O R ‘ G mﬁﬁ&cv-om%-B Document5  Filed 09/26/2008 Page 1 of 4

US. BISTRICT COURT o
NORTHERN DISTRICTOF TEXAS |
FILE
IN THE UNITED STATES DISTRICT COURT SEp 7
FOR THE NORTHERN DISTRICT OF TEXAS P 2 6 2008
DALLAS DIVISION
CLERK, US. DISTRICT COURT
SECURITIES AND EXCHANGE § By o —
COMMISSION, § —_— Deputly
§
Plaintiff, § Civil Action No.:
S 30%- u - 16455
Vvs. §
§
REY SALOMON, JR. and §
ELLEN H DEVELOPMENT LLC §
§
Defendants. §
§

AGREED ORDER APPOINTING SPECIAL MASTER

This matter came on before me, the undersigned United States District Judge, on the joint
motion of Plaintiff Securities and Exchange Commission for the appointment of a Special Master
(“Special Master”) to distribute funds from the activities alleged in the Complaint. Rey
Salomon, Jr. (“Salomon”) and Ellen H Development LLC (“EHD”) (collectively “Defendants™)
consent to the ‘issuance of this Order without admitting or denying the Complaint’s allegations.
Service of pleadings and other papers related to the administration of this Order may be made
upon Defendants’ counsel, at the address set forth in the agreement page of this Order.

IT IS THEREFORE ORDERED, that:

1. Wayne M. Secore of Secore & Waller, L.L.P., Four Forest, 12222 Merit Drive,
Suite 1350, Dallas, Texas 75251 is hereby appointed Special Master in this civil action, with all
the powers and obligations set out herein to distribute disgorgement funds for the benefit of
EHD’s investors. The Special Master is not required to post a bond, but is hereby ordered to

well and faithfully perform the duties of his office as Special Master to: (i) take custody of the

disgorgement funds in a trust account; (ii) prepare and submit to the court for its approval a
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distributbn plan; (iii) distribute the funds to investors according to that plan upon its approval by
the Court; (iv) provide the Court with written reports at such intervals as the court orders; and (v)
. perform all other duties set forth in this Agreed Order. Except for an act or willful malfeasance
or gross negligence, the Special Master shall not be liable for any loss or damage incurred by
Defendants, or any of Defendants’ investors, or their subsidiaries and affiliates, their officers,
directors, agents and employees, because of any act performed or not performed by him and his
agents and assigns in connection with the discharge of his duties and responsibilities hereunder.

2. Defendants shall pay $602,935, within ten business days of the date of this
Agreed Order, into a trust account established by the Special Master. By making this payment,
Defendants relinquish all legal and equitable right, title, and interest in such funds, and no part of
the funds shall be returned to Defendants. Defendants shall pay post-judgment interest on any
delinquent amounts pursuant to 28 USC § 1961.

3. Defendants, their respective officers, agents, and employees, who receive actual
notice of this Order, by personal service or otherwise, shall provide the Special Master, upon
reasonable notice, access to any and all business records of Defendants, including books and
records, client lists and account statements, financial and accounting documents, computers,
computer hard drives, computer disks and other information resources of Defendants.

4. Defendants, their respective officers, agents, and employees, who receive actual
notice of this Order, by personal service or otherwise, shall, subject to all applicable
constitutional rights and legally recognized privileges, cooperate with the Special Master and his
duly authorized agents by promptly and honestly responding to all requests for information
regarding EHD’s investors, book and records, or assets, by pr&nptly acknowledging to third

parties, if the Special Master requests, the authority of the Special Master, as set forth in this
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Order, and by providing such authorization, signatures, releases, attestations, and access as the
Special Master or duly authorized agents may reasonably request.

5. The Special Master is hereby authorized to employ such managers, agents,
consultants and accounts as he judges necessary to perform the duties set forth in this Order and
to compensate them from the disgorgement funds. The Special Master shall file with the Court,
and serve upon all parties, requests for approval of reasonable fees to be paid to the Special
Master and any person or entity retained by him.

6. The Special Master shall provide the Court with reports at such intervals as the
Court directs and include all information required by the Court.

7. The Special Master is authorized to serve this Order on any person.

SIGNED this Zﬁ’day of é%@fm%ogs
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So Stipulated: ‘ /

(s

Dated: — o e
Rey Sélomon, 17, individually and on behalf
of Ellen H Development LLC

On w, 2008, Rey Salomon, Jr., a person known to me, personally
appeared before me and acknowledged executing the foregoing Agreed Order.
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Approved as to Form and Content:

() —

Jason ?ﬁ

Texas Bgr No. 24007946

U.S. SECURITIES & EXCHANGE
COMMISSION

801 Cherry St., 19th Floor

Fort Worth, Texas 76102

Office: (817) 978-1408

Fax: (817)978-2700

Attorney for Plaintiff

-

Sptncer C. Barasch

Texas Bar No. 00789075 WW“

ANDREWS KURTH LLP ‘ AL .
1717 Main St., Suite 3700 - ’P""'Q—

Dallas, TX 75201
Office: (214) 659-4685
Fax: (214) 659-4852

Attorney for Defendants




