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IN THE UNITED STATES DISTRICT COURT
DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION :

Plaintiff, :
VS. : Civil Action No.
3:08-CV-0499-N
W FINANCIAL GROUP, LLC
MICHAEL K. WALLENS, SR.
MICHAEL K. WALLENS, JR.
ADLEY ABDULWAHAB
a/k/a ADLEY WAHAB

Defendants,

DECLARATION OF JOHN M. OSES

I, John M. Oses, declare under penalty of perjury (28 U.S.C. § 1746) that the
following is true and correct and I am competent to testify to the matters stated below.

1. I am an attorney in the Fort Worth District Office of the Securities and
Exchange Commission. Ihave been employed with the Commission since 1999. I am
the attorney responsible for conducting the investigation into defendants W Financial
Group, LLC (“WFG”), Michael K. Wallens, Sr. (“Wallens, Sr.””), Michael K. Wallens, Jr.
(“Wallens, Jr.”’) and Adley Abdulwahab, a/k/a Adley Wahab (“Wahab”).

2. During the Commission’s investigation of the defendants, I reviewed
documents obtained during the investigation, including documents produced under
subpoena by WFG and its sales agents, bank account records, documents produced by
WFG investors, Commission records, public records and information from state agencies.

3. The Commiission staff also mailed questionnaires regarding the WFG
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SDO investment to all known investors. The staff received over 100 responses from the WFG
investors. Ireviewed the questionnaires and interviewed many of the investors. A true and
correct copy of a returned investor questionnaire, with personal information redacted due to
privacy concerns, is attached as Exhibit 1.

4. I also interviewed and took testimony from several WFG sales agents.

5. Public corporate records and WFG production indicate that Wahab was the
managing member of WFG from its inception until January 18, 2007, when he was replaced by
Wallens, Sr. Wahab remains a member of WFG and is involved in all aspects of the company’s
operations; Wallens, Sr. became the managing member of WFG on January 18, 2007 and is
described as its president in offering materials. Wallens, Sr. is involved in all aspects of the
company’s operations; and Wallens, Jr. is a member of WFG and is involved in many of its
activities, including distributing offering materials to sales agents and communicating with
investors. WFG corporate information is attached as Exhibit 2. A true and correct copy of the
WFG organization chart is attached as Exhibit 3.

6. In lieu of providing subpoenaed testimony, Wallens, Sr., Wallens, Jr., and Wahab
asserted their Fifth Amendment right against self incrimination through the signing of
declarations. True and correct copies of their declarations are attached as Exhibit 4.

The Commission’s investigation shows:

7. There is evidence strongly suggesting that WFG, Wallens, Sr., Wallens, Jr., and
Wahab violated Sections 5(a), 5(c) and 17(a) of the Securities Act of 1933 [15 U.S.C. §77q(a)]
(“Securities Act”) and Section 10(b) of the Securities and Exchange Act of 1934 [15 U.S.C.

§78j(b)] (“Exchange Act”) and Rule 10b-5 [17 C.F.R. §240.10b-5] thereunder.

Re: SECv .W Financial, LLC
Declaration of John Oses/Page 2
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8. That from at least September 2006 to February 2007, WFG, Wallens, Sr.,
Wallens, Jr., and Wahab raised at least $17.4 million from at least 182 investors through the sale
of securities called “Secured Debt Obligation Accounts” or “Collateral Secured Debt
Obligations” (collectively “SDOs”).

9. WFG, Wallens, Sr., Wallens, Jr., and Wahab utilized a network of sales agents
located in Texas, with one located in Wisconsin, each receiving a 5% commission on their sales
of the SDOs.

10. A review of investor questionnaire responses indicates that most of WFG’s clients
were elderly and seeking to invest their retirement funds in a safe and secured investment.

11.  The SDOs were purportedly secured by automobile financing notes that WFG
either purchased or were created when a WFG affiliate, Auto Ace Enterprises, Inc., sold a car on
credit. The evidence obtained during my investigation indicates that WFG never maintained
enough assets to collateralize the full value of the amount invested. Furthermore, defendants
have provided no evidence that any assets were ever legally assigned as collateral to secure
specific investments.

12. The SDOs were described as notes guaranteed by WFG and reinsured by two
outside AA rated insurance companies. A true and correct copy of WFG’s offering documents
are attached as Exhibit 5.

13. WFG represented to potential investors that Lloyd’s of London (“Lloyds”) and

The Republic Group (“Republic”) were the reinsurers of the SDO. Exhibit 5.

Re: SECv.W Financial, LLC
Declaration of John Oses/Page 3
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14.  WFG included background information on these companies as well as a copy of a
Republic surety bond and a Lloyd’s Certificate, but with pertinent information selectively
redacted, in its offering materials. Exhibit 5.

15.  WFG offering documents stated that they held a single interest bond issued by
Lloyds which insured all receivables. Exhibit 5.

16.  The staff interviewed representatives of Lloyds who provided a signed declaration
stating that Lloyd’s did not reinsure any investments offered by WFG. A true and correct copy
of the declaration is attached as Exhibit 6.

17. WFG did have a Single Interest Insurance policy with Lloyd’s, but it only covered
the collateral (the cars loans are made on) and only had an annual aggregate coverage of
$100,000 per year. Exhibit 6.

18.  The declaration states the following regarding the true insurance coverage the
Lloyd’s policy provided to WFG:

(a) The WFG policy covered only physical loss or damage to the vehicles securir}g
the notes held by WFG. It did not insure the receivable from the borrower, and they did
not cover the failure of a borrower to pay the receivable.

(b) The WFG policy insured only the interest of the lender in the vehiclgs
collateralizing the loans to the borrower. It did not insure the interest of any person in
investments offered by WFG.

(c¢) The WFG policy specified that the total annual aggregate limit of liability for ail
coverage purchased under the policy was $100,000. This means that the total amount
that would ever be paid under the policy was $100,000.

19.  WFG offering documents also state that the company holds a Surety Bond

through Republic that insures company payables. Exhibit 5.

Re: SECv.W Financial, LLC
Declaration of John Oses/Page 4
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20.  Iexchanged correspondence with and interviewed representatives of Republic and
was told that WFG did purchase a Motor Vehicle Dealer’s Surety Bond from Southern Insurance
Company, an affiliate of Republic. The bond is required by Texas law to be submitted with any
application for a motor vehicle sales license. The bond would only pay for any outstanding
unpaid balances related to the purchase of automobiles from other auto dealers. Republic’s
surety bond did not insure WFG payables and did not provide any coverage that would protect
investors against loss or guarantee investors a financial return. In addition, the total amount of
coverage from the bond was $25,000.

21.  WFG materials also claimed that the investment offered liquidity to the investors.
Exhibit 5. In reality, investors could only request a return of up to 25% of their invested
principal during their investment term of 2 to 4 years. Exhibit 5.

- 22.  WFG claimed in its offering materials that it will keep investor funds “separate
and apart” from its property. Exhibit 5.

23. My review of WFG’s bank account records indicated that investor funds were
routinely commingled in WFG accounts and transferred to WFG affiliates’ accounts without
segregation.

24.  WFQG represented that at all times, any funds advanced by investors would be held
either in cash in the investor’s separate account, government or corporate AAA bonds, qualified
receivables or insured notes. Exhibit 5.

25. My analysis of bank records indicated that cash funds were not maintained in

separate investor’s accounts and that only a relatively small portion of investor funds have been

Re: SECv.W Financial, LLC
Declaration of John Oses/Page 5
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used as represented to investors. Rather, WFG invested millions of dollars of investor funds in
risky investments, such as a home construction business and a retail power company.

26.  WFG materials claim that the company and management group have been
conducting business for over 17 years without one customer complaint or late payment. But
WFG corporate records indicate that the company has only been in existence since September 5,
2006. WFG corporate filing information is contained in Exhibit 2.

27. Most of the investors were lured into their sales agent’s office by newspaper
advertisements for higher than normal returns on bank certificates of deposit. A true and correct
copy of the newspaper advertisements are attached as Exhibit 7. 28. Upon meeting with
the WFG sales agents, many investors were told that the CD was no longer available or that they
were no longer offering CDs, but that they did have another investment that was as good, or
better, than the bank CD, the SDO.

29.  Almost all of the WFG investors stated that they invested in the SDOs because of
the representations that the SDOs were insured by Lloyds and Republic.

30. Many investors stated that their sales agent compared the safety of the SDO to the
safety of a FDIC insured bank CD, because of the Lloyds and Republic insurance. Once
investors agreed to purchase the SDOs, they elected either to receive “interest” through monthly
payments or compound interest and receive it at the maturity of the SDO. My review of investor
questionnaires and other documents shows that the majority of investors chose to compound
their interest.

31. Investors also were not told about WFG, Wallens, Sr., Wallens, Jr., and Wahab’s

misappropriation of investor funds. Bank records indicate that the defendants used significant

Re: SECv .W Financial, LLC
Declaration of John Oses/Page 6
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investor funds in a manner inconsistent with what was represented to investors, including the
following: diverting at least $1.7 million to purchase a controlling interest in a licensed retail
energy service provider, National Power Company (“NPC”), an additional $34.6 million to

~ purchase electricity and operate the company; used $2.78 million to purchase 10 residential real
estate properties and spent at least an additional $900,000 building homes on several of the
properties through W Custom Builders (“W Builders”), a WFG assumed name; and invested at
least $350,000 with a “life-settlement company.” Bank records also indicate that defendants
used funds directly for their personal benefit, including $450,000 for purported salaries and $2.3
million in purported loans to Wahab and a related company. Exhibit 13. Also, as described in
Paragraphs 36 through 38 and Exhibits 8, 9 and 10, evidence suggests that Wahab siphoned off a
substantial portion of the $1.7 million purportedly paid by W Financial for the majority of shares
in National Power Company, Inc.

32. A search of Commission records indicates that WFG did not register the SDO
offering under the Securities Act or the Exchange Act and that WFG is not registered with the
Commission in any capacity.

33. The Defendants utilized instrumentalities of Interstate commerce during the
fraudulent offering, including, mailing offering materials to investors and sales agents in at least
2 states, sending out-of-state wire transfers and causing investors to wire transfer funds and mail
checks from at least one other state to Texas.

34, In early March 2008, the defendants, through counsel, informed the staff that
WFG was in the process of liquidating assets to repay investors their initial principal and was

willing to enter into an agreement to maintain all sales proceeds in escrow until a distribution

Re: SECv.W Financial, LLC
Declaration of John Oses/Page 7
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could be made to investors. The staff appreciated the defendants’ apparent good faith effort to
pay back investors, but we were still concerned that any such agreement, without court
involvement, would not adequately protect investors. WFG’s counsel argued that placing WFG
into receivership would amount to a public announcement that all of the company’s assets were
now part of a “fire sale.” Based on defendants’ representations that the company’s assets could
be sold for close to the amount owed to investors, the staff agreed to petition the court for the
appointment of a Special Master to oversee and approve of any sales transactions, authorize the
use of company funds to maintain the value of certain assets and to safe keep the proceeds from
the sale of assets.

35.  Atno time during discussions regarding the defendants’ representations that their
main focus was to pay back their investors did they inform the staff that they had other income
sources or other assets not derived from the SDO investor funds, that could be used to make up
for any short fall in the amount raised from the sale of WFG’s assets.

36. On March 21, 2008, the staff filed an action against the defendants alleging that
they collected more than $17 million from mostly elderly investors through the unregistered,
fraudulent offer and sale of securities denominated as Secured Debt Obligations. On the same
date, pursuant to the Commission’s authorization, the Commission and defendants jointly moved
for entry of an Agreed Order Appointing Special Master to Monitor the Sale of Assets Held by
Defendants. The Court entered the order appointing the Special Master on March 28, 2008.

37.  Several weeks after filing our action, the staff learned that several representations
made by the defendants regarding the circumstances surrounding the purchase and valuation of

certain assets were not true. Specifically, the staff was informed prior to its filing that WFG paid

Re: SECv.W Financial, LLC
Declaration of John Oses/Page 8
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$1.7 million for NPC, but new information, including a lawsuit filed by the previous owners of
NPC, raised doubt about the representations made by WFG concerning the NPC purchase. True
and correct copies of Plaintiff’s Original Petition and Plaintiff’s 1** Amended Original Petition
are attached as Exhibit 8.

38.  The staff requested additional information from WFG’s bank regarding the $1.7
million cashiers check WFG claimed was used to purchase NPC. These records indicated that
Wahab obtained the $1.7 million check drawn from WFG’s operating account and made out for
payment to Lubna, Misba, Shahed and Zahed Lateef, the former majority owners of NPC. The
records indicate that Wahab did not provide the check to the Lateefs, but rather deposited the
$1.7 million into the operating account for CA Houston Investment Center, LLC, a company
owned and controlled by Wahab. Evidence suggests that that Wahab made a substantial personal
profit from this transaction. True and correct copies of the bank records are attached as Exhibit
9. CA Houston corporate information is attached as Exhibit 10.

39. My review of the CA Houston account indicated that Wahab utilized this account
to pay his personal living expenses. In addition, Wahab made at least one transfer of $373,000
from this account to the Jordan Ahi Bank, for the benefit of A.M. Abdelwahab.

40. On Tuesday, May 27, 2008, WFG’s counsel informed that staff that he was no
longer representing WFG, Wahab, Wallens, Jr. or Wallens, Sr. in any capacity. No reason was
given for his withdrawal as counsel.

41.  NPC is a Texas corporation that shares a Houston office with WFG. Wahab,
Wallens, Sr. and Wallens Jr. are listed as principals of NPC. Exhibit 11. Corporate records

indicate that WFG owns 75% of NPC’s outstanding stock. Exhibit 12. NPC counsel later

Re: SECv.W Financial, LLC
Declaration of John Oses/Page 9
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informed me that WFG had acquired an additional 10% of NPC’s stock from the president of
NPC.

42. W Builders is an unincorporated assumed name for WFG’s home-building
operations. True and correct copies of W Builder’s bank account opening records are attached as

Exhibit 14. According to WFG’s organization chart, Wallens, Sr. is president of W Builders.

Exhibit 3.

I hereby declare under penalty of perjury that the foregoing is true and correct.

Dated: June 4, 2008. 4/% L —

Aohn M. Oses

Re: SECv W Financial, LLC
Declaration of John Oses/Page 10
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* Best time to reach you:

W FINANCIAL/INVESTOR QUESTIONNAIRE/PAGE 1

W FINANCIAL GROUP, LLC (FW-3166)

Investor Questionnaire /Q«QL\ d \D{ l D[ 67

INFORMATION ABOUT YOU
. e o
Yourname: _ / J Hx/) F. E 2.
~ -

it vhy . L‘! k
Your address: NkLAV.) o

RECACTED

Your telephone number: l\iL!" i,“‘u ! 5- d

[

RECACTED
Your employment (If retired, when and from what occupation):
L ENERAL DYV €S [ 267 /12ED)

Your education level: ool Pge /16 -

Your age: 7(/ Your birth date:

The following questions regarding your financial condition relate to the
suitability evaluation of your investment and to determine your possible
status as an accredited investor under the federal securities laws. If you are
uncomfortable providing this information before speaking with someone at
the Securities and Exchange Commission, please feel free to contact John M.
Oses at 817/978-6461, or proceed to Section II:

Is your net worth or joint net worth with your spouse greater than
$1,000,000?
YES L~ NO

Have you had an individual income in excess of $200,000 in each of the two
most recent years or joint income with your spouse in excess of $300,000 in
each of those two years, and do you have a reasonable expectation of
reaching that same income level in the current year? YES NO

Before you invested with W Financial Group, did anyone request any
information about your financial status or your previous investment
experience? YES NO

Prior to your W Financial investment, what types of investments had you

made?
ST2lrs , B LI5S, mvzose Foves, %ol 2 7RA

03166 W Financial
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II.

W FINANCIAL/INVESTOR QUESTIONNAIRE/PAGE 2

INF ORMATION ABOUT YOUR INVESTMENTS

Did you invest with or purchase an investment through W Financial Group,
LLC.? YES NO

How did you first find out about W Financial? Newspaper Advertisement?

What did you believe you were investing in or purchasing from W Financial?

Did you purchase your W Financial investment through a sales agent? Who
was it?

What was the date of your investment(s)?

How much money did you invest with W Financial?

a8 Jpo.ve

Did you have to “cash in” or liquidate any of your existing investments in
order to invest with W Financial? If so, what investment(s) and how much?

VANGYARD MpEd MALEE 7

Do you receive monthly return payments or does your interest roll-over into
your investment?

Mo MTHey  JVTRED PAYIENT

Have you received the return of all or any of your principal you invested with
W Financial?
VaVi))

Did you ever speak with anyone at W Financial, such as Mike Wallens, Mike
Wallens, Jr. or Adley Wahab, before making your investment?
Y/,
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Prior to investing, what were you told about the investment you were making
with W Financial? Were you told how your invested funds would be used to
. generate the promised returns?

D

Were you told that your invested funds would be used to make or purchase
notes on used cars?

YE3
/

Were you told that your investment was insured? By a specific insurance
company? FDIC? Lloyd’s of London? The Republic Group? Other
insurance?

Vics
/

What were you told, if anything, about the risk of this investment? Was it
ever compared to a CD?

JE5

What written materials were you given or shown prior to making your
investment? Note Agreement? Servicing Agreement? Brochure/Pamphlet?

What, if any, return on your investment were you promised?

g %

How much return have you received? When received?
P50 pOR. YoyV TH sl P Jowk

03166 W Financial
001308
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What were you told about the background of W Financial or its management
and principals? i

Were you ever informed that W Financial was, or may in the future, become
involved in the retail electric power business? Or home building business?

W)

When was the last time you discussed your investment with your sales agent
or any representative of W Financial? What was the name(s) of the person or
persons, and what were you told?

When was the last time you received any returns or payments from W
Financial? 4 e
/o/"/o/p 72 RETLEVYED 7)) 560 2F

Did you make any recordings of conversations you had with your sales agent
or any representatives of W Financial concerning your investment?

YES NO_

Did you make notes of your conversations with your sales agent or any
representatives of W Financial concerning your investment?

-

YES NO L~

Did you keep copies of all documents, offering materials, agreements and
contracts you received from your sales agent or any representatives of W
Financial concerning your investment?

YES . NO

Did you keep copies of the checks, wire transfers, or bank payments you sent
to or received as returns from your sales agent or W Financial?

YES.” NO

W FINANCIAL/INVESTOR QUESTIONNAIRE/PAGE 4 03166 W Financial App 014
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www.wfinancialgroup.com

616 FM 1960 West, Suites28 ~ Houston, Texas 77090

03166 W Financial O 1-866-520-9023 | F 1-832-550-2034 App 015
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W Financial Group is regulated by SEC and meets all
requirements herein.

All investment principal as well as associated interest rate
is guaranteed, insured, and bonded by Lloyds of London.

Reinsures consists of the Republic Group
All accounts are insured up to 1.5 million dollars.

All interest rates are guaranteed for the entire length of the
investment,

Client may liquidate all investment principal and interest to
date after initial 60 day period.

App 016 03166 W Financial
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Dear Investor,

We greatly appreciate your interest in investing in the W Financial Group.
Your investment is guaranteed not only by the W Financial Group but is
also reinsured by two A rated insurance companies. First of all, we hold a
single interest bond issued by Llovd’s. London which insures all
receivables. Lloyd’s is the world’s oldest and most well-known insurance
exchange which provides specialist reinsurance services to businesses in
over 200 countries and territories. Lloyd’s is rated “A-” (Excellent) by
A.M. Best and carries financial size rating of XV. Secondly, W Financial
Group holds a Surety Bond through The Republic Group who insures
company payables. The Republic Group was formed in Dallas, Texas in
1903 and has been operated by the same guiding principles imbued by its
founders. For over 100 years, integrity, honesty and fairness remain the
cornerstone of their corporate values. They too have an investment grade

A.M. Best rating of “A-“(Excellent).

Our President Mike Wallens, Sr. has been involved in the automotive and
finance industry for over 30 years. During this time he has maintained
relationships with some of the highest rated auto, banking, insurance and
lending companies in the world. Due to the security of our secured debt
obligation account, we feel that it is a suitable investment vehicle for
someone in a conservative financial position. Enclosed are the necessary
documents to facilitate your investment. If you have any questions or
comments regarding the enclosed information, please contact our corporate
office for further assistance.

W Financial Group

App 017
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SECURED DEBT OBLIGATION ACCOUNT
(SDO Account)

Collateral Secured Note reinsured by two highly rated insurance
companies

License issued by the State of Texas; Office of Consumer Credit
Commissioner; License Number: 36139

Reinsurers consist of Lloyd’s, London and the Republic Group which
both enjoy A.M. Best A ratings

The SDO Account offers a 2, 3, and 4 year term with a one year
renewable option to the client

Attractive rates as high as goo APR

Offers liquidity and income based on the term that is chosen
Interest compounded on a monthly basis

Low Initial Deposit: $25,000 Minimum

Qualified and Non-Qualified accounts accepted

Parent company and management group have been conducting business

for over 17 years without on customer complaint or late payment
&

03166 W Financial App 018
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SECURED DEBT OBLIGATION

TERMS & FEATURES

SR G A N i T A IR TR S R

i R A S S TR

2 YEAR TERM

¥ Rate: 79%

* Minimum Deposit: $25,000

* Monthly interest earned (Option 1)

* 250 Liquidity equal to no greater than $25,000 (Option 2)

3 YEAR TERM

" Rate: 7.75%

** Minimum Deposit: $25,000

** Monthly interest earned (Option 1)

¥ 25% Liquidity equal to no greater than $25,000 (Option 2)

4 YEAR TERM

¥ Rate: 9%

** Minimum Deposit: $25,000

* Monthly interest earned (Option 1)

'g' 25% Liquidity equal to no greater than $25,000 (Option 2)

App 018166 W Financial
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LLOYD'S CERTIFICATE

03166 W Financial

This Insurance is offered with certain Underwriters at
Lloyd’s, London (not incorporated).

This Certificate is issued in accordance with the limited
authorization granted to the Correspondent by certain
Underwriters at Lloyd’s, London whose names and the
proportions underwritten by them can be ascertained from
office of the intermediary (such Underwriters being
hereinafter called “underwriters”) and in consideration of
the premium specified herein, Underwriters do hereby bind
themselves each for his’own part, and not one for another,
their heirs, executors and administrators.

The Insured is requested to read this certificate, and if not
correct, return it immediately to the Correspondent for
appropriate alteration.

In the event of a claim under this certificate, please notify
the Correspondent via the following intermediary:

Attn: Mr. Steve Travers
Single Interest, Inc.
5049 Clinton Street Road
Batavia, New York 14020
U.S.A.

Direct: (585) 345-1770
Business:  (585) 343-8621

Fax: (585) 345-6053
App 020




. LLOYD'S CERTIFICATE

Risk Details

Type:
Form:

Assured:

Period:

Interest:

Limit of Indemnity:

Deductible:
Territorial Limits:

Conditions:

COMPREHENSIVE LENDERS SINGLE PREMIUM INSURANCE

ECSy/2

"W FINANCIAL GROUP LLC, AUTO ACE ENTERPRISES INC.

Address:
Corp: 616 FM 1960 West, Suite 528, Houston, Texas 77090, U.S.A
Lot: 301 8S. First Street, Garland, Texas 75040, U.S.A

From: 7 September 2006
To: 7* September 2007
Both days at 12:01 am Local Standard Time

As per form
uUsDh - any one vehicle
UsSD in respect of Coverage D
UsSb in Annual Aggregate

- USD 500 each and every Loss

United States of America

A. All Risks of Physical Damage Installment Loan Insurance Covered

B. Unintended Non-Filing Insurance Covered
C. Skip Insurance Covered
D. Repossession Insurance Covered

Waiver of Subrogation
War & Civil War Exclusion NMA 464
Radioactive Containment Exclusion NMA 1191
Electronic Date Recognition Exclusion NMA 2802
War and Terrorism Exclusion NMA 2918
30 days Notice of Cancellation ~ as per form
Service of Suit Clause, LMA 5020 naming:

Kevin Salter, Esq.

Bolan, Jahnsen, Salter & Sachs

One Liberty Plaza, 23™ Floor

New York, NY 10006

All Claims to be notified directly to:
Mz, Steve Travers
Single Interest, Inc.
5049 Clinton Street Road
Batavia, New York 14020 App 021
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Member Companies

Each member company of The Republic Group is separate and distinct from the other
companies and is responsible for underwriting its own policies.

The member companies of The Republic Group are:

Republic Underwriters Insurance Company

Southern Insurance Company

Republic Fire and Casualty Insurance Company

Republic-Vanguard Insurance Company

Southern Underwriters Insurance Company

Southern County Mutual Insurance Company

Southern Vanguard Insurance Company
Republic Lloyds

Our History

In 1903, brothers Tke and George Jalonick took on the gargantuan task of organizing a new
Texas-owned fire insurance company after others had tried and failed. The brothers formed
new stock companies in Dallas, Texas that would later become the companies now known as

The Republic Group.
Since inception, The Republic Group has operated by the same guiding principles imbued by its
founders. For over 100 years, integrity, honesty and fairness remain the cornerstones of our

corporate values.

"You must believe in being fair in the settlement of your losses.”
- Ike Jalonick, Founder
Financial Strength

Based on financial condition and operating performance, the A.M. Best
Company has assigned our companies a Best’s Rating of A- (Excellent), VIIL

The Excellent rating is assigned to companies which have, on balance,

excellent financial strength, operating performance and market profile when

compared to the standards established by the A.M. Best Company. In the opinion of the A.M.
Best Company, these companies have a strong ability to meet their ongoing obligations to
policyholders.

(A.M. Bestis a leading, world-wide recognized independent rating agency which reports on the
financial strength of insurance companies.) :

03166 ov: ;;r;anda‘ App 022
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MOTOR VEHICLE DEALER’S SURETY BOND
ISSUED BY SOUTHERN INSURANCE CO. a DIVISION OF THE REPUBLIC GROUP

MOTOR VEHICLE DEALER’S SURETY BOND

. - Bond Number CD431 S..‘m
XNOW ALL BY THESE THAT S
Aunto Ace Baterprises
Name dbe Texas AutoPros ] .
Address{es) 301 S. First Strest » % :% ‘! l},} 0 \\; /
City, State, andi Zip Garland, TX 75040 .

As Principal, whose place of basiness end sy spplemensal locationds) opeeated onder the seme geoeral distinguishing sumber
:sfarelaemdanhead&em{a}s&ﬁr&hsbovc,m
- SOUTHERN INSUBANCE COMPANY
Administrative Offioe
}Sﬁ}h Greenville Avenoe, Suite 178
Rickmrdson, Texss 75081
as Swety, duly suthorized snd qusiified o do busingss as 2 swety company iu this State, ars bold and firmly bound to such persons
who shell conduct business with said Principal in i3 capacity as 3 motor vebicle desler in the peoal swn of
for the pevment of which sam, well and ouly 10 bs made, we hereby jolmtly and severaily hind
ourselves, our beirs, adavaistrators, excvatrs, sucosssors sod assigns,

WHEREAS, the above named Principal iz spplving For & Hoense 53 5 sotor vehicle desler,

AND WHEREAS, said Priocipal i= required by Lew (Tex. Transp. Code §303.033) to subwit 3 properly exesuted surety bond,
conditioned 25 sot forth below, with ssid spplication for Hoense,

AND WHEREAR, the bond shall ron concusrenily with the pericd of the liconse issued o the Principgl.

THE CONDITION OF THIS OBLIGATION is such thet if, during the effective perind of this obdigation the Principe! sheli poy all
valid bank drafis, including checks, drawn by the Princips! for the purcisse of motor vebicles and tramsfor good title 1© each motor
vehicle thes the Principe! pwporis o sell, then this obligation shall be void; otherwise fo remsin in foll force and effect.

IT iS5 FURTHER UNDERSTOOD AND AGREED fhat the ahove cbligetion shall extend, withowt notificstion to the Suresy, to amy

change of officers of the Principad if the Principal s 2 corporstion, fo say addittons] Iscations or changes of sddress of the Principa
oF oy substitution of basiness name of (e Principal whereds swnership is not changed.

IT IS FURTHER UNDERSTOOD AMD AGREED thet this boud sheil be opesed to suceessive clzitz up w0 the face value of thy
; bond. The Surety shall not be Hable S saccessive clodus in excess of the bond amount, regardlenss of the number of claims mad:
sgainsy the bord. Recovery sgainst the bond may be nsade by & person who obtains @ judgisent sgsinst & desler assessing damage.
and attorney’s foex for an act or omission on which tke bond is conditioned if the att or omission oscurved during the term for whicl
the gemeral distinguishing sumber will be valid Psyooest of eny judpment by the Sty shall be imsnedistely veported to the Texa
--mmnmmmvmmmm Box 2253, Zasstin, Tenas 78768,

N WITHESS WHEREBOF said Principal and Surety heve executed this bond to be effective on the ist day ¢
_dapyary , 2006 ,sdwexpircontie 3ist doyof  Deccmnber . 2006 .

DATED this _ 4th  day of Navember . 2005

Auto Ace Entarmms INC
dhe Texas Auto Pros

S 1 (TR

SOUTHERN INSURANCE COMPANY
Surety

DATED this __ 4 day of November > 2005 i

By X

Atiomney-In-Fact
In accordence with Tex. Transp. Code §503.033, this form is pswm‘hed bt pot firnished by the Texas Deparsment of Transporiation s zpproved
by the Attogecy Genersl of Texes on July 16, 1985, BCDBYI)
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STATE OF TEXAS

O [ Motor Vehicle Sales Finance License
1ce o Licensed Location
Con sumer License Number: 4708-36139
| | Active
Credit | A
Commissioner
AUTO ACE ENTERPRISES INC
TEXAS AUTO PROS
301 S FIRST ST

GARLAND, TX 75040

2601 N Lamar Bld
Austin TX 78705
www.occc,.state tx,us
(612)936-7600
Consumer Helpline:
(800) 538-1579

Address Change 06/01/2004
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| SPRVICING AGREEMENT _ |

This SERVICING AGREEMENT (the “Agreement”) is entering into this / 2 day of (Mﬂf , 20 OQ, by and
between W Financial Group, LLC. (W Financial Group, Hereinafter referred to as “Agent”), a privately held Texas
Corporation, and Ty F. Eze,/ , , (Herein referred to as “Owner”).

WHEREAS, Owner agrees to provide (W Financial Group) with money to make investments. The relationship between
Owner and Agent shall be a relationship of trust in which Agent shall comply with all of the obligations of fiduciary.
Agent’s duties include, but are not limited to, the duty to keep owner’s property separate and apart from Agent’s property.
Except as specifically authorized by Owner, in all dealings with third parties. Agent shall clearly identify itself as an agent
or owner, .

WHEREP?, Agent guarantees the entire principal investment of the Owner and agrees to pay the Owner a return equal to
2.0 2@ on the Owner's entire investment. Interest shall be paid if elected by Owner, in monthly installments by
no later than the tenth of every month from the date of the agreement. Monthly payments shall be made payable to the
Owner and sent directly to Owner at Owner’s principal location or any location of Owner’s choice or deposited to Owner’s

account.

WHEREAS, W Financial Group agrees to maintain at all times that any funds advanced by Owner shall be held either in
cash in the Owner’s separate account, government or corporate AAA bonds, qualified receivables owned to owner and held
at a minimum of three percent (30%) discount from face value, or insured notes. For insured notes W Financial Group agtees
to keep a fully covered policy on all uninsured receivables at all times by LLOYD’S OF LONDON or any A or better rated
company. Agent also agrees to allow Owner, at any reasonable time, to have an audit made of all account books and records
pertaining to the management and servicing of the Owner’s account.

&

er’s Initials

WHEREAS, the term of this agreement shall be ( ? ) years from the effective date of the contract. The account will
automatically renew for one (i) year at the company current rate if the owner does not give a 30 day written notice prior to
the maturity date. All requests must be submitted to W Financial Group Corporate office at: 616 FM 1960 West, Suite 528,

Houston, Texas, 77090.
IN WITNESS WHEREOF, the parties hereunto set their hands and seals as of the date above stated.

W Financial Group

By: Date:
Title:

By: Date:
Qwner:

B3
w

FINANCIAL

Lo GROUP
03166 W
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'COLLATERAL SEGURED DEBT OBLIGATION |

For value received, the undersigned, W Financial Group, a Texas
Corporation, (“Maker”), hereby promises to pay,
BATY Eze//

D F : (“Payee”) on
- the principal suj of
LLARS

(200,000 « @G ), or so much thereof as may be advanced
and outstanding, together with interest on the unpaid principal
balance from day to day remaining, which shall from day to day be
at an annual rate equal to the sum Do percent

@ ) calculated on the basis of a 360 day year. Unpaid
principal and interest after the maturity thereof shall bear interest
at the maximum rate until paid.

Interest heron shall be due and payable monthly as it accrues if
elected by the Payee, on or before the tenth day of each calendar
month commencing and continuing on the tenth day of each
successive month thereafter until ~2.0 At which
time all accrued but unpaid interest shall be due and payable. Each
monthly  payment shall be in the amount of
$.

>

If any installment of principal or interest on this note shall become
due on a holiday or weekend, such payment shall be made on the
next succeeding day; and such extension of time in such case be
included in computing interest in connection with such payment.

Without in any way affecting th demand nature of this note, If
default is made in the payment of any installment of principal or
interest under this note of under any other note or evidence of
indebtedness now or hereafter owing by Maker (or the successors
or assignees of Maker) to the holder of this note, or upon the
occurrence of any default under any instrument evidencing,
securing or relating to this note, then in any such event the holder
hereof may, at its option, declare he entire unpaid balance of
principal and accrued inters on this note to be immediately due and
payable without notice or demand, foreclose all liens and security
interests securing the payment of thereof, or any part thereof, and
offset against this note " any sum or sums owed by the holder
thereof to Maker, at the option of the holder of this note. Failure of
the holder thereof to exercise any such option shall not constitute a
waiver of the right of any holder hereof to exercise the same in the
event of any subsequent default.

In the event the maturity of this note is executed as security her for
or in connection herewith, or by voluntary prepayment by maker or
otherwise, then earned interest may never include more than the
maximum rate, computed from the dates of each advance of the

loan proceeds outstanding until payment. All sums- paid or
agreed to be paid to the holder of this notice shall be amortized,
prorated, allocated and spread throughout the full term of such
indebtedness until payment in full so that the actual rate of
interest on account of such indebtedness never exceeds the
maximum rate of any time during the term thereof.

If from any circumstance any holder of the note shall ever
receive interest of any other charges constituting interest or
adjudicating as constituting interest which would exceed the
maximum rate, the amount, if any, which would exceed the
maximum rate shall be applied to the reduction of the principal
amount owing on this note or on account of any other
principal indebtedness of maker to the holder of this note, and
not to the payment of interest; or if such excessive interest
exceeds the unpaid balance of principal hereof and such other

indebtedness shall be refunded to the Maker.

This note shall be governed by and construed in accordance
with the laws of the State of Texas and the applicable laws of
the United States of America. The Maker of this note agrees
to provide mutually agreeable collateral to secure this note
within one month of the date of execution of the note as
described in the attached servicing agreement.

Except as provided herein, Maker and each surety, endorser
and other party ever liable for payment of any sums of money
payable on this note jointly and severally (i) at all times
waiver presentment, protest, notice and protest and non-
payment or dishonor, notice of acceleration, notice of intent to
accelerate, notice of intent to demand, diligence and collecting,
and grace and consent to all extensions without notice for any
period or periods of time and partial payments before or after
maturity, without prejudice to the holder, and (ii) subsequent
to the last payment date referred to in this note if no demand is
sooner made, waive demand and notice of demand. The
holder shall similarly have the right to deal in any way, at
anytime, with one or more of the foregoing parties without
notice to any other party and to grant any such party any
extensions of time for payment of any said indebtedness, or to
grant any other indulgences or forbearances whatsoever,
without notice to any other party and without in any way
affecting the personal liability of any party hereunder. If any
efforts are made to collect or enforce this note or any
installments due hereunder, the undersigned agrees to pay all
collection costs and fees, including reasonable attorneys’ fees
in any amount which shall be not less than 10% of the then
unpaid balance of principal and interest due on this note.

Should this note be signéd and endorsed by more than one person and /or entity, all of the obligations herein contained shall be consider

the joinit and several obligations of each maker and endorser hereof.

IN WITNESS WHEREOF, Maker has duly executed this note as of the day and year above first written.

W Financial Group . G\?ﬁ

ARCEAL Date:

GROUGPF

i . OFIN
Michael K. Wallens, Sr. - President R

|
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SECURED DEBT OBLIGATION
~ DEPOSIT APPLICATION

DATE ACCOUNT OPENED Crdnbor 1 2, 2&969
SOCIAL SECURITY/FEDERAL ID VR “ .
ACCOUNT REGISTRATION/TITLE :BA,U F E?&//
ACCOUNTTYPE  (circle one) Joint Trust IRA  Other
OWNER /TRUSTEE_Johty F_ = /f/ OWNER/TRUSTEE
MAILING ADDRESS g

- NewAVIED TX 7ol 2 ~ 4017
Street Address/PO Box T’"‘; ) - State Zip Code
TELEPHONE ( 317 )i L DR&LF\K: 23/ DOB
Estimated Net Worth (circle one) $0-50,000 $50,000-100,000 1$100,000-200,000 $250,000+
** I acknowledge thayall person 1 mformatnon herein was provided by me and is true and correct.

LZ/ Z//,/ Date_ 70-(2 0O

Client Signature

C[ie_nt Signature Date

AMOUNT OF INITIAL DEPOSIT: $M, INT. RATE E . @ % TERM ? ‘ year(s)
(Check one) *** ONLY ONE OPTION MAY BE CHOSEN * * * (check one)

O Option 1: Client elects to receive a monthly interest check

Mail to me monthly at address above
Bank Direct Deposit (must attach a voided check)

M__  Special Instuctions ﬁ/a/a/ Y- rerN Vez':"»Vl'-

O Option 2: Client elects to leave monthly interest earnings in account with the option to access up to 25%

liquidity upon request equal to or less than $25,000.

** By my signature mze Finangial Group to deposit my monthly interest check into the account specified above.
Date: /0 /2-0 CD

Client Signature:

Client Signature: Date:

NAME: Rl

ADDRESS: T D 74/
SOCIAL SECURITY NUMBER: __ C E OWNERSHIP o: /OO 2

* foradditional beneficiaries attach mstructlons _l

To be completed by Representative:

Rep Code: Introduced by:

w ‘ 1
Fl‘«ANCIn‘ N

¢rROUP | TDae

03166 W Financial
App 027 001322
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Owner Name: j/;h/u F E Z 6// Joint Owner’s Name:

Owner Age: Product Name: Premium Amount:

AL STATUS

Annual Income
[ so - $49,999 O $50,000 - $99,999 0 $100,000 - $299,999 I $300,000+

Net Worth
(Net Worth = Net Assets — Net Debts)
O s0-3$249,099 [ $250,000 - $499,999 [ $500,000 - $999,999 [ $1,000,000+

" FEDERAL TAX STATUS

O 100 0O 250% L1 280 O 33% I 35% O Other

. FINANCIAL OBJECTIVES .

1. Your financial objectives in purchasing this product (check all that apply)

; come Now E_Elexibility {1 Tax Deferral QGrowth followed by Income
M{owth, possibly income g@ass on to beneficiaries [0 Guarantees O Other

2. Do you have sufficient cash, liquid assets, or other sources of income for monthly living expenses and
emergencies other than the money you plan to use to purchase this contract?

B YES O NO

3. Do you now own, or have you previously owned, the following financial products? (check all that apply)

X _Certificate of Deposit @:,F'xxed Annuity E@ ariable Annuity %tock/ Bond/Mutual Fund

03166 W Financial

I have consulted with my financial advisor, CPA, and/or my attorney and have been informed that I am not
an accredited/investo ut have chosen to go forward with this transaction.

Signature: / 14 / /&/'f Date: /O - //Z - &

NOTE: IF TEHIS FORM IS NOT COl\g)LETED AND SIGNED, WE CANNOT CONSIDER YOUR APPLICATION.
a lient refused to provide some or all of this information.

[ acknowledge that I have read the Client Suitability form and to the best of my knowledge and belief, the

information provided above is true and complete.

Agent Signature: Client Signature: M‘/\ 7/L [ v

Agent Number: Joint Owner’s S1gnature
Date: N—
W
FINARHCIAL
"GROUP

001323 | App 028




SECURED DEBT OBLIGATION ACCOUNT

Customer John' F, Ezell

Address

Account No.

Terms

Initial Investiment

Additional Investient

Additional Investment

Disbursmients

Total Investiment

e e o T R AR SRR A R A R A AR

COLLATERAL/DESCRIPTION |

Date

Prior Principle Balance

Injtial Investment-Open Aecount

Principle Bisbursements

Principle Balanece

Total YTD.
Account Value

Accumulated Annual
Interest Earned

03166 W Financial
001324




;ECURED DEBT OI}LEG \TIO\ ACC OL NT

Customter

Address
Acecount No.

Terms

Initial Investment

Additional Tnvestnient

Additional Investiment

Dishursments | B

Total Investment | Rt -

Date oyfgiz007

Prior Principle Balunce

Initiad Investruene-Open Aecount

Principle Disbursciments

Principle Balance |5 $208*OGC’?9,, .

I‘E V‘x:il "E'l}' " Dbt .W.A‘.. N U NP
Avcount Value o $208’00000

\u unulated

fnterest Paid |8 $4.,31600

03166 W Fmanmal
001325 App 030




Customer
Address
\ccour

Terms

Illiﬁll] Iﬂ\'CStl'ﬂCIlt
Additional Investment

Additional Investment

Disbursments

Total Investment

SECURED DEBT OBLIGATION ACCOUNT

ohn F, Fzeht

$1.560.00

208,000.00

A e 4 o P S SRR

H

Date

itiad Investment-Open Account

Principle Disbursements

Principle Balance

Total YT,

Account Value

Accumulated Annuwal
Interest Earned

COLLATFRAL/DESCRIPTION

Prior Principle Balance |8

| $208,000.00

n/a

B szoSooooo

¢ $3,120.00

03166 W Financial
001326
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s

This SERVICING AGREEMENT (the “Agreement”) is entering into this [2 day of MA};{_, 200@ by and
between W Financial Group, LLC. (W Financial Group, Hereinafter referred to as “Agent”), a privately held Texas
Corporation, and ho E ze/ l , (Herein referred to as “Owner”).

WHEREAS, Owner agrees to provide (W Financial Group) with money to make investments. The relationship between
Owner and Agent shall be a relationship of trust in which Agent shall comply with all of the obligations of fiduciary.
Agent’s duties include, but are not limited to, the duty to keep owner’s property separate and apart from Agent’s property.
Except as specifically authorized by Owner, in all dealings with third parties. Agent shall clearly identify itself as an agent

or owner.

WHEREAS, Agent guarantees the entire principal investment of the Owner and agrees to pay the Owner a return equal to

. )5 on the Owner’s entire investment. Interest shall be paid if elected by Owner, in monthly installments by
no later than the tenth of every month from the date of the agreement. Monthly payments shall be made payable to the
Owner and sent directly to Owner at Owner’s principal location or any location of Owner’s choice or deposited to Owner’s

account.

WHEREAS, W Financial Group agrees to maintain at all times that any funds advanced by Owner shall be held either in
cash in the Owner’s separate account, government or corporate AAA bonds, qualified receivables owned to owner and held
at a minimum of three percent (306) discount from face value, or insured notes. For insured notes W Financial Group agrees
to keep a fully covered policy on all uninsured receivables at all times by LLOYD’S OF LONDON or any A or better rated
company. Agent also agrees to allow Owner, at any reasonable time, to have an audit made of all account books and records
pertaining to the management and servicing of the Owner’s account.

mer’s Initials

WHEREAS, the term of this agreement shall be ( éz ) years from the effective date of the contract. The account will
automatically renew for one (1) year at the company current rate if the owner does not give a 30 day written notice prior to
the maturity date. All requests must be submitted to W Financial Group Corporate office at: 616 FM 1960 West, Suite 528,
Houston, Texas, 77090. '

IN WITNESS WHEREOF, the parties hereunto set their hands and seals as of the date above stated.

W Financial Group

By: ' Date:
Title:

By: : Date:
Owner:

FINANCIAL - -

o e e e L2 et

03166 WFinancial G R OV P
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[[COLLATERAL SEGURED DERT OBLIGATIO

For value received, the undersigned, W Financial Group, a Texas

Corporation, (“Maker”), hereby promises to pay, :
/ﬁAA) . E ZE. (“Payee”) on
20 , T

sum of

and outstanding, together with interest on the unpaid principal
balance from day to day remaining, which shall from day to day be
at ap annual rate equal to the sum e Y rcent
( ‘é—@ %) calculated on the basis of a 360 day year. Unpaid
principal and interest after the maturity thereof shall bear interest
at the maximum rate until paid.

Interest heron shall be due and payable monthly as it accrues if
elected by the Payee, on or before the tenth day of each calendar
month commencing and continuing on the tenth day of each
successive month thereafter until - At which
time all accrued but unpaid interest shall be due and payable. Each

monthly  paypaent shall be in  the amount of
s 42}* ) '
5

If any installment of principal or interest on this note shall become
due on a holiday or weekend, such payment shall be made on the
next succeeding day; and such extension of time in such case be
included in computing interest in connection with such payment.

Without in any way affecting ‘thq_ demand nature of this note, If
default is made in the payment of any installment of principal or
interest under this note of under any other note or evidence of
indebtedness now or hereafter owing by Maker (or the successors
or assignees of Maker) to the holder of this note, -or upon the
occurrence of any default under any instrument evidencing,
securing or relating to this note, then if any such event the holder
hereof may, at its option, declare he entire unpaid balance of
principal and accrued int&ts on this note to be immediately due and
payable without notice or demand, foreclose all liens and security
interests securing the payment of thereof, or any part thereof, and
offset against this note any sum or sums owed by the holder
thereof to Maker, at the option of the holder of this note. Failure of
the holder thereof to exercise any such option shall not constitute a
waiver of the right of any holder hereof to exercise the same in the
event of any subsequent default.

In the event the maturity of this note is executed as security hzr for
or in connection herewith, or by voluntary prepayment by maker or
otherwise, then earned interest may never include more than the
maximum rate, computed from the dates of each advance of the

loan proceeds outstanding until payment. All sums paid or
agreed to be paid to the holder of this notice shall be amortized,
prorated, allocated and spread throughout the full term of such
indebtedness until payment in full so that the actual rate of
interest on account of such indebtedness never exceeds the
maximum rate of any time during the term thereof.

If from any circumstance any holder of the note shall ever
receive interest of any other charges constituting interest or
adjudicating as constituting interest which would exceed the
maximum rate, the amount, if any, which would exceed the
maximum rate shall be applied to the reduction of the principal
amount owing on this note or on account of any other
principal indebtedness of maker to the holder of this note, and
not to the payment of interest; or if such excessive interest
exceeds the unpaid balance of principal hereof and such other
indebtedness shall be refunded to the Maker.

This note shall be governed by and construed in accordance
with the laws of the State of Texas and the applicable laws of
the United States of America. The Maker of this note agrees
to provide mutually agreeable collateral to secure this note
within one month of the date of execution of the note as
described in the attached servicing agreement.

Except as provided herein, Makex and each surety, endorser
and other party ever liable for payment of any sums of money
payable on this note jointly and severally (i) at all times
waiver presentment, protest, notice and protest and non-
payment or dishonor, notice of acceleration, notice of intent to
accelerate, notice of intent to demand, diligence and collecting,
and grace and consent to all extensions without notice for any
period or periods of time and partial payments before or after
maturity, without prejudice to the holder, and (ii) subsequent
to the last payment date referred to in this note if no demand is
sooner made, waive demand and notice of demand. The ‘7
holder shall similarly have the right to deal in any way, at
anytime, with one or more of the foregoing parties without
notice to any other party and to grant any such party any
extensions of time for payment of any said indebtedness, or to
grant any other indulgences or forbearances whatsoever,
without notice to any other party and without in any way
affecting the personal liability of any party hereunder. If any
efforts are made to collect or enforce this note or any
installments due hereunder, the undersigned agrees to pay all

in any amount which shall be not less than 109 of the then

collection costs and fees, including reasonable attorneys’ fej

unpaid balance of principal and interest due on this note.

Sho‘ul.d this note be signed and endorsed by more than one person and /or entity, all of the obligations herein contained shall be consider
the joint and several obligations of each maker and endorser hereof.

| IN WITNESS WHEREOF, Maker has duly executed this note as of the day and year above First written.
W Financial Group : o
P
W
By: FINANCIAL Date:
Michael K. Wallens, Sr. - President e RrRour

03166 W Financial
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SECURED DEBT OBLIGATION
© DEPOSIT APPLICATION

DATE ACCOUNT OPENED _( Drdober /2. S00(o

SOCIAL SECURITY/FEDERALID _4__ _ ijACT—E—D

ACCOUNT REGISTRATION/TITLE_Joha) [~ Eze//

ACCOUNT TYPE (circle one) Joint Trust IRA  Other

OWNER /TRUSTEE I&hA) F EZé/ // OWNER/TRUSTEE
MAILING ADDRESS REE » ETED, . N .
Street Address/PO Box City . State Zip Code 7
TELEPHONE( ~ READ ACTED _ DOB._ DOB

. .
Estimated Net Worth (circle one) $0-50,000 $50,000-100,000 $100,000-200,000 $250,000+
** [ acknowledge tWPersonal information herein was provided by me and is true and correct.

4

Client Signature YA ?/fg////% Date /d'/z -0 (P

Client Signature Date

AMOUNT OF INITIAL DEPOSIT: s ZP,000. 60 INT.RATE__ 2.0 _w TERM _ 4 year(s)
(Che‘ck one) *** QNLY ONE OPTION MAY BE CHOSEN #* ** (check one)

0 Option 1: Client elects to receive a monthly interest check

Mail to me monthly at address above
Bank Direct Deposit (must attach a voided check)

K Special Instuctions %a‘b/ \C/EQ/;\UUej'\L?

O Option 2: Client elects to leave monthly interest earnings in account with the option to access up to 25%

liquidity upon request equal to or less than $25,000.
** By my signature b /;;%‘Zrize Financial Group to deposit my monthly interest check into the account specified above.
Client Signature: W ’ fg A /Z / Date: (P-4 2-0 (O

Client Signature: Date:

ADDRESS: __ i RE AOT

SOCIAL SECURITY NUMBER: __ OWNERSHIP wo: __ /P

* foradditional beneficiaries attach instructions

To be completed by Representative:

Rep Code: Introduced by:

W
CFIRANCIAL

- e

Managing Director  GROUP Date: 03166 W Financial
App 034 001334




| CLIENT SUITABILITY FORM |
Owner Name: I(; LM ‘F. E; Z&Zé Joint Owner’s Name:

Owner Age: Product Name: Premium Amount:

) FINANCIAL STATUS - ©

Annual Income
0 so0 - 349,999 L] $50,000 - $99,999 L 100,000 - $299,999 [ $300,000+

Net Worth
(Net Worth = Net Assets ~ Net Debts)
L) so-$249,999 [ $250,000 - $499,999 [ $500,000 - $999,999 [ $1,000,000+

O 100 L 250 0 Other
; y e -
ANCIAL OBJECTIVES -
1. Your financial objectives in purchasing this product (check all that apply)
fd Income Now (Q‘Flexibility AJ Tax Deferral A Growth followed by Income
{ rowth, possibly income lepass on to beneficiaries [1 Guarantees [J Other
2. Do you have sufficient cash, liquid assets, or other sources of income for monthly living expenses and
emnergencies other than the money you plan to use to purchase this contract?
£_YES 0O NO
3. Do you now own, or have you previously owned, the following financial products? (check all that apply)
Mertiﬁcate of Deposit BY Fixed Annuity leVariable Annuity ﬂ\Stock/ Bond/Mutual Fund
- ACCREDITED INVESTOR WAIVER
i
’j [ have consulted with my financial advisor, CPA, and/or my attorney and have been informed that I am not
\ an accreflited investg but haye chosen to go forward with this transaction.

Signature: /MM— %V(’ﬁ Date: /0 /2~ ZO@@

NOTE: IF THIS FORM IS NOT COMPLETED AND SIGNED, WE CANNOT CONSIDER YOUR APPLICATION.

O Client refused to provide some or all af this informaticn,

I acknowledge that I have read the Client Suitability form and to the best of my knowledge and belief, the
information provided above is true and complete.

g
Agent Signature: Client Signature: MW Z %/%7

o

Agent Number: Joint Owner’s Signature:

W

FINARCIAL

Date:

G R QP

03166 W Financial
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03166 W Financial
001336

TEXAS

DEPARTMENT OF PUBLIC SAFETY

., JDRIVER LICENSE
cLsse AL LG j
DOB: HT: 5-11
EXPIRcsS: 02-05-07 EYES: GRY
REST: A SEX: M

END:

EFEL AT mmaay

RE DéCTED
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