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TJMTm STATES 
SECURITIES AND EXCHANGE COMMISS&~ 

NORTHBAST RMiIONAL OFFlCE 
3 w O R I D P I N n N C I A L ~  

i 

NEwY0RKN.Y. 10281 
I 

! 

MrrJI22,2m 

Via Fax (631) 7l2-5606 and Rtnalar 

The Honorable Thomas C. Platt 
United States District Court 
Eastern District of New York 
k g  Island P u i d  Court House 
290 Federal P b  
Central Islip, Ntw Yak 11722 

I 

I F ILED 
I 

' IN CLERK'S OF FEE 
Ub. DBTRlCT COURT E.D.N.Y 

I 

I 

LONG ISLAND O'FFICE 

Dear Judgc Platt: 
I 

I am writing to pmvide a mu8 repoxt and to request execution of order (the 
"Pmposed M w , "  mclosed) to: 1. extend the deadline for holders of allFcd claims to 
cash checks received h m  John Scura, the claims adminimor ~laims!Administmtor") 
relatiug to their allowed c1ainq 2. amend the final allowed claims &edge to include 
two additional holders of allawed claims; and 3. increase thc case c1osing:rwewc h m  

1 

$20,000 to %25,000, in the matter referred to above. 

Since the Court's entry of the Order, iwer a h y  (X) Fixing The Tot Number And 
Amount Of All Claims; 0 Authoizimg The Claims Administrator To M a A Fiaal 
Distribution To Holdess Of Allowed Claims, And (El) Authorizing The ablishrnent Of 
A Case Closing Resme (the 'Dhibuticm Odd') on October 27,2005, e Claim 
Administram completed the initial distribution. Approximately 290 ch ks hav, b m  
cashed by creditors, and the cumnt balance in the account maintained by e Claims 
Administrator is approximately $1 79,000 (the "Balanceyy). i i 

The Distriiution Order $Wed that all checks must be cashed by ch 15,2006 (4 
9). Shcc the March 15 deadline, however, a number of holders of allow claims + 
contacted the staff of the Securities and Exchange Commission ( u C ~ i p i o n " ) ,  counsel 
fbr Richard Stone, tbt receiver ("Recbiver") and/or the Claims AdministrCtor about their 

I 
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I 
claims. bong o h  things, these holders of allowed claims provi4ed with updated 

. addresses (and sufficient proof of sueh address) and comded spelling o their names. h 
. addition, two creditors not initially included on the M dowed claims dule, Russell t snd Myia Fuller, contacted the kceiver's counsel on or about March 2% 2006 - a&r 
the Pvlarch 15 deadline -- alleging that they had unrtimbursed promisso notes. We 
ultimately received sufficient proof k m  the Pulicrs that in face they eac YI had an allowed 
claim. As a matter of expedimcy aud to save on judicial rmourcesa we h i n e d  to 
distribute c h d  to aU of th- holdere of allowed claims. As a result ofthe discovay of 
new infbmation on holders of allowed claims 9nd of two additional holdps of allowed 
claims, the Proposed Or& modifies h Mirtch 15,2006 deadline (in 89 and 11 of the 
Disiribution @dm) to May 31,2006 so as to allow these holders o f  all0 'ed claims 
sufficient time to negotiate thcii checks. The Proposcd Order also modi es the final 

. allowed claims schedule to include Russell and Maria Fuller as holders o allowed claims. \ 
The ~i&bution order alto authdad the Gsfablishmmt of r cas j closing resave 

of $20,b00 to pay the anticipated case closing cxpascs, Muding the fd of the Claims 
Amninistntor lad Jude DamaswL the tax adminimator (Tax Admmdqmr") (O 7). The , 

Proposed Order increases the case closing reseme to S25,000 in order to wm that 
sufEicimt ffees remain in the account to &imbutse the C k  ~ m i n i s d r  and Tax 
Administrator. To date, as a result of his distribution work, as aunmariz& above, tht 
Claims AdmiDismmr7s fceg are appro16matcly S 12,260 (ineluding disb*ents) and 
tbe Tax Administrator's hes are estimated to be $6,500. Tn addition. thq Claims 
Administrator intends to make a second distribution to the holders of 
11 of the Distniution Or& authori& the claims a d m m ~ ~ ~  1 .  

remaining Balana to each holder of an allowed claim or to 
to a charitable entity chosen by the Comt, without further Cow order, depdmt upon 
the costs auociated w i t h  making a second payment to the holders of a110 ed claims). 
me slims A e m t q r ,  u a h  ~purtt  covw, in- to Iils with &urt 1 Pc+ 
Applicatim which will, U v  a h ,  provide more d&Is relating to the W,s expended and 
his requat for reimbursunent . I 

I - 
I 
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I 
If you have any fiuthcf questions, please feeI free to contact me a (212) 336-0062. i 
Thank you wry muck 

cc: Jude Damasco (via fax) 
Scott DaviQon (via fax) 
Jeremy H. T emkin (via fhx) 
John J. Scuq IT. (via fax) 


