Rating of A- (Excelleat),

VL

The Excetienit rating is assigned to companies which have, on balancs, excellent
financial strength, operating performance and market profile wihen compared to e
standards established by the A.M. Best Company. In the opinion of the A.M. Best
Company, these companies have a strong ability to meet their ongoing obligations to

policyholders.

(A-M. Best is a leading, world-wide recognized independent rating agency which
reporis on the financial strength of insurance companies.)

onfidential Treatment Requested
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MOTOR VEBICLE DEALER’S SURETY BOND
. : - . BosdNumber | CD4315
KNOW ALL BY THESE PRESENTS, THAT
Auto Ace Entexprises ENC

Name  dba Texas Auto Pros

Addass{es) 301 5. First Styoet L] ?\z{g
City, Steze, e 73p, Oacland, TX. 75040 '

As Principel, whoss plece of busiasss and any supplanenist Iocstion(s) coeseied ender the sems goaseal distinguiching mumber
is/are located ot the addresi{es) so2 fasth shove, aad
. A tttritivs O
1820 N Becwills Avoms, S8t 178
: ’ Ricksod=ts, Toms 79681 -

asm,mmﬁmmmmamaam@mya@m,mm@mwmmma,}ersous
who shall condast basiness with said Priscisel b i capadity as 2 motes vehisle dogler in the peps! som of .

i the paymest of whith sem, vell =nd oy 1o be made, e besehy jointly end severally bing
cxrselves, eus edg, ednrnicgiminn, areri, eotsissors sl essigas, :

WHEREAS, the above pamed Frimcizal is apslyins £ o Hosass 53 8 mntoy vahicle desler,

AND WHEREAS, =0id Principal & required by Lawr (Fex. Trensp. Code §503.033) to cubemit o moperty execnted surety boad, |
conditiomzd 25 s2t forth below, with s expliesiion for Beense,
mwm,mmwmwm@mefaﬁmemmW

THE CONDETION OF THIS OFLEGATION s pech 6t i, during i offctive peiod of s obligation the Principal shell pay all

Mm%%%%@%%&@mﬁm?@ﬁmmmﬁ&& each motor
vebicle thot the Principal praposis to sell, o 855 abYpation sl be veit; offwine (o ramsts i a8 fovee ansd effect.

.
i

G

HBRWWMAm@@m%ﬁmﬂmmmﬁmwﬁeSmy €0 2ny
c%of@xﬁ%?@éﬁ&%@'éamﬁaﬁymEﬁmﬁ@smégzﬁofadé%s of the Prncipal
@@m@ﬂﬁ:ﬁ&ﬁ’bﬁ@mm@@ﬂéﬁﬁmm%mm :

ITISmmmm&@A@mm%m@ﬂ&mmm@M@anhcfaceva!ueofdue
bozd. The Surety shall oot be B=bie fix sarressive olxtms in exvess of 12 fosd sonvnsst, regmrdicss of ihe sumber of claims made
apaizat Yoo bond, m@a@wmum%s'WWWmsm@aammmw
mdeta?mey’sM&rm&w@i&me@ﬁzb@dbe&&n@dﬁﬂmﬂ@@é@mm&@@&amforw.*zich
ihe gemerad distngpishing mmmder will be valll. Poysat of eny joslsmarne by t Suvoty <hnall be Emmnedistely reposted to the Texas
i o Trs feant Veluele Diveion Pror Bax 2253, Aistin, Texas 75758.

mmsswmmsmf@épanadmmw&%mwbeeﬁ—m@m _ ist day of
dmpeay |, 85 sadtoexgieosfie 3le diyef  Docomber i

DATER fhis _4th  dayof Novemds 2005 ' Ao Ace Enterprises INC
) éba Tezas Avts Pros

e B[P

253

DATED this _dgh __ day of Nevembes 2005

SOUTHERN INSURANCE COMPANY
Sureiy
By X .
Attorrey Tn Fact .
: !nmdemetsit!:‘l‘cx,‘!‘:esw.Cot‘eeM.maﬁaémnhmbmmmmey@TmBmwmfﬂmmMWasmmved
by e Armeey Gonorel of Texss oz Sely 16, 1935, ) UCDB90!
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Office of

. OOHHm._HHﬂ.mH

Onmmw.\n |

Commissioner

2601 N Lamar Blvd
Austin TX 78705
www.occa.state, tx.us
(612)936-7600
Consumer Helpline:
(800) 538-1579

Confidential Treatment Requested
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STATE OF TEXAS

Motor Vehicle Sales Finance License

Licensed Location
License Number: 4708-36139

Active

AUTO ACE ENTERPRISES INC
TEXAS AUTO PROS

301 SFIRST ST

GARLAND, TX 75040

21460

WFC 10023
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This SERVICING-AGREEMENT (the “A¢reement”) is entered into this day of ,20 by and

between W Financial Group, LLC.
(W Financial Group), (Hereinafter referred to as “Agent™), a privately held Texas Corporation, and
(Herein referred to as *Owner™)

“WHEREAS, Owner agrces to provide {W Financial Group) with moncy to make invesiments. The relarionship between
Owner and Agent shall be a relationship of trust in which Agent shall comply with all of the obligarions of fiduciary.
Agent’s duties include, but arc not limited to, the duty to keep Owncr's property separate and apart fram Agenc’s.
propertr. Except as specifically authorized by Owner, in all dealings with third partics, Agent shall clearly idencify

itsclf as an agent of owner.
A}

*WTHEREAS, Agent guarantees the entire principal imvestment of the Owner and agrees to pay the Owner a rcturn equal
to on the Owner's entire investment. Interest shall be paid if elected by Owner, in monthly

installments by na later than the tenth of every month from the date of this agreement. Monthly payments shall be

made pavable to the Owner and sent directly to Owner at owner’s principal location or any address of owner's choice

or deposited to owner's account.

*VHEREAS, (W Financial Group) agrees to maintain at all times that any funds advanced by Owner shall be held either
in cash in the Owner's separate account, government or corporate AAA bouds, qualified receivables owed to owner
and held at a minimum of three percent (3%) discount from face value, or insured notes. For insured notes (W Financial
Group) agrees to keep a fully covered single interest coverage policy on all uninsured receivables at all imes by LLOYDS
OF LONDON ar any A or better rated company. Ageat also agrees to allow Owrer, at any reasonable time, to have
an audit made of all account books and records pertaining to the management and servicing of the Owner’s account.

Cliene Intticels

“WHEREAS, the term of this agreement shall be ¢ ) vears from the effective date. of the contract, The account will
aatomatically renew for 1 vear at the company current term rate if the owner does not give a 30 day written notice

prior to the maturity date. All requests must be submitted to W Financial Group Corporate office at: 616 FM 1960

West, Suite 528 Houston, Texas 77090.

IN WITNESS WHEREOF, the parties hercunto sct thejr hands and scals as of the date above first stated

W Financial Group

By Date
> Tirle

By Decte

(koner

WFG-000024 APP084
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Far value weceived, the undersigned. W Financial Group, a Tex
Corporation, (*Maker™), herehy promises to pay.

che principal sum
DOLLARS
}, or sa much thcrcnf as may be

(*Pavec™) on
of

(s
advanced and agtstanding, together with interest on the unpaid
pnnup.d balanee front day o diy ranaining, which shall from day

to day hc at an .umu.ll rae cqurll o the sumt

pereemt { %) caleulated on the basis of a 360 day vear.
Unpaid pnucipzd and facerest after the macaricy thereof shall bear

interest at the maximum raee wadl paicd.

Interest hereon shall be due and payahle monthly as ic acerues if
cleeted by tayee, on or before dhe wenth day of cach calendar
month commencing and continuing an the tenth day of each
suceessive cadendar mondr thereafter untl . Ac
which dme all acerued buc unpaid fnterese hereon shall be due and

pavable. Bach mouadhly pavment shall he in the mmount of

Ny R
Ii any inscadlmenc of principal ar interesc on this noce shail hecome

due on holiday or weekend, such pavment shall be made on the
and such extension of tinie shall in such case

next succeeding d:
he included in eomputing interest in conneetion with such paviment.

Wichout in any way afiecting the demand nare of this note, if
defaudtis miade in the pavment of any installmenc of privcipad ar
incerest under chis note or under any other noce or evidenee of
indcbtedness now ar hereafter owing Iy Mader (ar che successors
ov assignees of Maker) to dic holder of chis note. or upon the
oceurrencee of any default under anv insgument avidencing. securing
ov relating to this nace, then in any such event dhe holder hereof
Y, al s option. declace the catire unpaid balance of principal
and acerued interest oa this note o be tmmediately due and
payable without notice or demaad. foreclose all liens and security
interests seeuring the payiment of thereof. or any part thereof, and
stinse chis aute any sum or sus ewed by the holder diereof

to Mitker, ac the option of the holder of this note. Failure of the
holder thereot w exercise any such option shall not constitute a
waiver of the right of any holder hereof to exercise the same in

the evene of any subsequenc default.

In the event.the maturige of diis note is executed as security here
for or in connection herewith, or by voluntary prefiayment by
wmabker or otherwisc. then carned incerese may never include more
than the maximum mce, comiputed from dhe dates of each advance

of the loan proceeds outstanding uiicit pn\'menf. All sums paid or
agreed to be paid w. die hold:.r of this nodce shall be amortzed,

proraced. allocgeed .md ;spn'.'dd thiroughout tie full erm of such
indebeedness uniil paymenc in full so that the actual rate of interese
on account of such mdebtednoss niever excecds the maximum rice
ac aniy dme durmn tic wrai ther-ol'

It from any eircumstinee any holder of the note shall over reecive
intevest or auy ocher charfies constituding interest or adjudicating
as constituting interese which would excced the maximum race,
the amount , it any, which would exeeed the maximum rate shalf
he applied to the reduction of the principal amount owing on this
nate or on aceount of any other principal indebtedness of mitker
to the holder of this nate, and not « the pavment of interest; or
if such exeessive interest exceeds the unpaid balance of principal
hercof and such other indebtedness shall ba yvefunded ro Maker-
This note shail he governed by and construed in accordance wich
the laws of che State of Texas and che applicable laws of the
United States of America. The Maker of this note agrees to provide
mutually agreeable collateral wo seeures this note wichin one month
of the dace of exeeution of this note as deseribed i the attached

servicing agrecinent.

Iixeepe as pravided hercin, Maker and cach surery, endorser ad
athier party ever liable for payinend of any swms of nioney payable
on this note jointdy and severally (1) ac all tnes widver presenument,
protest, notice of protesc and non pavimeat or dishonor, aotce of
deeeleration, nadee of intenc o acecleraie, notice of intent to
demand, diligence and collecting, and grace
extensions withoue notice for anv period or periods of tme and
purtial pavmencs before orafter matarity, withoue prejudide o the
holder. and (i) subsequent to the last payment date referred o in
chis note if wo demand is soouer made, waive demand and nodce
of demand. The holder shall similarly hiave the right to deal in anyv

and consent to all

W
ilotice to any other part. and to grant any sach party any extensions
of tinie for payment of any of said indebtedness, or ro grant any

other indulgences or furbearances whatsoever, without notice to
any other party and without in any way affecting the personal
tiabilicy of any party hereunder, If any effores are made to collect

or enforee this nate or any instdlments duc hereunder, the

undersigned agrees to pay all collecton costs and lces, including
" fees fn any amount which shall be not Tess

reasonable attormevs
than 10% of the chen unpaid halance of principal and intcrest due

nn this notc.

anytime, with one or more of the foregoing parties widhout '

-
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DATE ACCOUNT OPENED
SOCIAL SECURITY/FEDERAL ID
ACCOUNT REGISTRATION/TITLE

Trust IRA  Other
OWNER/TRUSTEE

ACCOUNT TYPE (circle one) Individual  Joint
OWNER/TRUSTEE
MAILING ADDRESS
Snvet Address PO Box City Steue Zip Code
DOB / /) DOB / /

550,000 — 100,000 §100, 000 ~ 250,000 §250,000 or Greater

TELEPHONE ()

! Estimated Net Worth (circle one) 80 — 50,000

**T aclinowledge that all the personal information herein was provided by me and is true and correct.
Client Signature Date ,
| |
Client Signature Date i
INT. RATE % TERM veai(s)

ANQUNT OF INITIAL DEPOSIT: §
(check one) *** ONLY ONE OPTION MAY BE CHOOSEN *** (checlt one) |

D Opfion I: 1 elect to receive a monthly interest checls

i Mail to me monthly at address above
Bank Direct Deposit (must uttach a voided check)

Special Instructions
! Option 2: Client clects to leave mothly intrest earnings in accout with the option to access 25%
L1 jiquidity upon request equal to no greater than 823,000

I
##By mwiy siguature below, Lauthorize W Finaneial Groop to deposic my monthly interest chieek into the account speeified above.

Cliens Signanoe Date

Cliene Sisnaore

NAME
ADDRESS & TELEPIIONE NUMBER
SOCGIAL SEGURITY NUMBER

OWNERSHIP %
* for additioned beneficiuries attach instructions

T -

B CE A N P e
anoohng Directo:

APP086
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,Ii Oxener name N Joint owner's name
Owener age Product name Premium cwmount
!
Annual Income
J $0-849,999 3 $50.000 - §99,999 0 $100,000 - 8299,999 [ §300,000+
Net Worth
: *Net worth = total assete-total debts.
! 0O $0-$249,999 1 $250,000 - $499,999 ] $500,000 - $1,000,000 O $1,000,000+
| w1 .
: [J10% [325% £ 28% [33% 0 35% {1 Other
Ii . 5 =
I Your financial objcetive in purchasing this product (check all that apply) 1
1
‘ [ Income now [7J Flesibility [J Tax Deferral [ Growth followed by income
O Growth, possible income 0 Pass on to beneficiaries [0 Guarantees provided LJOther
2 Do vou have sufficicnt available cash. liquid assets, ar other sources of income for monthly living expenses
and emergencies other than the money you plan to use to purchase this contract?
0 Yes [ONo
e 3 Do you now own, or have you previously owned, the following financial products? (check all chat apply)
- : You p ) 8 PPy,
e {3 Gertificates of Deposit  [J Fixed annuities 0 Variable Annuitics {0 Stacks/Bonds/Mutual Fands
1
I have consulted with my financial advisor, CPA, and/or my attorney and have been informed that T am not
an aceredited investor but have chosen to go forward with this transaction.
Signature Date
NOTE: IF THIS FORM IS NOT COMPLETED AND SIGNED, WE CANNOT CONSIDER YOUR APPLIGATION.
Client resused ro provide some or all of the fformarion.
1 acknowledge thar I have read the Glieut Suitability form and to the best of my knowledge and belief, the
information above is truc and complete.
Agenr Signature Ouwmer’s Signature
Rep Code: Joint Owner’s Signature
(#f applicable)
{ Date
!
! I’
_ l JJ

nfidential Treatment Requested WFG-000027
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ASSIGNMENT AND CONSENT TO ASSIGNMENT

This Assignment and Consent to Assignment is entered and effective as of the___ day of June, 2007,
by and between (the AAssignor@); (the
AAssignee@) and W Financial Group, LLC (“W Financial Group”)

" Whereas Assignor desires to assign that certain Collateral Secured Debt Obligation Contract (the
“Confract”) dated November 14, 2006 between Assignor and W Financial Group to Assignee; and

Whereas W Financial Group has consented to the assignment of the Contract from Assignor to
Assignee; and :

Whereas the parties desire to memorialize their agreement by this Agreement.

Now, therefore, in consideration of the mutual promises contained herein and other good and valuable
consideration, the sufficiency of which is hereby acknowledged, the parties, intending to be legaily bound
hereby, do hereby agree as follows:

Assignor hereby and by these presents GRANTS, SELLS, ASSIGNS AND TRANSFERS to Assignee
all of Assignor’s right and interest in and to the Contract.

Assignee hereby accedes to and assumes and undertakes any and all obligations, terms, rights as set
forth and established in the Contract. Assignee hereby represents and warrants to W Financial Group that
Assignee consents and agrees to all the agreements, terms and obligations of Assignor in any way relating to

the Contract.

W Financial Group expressly consents and agrees to the assignment of the Contract to Assignee.

Assignee and Assignor hereby agree to indemnify and hold W Financial Group harmless from any and
all liability which may arise from this Assignment from any person or entity claiming by or through Assignee

or Assignor.

Executed and effective as of the date first above written.

ASSIGNOR:

ASSIGNEE:

W FINANCIAL GROUP, LLC:

WFG-000028 APPOBS

onfidential Treatment Requested o



DISTRIBUTION REQUEST FORM
W FINANCIAL GROUP (SDO)

This form may be used to complete a 25% paniial distribution of original premium not to exceed $25,000
from a W Financial Group SDO option 2 account. - Please send the completed distribution form to: W
Financial Group, LLC, 616 FM 1960 West Suite 528 Houston, TX 77090.

A) NAME AND ACCOUNT INFORMATION

NAME OF ACCOUNT OWNER (FIRST, MIDDLE INTIAL, LAST)

ADDRESS

cmy STATE : ZIP CODE
- - - ~ / /
TELEPHONE NUMBER SSH DOB (MM/DD/YYYY)

E-MAIL ADDRESS

B) REASON FOR DISTRIBUTION

Please explain:

C) LIQUIDATIONS (INDICATE ACCOUNT NUMBER(S) AND WITHDRAWL AMOUNT

¥25% Liquidity of investment premium equal to but not greater than $25,000 (Option 2)

ACCOUNT NUMBER(S) TERM & RATE % OF WITHDRAWL

Client Initials:

dnfidential Treatment Requested WFG-000029

APP089



D) PAYEE/BANK DETAILS

1. Wire funds to the bank indicated below: If you choose this method, the proceeds
will usually be wired on the next business day. A fee of $10.00 will be deducted

from the disbursement.

2. Cashiers check

PAYEE OR BANK NAME BANK ROUTING NUMBER

OR
CHECKING SAVINGS (CHECK ONE)

BANK ACCOUNT NUMBER

NAME | ON BANK ACCOUNT

NAME 2 ON BANK ACCOUNT

‘PAYEE OR BANK ADDERSS

CITY STATE ZIP CODE

Please note: A cancelled cheque or recent bank statement must accompany this application. Any changes
to the banking details must be forwarded in writing to W Financial Group, together with proof. Payments

will not be made to third-party accounts.

} s finareielgronp, com
'_ GIG. FRE J90 Wt Suite 528, Homestom Fiwr TFOBr
s S es | Fexsssy zvor

WFG-000030 APPOS0
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EARLY TERMANATION FORM
W FINANCIAL GROUP (SDO)

This form may be used to effect an early cancellation/temination of a W Financial Group SDO account.

Please send the completed surrender form to: W Financial Group, LLC, 616 FM 1960 West Suite 528
Houston, TX 77090.

A) NAME AND ACCOUNT INFORMATION

NAME OF ACCOUNT OWNER (FIRST, MIDDLE INTIAL, LAST)

ADDRESS

cITY STATE ZIP CODE
- - - - / /

TELEPHONE NUMBER SS# DOB (MM/DD/YYYY)

E-MAIL ADDRESS

B) REASON FOR CANCELLATION/TERMINATION REQUEST

Please explain:

C) CANCELLATION/TERMINATION DETAILS
1/We hereby request a cancellation/termination, subject to the terms and conditions set out herein.

*By canceling/terminating an account earlier than the set maturity date, the account owner(s) will incur 2
15% surrender charge of the total amount invested.

. 1 ~ v:*:ut.wﬁmwzda'grm.w
it F3E GSF0: Wastr \Sistion 2, Elervsenttzrs: Toeatmes: 7O
BREG FERAOEE | fESE 550 2008
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ACCOUNT NUMBER TERM & RATE (%) AMOUNT OF INVESTMENT

Initial: Early Cancellation/Termination (Results in the cancellation/termination of the SDO account)

D) PAYEE /BANK DETAILS

Wire funds to the bank indicated below: If you choose this method, the proceeds
will usually be wired on the next business day. A fee of $10.00 will be deducted

from the disbursement.

L.

2. Cashiers check

PAYEE OR BANK NAME BANK ROUTING NUMBER

OR
CHECKING SAVINGS (CHECK ONE)

BANK ACCOUNT NUMBER

NAME | ON BANK ACCOUNT

NAME 2 ON BANK ACCOUNT

PAYEE OR BANK ADDERSS

CITY STATE ZIP CODE

Please note: A cancelled cheque or recent bank statement must accompany this application. Any changes
to the banking details must be forwarded in writing to W Financial Group, together with proof. Payments

will not be made to third-party accounts.

E) TERMS OF EARLY CANCELLATION/TERMINATION

1. Account Owner understands and acknowledges that the W Financial Group SDO account
precludes any option for early cancellation/termination. Account owner understands and acknowledges
that W Financial Group, LLC has agreed to the early cancellation/termination strictly as a once time

accommodation.

A Account Owner understands and acknowledges that the early cancellation/termination of the
account will result in a fifteen percent (15%) early cancellation/termination charge. Account Owner waives

any objection to the early cancellation/termination charge.

e . 2 _ wee, o RS e iR, CaRs
66 D 96 Voot St 528, Elraipsrs T FRO:
saaanseas | Fesmssezmoy
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3. Account Owner warrants that he/she/they is/are the legal owner of the account, that the Account
Owner is solvent to the best of my knowledge and belief, and does hereby further warrant that the said

account is still the bona fide property of the Account Owner.

4. Account Owner further warrants that Account Owner that I have fully reviewed this Agreement
and the terms contained herein and that Account Owner understands the implications of the early
cancellation/termination.

5. Account Owner further warrants that Account Owner has the full power and authority to enter into
this Agreement.

6. This Agreement contains the entire agreement between the parties and supersedes all prior

agreements, written or oral, in any way relating hereto.

7. This Agreement may be amended only by a written instrument signed by all the parties hereto.

8. The parties hereby waive any further claims that they may have against the other arising here from
or relating in any agreement between the parties.

9. This Agreement shall be governed and construed in accordance with the laws of Texas applicable
to agreements made and to be performed entirely within such state. Furthermore the parties agree that

venue for any dispute arising here from shall vest in Harris County, Texas. In addition, any dispute arising
hereunder or in any way related hereto shall be resolved via binding arbitration through the American

Arbitration Association.

10. This Agreement is not assignable except by operation of law.
1. Effective as of the dates set forth below.
ACCOUNT OWNER:

/ /
DATE (MM/DD/YYYY)

SIGNATURE OF AUTHORIZED PERSON

(Printed Name and Title)

W FINANCIAL GROUP, LLC:

/ /
DATE (MM/DD/YYYY)

SIGNATURE OF AUTHORIZED PERSON

(Printed Name and Title)

e - 3 . e s R e el el . GerRe
_ lits FE DGO Wt St 2, Hroesiors Fesoow TRV
356 EINI0E || FREZSS 2005
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