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UNITED STATES DISTRICT CO 
SOUTHERN DISTRICT OF :'<'EWY 

SECllRJTIES Af,'D E..XCIIANGE COMMISSION, 

Plaintiff, 

v. 

COLLINS & AIKMAN CORPORATION, et al., 

Defendmlls. 

r:-----li IJSDC SDl\'Y !I DOCUMENT 
LECI'ROl,JCALLY FILED 

C#: ~ 
DATE FlLEIJ~- "'f(.fpF ~ 

,z, <111 le A-I') 
Civil Action No. 07·.4;!¥,I 

FL'IAL JUDGMENT AS TO DEFENDANT 
i;;QLLINS & AIKMAN CORPORATION 

The Securities and Exchat,ge Cow.mission having fiJcd a Complain: and Defendant 

CoJlins & Aik.tr.a:t Corporation ("Defendant") having entered a genera) appearance; consented to 

the Court's jurisdktio:J. over Defendant and the subject matter of this action; consented to entry 

oftllis Final Judgment without admitting or denying the allegations of the Complaint (except as 

to jurisdiction); waived findings of fact and conclusions of law; and waived any right to appeal 

from this Finai Judgment: 

I. 

IT IS HEREBY ORDERED, ADJL'DGED, AND DECREED that Defendant and 

Defendant's agents, servants, employees, attorneys, and all persons in active concert or 

participation with them who receive act&al notice of this Fina1 Judgment by personal senrice or 

otherwise are permanently restralned and enjoined from violating, directly or indirectly, Section 

lO(b) of t.'1e S<:euri:ies Exchange Act of J 934 (the "Exchange Act") [15 U.S.C. § 78j(b}] and 

Rule IOb-5 promulgated thereunder [17 C.F.R. § 240, lOb-5], by using any means or 
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instrumentality of interstate commerce, or of the mails, or of any facility of a..iy national 

securities ex.change, in connection with the purchase or sale of any security: 

(a) to employ any device, scheme, or artifice to defraud; 

(b) to make a.'ly untrue statement of a material fact or to omit to state a material fat;t 

necessary in order to rnake the statements made, in the light of the circumstances 

antler which they were made� not misleading; or 

( c) to engage in any act, practice, or course of business which operates or would 

operate as a fraud or deceit upon any person, 

II. 

lT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant 

and Defendant's agents, servants, employees, attorneys, and aU persons in active concert or 

participation with them who receive actual notice of this Final Judgment by persona! service or 

otherwise are permanently restrained and enjoined from violating Section 17( a) of the Securities 

Act of 1933 (the "Securities Act") [15 U.S.C. § 77q(a)] in the offer or sale of any security by the 

use of any means or instruments of transportation or communication in ir.terstate commerce or 

by use oft.½e mails, directly or indirectly: 

(a) lo employ any de>icc, scheme, or artifice to defraud; 

(b) to obtain money or property by means of any untrue statement of a material fact 

or any omission of a material fact necessary in ocder to make the statements 

made, in light of the circumstances under which they were made, not misleading; 

or 

-2· 

Case 1:07-cv-02419-SAS Document 2 Filed 03/30/07 Page 2 of 5 



( c) to engage ill any transaction, practice:, or course of business which operates or 

would operate as a frau<l or deceit upon the purchaser, 

ITL 

IT IS HEREBY FURTI!ER ORDERED, ADJUDGED, AND DECREED that Defenda.,t 

and Defendant's agents, servants, emp:oyees, attorneys, and all persons in active concert or 

participation with them who receive act.ml notice of this Final Judgmem by personaJ sen-ice or 

otherv,rise are permanently restrained and enjoined from violating Section 13(a) of the .Exchange 

Act [15 US.C. § 78m(a)J and Rules 13a-l, 13a-JI, !3a-13 and 12b-20 promulgated thereunder [17 

C.F.R. §§ 240.!3a-l, 240.Ba-ll, 240 l3a-13 and 240.12b-20] by failing to file with the 

Commission accurate annual, quart!.!rJy, current and o1her reports with respect to securities issued 

by that entity, and in addition to the information expressly required to be included in such reports, 

such further material information as may have been necessary to make the requi;;ed statements, in 

the light of the circumstances under which they were tnade, not misleading. 

IV, 

IT JS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that Defendant 

and Defendant's agents, servants, employees, attorneys, and all persons in active concert or 

participation with them who receive a<.1.ual notice of this Final Judgment by personal service or 

otherwise are penr..anently restrained and enjoined from violating Sections l3(b)(2)(A) and 

l 3(b)(2)(B) of th, Exchange Aet (15 U.S.C. § 78m(b)(2)(A) and§ 78m(b)(2)(B)] by railing to, 

(a) make ar.d keep books, re.cords, and accounts, wbicb, in reasonable detail, accurately 

and fairly reflect the t:ansactions and dispositions of the assets of Defendant; or 

.3. 
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{b) devise and maintai..'l a system of i.,ternal accounting controls sufficient to provide 

reasonable assu."a..,ces that: (i) transactions were executed in accordance with 

r.ianagement's general or specific authorization; (ii) transactions were recorded 3S 

necessary (A) to pennit preparation of financial statements in conformity with 

genera1ly accepted accounting principles or any other criteria applicable to such 

statements. and (B) to maintai, accountability for assets; (iii) access to assets Vias 

permitted only in accordance with managementts ge:ieral or specific authorization; 

and (iv) the recorded accO'J:O.tabil ity for assets was compared \Vtth the existing assets 

at rea."i011able intervals and appropriate action was taken with respcci to any 

difrerences. 

V. 

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that the 

attached Consent -is incorporated herein with the same force and effect as if fully set forth herein1 

an<l that Defendant shall comply with all of the undertakings and agreements set forth therein. 

VI. 

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AKD DECREED that this Court 

shall retain jurisdiction of this matter for the purposes of enforcing the terms of this Final 

Judgment. 

VIL 
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---· 

There beir.g no just reason for delay. pursuant to Rule 54(b) of the Federal Rules of Civil 

Procedure, fae Clerk is ordered to enter this Final Judgment forthwith and without further no1ce, 

·7 ') / 
Dated: // L(t_, 'l ,.,(J ':, l 1 

)___ ,::_;{} 7 . 
'k/41 ;! :b:~~-

< /j,JNITED STATES DlSTRICT JUDGE 
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THIS DOCUMENT WAS l\N'1'l!U,D 
ON T!!l! I)()CKl'!TON----
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