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August 5, 2016

BYE-MAIL
Office of Chief Counsel
Division of Corporation Finance
U.S. Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549
Re:

Omission of Shareholder Proposal Submitted by James McRitchie

Ladies and Gentlemen:
We are writing on behalf of our client Cisco Systems, Inc., a California corporation
("Cisco"), to inform you that Cisco intends to omit from its proxy card and other proxy materials
(the "Proxy Materials") for Cisco's 2016 Annual Meeting of Shareholders (the "Annual
Meeting"), the following proposal (the "Proposaf') submitted to Cisco by James McRitchie (the
"Proponent"):
RESOLVED: Shareholders of Cisco Systems, Inc. (the "Company") ask the board
of directors (the "Board") to adopt, and present for shareholder approval, a "proxy
access" bylaw with essential elements for substantial implementation as follows:
Require the Company to include in proxy materials prepared for a shareholder
meeting at which directors are to be elected the name, Disclosure and Statement
(as defined herein) of any person nominated for election to the board by a
shareholder or an unrestricted number of shareholders forming a group (the
"Nominator") that meets the criteria established below.
Allow shareholders to vote on such nominee on the Company's proxy card.
The number of shareholder-nominated candidates appearing in proxy materials
shall be one quarter of the directors then serving or two, whichever is greater.
This bylaw should supplement existing rights under Company bylaws, providing
that a Nominator must:
a) have beneficially owned 3% or more of the Company's outstanding
common stock, including recallable loaned stock, continuously for at
least three years before submitting the nomination and pledges to hold
that stock through the annual meeting;
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b) give the Company, within the time period identified in its bylaws,
written notice of the information required by the bylaws and any
Securities and Exchange Commission (SEC) rules about (i) the
nominee, including consent to being named in proxy materials and to
serving as director if elected; and (ii) the Nominator, including proof it
owns the required shares (the “Disclosure”); and
c) certify that (i) it will assume liability stemming from any legal or
regulatory violation arising out of the Nominator’s communications
with the Company shareholders, including the Disclosure and
Statement; (ii) it will comply with all applicable laws and regulations
if it uses soliciting material other than the Company’s proxy materials;
and (iii) to the best of its knowledge, the required shares were acquired
in the ordinary course of business, not to change or influence control at
the Company.
The Nominator may submit with the Disclosure a statement not exceeding 500
words in support of the nominee (the “Statement”). The Board should adopt
procedures for promptly resolving disputes over whether notice of a nomination
was timely, whether the Disclosure and Statement satisfy the bylaw and
applicable federal regulations, and the priority given to multiple nominations
exceeding the one-quarter limit. No additional restrictions shall be imposed on
re-nominations when nominees fail to receive a specific percentage of votes.
On behalf of Cisco, pursuant to Rule 14a-8(j) under the Securities Exchange Act of 1934,
as amended, Cisco requests confirmation that the staff (the “Staff”) of the Securities and
Exchange Commission (the “Commission”) will not recommend enforcement action if Cisco
excludes the Proposal from its Proxy Materials for the reasons discussed below. The Annual
Meeting is scheduled for December 12, 2016, and Cisco currently expects that it will file
definitive copies of the Proxy Materials with the Commission on or around October 24, 2016.
Pursuant to Rule 14a-8(j), this letter is being submitted not less than 80 days before Cisco files
its definitive copies of the Proxy Materials with the Commission.
Copies of the letter from the Proponent to Cisco submitting the Proposal and related
correspondence are attached as Exhibit A to this letter.
Pursuant to Rule 14a-8(j) and Staff Legal Bulletin No. 14D (Nov. 7, 2008) (“SLB 14D”),
we have submitted this letter, together with the Proposal, to the Staff via e-mail at
shareholderproposals@sec.gov in lieu of mailing paper copies. Rule 14a-8(k) and SLB 14D
provide that shareholder proponents are required to send companies a copy of any
correspondence that the proponents elect to submit to the Commission or the Staff. Accordingly,
we are taking this opportunity to inform the Proponent that if the Proponent elects to submit
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additional correspondence to the Commission or the Staff with respect to the Proposal, a copy of
that correspondence should be furnished concurrently via e-mail to
CorporateSecretary@cisco.com pursuant to Rule 14a-8(k) and SLB 14D.
REASON FOR EXCLUSION OF PROPOSAL
We believe that the Proposal may be excluded from the Proxy Materials pursuant to Rule
14a-8(i)(10) because Cisco has substantially implemented the Proposal.
On July 29, 2016, Cisco filed a Form 8-K with the Commission to announce that its
board of directors adopted an amendment to its bylaws, effective July 28, 2016 (the “Bylaw
Amendment”) allowing for shareholders to directly nominate candidates to the board of
directors. As described below, Article 2, Section 2.14 was added to Cisco’s bylaws to permit a
shareholder or a group of up to 20 shareholders, who have owned at least 3% of Cisco’s
outstanding common stock continuously for three years, to nominate and include in Cisco’s
proxy materials up to the greater of two directors or 20% of the total number of Cisco’s directors
serving as of the proxy access nomination deadline. See Exhibit B.
The Proposal, in its supporting statement, states that “[l]ong-term shareholders need a
meaningful voice in nominating directors.” We believe that this essential objective of the
Proposal – meaningful proxy access – is satisfied by the Bylaw Amendment. As such, Cisco
believes that excluding the Proposal from its Proxy Materials is proper under Rule 14a-8(i)(10)
because Cisco has substantially implemented the Proposal by adopting the Bylaw Amendment.
Rule 14a-8(i)(10)
Rule 14a-8(i)(10) allows a company to exclude a shareholder proposal if the company
has already substantially implemented the proposal. The Staff’s interpretation of the rule
acknowledges that “substantial” implementation of a proposal under the rule does not require
implementation in full or exactly as presented. See Commission Release No. 34-40018 (May 21,
1998, n. 30). Instead, the question of whether a company “has substantially implemented” a
shareholder proposal turns on whether the adopted “policies, practices and procedures compare
favorably with the guidelines of the proposal.” Texaco, Inc. (Mar. 28, 1991). The Staff has issued
no-action letters in situations where the essential objective of the proposal – as opposed to its
exact details – has been satisfied. See, e.g., General Motors Corp. (Mar. 4, 1996). In addition,
the Staff has found substantial implementation when a company addresses aspects of
implementation in which a proposal is silent or which differ from the manner in which the
shareholder proponent would implement the proposal. See, e.g., Bank of America Corp. (Dec.
15, 2010) (concurring in the exclusion under Rule 14a-8(i)(10) of a proposal requesting that the
board amend the company’s governing documents to give holders of 10% of the company’s
stock the power to call a special meeting, where the board had adopted a bylaw giving holders of
at least 10% of the company’s stock to call a special meeting but imposed additional
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informational and other requirements not outlined in the proposal); Hewlett-Packard Co. (Dec.
11, 2007) (concurring with the exclusion under Rule 14a-8(i)(10) of a proposal requesting that
the board permit stockholders to call special meetings where the company proposed a bylaw
amendment to permit stockholders to call a special meeting unless the board determined that the
business to be addressed at such special meeting had been addressed recently or would soon be
addressed at an annual meeting); Johnson & Johnson (Feb. 17, 2006) (concurring with the
exclusion under Rule 14a-8(i)(10) of a proposal requesting the company to verify employment
legitimacy because the company was already required to do so under U.S. law). The Staff has
also determined that a bylaw amendment has satisfied the essential objective of a proposal, and
therefore been substantially implemented, despite the fact that the bylaw amendment addressed
issues that the shareholder proposal either did not address, or that the proposal addressed in a
different way. See, e.g., AGL Resources, Inc. (Mar. 5, 2015) (concurring with the exclusion
under Rule 14a-8(i)(10) of a proposal requesting that the board amend its governing documents
to give holders of 25% of the company’s common stock the power to call special meetings where
the board adopted a bylaw amendment, subject to stockholder approval, providing holders of
25% of the company’s common stock in a net long position for at least one year the power to call
a special meeting); General Dynamics Corp. (Feb. 6, 2009) (concurring with the exclusion under
Rule 14a-8(i)(10) of a special meeting proposal with a 10% ownership threshold, where the
company had adopted a special meeting bylaw with an ownership threshold of 10% for special
meetings called by one stockholder and 25% for special meetings called by a group of
stockholders); Chevron Corp. (Feb. 19, 2008) (concurring with the exclusion under Rule 14a8(i)(10) of a special meeting stockholder proposal requesting that “holders of 10% to 25%” of
the company’s outstanding common stock be given such power where the company had adopted
a provision allowing holders of 25% of the company’s outstanding stock to call a special
meeting).
More specifically, the Staff has determined that a substantially identical shareholder
proposal submitted to numerous other companies could be excluded under Rule 14a-8(i)(10)
because in each case the company had adopted proxy access bylaws that “addressed the
proposal’s essential objective.” See, e.g., Leidos Holdings, Inc. (May 4, 2016); Equinix, Inc.
(Apr. 7, 2016); General Motors Co. (Mar. 21, 2016); Quest Diagnostics Inc. (Mar. 17, 2016);
Eastman Chemical Co. (Mar. 9, 2016); Newell Rubbermaid, Inc. (Mar. 9, 2016); Amazon.com,
Inc. (Mar. 3, 2016); Anthem, Inc. (Mar. 3, 2016); McGraw Hill Financial, Inc. (Mar. 3, 2016);
PG&E Corp. (Mar. 3, 2016); Baxter International Inc. (Feb. 12, 2016); Capital One Financial
Corp. (Feb. 12, 2016); General Dynamics Corp. (Feb. 12, 2016); Northrop Grumman Corp.(Feb.
12, 2016); Target Corp. (Feb. 12, 2016); Time Warner Inc. (Feb. 12, 2016); UnitedHealth Group
Inc. (Feb. 12, 2016) (collectively, the “Proxy Access No-Action Letters”). In Leidos Holdings,
Inc., the Staff recently concurred in the exclusion of a shareholder proposal substantially similar
to the Proposal where the company had already adopted proxy access bylaw amendments nearly
identical to the Bylaw Amendment. In order to nominate candidates to the board of directors, the
proposal required that a shareholder or a group of shareholders own 3% or more of the
company’s outstanding common stock continuously for at least three years and that such
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nominees should not exceed the greater of two directors or 25% of the board of directors then
serving. The Staff allowed the exclusion of this proposal even though, as is the case with the
Bylaw Amendment, the bylaw adopted by the company included a 20% cap on such nominees.
In particular, the Staff confirmed that Leidos Holdings, Inc. had substantially implemented the
shareholder proposal because “the board has adopted a proxy access bylaw that addresses the
proposal’s essential objective.”
The Staff has not always concurred with exclusion under Rule 14a-8(i)(10) of proxy
access proposals under similar circumstances. In those few instances where the Staff has
declined to provide no-action relief under Rule 14a-8(i)(10) with respect to such proxy access
proposals, the ownership threshold percentage differed between the bylaw adopted by the
company (5%) and percentage requested in the proposal (3%). See Flowserve Corp. (Feb. 12,
2016); NVR, Inc. (Feb. 12, 2016) (no-action request granted upon reconsideration on March 25,
2016, following the company’s amendment of the ownership threshold in its proxy access
provision to 3%); and SBA Communications Corp. (Feb.12, 2016). In one instance where the
ownership threshold of adopted bylaws matched the percentage requested in the proposal the
Staff did not concur with the exclusion under Rule 14a-8(i)(10), but in that instance the
proponent sought the amendment of an existing proxy access bylaw. See H&R Block, Inc. (Jul.
21, 2016). In that situation the company had adopted proxy access bylaws and the proponent
subsequently proposed that those bylaws be amended to revise the maximum number of
shareholder-nominated candidates, eliminate the requirement that loaned securities, to count
against the threshold, be recallable within a specified number of days, eliminate the cap on the
number of shareholders that could be aggregated to meet the ownership threshold and eliminate
the limitation on the renomination of nominees. Cisco, as was the case in each of the Proxy
Access No-Action Letters, had not previously adopted a proxy access bylaw at the time that the
shareholder proposal to adopt proxy access was submitted, which we believe is a key
distinguishing characteristic from the H&R Block, Inc. letter.
The Board of Directors’ Adoption of the Bylaw Amendment Substantially
Implements the Essential Objective of the Proposal by Offering Meaningful Proxy Access
to Shareholders
The comparison below demonstrates that the terms of the Bylaw Amendment “compare
favorably with the guidelines of” the Proposal and address the essential objective of the
Proposal, and therefore substantially implement the Proposal within the meaning of established
precedent under Rule 14a-8(i)(10).
Ownership Threshold
The Proposal. The Proposal requires that a nominating shareholder (the “Nominating
Shareholder”) “beneficially [must own] 3% or more of the Company’s outstanding common
stock, including recallable loaned stock, continuously for at least three years” before submitting
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the nomination.
The Bylaw Amendment. Article 2, Section 2.14(c)(iii) of the Bylaw Amendment requires
that a Nominating Shareholder beneficially own at least 3% of Cisco’s outstanding common
stock, including, as specified in Article 2, Section 2.14(c)(iv), loaned stock recallable on five
business days’ notice. Article 2, Section 2.14(c)(ii) requires the Nominating Shareholder have
continuous ownership of those shares for at least three years prior to submitting the nomination.
Article 2, Sections 2.14(c)(iii) and (iv) of the Bylaw Amendment meet the intent of the
Proposal that the Nominating Shareholder must have beneficially owned 3% or more of Cisco’s
outstanding common stock, including loaned stock recallable on five business days’ notice.
Based on our review, the requirement that the loaned stock be recallable within five business
days’ notice has not impacted the Staff’s prior analysis under Rule 14a-8(i)(10) with respect to
proxy access shareholder proposals. See, e.g., PG&E Corp. (finding that a five business day
requirement substantially implemented the shareholder proposal); Target Corp. (finding that a
three business day requirement also substantially implemented the shareholder proposal).
Accordingly, we believe the Bylaw Amendment substantially implements this aspect of the
proposal.
Number of Nominees
The Proposal. The Proposal states that the number of shareholder-nominated candidates
shall be “one quarter of the directors then serving or two, whichever is greater.”
The Bylaw Amendment. Article 2, Section 2.14(b)(i) of the Bylaw Amendment states that
Cisco shall not be required to include in the proxy statement more nominees than that number of
directors constituting the greater of two or 20% of the total number of directors serving as of the
proxy access nomination deadline, rounded down to the nearest whole number (the “Maximum
Number”).
While these provisions of the Bylaw Amendment and the Proposal differ slightly in that
the Proposal references “one quarter of the directors…or two, whichever is greater” and the
Bylaw Amendment provides for “the greater of two or 20%”, both provisions would allow for no
fewer than two nominees, which Cisco believes is the key aspect of this limitation. As noted
above, for a company to substantially implement a shareholder proposal, it is not necessary that
the company implement every provision in full or exactly as presented as long as the variations
do not undermine the “essential objective” of the proposal. Cisco believes the Bylaw
Amendment’s limitation of the nominees to the Maximum Number compares favorably with the
guidelines suggested in the Proposal in that at least two candidates may be nominated by
shareholders, and does not undermine the Proposal’s essential objective of providing
“meaningful proxy access.” Further, the Bylaw Amendment limiting nominees to the greater of
two or 20% of the board of directors is identical to the limitations of other companies that the
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Staff has found to have substantially implemented proxy access in their respective bylaws. See,
e.g., Leidos Holdings, Inc.; PG&E Corp.; Target Corp.
Timeliness; Disclosure; Priority of Multiple Nominations
The Proposal. The Proposal states that the board of directors must adopt procedures for
resolving disputes regarding “whether notice of a nomination was timely, whether the Disclosure
and Statement satisfy the bylaw and applicable federal regulations, and the priority given to
multiple nominations exceeding the one-quarter limit.”
The Bylaw Amendment. Article 2, Sections 2.14(d) and (e) of the Bylaw Amendment, in
conjunction with the second paragraph under Article 2, Section 2.14(a), provide that the
nomination notice for a nominee must consist of the timely submission of written notice
containing information, agreements, representations and warranties in a form deemed
satisfactory by the board of directors. We believe these provisions effectively fulfill the
Proposal’s requirement that the board of directors adopt procedures for resolving disputes over
whether a notice of nomination was timely by establishing clear deadlines that the Nominating
Shareholder must meet and providing that notice must come in a form acceptable to Cisco’s
board of directors. See, e.g., Time Warner Inc. (submitting that its board of directors’ authority
to determine compliance with requirements met the proponent’s requirement that “[t]he Board
should adopt procedures for promptly resolving disputes over” timeliness of notice).
Article 2, Sections 2.14(c) and (d) of the Bylaw Amendment, in conjunction with the
second paragraph under Article 2, Section 2.14(a), provide that Cisco’s board of directors has
ultimate authority to determine compliance with the Nominating Shareholder’s stock ownership
eligibility requirements and whether the nomination notice has met all requirements under
Cisco’s bylaws. In addition, Article 2, Section 2.14(e) permits Cisco to omit nominees and
information, such as the supporting statement, from its proxy statement for a variety of reasons,
including Cisco’s board of directors’ determining the inclusion of such information would
violate Commission rules or any other applicable law, rule or regulation. We believe that the
provisions described above fulfill the Proposal’s requirement that the board of directors adopt
procedures for resolving disputes over whether the disclosure provided about the Nominating
Shareholder, its nominee and the supporting statement satisfy the standards described therein by
establishing that Cisco’s board of directors will determine whether such information satisfies
Cisco’s bylaws and applicable federal regulations. See, e.g., Time Warner Inc. (submitting that
its board of directors’ authority to determine compliance with requirements met the proponent’s
requirement that “the Board should adopt procedures for promptly resolving disputes over
whether the Disclosure and Statement satisfy the bylaw and applicable federal regulations”).
Article 2, Section 2.14(b)(ii) of the Bylaw Amendment provides that each Nominating
Shareholder will select one nominee for inclusion in the proxy statement until the Maximum
Number is reached, going in order of the amount (largest to smallest) of the ownership position
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as disclosed in each Nominating Shareholder’s Nomination Notice (as defined in the Bylaw
Amendment). We believe this provision fulfills the Proposal’s requirement that the bylaws
describe the procedures for the priority given to multiple nominations exceeding the limit set
forth therein.
Aggregation of Shareholders as the Nominating Shareholder
The Proposal. The Proposal calls for a “shareholder or an unrestricted number of
shareholders” to form a group for the purposes of satisfying the ownership threshold for
nominations.
The Bylaw Amendment. The Bylaw Amendment, in Article 2, Section 2.14(a), states that
a group of up to 20 eligible shareholders may form for the purposes of satisfying the ownership
threshold for nomination. Based on our review, we believe that the inclusion of a 20 shareholder
aggregation limit has not impacted the Staff’s prior analysis of substantial implementation under
Rule 14a-8(i)(10) with respect to proxy access shareholder proposals, even when the shareholder
proposals called for unlimited or unrestricted group aggregation. See, e.g., Leidos Holdings,
Inc.; Quest Diagnostics Inc.; Amazon.com, Inc.; McGraw Hill Financial, Inc.; PG&E Corp.;
Baxter International Inc.; Capital One Financial Corp.; General Dynamics Corp.; Northrop
Grumman Corp.; Target Corp.; Time Warner Inc.; UnitedHealth Group Inc. Accordingly and
consistent with the Staff’s interpretation that substantial implementation does not require
implementation in full or exactly as presented, we believe the differences between the Proposal
and the Bylaw Amendment in this regard are inconsequential as the essential objective of the
Proposal has been met.
Required Shareholder Representations
The Proposal. Subsection (c) of the Proposal would require that a Nominating
Shareholder certify: “(i) it will assume liability stemming from any legal or regulatory violation
arising out of the Nominating Shareholder’s communications with the Company shareholders,
including the Disclosure and Statement; (ii) it will comply with all applicable laws and
regulations if it uses soliciting material other than the Company’s proxy materials; and (iii) to the
best of its knowledge, the required shares were acquired in the ordinary course of business, not to
change or influence control at the Company.”
The Bylaw Amendment. Article 2, Section 2.14(d)(iii) of the Bylaw Amendment requires
that the Nominating Shareholder agree (A) to comply with all applicable laws, rules and
regulations in connection with the nomination, solicitation, and election, (B) to file any written
solicitation or other communication with Cisco’s shareholders relating to one or more of Cisco’s
directors or director nominees or any nominee with the Commission, and (C) to assume all
liability stemming from an action, suit or proceeding, whether legal, administrative, or
investigative, against Cisco or any of its directors arising from the nomination. The requirements
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described in clauses (C) and (A) are the same requirements as set forth in subsections (c)(i) and
(c)(ii) in the Proposal, respectively.
Article 2, Section 2.14(d)(ii), clause (C) of the Bylaw Amendment requires that the
Nominating Shareholder provide “a representation and warranty that the Nominating
Shareholder acquired the securities of [Cisco] in the ordinary course of business and did not
acquire, and is not holding, securities of [Cisco] for the purpose or with the effect of influencing
or changing control of [Cisco].” The requirement described in clause (C) is the same requirement
as set forth in subsection (c)(iii) in the Proposal.
Information Requirements
The Proposal. The Proposal requires a nominating shareholder to give Cisco, “within the
time period identified in its bylaws, written notice of the information required by the bylaws and
any [Commission] rules about (i) the nominee, including consent to being named in the proxy
materials and to serving as director if elected; and (ii) the [Nominating Shareholder], including
proof it owns the required shares.”
The Bylaw Amendment. Article 2, Section 2.14(a) of the Bylaw Amendment requires
that, if requested by the Nominating Shareholder, Cisco will include in its proxy statement for
any annual meeting a “disclosure about each Nominee and the Nominating Shareholder required
under the rules of the [Commission] or other applicable law.” In addition, Article 2, Section
2.14(d) requires the Nominating Shareholder to provide by a deadline a variety of information
about the nominee and the Nominating Shareholder, including information required by
Commission rules. In particular, Article 2, Section 2.14(d)(ii) requires evidence that the
Nominating Shareholder satisfies the stock ownership eligibility requirements by holding the
required shares and has provided evidence of ownership and Article 2, Section 2.14(d)(iv)
requires the nominee to agree, “if elected, to serve as a member of the Board of Directors.”
Statement of Support
The Proposal. The Proposal allows the Nominating Shareholder to submit a statement
not exceeding 500 words in support of the nominee.
The Bylaw Amendment. Article 2, Section 2.14(a) of the Bylaw Amendment allows the
Nominating Shareholder to submit a statement of support in favor of the nominee, provided that
the statement does not exceed 500 words.
Inclusion in Proxy Card
The Proposal. The Proposal requires that shareholders be allowed “to vote on [the
Nominating Shareholder’s] nominee on the Company’s proxy card.”
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The Bylaw Amendment. Article 2, Section 2.14(a) of the Bylaw Amendment provides
that the Nominating Shareholder’s nominee “shall also be included on the Corporation’s form of
proxy and ballot.”
Other Restrictions
The Proposal. The Proposal states that “no additional restrictions shall be imposed on renominations when nominees fail to receive a specific percentage of votes.”
The Bylaw Amendment. Article 2, Section 2.14(e) of the Bylaw Amendment does not
place any restrictions on the re-nomination of nominees who may have failed to receive a
specific percentage of votes at a previous shareholder meeting.
As demonstrated above, the Bylaw Amendment, when viewed in its totality, compares
favorably with the proxy access terms presented in the Proposal. Cisco believes that the Bylaw
Amendment advances the goal of providing meaningful proxy access for long-term shareholders
and is consistent with prevailing corporate governance standards. Because the Bylaw
Amendment compares favorably and implements the essential objective of the Proposal –
meaningful proxy access – Cisco believes that it has substantially implemented the proposal. As
such, consistent with Rule 14a-8(i)(10) and long-standing precedent thereunder, the minor
variations or additional terms that extend beyond the Proposal’s provisions should not prevent
Cisco from excluding the Proposal on the basis that it has been substantially implemented.
Moreover, we believe the Proxy Access No-Action Letters – several of which1 allowed
companies that adopted proxy access bylaw amendments nearly identical to Cisco’s to exclude
from their proxy statements shareholder proposals nearly identical to the Proponent’s – supports
a finding by the Staff that Cisco has substantially implemented the Proposal and may exclude the
Proposal from the Proxy Materials.
CONCLUSION
For the foregoing reasons, we request your confirmation that the Staff will not
recommend any enforcement action to the Commission if Cisco excludes the Proposal from the
Proxy Materials. Should the Staff disagree with our conclusions regarding the omission of the
Proposal, or should the Staff have questions or desire any additional information in support of
our position, we would appreciate an opportunity to confer with the Staff concerning these
matters prior to the issuance of its Rule 14a-8(j) response. In this case, please contact me by
telephone at (650) 335-7657 or my partner, Bill Hughes at (415) 875-2479 or Evan Sloves of
Cisco at (408) 525-2061. Please direct any correspondence regarding this letter via e-mail to
CorporateSecretary@cisco.com.

1

See Equinix, Inc.; Leidos Holdings, Inc.; McGraw Hill Financial, Inc.; and PG&E Corp.
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Enclosures
cc:

Evan Sloves, Cisco Systems, Inc.
Jam es McRitchie
John Chevedden
William L. Hughes, Fenwick & West LLP

\

\

EXHIBIT A

Jessica Siporen
From:
Sent:
To:
Cc:
Subject:
Attachments:

*** FISMA & OMB Memorandum M-07-16 ***
Thursday, June 02, 2016 3:36 PM
corporatesecretary(mailer list)
John Platz (joplatz); Suresh Bhaskaran Nair (surbhask)
Rule 14a-8 Proposal (CSCO)``
CCE02062016.pdf

Mr. Chandler,
Please see the attached rule 14a-8 proposal to enhance long-term shareholder value.
Sincerely,
John Chevedden

1

*** FISMA & OMB Memorandum M-07-16 ***

Cisco Systems, Inc.
Attn: Secretary
170 West Tasman Drive
San Jose, California 95134-1706
CorporateSecretary@cisco.com
Phone: 408 526-4000
Fax: 408 853-3683
Fax: 408-526-4100
June 1, 2016
Dear Corporate Secretary,
I am pleased to be a shareholder in Cisco Systems, Inc. and appreciate the leadership our
company has shown on numerous issues. Our company has unrealized potential that can be
unlocked through low or no cost measures by making our corporate governance more
competitive.
The attached shareholder proposal is submitted for a vote at the next annual shareholder
meeting. The proposal meets all Rule 14a-8 requirements, including the continuous
ownership of the required stock value for over a year, and I pledge to continue to hold the
required stock until after the date of the next shareholder meeting. My submitted format, ith
the shareholder-supplied emphasis, is intended to be used for definitive proxy publication.
This letter confirms I am delegating John Chevedden and/or his designee to act as my agent
regarding this Rule 14a-8 proposal, including its submission, negotiations and/or modifica~ion ,
and presentation at the forthcoming shareholder meeting. Please direct all future
I
*** FISMA & OMB Memorandum M-07-16 ***
communications regarding my rule 14a-8 proposal to John Chevedden
*** FISMA & OMB Memorandum M-07-16 ***

facilitate prompt communication. Please identify me as the proponents of the proposal
exclusively.
This letter does not cover proposals that are not rule 14a-8 proposals. This letter does no~
grant the power to vote. Your consideration and the consideration of the Board of Director is
appreciated in responding to this proposal. Please acknowledge receipt of my proposal
promptly by email***toFISMA & OMB Memorandum M-07-16 ***
Sincerely,
June 1, 2016
James McRitchie

Date

cc: John Platz <joplatz@cisco.com> Senior Corporate Counsel
Penelope Bruce <pebruce@cisco.com> Cisco Investor Relations, PH: 408.527.2088
John Chevedden

[CSCO- Rule 14a-8 Proposal, June 1, 2016]
Proposal 4'·· - Shareholder Proxy Access
RESOLVED: Shareholders of Cisco Systems, Inc. (the "Company") ask the board of directors
(the "Board") to adopt, and present for shareholder approval, a "proxy access" bylaw with
essential elements for substantial implementation as follows:
1

Require the Company to include in proxy materials prepared for a shareholder meeting at
which directors are to be elected the name, Disclosure and Statement (as defined herein) of
any person nominated for election to the board by a shareholder or an unrestricted nurfrber of
shareholders forming a group (the "Nominator") that meets the criteria established below.
Allow shareholders to vote on such nominee on the Company's proxy card.
The number of shareholder-nominated candidates appearing in proxy materials shall bE~
one quarter of the directors then serving or two, whichever is greater. This bylaw shoul~
supplement existing rights under Company bylaws, providing that a Nominator must:
a) have beneficially owned 3% or more of the Company's outstanding common stock,
including recallable loaned stock, continuously for at least three years before
submitting the nomination and pledges to hold that stock through the annual
meeting;
b) give the Company, within the time period identified in its bylaws, written notice qf the
information required by the bylaws and any Securities and Exchange Commission
(SEC) rules about (i) the nominee, including consent to being named in proxy
materials and to serving as director if elected; and (ii) the Nominator, including proof
it owns the required shares (the "Disclosure"); and
[
c) certify that (i) it will assume liability stemming from any legal or regulatory violatifn
arising out of the Nominator's communications with the Company shareholders
1
including the Disclosure and Statement; (ii) it will comply with all applicable laws and
regulations if it uses soliciting material other than the Company's proxy materia:,1s;
and (iii) to the best of its knowledge, the required shares were acquired in the
ordinary course of business, not to change or influence control at the Companl .
f

1

The Nominator may submit with the Disclosure a statement not exceeding 500 words ir1
support of the nominee (the "Statement"). The Board should adopt procedures for prorr1ptly
resolving disputes over whether notice of a nomination was timely, whether the Disclos~ re
and Statement satisfy the bylaw and applicable federal regulations, and the priority given to
multiple nominations exceeding the one-quarter limit. No additional restrictions shall be:
imposed on re-nominations when nominees fail to receive a specific percentage of votes.
1

1

Supporting Statement: Long-term shareholders need a meaningful voice in nominating
directors. The SEC's proxy access Rule 14a-11 (https://www.sec.gov/rules/final/201 O/p39136.pdf) was vacated, in part, for inadequate cost-benefit analysis. Proxy Access in t' e
United States (http://www.cfapubs.org/doi/pdf/10.2469/ccb.v2014.n9.1 ), a CFA Institute cost·
benefit analysis, found proxy access would "benefit both the markets and corporate [
boardrooms, with little cost or disruption," raising US market capitalization by up to $140.3
billion. A similar proposal won 64% support at the Company in 2015.
Enhance shareholder value. Vote for Shareholder Proxy Access - Proposal 4 '

Jessica Siporen
From:
Sent:
To:
Cc:
Subject:
Attachments:

*** FISMA & OMB Memorandum M-07-16 ***
Monday, June 06, 2016 12:57 PM
corporatesecretary(mailer list)
John Platz (joplatz); Suresh Bhaskaran Nair (surbhask)
Rule 14a-8 Proposal (CSCO)
blb
CCE06062016_6.pdf

Mr. Chandler,
Please see the attached broker letter.
Sincerely,
John Chevedden
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James McRitchie

*** FISMA & OMB Memorandum M-07-16 ***

Re: Your TD Ameritrade***
Account
in Memorandum M-07-16 ***
FISMAEnding
& OMB
Dear James McRitchie,
Pursuant to your request, this letter is to confirm that as of the date of this letter, James McRitchie
held, and had held continuously for at least thirteen months, 200 shares of Cisco Systems, Inc.
ending
at TD Ameritrade.
(CSCO) common stock in his
*** account
FISMA &
OMBinMemorandum
M-07-16 The
*** OTC clearinghouse
number for TD Ameritrade is 0188.
If we can be of any further assistance, please let us know. Just log in to your account and go to the
Message Center to write us. You can also call Client Services at 800-669-3900. We're available 24
hours a day, seven days a week.
Sincerely,

William Walker
Resource Specialist
TD Ameritrade
This information is furnished as part of a general information service and TD Ameritrade shall not be liable for any damages
arising out of any inaccuracy in the information. Because this information may differ from your TD Ameritrade monthly
statement, you should rely only on the TD Ameritrade monthly statement as the official record of your TD Ameritrade
account.
Market volatility, volume, and system availability may delay account access and trade executions.
TD Ameritrade , Inc., member FINRA/SIPC ( www linra org, www.sjpc org ). TD Ameritrade is a trademark jointly owned by
TD Ameritrade IP Company, Inc. and The Toronto-Dominion Bank. © 2015 TD Ameritrade IP Company, Inc. All rights
reserved. Used with permission.

200 S . 1rn;1h Ave,
Omaha, NE 68 154

www.tdameritrade .com

EXHIBIT B

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K
CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of report (Date of earliest event reported): July 28, 2016

CISCO SYSTEMS, INC.
(Exact name of registrant as specified in its charter)

California
(State or other jurisdiction of incorporation)

0-18225

77-0059951

(Commission File Number)

(IRS Employer Identification No.)

170 West Tasman Drive, San Jose, California
(Address of principal executive offices)

95134-1706
(Zip Code)

(408) 526-4000
(Registrant’s telephone number, including area code)

Not Applicable
(Former name or former address, if changed since last report)
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the
registrant under any of the following provisions (see General Instruction A.2. below):
 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 5.03.

Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.

On July 28, 2016, the Board of Directors (the “Board”) of Cisco Systems, Inc. (“Cisco”)
adopted amendments to Cisco’s Amended and Restated Bylaws (the “Bylaws”) to implement
proxy access. As amended, the Bylaws include a new Section 2.14 permitting a shareholder, or a
group of up to 20 shareholders, owning continuously for at least three years a number of Cisco
shares that constitutes at least 3% of Cisco’s outstanding shares, to nominate and include in
Cisco’s proxy materials director nominees constituting up to the greater of two individuals or
20% of the Board, provided that the shareholder(s) and the nominee(s) satisfy the requirements
specified in the Bylaws. The amended Bylaws also reflect certain conforming and clarifying
changes in Sections 2.04, 2.11, 2.12 and 2.13 of the Bylaws.
In addition, Section 2.12 of the Bylaws, regarding advance notice of shareholder
proposals and director nominations, was amended to enhance the disclosure requirements with
respect to the ownership of Cisco securities, including disclosure about the direct or indirect
ownership of derivative instruments, short positions and performance-related fees.
The foregoing description of the amendments to Cisco’s Bylaws is qualified in its
entirety by reference to the amended and restated Bylaws, a copy of which is filed as Exhibit 3.1
to this Current Report on Form 8-K and incorporated by reference herein.
Item 9.01.
(d)

Financial Statements and Exhibits.

Exhibits.

Exhibit No.

Description

3.1

Amended and Restated Bylaws of Cisco Systems, Inc., as currently in effect.

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.
CISCO SYSTEMS, INC.
Dated: July 29, 2016

By:
/s/ Evan Sloves_______________
Name: Evan Sloves
Title: Secretary

EXHIBIT INDEX
Exhibit No.

Description

3.1

Amended and Restated Bylaws of Cisco Systems, Inc., as currently in effect.

AMENDED AND RESTATED BYLAWS
OF
CISCO SYSTEMS, INC.
(AS AMENDED MARCH 10, 1985, DECEMBER 10, 1987,
OCTOBER 11, 1988, DECEMBER 20, 1989, JULY 31, 1996,
JUNE 8, 1998, NOVEMBER 10, 1999, JANUARY 9, 2001, SEPTEMBER 23, 2003,
NOVEMBER 15, 2006, MARCH 22, 2007, OCTOBER 3, 2012 and JULY 28, 2016)
Article 1.
- OFFICES
Section 1.01 The principal executive offices of Cisco Systems, Inc. (the “Corporation”)
shall be at such place inside or outside the State of California as the Board of Directors may
determine from time to time.
Section 1.02 The Corporation may also have offices at such other places as the Board of
Directors may from time to time designate, or as the business of the Corporation may require.
Article 2.
- SHAREHOLDERS’ MEETINGS
Section 2.01 Annual Meetings. The annual meeting of the shareholders of the Corporation
for the election of directors to succeed those whose terms expire and for the transaction of such
other business as may properly come before the meeting shall be held each year on the second
Thursday in November at 10:00 a.m. at the principal office of the Corporation, or at such other
time and place as may be determined by the Board of Directors.
Section 2.02 Special Meetings. Special meetings of the shareholders may be called at any
time by the Chairman of the Board, by the Chief Executive Officer, by a President, by the Board
of Directors, or by one or more shareholders holding not less than ten percent (10%) of the
voting power of the Corporation on the record date established pursuant to Article 5,
Section 5.01 of these Bylaws. The person or persons calling any such meeting shall concurrently
specify the purpose of such meeting and the business proposed to be transacted at such meeting.
In connection with any special meeting called in accordance with the provisions of this Article 2,
Section 2.02, upon request in writing sent by registered mail to the Chairman of the Board, the
Chief Executive Officer, a President, a Vice President or the Secretary of the Corporation, or
delivered to any such officer in person, by the person or persons calling such meeting (such
request, if sent by a shareholder or shareholders, to include the information required by Article 2,
Section 2.12 of these Bylaws), it shall be the duty of such officer, subject to the immediately
succeeding sentence, to cause notice of such meeting to be given in accordance with Article 2,
Section 2.04 of these Bylaws as promptly as reasonably practicable and, in connection therewith,
to establish the place and, subject to Section 601(c) of the California Corporations’ Code, the

date and hour of such meeting. Within five (5) business days after receiving such a request from
a shareholder or shareholders of the Corporation, the Board of Directors shall determine whether
such shareholder or shareholders have satisfied the requirements for calling a special meeting of
the shareholders and notify the requesting party or parties of its finding.
Section 2.03 Place. All meetings of the shareholders shall be at any place within or without
the State of California designated by the Board of Directors, the Chief Executive Officer or a
President of the Corporation. In the absence of any such designation, shareholders’ meetings
shall be held at the principal executive office of the Corporation.
Section 2.04 Notice. Notice of meetings of the shareholders of the Corporation shall be
given in writing to each shareholder entitled to vote personally, by electronic transmission by the
Corporation or by first-class mail (unless the Corporation has 500 or more shareholders
determined as provided by the California Corporations Code on the record date for the meeting,
in which case notice may be sent by third-class mail) or other means of written communication,
charges prepaid, addressed to the shareholder at his address appearing on the books of the
Corporation or given by the shareholder to the Corporation for the purpose of notice. Notice of
any such meeting of shareholders shall be sent to each shareholder entitled thereto not less than
ten (10) days (or, if sent by third-class mail, thirty (30) days) nor more than sixty (60) days
before the meeting. Said notice shall state the place, date and hour of the meeting and, (1) in the
case of special meetings, the purpose of the meeting and the business proposed to be transacted,
or (2) in the case of annual meetings, those matters which the Board of Directors, at the time of
the mailing of the notice, intends to present for action by the shareholders, and (3) in the case of
any meeting at which directors are to be elected, the names of the nominees intended at the time
of the mailing of the notice to be presented by the Board of Directors for election and the names
of the nominees to be included in the Corporation’s proxy statement for such annual meeting in
accordance with Article 2, Section 2.14.
Section 2.05 Adjourned Meetings. Any shareholders’ meeting may be adjourned from time
to time by (1) the vote of the holders of a majority of the voting shares present at the meeting
either in person or by proxy or (2) the presiding officer of the meeting. Written notice of the
place, date and hour of any adjourned meeting need not be given if such place, date and hour are
announced at the meeting at which the adjournment is taken; provided, however, that if the
adjournment is for more than forty-five (45) days or, if after the adjournment, a new record date
is fixed for the adjourned meeting, written notice of the place, date and hour of the adjourned
meeting must be given in conformity with Article 2, Section 2.04 of these Bylaws. At any
adjourned meeting, any business may be transacted which properly could have been transacted at
the original meeting.
Section 2.06 Quorum. The presence in person or by proxy of the persons entitled to vote a
majority of the shares entitled to vote at any meeting constitutes a quorum for the transaction of
business. The shareholders present at a duly called or held meeting at which a quorum is present
may continue to do business until adjournment, notwithstanding the withdrawal of enough
shareholders to leave less than a quorum, if any action taken (other than adjournment) is
approved by at least a majority of the shares required to constitute a quorum or, if required by the
California Corporations Code or the Articles of Incorporation of the Corporation, the vote of a
greater number or voting by classes.
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In the absence of a quorum, any meeting of shareholders may be adjourned from time to
time by the vote of a majority of the shares, the holders of which are either present in person or
represented by proxy thereat, but no other business may be transacted, except as provided above.
Section 2.07 Consent to Shareholder Action. Any action which may be taken at any meeting
of shareholders may be taken without a meeting and without prior notice, if a consent in writing,
setting forth the action so taken, shall be signed by the holders of outstanding shares on the
record date established pursuant to Article 5, Section 5.01 of these Bylaws having not less than
the minimum number of votes that would be necessary to authorize or take such action at a
meeting at which all shares entitled to vote thereon were present and voted; provided, however,
that (1) unless the consents of all shareholders entitled to vote have been solicited in writing,
notice of any shareholder approval without a meeting by less than unanimous written consent
shall be given as required by the California Corporations Code, and (2) directors may not be
elected by written consent except by unanimous written consent of all shares entitled to vote for
the election of directors.
Any written consent may be revoked by a writing received by the Secretary of the
Corporation prior to the time that written consents of the number of shares required to authorize
the proposed action have been filed with the Secretary.
Section 2.08 Waiver of Notice. The transactions of any meeting of shareholders, however
called and noticed, and whenever held, shall be as valid as though had at a meeting duly held
after regular call and notice, if a quorum be present either in person or by proxy, and if, either
before or after the meeting, each of the persons entitled to vote, not present in person or by
proxy, signs a written waiver of notice, or a consent to the holding of the meeting, or an approval
of the minutes thereof. All such waivers, consents, or approvals shall be filed with the corporate
records or made a part of the minutes of the meeting.
Section 2.09 Voting. At any meeting of the shareholders, every shareholder having the right
to vote shall be entitled to vote in person, or by proxy appointed in a writing subscribed by such
shareholder and bearing a date not more than eleven (11) months prior to said meeting, unless
the writing states that it is irrevocable and satisfies Section 705(e) of the California Corporations
Code, in which event it is irrevocable for the period specified in said writing and said
Section 705(e). The voting at meetings of shareholders need not be by ballot, but any qualified
shareholder before the voting begins may demand that voting be by ballot, each of which shall
state the name of the shareholder or proxy voting and the number of shares voted by such
shareholder or proxy.
Section 2.10 Record Dates. In the event the Board of Directors fixes a day for the
determination of shareholders of record entitled to vote as provided in Article 5, Section 5.01 of
these Bylaws, then, subject to the provisions of the General Corporation Law of the State of
California, only persons in whose name shares entitled to vote stand on the stock records of the
Corporation at the close of business on such day shall be entitled to vote.
If no record date is fixed:
The record date for determining shareholders entitled to notice of or to vote at a meeting of
shareholders shall be at the close of business on the business day next preceding the day notice is
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given or, if notice is waived, at the close of business on the business day next preceding the day
on which the meeting is held;
In order that the Corporation may determine the shareholders entitled to consent to
corporate action in writing without a meeting or request a special meeting of the shareholders,
the Board of Directors shall fix a record date, which record date shall not precede the date upon
which the resolution fixing such record date is adopted by the Board of Directors. Any
shareholder of record seeking to have the shareholders authorize or take corporate action by
written consent or request a special meeting of the shareholders shall, by written notice to the
Secretary, request the Board of Directors to fix a record date. The Board of Directors shall
promptly, but in no event later than twenty-eight (28) days after the date on which such request is
received, adopt a resolution fixing the record date; and
The record date for determining shareholders for any other purpose shall be at the close of
business on the day on which the Board of Directors adopts the resolution relating thereto, or the
sixtieth (60th) day prior to the date of such other action, whichever is later.
A determination of shareholders of record entitled to notice of or to vote at a meeting of
shareholders shall apply to any adjournment of the meeting unless the Board of Directors fixes a
new record date for the adjourned meeting, but the Board of Directors shall fix a new record date
if the meeting is adjourned for more than forty-five (45) days.
Section 2.11 Order of Business.
The Chairman of the Board, or such other officer of the Corporation designated by a
majority of the Board of Directors, will call meetings of the shareholders to order and will act as
presiding officer thereof. Unless otherwise determined by the Board of Directors prior to the
meeting, the presiding officer of the meeting of the shareholders will also determine the order of
business and have the authority in his or her sole discretion to regulate the conduct of any such
meeting, including without limitation by (i) imposing restrictions on the persons (other than
shareholders of the Corporation or their duly appointed proxies) who may attend any such
shareholders’ meeting, (ii) ascertaining whether any shareholder or his proxy may be excluded
from any meeting of the shareholders based upon any determination by the presiding officer, in
his or her sole discretion, that any such person has unduly disrupted or is likely to disrupt the
proceedings thereat, and (iii) determining the circumstances in which any person may make a
statement or ask questions at any meeting of the shareholders.
At an annual meeting of the shareholders, only such business will be conducted or
considered as is properly brought before the meeting. To be properly brought before an annual
meeting, business must be (i) specified in the notice of meeting (or any supplement thereto)
given by or at the direction of the Board of Directors, (ii) otherwise properly brought before the
meeting by the presiding officer or by or at the direction of a majority of the Board of Directors,
or (iii) otherwise properly requested to be brought before the meeting by a shareholder of the
Corporation in accordance with the immediately succeeding sentence. For business to be
properly requested by a shareholder to be brought before an annual meeting, the shareholder
must (i) be a shareholder of record at the time of the giving of the notice of such annual meeting
by or at the direction of the Board of Directors, (ii) be entitled to vote at such meeting, and
(iii) have given timely written notice thereof to the Secretary in accordance with Article 2,
Section 2.12 or Article 2, Section 2.14, as the case may be, of these Bylaws.
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Nominations of persons for election as Directors of the Corporation may be made at an
annual meeting of shareholders only (i) by or at the direction of the Board of Directors, (ii) by
any shareholder who is a shareholder of record at the time of the giving of the notice of such
annual meeting by or at the direction of the Board of Directors, who is entitled to vote for the
election of directors at such meeting and who has given timely written notice thereof to the
Secretary in accordance with Article 2, Section 2.12 of these Bylaws, or (iii) by any Eligible
Holder (as defined in Article 2, Section 2.14) who has satisfied the requirements of Article 2,
Section 2.14 . Only persons who are nominated in accordance with this Article 2, Section 2.11
will be eligible for election at a meeting of shareholders as Directors of the Corporation.
At a special meeting of shareholders, only such business may be conducted or considered as
is properly brought before the meeting. To be properly brought before a special meeting,
business must be (i) specified in the notice of the meeting (or any supplement thereto) given by
or at the direction of the Chairman of the Board, the Chief Executive Officer, a President, a Vice
President or the Secretary or (ii) otherwise properly brought before the meeting by the presiding
officer or by or at the direction of a majority of the Board of Directors.
The determination of whether any business sought to be brought before any annual or
special meeting of the shareholders is properly brought before such meeting in accordance with
this Article 2, Section 2.11, and whether any nomination of a person for election as a Director of
the Corporation at any annual meeting of the shareholders was properly made in accordance with
this Article 2, Section 2.11, will be made by the presiding officer of such meeting. If the
presiding officer determines that any business is not properly brought before such meeting, or
any nomination was not properly made, he or she will so declare to the meeting and any such
business will not be conducted or considered and any such nomination will be disregarded.
Notwithstanding the provisions of Sections 2.11, 2.12 and 2.14 of this Article 2, a
shareholder must also comply with all applicable requirements of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), and the rules and regulations thereunder with respect to
the matters set forth in Sections 2.11, 2.12 and 2.14 of this Article 2. Nothing in Sections 2.11,
2.12 and 2.14 of this Article 2 will be deemed to affect any rights of shareholders to request
inclusion of proposals in the Corporation’s proxy statement in accordance with the provisions of
Rule 14a-8 under the Exchange Act.
For purposes of these Bylaws, “public announcement” means disclosure in a press release
reported by the Dow Jones News Service, Associated Press, or comparable national news service
or in a document publicly filed by the Corporation with the Securities and Exchange
Commission pursuant to Sections 13, 14 or 15(d) of the Exchange Act, or furnished to
shareholders.
Section 2.12 Advance Notice of Shareholder Proposals and Director Nominations. To be
timely for purposes of Article 2, Section 2.11 of these Bylaws, a shareholder’s notice (other than
a notice by an Eligible Shareholder (as defined in Article 2, Section 2.14) who seeks to include a
Nominee (as defined in Article 2, Section 2.14) in the Corporation’s proxy statement for an
annual meeting of shareholders pursuant to Article 2, Section 2.14) must be addressed to the
Secretary and delivered or mailed to and received at the principal executive offices of the
Corporation not less than sixty (60) nor more than ninety (90) calendar days prior to the
anniversary date of the date (as specified in the Corporation’s proxy materials for its immediately
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preceding annual meeting of shareholders) on which the Corporation first sent its proxy materials
for its immediately preceding annual meeting of shareholders; provided, however, that in the
event the annual meeting is called for a date that is not within thirty (30) calendar days of the
anniversary date of the date on which the immediately preceding annual meeting of shareholders
was called, to be timely, notice by the shareholder must be so received not later than the close of
business on the tenth (10th) calendar day following the day on which public announcement of
the date of the annual meeting is first made. In no event will the public announcement of an
adjournment of an annual meeting of shareholders commence a new time period for the giving of
a shareholder’s notice as provided above.
In the case of a request by a shareholder for business to be brought before any annual
meeting of shareholders, a shareholder’s notice to the Secretary must set forth as to each matter
the shareholder proposes to bring before the annual meeting (i) a description in reasonable detail
of the business desired to brought before the annual meeting and the reasons for conducting such
business at the annual meeting, (ii) the name and address, as they appear on the Corporation’s
books, of the shareholder proposing such business and the beneficial owner, if any, on whose
behalf the proposal is made, (iii) the class and number of shares of the Corporation that are
owned beneficially and of record by the shareholder proposing such business and by the
beneficial owner, if any, on whose behalf the proposal is made, (iv)(A) a description of any
agreement, arrangement or understanding (including any derivative instruments, swaps,
warrants, short positions, profit interests, options, hedging transactions, borrowed or loaned
shares or other transactions, such as those involving direct or indirect opportunities to profit or
share in any profit derived from any increase or decrease in the value of shares of the
Corporation, or partnership interests in a partnership that directly or indirectly hold any of the
foregoing) that has been entered into as of the date of such notice by such shareholder and
beneficial owner, if any, the effect or intent of which is to mitigate loss to, manage risk or benefit
of share price changes for, or increase or decrease the voting power of each such person or any
of its affiliates or associates with respect to shares of stock of the Corporation, and any
performance-related fees to which each such party is directly or indirectly entitled based on any
increase or decrease in the value of shares of the Corporation, and (B) a representation that the
shareholder will notify the Corporation in writing of any of information required to be disclosed
in clause (iv)(A) that is in effect as of the record date for the meeting not later than five (5)
business days following the later of the record date or the date notice of the record date is first
publicly disclosed, and (v) any material interest of such shareholder proposing such business
and the beneficial owner, if any, on whose behalf the proposal is made in such business.
In the case of a nomination by a shareholder of a person for election as a director of the
Corporation at any annual meeting of shareholders pursuant to this Article 2, Section 2.12, a
shareholder notice to the Secretary must set forth (i) the shareholder’s intent to nominate one or
more persons for election as a director of the Corporation, the name of each such nominee
proposed by the shareholder giving the notice, and the reason for making such nomination at the
annual meeting, (ii) the name and address, as they appear on the Corporation’s books, of the
shareholder proposing such nomination and the beneficial owner, if any, on whose behalf the
nomination is proposed, (iii) the class and number of shares of the Corporation that are owned
beneficially and of record by the shareholder proposing such nomination and by the beneficial
owner, if any, on whose behalf the nomination is proposed, (iv) the information and
representation described in clause (iv) of the immediately preceding paragraph, (v) any material
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interest of such shareholder proposing such nomination and the beneficial owner, if any, on
whose behalf the proposal is made, (vi) a description of all arrangements or understandings
between or among any of (A) the shareholder giving the notice, (B) each nominee, and (C) any
other person or persons (naming such person or persons) pursuant to which the nomination or
nominations are to be made by the shareholder giving the notice, (vii) such other information
regarding each nominee proposed by the shareholder giving the notice as would be required to be
included in a proxy statement filed in accordance with the proxy rules of the Securities and
Exchange Commission had the nominee been nominated, or intended to be nominated, by the
Board of Directors, and (viii) the signed consent of each nominee proposed by the shareholder
giving the notice to serve as a director of the Corporation if so elected.
Any shareholder or shareholders seeking to call a special meeting pursuant to Article 2,
Section 2.02 of these Bylaws shall provide information comparable to that required by the
preceding paragraphs, to the extent applicable, in any request made pursuant to such Article and
Section.
Section 2.13 Election of Directors. In any uncontested election, candidates receiving the
affirmative vote of a majority of the shares represented and voting at a duly held meeting at
which a quorum is present (which shares voting affirmatively also constitute at least a majority
of the required quorum) shall be elected. In any election that is not an uncontested election, the
candidates receiving the highest number of affirmative votes of the shares entitled to be voted for
them up to the number of directors to be elected by those shares shall be elected; votes against a
director and votes withheld shall have no legal effect.
For purposes of these Bylaws, “uncontested election” means an election of directors of the
Corporation in which, at the expiration of the later of (i) the time fixed under Section 2.12 of this
Article 2 requiring advance notification of director candidates, and (ii) the time fixed under
Section 2.14 of this Article 2 for the inclusion of a Nominee (as defined in Article 2, Section
2.14) in the Corporation’s proxy statement, the number of candidates for election does not
exceed the number of directors to be elected by the shareholders at that election.
Section 2.14 Shareholder Nominations Included in the Corporation’s Proxy Materials.
(a) Inclusion of Nominees in Proxy Statement. Subject to the provisions of this Article 2,
Section 2.14, if expressly requested in the relevant Nomination Notice (as defined below), the
Corporation shall include in its proxy statement for any annual meeting of shareholders: (i) the
name or names of any person or persons nominated for election (each, a “Nominee”), which
shall also be included on the Corporation’s form of proxy and ballot, by any Eligible Holder (as
defined below) or group of up to twenty (20) Eligible Holders that has (individually and
collectively, in the case of a group) satisfied, as determined by the Board of Directors, all
applicable conditions and complied with all applicable procedures set forth in this Article 2,
Section 2.14 (such Eligible Holder or group of Eligible Holders being a “Nominating
Shareholder”), (ii) disclosure about each Nominee and the Nominating Shareholder required
under the rules of the Securities and Exchange Commission or other applicable law to be
included in the proxy statement, (iii) any statement included by the Nominating Shareholder in
the Nomination Notice for inclusion in the proxy statement in support of each Nominee’s
election to the Board of Directors (subject, without limitation, to Article 2, Section 2.14(e)(ii)), if
such statement does not exceed five hundred (500) words and fully complies with Section 14 of
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the Exchange Act, and the rules and regulations thereunder, including Rule 14a-9 (the
“Supporting Statement”), and (iv) any other information that the Corporation or the Board of
Directors determines, in their discretion, to include in the proxy statement relating to the
nomination of each Nominee, including, without limitation, any statement in opposition to the
nomination, any of the information provided pursuant to this Article 2, Section 2.14 and any
solicitation materials or related information with respect to a Nominee.
For purposes of this Article 2, Section 2.14, any determination to be made by the Board of
Directors may be made by the Board of Directors, a committee of the Board of Directors or any
officer of the Corporation designated by the Board of Directors or a committee of the Board of
Directors, and any such determination shall be final and binding on the Corporation, any Eligible
Holder, any Nominating Shareholder, any Nominee and any other person so long as made in
good faith (without any further requirements). The presiding officer of any annual meeting of
shareholders, in addition to making any other determinations that may be appropriate to the
conduct of the meeting, shall have the power and duty to determine whether a Nominee has been
nominated in accordance with the requirements of this Article 2, Section 2.14 and, if not so
nominated, shall direct and declare at the meeting that such Nominee shall not be considered.
(b) Maximum Number of Nominees. (i) The Corporation shall not be required to include in
the proxy statement for an annual meeting of shareholders more Nominees than that number of
directors constituting the greater of (i) two (2) or (ii) twenty percent (20%) of the total number of
directors of the Corporation on the last day on which a Nomination Notice may be submitted
pursuant to this Article 2, Section 2.14 (rounded down to the nearest whole number) (the
“Maximum Number”). The Maximum Number for a particular annual meeting shall be reduced
by: (1) Nominees who the Board of Directors itself decides to nominate for election at such
annual meeting, (2) Nominees who cease to satisfy, or Nominees of Nominating Shareholders
that cease to satisfy, the eligibility requirements in this Article 2, Section 2.14, as determined by
the Board of Directors, (3) Nominees whose nomination is withdrawn by the Nominating
Shareholder or who become unwilling to serve on the Board of Directors, and (4) the number of
incumbent directors who had been Nominees with respect to any of the preceding two annual
meetings of shareholders and whose reelection at the upcoming annual meeting is being
recommended by the Board of Directors. In the event that one or more vacancies for any reason
occurs on the Board of Directors after the deadline for submitting a Nomination Notice as set
forth in Article 2, Section 2.14(d) below but before the date of the annual meeting, and the Board
of Directors resolves to reduce the size of the board in connection therewith, the Maximum
Number shall be calculated based on the number of directors in office as so reduced.
(ii) If the number of Nominees pursuant to this Article 2, Section 2.14 for any annual
meeting of shareholders exceeds the Maximum Number then, promptly upon notice from the
Corporation, each Nominating Shareholder will select one Nominee for inclusion in the proxy
statement until the Maximum Number is reached, going in order of the amount (largest to
smallest) of the ownership position as disclosed in each Nominating Shareholder’s Nomination
Notice, with the process repeated if the Maximum Number is not reached after each Nominating
Shareholder has selected one Nominee. If, after the deadline for submitting a Nomination Notice
as set forth in Article 2, Section 2.14(d), a Nominating Shareholder or a Nominee ceases to
satisfy the eligibility requirements in this Article 2, Section 2.14, as determined by the Board of
Directors, a Nominating Shareholder withdraws its nomination or a Nominee becomes unwilling
to serve on the Board of Directors, whether before or after the mailing or other distribution of the
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definitive proxy statement, then the nomination shall be disregarded, and the Corporation: (1)
shall not be required to include in its proxy statement or on any ballot or form of proxy the
disregarded Nominee or any successor or replacement nominee proposed by the Nominating
Shareholder or by any other Nominating Shareholder and (2) may otherwise communicate to its
shareholders, including without limitation by amending or supplementing its proxy statement or
ballot or form of proxy, that a Nominee will not be included as a nominee in the proxy statement
or on any ballot or form of proxy and will not be voted on at the annual meeting.
(c) Eligibility of Nominating Shareholder. (i) An “Eligible Holder” is a person who has
either (1) been a record holder of the shares of common stock used to satisfy the eligibility
requirements in this Article 2, Section 2.14(c) continuously for the three-year period specified in
Subsection (ii) below or (2) provides to the Secretary of the Corporation, within the time period
referred to in Article 2, Section 2.14(d), evidence of continuous ownership of such shares for
such three-year period from one or more securities intermediaries in a form that the Board of
Directors determines would be deemed acceptable for purposes of a shareholder proposal under
Rule 14a-8(b)(2) under the Exchange Act (or any successor rule).
(ii) An Eligible Holder or group of up to twenty (20) Eligible Holders may submit a
nomination in accordance with this Article 2, Section 2.14 only if the person or group (in the
aggregate) has continuously owned at least the Minimum Number (as defined below) of shares
of the Corporation’s common stock throughout the three-year period preceding and including the
date of submission of the Nomination Notice, and continues to own at least the Minimum
Number through the date of the annual meeting. Two or more funds that are (A) under common
management and investment control, (B) under common management and funded primarily by
the same employer or (C) a “group of investment companies,” as such term is defined in Section
12(d)(1)(G)(ii) of the Investment Company Act of 1940, as amended, shall be treated as one
Eligible Holder if such Eligible Holder shall provide together with the Nomination Notice
documentation reasonably satisfactory to the Corporation that demonstrates that the funds meet
the criteria set forth in (A), (B) or (C) hereof. For the avoidance of doubt, in the event of a
nomination by a group of Eligible Holders, any and all requirements and obligations for an
individual Eligible Holder that are set forth in this Article 2, Section 2.14, including the
minimum holding period, shall apply to each member of such group; provided, however, that the
Minimum Number shall apply to the ownership of the group in the aggregate. Should any
shareholder cease to satisfy the eligibility requirements in this Article 2, Section 2.14, as
determined by the Board of Directors, or withdraw from a group of Eligible Holders, at any time
prior to the annual meeting of shareholders, the group of Eligible Shareholders shall only be
deemed to own the shares held by the remaining members of the group.
(iii) The “Minimum Number” of shares of the Corporation’s common stock means three
percent (3%) of the number of outstanding shares of common stock as of the most recent date for
which such amount is given in any filing by the Corporation with the SEC prior to the
submission of the Nomination Notice.
(iv) For purposes of this Article 2, Section 2.14, an Eligible Holder “owns” only those
outstanding shares of the Corporation as to which the Eligible Holder possesses both (A) the full
voting and investment rights pertaining to the shares and (B) the full economic interest in
(including the opportunity for profit and risk of loss on) such shares; provided, however, that the
number of shares calculated in accordance with clauses (A) and (B) shall not include any shares:
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(1) purchased or sold by such Eligible Holder or any of its affiliates in any transaction that has
not been settled or closed, (2) sold short by such Eligible Holder, (3) borrowed by such Eligible
Holder or any of its affiliates for any purpose or purchased by such Eligible Holder or any of its
affiliates pursuant to an agreement to resell or subject to any other obligation to resell to another
person, or (4) subject to any option, warrant, forward contract, swap, contract of sale, other
derivative or similar agreement entered into by such Eligible Holder or any of its affiliates,
whether any such instrument or agreement is to be settled with shares or with cash based on the
notional amount or value of outstanding shares of the Corporation, in any such case which
instrument or agreement has, or is intended to have, the purpose or effect of: (x) reducing in any
manner, to any extent or at any time in the future, such Eligible Holder’s or any of its affiliates’
full right to vote or direct the voting of any such shares, and/or (y) hedging, offsetting, or altering
to any degree, gain or loss arising from the full economic ownership of such shares by such
Eligible Holder or any of its affiliates.
An Eligible Holder “owns” shares held in the name of a nominee or other intermediary so
long as the Eligible Holder retains the right to instruct how the shares are voted with respect to
the election of directors and possesses the full economic interest in the shares. An Eligible
Holder’s ownership of shares shall be deemed to continue during any period in which the
Eligible Holder has delegated any voting power by means of a proxy, power of attorney, or other
similar instrument or arrangement that is revocable at any time by the Eligible Holder. An
Eligible Holder’s ownership of shares shall be deemed to continue during any period in which
the Eligible Holder has loaned such shares provided that the Eligible Holder has the power to
recall such loaned shares on five (5) business days’ notice. The terms “owned,” “owning” and
other variations of the word “own” shall have correlative meanings. Whether outstanding shares
of the Corporation are “owned” for these purposes shall be determined by the Board.
(v) No Eligible Holder shall be permitted to be in more than one group constituting a
Nominating Shareholder, and if any Eligible Holder appears as a member of more than one
group, it shall be deemed to be a member of the group that has the largest ownership position as
reflected in the Nomination Notice.
(d) Nomination Notice. To nominate a Nominee, the Nominating Shareholder must, not
less than one hundred twenty (120) nor more than one hundred fifty (150) calendar days prior to
the anniversary date of the date (as specified in the Corporation’s proxy materials for its
immediately preceding annual meeting of shareholders) on which the Corporation first sent its
proxy materials for its immediately preceding annual meeting of shareholders, deliver or mail to
the Secretary at the principal executive offices of the Corporation all of the below information
and documents (collectively, the “Nomination Notice”), and the Nomination Notice must be
received by the Secretary within such period of time; provided, however, that in the event the
annual meeting is called for a date that is not within thirty (30) calendar days of the anniversary
date of the date on which the immediately preceding annual meeting of shareholders was called,
the Nomination Notice shall be given in the manner provided herein by the later of the close of
business on the date that is one hundred eighty (180) days prior to the date of the annual meeting
or the close of business on the tenth (10th) calendar day following the day on which public
announcement of the date of the annual meeting is first made. In no event will the public
announcement of an adjournment of an annual meeting of shareholders commence a new time
period for the giving of the Nomination Notice as provided above. For the purposes of these
bylaws, the Nomination Notice shall include the following:
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(i) A Schedule 14N (or any successor form) relating to each Nominee, completed
and filed with the SEC by the Nominating Shareholder as applicable, in accordance with SEC
rules,
(ii) A written notice, in a form deemed satisfactory by the Board of Directors, of the
nomination of each Nominee that includes the following additional information, agreements,
representations and warranties by the Nominating Shareholder (including each group member)
(A) the information required with respect to the nomination of directors pursuant to Article 2,
Section 2.12 of these Bylaws, (B) the details of any relationship that existed within the past three
(3) years and that would have been described pursuant to Item 6(e) of Schedule 14N (or any
successor item) if it existed on the date of submission of the Schedule 14N, (C) a representation
and warranty that the Nominating Shareholder acquired the securities of the Corporation in the
ordinary course of business and did not acquire, and is not holding, securities of the Corporation
for the purpose or with the effect of influencing or changing control of the Corporation, (D) a
representation and warranty that each Nominee’s candidacy or, if elected, Board membership
would not violate applicable state or federal law or the rules of any stock exchange on which the
Corporation’s securities are traded, (E) a representation and warranty that each Nominee: (1)
does not have any direct or indirect relationship with the Corporation that would cause the
Nominee to be considered not independent pursuant to the Corporation’s Corporate Governance
Policies as most recently published on its website and otherwise qualifies as independent under
the rules of the primary stock exchange on which the Corporation’s shares of common stock are
traded, (2) meets the audit committee and compensation committee independence requirements
under the rules of the primary stock exchange on which the Corporation’s shares of common
stock are traded, (3) is a “non-employee director” for the purposes of Rule 16b-3 under the
Exchange Act (or any successor rule), (4) is an “outside director” for the purposes of Section
162(m) of the Internal Revenue Code (or any successor provision), and (5) is not and has not
been subject to any event specified in Rule 506(d)(1) of Regulation D (or any successor rule)
under the Securities Act of 1933, as amended or Item 401(f) of Regulation S-K (or any successor
rule) under the Exchange Act, without reference to whether the event is material to an evaluation
of the ability or integrity of such Nominee, (F) a representation and warranty that the Nominating
Shareholder satisfies the eligibility requirements set forth in Article 2, Section 2.14(c) and has
provided evidence of ownership to the extent required by Article 2, Section 2.14(c)(i), (G) a
representation and warranty that the Nominating Shareholder intends to continue to satisfy the
eligibility requirements described in Article 2, Section 2.14(c) through the date of the annual
meeting, (H) details of any position of a Nominee as an officer or director of any competitor (that
is, any entity that produces products or provides services that compete with or are alternatives to
the products produced or services provided by the Corporation or its affiliates) of the
Corporation, within the three (3) years preceding the submission of the Nomination Notice, (I) a
representation and warranty that the Nominating Shareholder will not engage in a “solicitation”
within the meaning of Rule 14a-1(l) (without reference to the exception in Section 14a1(l)(2)(iv)) (or any successor rules) with respect to the annual meeting, other than with respect to
a Nominee or any nominee of the Board, (J) a representation and warranty that the Nominating
Shareholder will not use any proxy card other than the Corporation’s proxy card in soliciting
shareholders in connection with the election of a Nominee at the annual meeting, (K) if desired, a
Supporting Statement, and (L) in the case of a nomination by a group, the designation by all
group members of one group member that is authorized to act on behalf of all group members
with respect to matters relating to the nomination, including withdrawal of the nomination,
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(iii) An executed agreement, in a form deemed satisfactory by the Board of
Directors, pursuant to which the Nominating Shareholder (including each group member) agrees
(A) to comply with all applicable laws, rules and regulations in connection with the nomination,
solicitation and election, (B) to file any written solicitation or other communication with the
Corporation’s shareholders relating to one or more of the Corporation’s directors or director
nominees or any Nominee with the Securities and Exchange Commission, regardless of whether
any such filing is required under rule or regulation or whether any exemption from filing is
available for such materials under any rule or regulation, (C) to assume all liability stemming
from an action, suit or proceeding concerning any actual or alleged legal or regulatory violation
arising out of any communication by the Nominating Shareholder or any of its Nominees with
the Corporation, its shareholders or any other person in connection with the nomination or
election of directors, including, without limitation, the Nomination Notice, (D) to indemnify and
hold harmless (jointly with all other group members, in the case of a group member) the
Corporation and each of its directors, officers and employees individually against any liability,
loss, damages, expenses or other costs (including attorneys’ fees) incurred in connection with
any threatened or pending action, suit or proceeding, whether legal, administrative or
investigative, against the Corporation or any of its directors, officers or employees arising out of
or relating to a failure or alleged failure of the Nominating Shareholder or any of its Nominees to
comply with, or any breach or alleged breach of, its or their obligations, agreements or
representations under this Article 2, Section 2.14, (E) in the event that any information included
in the Nomination Notice, or any other communication by the Nominating Shareholder
(including with respect to any group member), with the Corporation, its shareholders or any
other person in connection with the nomination or election ceases to be true and accurate in all
material respects (or omits a material fact necessary to make the statements made not
misleading), or that the Nominating Shareholder (including any group member) has failed to
continue to satisfy the eligibility requirements described in Article 2, Section 2.14(c), to
promptly (and in any event within forty-eight (48) hours of discovering such misstatement,
omission or failure) notify the Corporation and any other recipient of such communication of (x)
the misstatement or omission in such previously provided information and of the information
that is required to correct the misstatement or omission or (y) such failure, and
(iv) An executed agreement, in a form deemed satisfactory by the Board of
Directors, by each Nominee (A) to provide to the Corporation such other information and
certifications, including completion of the Corporation’s director questionnaire, as it may
reasonably request, (B) at the reasonable request of the Nomination and Governance Committee,
to meet with the Nomination and Governance Committee to discuss matters relating to the
nomination of such Nominee to the Board of Directors, including the information provided by
such Nominee to the Corporation in connection with his or her nomination and such Nominee’s
eligibility to serve as a member of the Board of Directors, (C) that such Nominee has read and
agrees, if elected, to serve as a member of the Board of Directors, to adhere to the Corporation’s
Corporate Governance Policies and Code of Business Conduct and any other Corporation
policies and guidelines applicable to directors, and (D) that such Nominee is not and will not
become a party to (i) any compensatory, payment or other financial agreement, arrangement or
understanding with any person or entity in connection with his or her nomination, service or
action as a director of the Corporation that has not been disclosed to the Corporation, (ii) any
agreement, arrangement or understanding with any person or entity as to how such Nominee
would vote or act on any issue or question as a director (a “Voting Commitment”) that has not
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been disclosed to the Corporation or (iii) any Voting Commitment that could limit or interfere
with such Nominee’s ability to comply, if elected as a director of the Corporation, with its
fiduciary duties under applicable law.
The information and documents required by this Article 2, Section 2.14(d) to be provided
by the Nominating Shareholder shall be: (i) provided with respect to and executed by each group
member, in the case of information applicable to group members and (ii) provided with respect
to the persons specified in Instruction 1 to Items 6(c) and (d) of Schedule 14N (or any successor
item) in the case of a Nominating Shareholder or group member that is an entity. The
Nomination Notice shall be deemed submitted on the date on which all the information and
documents referred to in this Article 2, Section 2.14(d) (other than such information and
documents contemplated to be provided after the date the Nomination Notice is provided) have
been delivered to or, if sent by mail, received by the Secretary of the Corporation.
(e) Exceptions. (i) Notwithstanding anything to the contrary contained in this Article 2,
Section 2.14, the Corporation may omit from its proxy statement any Nominee and any
information concerning such Nominee (including a Nominating Shareholder’s Supporting
Statement) and no vote on such Nominee will occur (notwithstanding that proxies in respect of
such vote may have been received by the Corporation), and the Nominating Shareholder may
not, after the last day on which a Nomination Notice would be timely, cure in any way any defect
preventing the nomination of such Nominee, if (A) the Corporation receives a notice pursuant to
Article 2, Section 2.12 of these Bylaws that a shareholder intends to nominate a candidate for
director at the annual meeting, whether or not such notice is subsequently withdrawn or made the
subject of a settlement with the Corporation, (B) the Nominating Shareholder or the designated
lead group member, as applicable, or any qualified representative thereof, does not appear at the
meeting of shareholders to present the nomination submitted pursuant to this Article 2, Section
2.14, the Nominating Shareholder withdraws its nomination or the presiding officer of the annual
meeting declares that such nomination was not made in accordance with the procedures
prescribed by this Article 2, Section 2.14 and shall therefore be disregarded, (C) the Board of
Directors determines that such Nominee’s nomination or election to the Board of Directors
would result in the Corporation violating or failing to be in compliance with the Corporation’s
bylaws or articles of incorporation or any applicable law, rule or regulation to which the
Corporation is subject, including any rules or regulations of the primary stock exchange on
which the Corporation’s common stock is traded, (D) such Nominee was nominated for election
to the Board of Directors pursuant to this Article 2, Section 2.14 at one of the Corporation’s two
preceding annual meetings of shareholders and either withdrew or became ineligible, (E) such
Nominee has been, within the past three years, an officer or director of a competitor, as defined
for purposes of Section 8 of the Clayton Antitrust Act of 1914, as amended, or (F) the
Corporation is notified, or the Board of Directors determines, that the Nominating Shareholder or
the Nominee has failed to continue to satisfy the eligibility requirements described in Article 2,
Section 2.14(c), any of the representations and warranties made in the Nomination Notice ceases
to be true and accurate in all material respects (or omits a material fact necessary to make the
statements made not misleading), such Nominee becomes unwilling or unable to serve on the
Board of Directors or any material violation or breach occurs of the obligations, agreements,
representations or warranties of the Nominating Shareholder or such Nominee under this Article
2, Section 2.14.

13

(ii) Notwithstanding anything to the contrary contained in this Article 2, Section
2.14, the Corporation may omit from its proxy statement, or may supplement or correct, any
information, including all or any portion of the Supporting Statement or any other statement in
support of a Nominee included in the Nomination Notice, if the Board of Directors determines
that (A) such information is not true in all material respects or omits a material statement
necessary to make the statements made not misleading, (B) such information directly or
indirectly impugns the character, integrity or personal reputation of, or directly or indirectly
makes charges concerning improper, illegal or immoral conduct or associations, without factual
foundation, with respect to, any person, or (C) the inclusion of such information in the proxy
statement would otherwise violate the Securities and Exchange Commission proxy rules or any
other applicable law, rule or regulation.
The Corporation may solicit against, and include in the proxy statement its own statement
relating to, any Nominee.
Article 3.
- BOARD OF DIRECTORS
Section 3.01 Powers. Subject to any limitations in the Restated Articles of Incorporation or
these Amended and Restated Bylaws and to any provision of the California Corporations Code
requiring shareholder authorization or approval for a particular action, the business and affairs of
the Corporation shall be managed and all corporate powers shall be exercised by, or under the
direction of, the Board of Directors. The Board of Directors may delegate the management of the
day-to-day operation of the business of the Corporation to a management company or other
person provided that the business and affairs of the Corporation shall be managed, and all
corporate powers shall be exercised, under the ultimate direction of the Board of Directors.
Section 3.02 Number and Qualification of Directors. The number of authorized directors of
this Corporation shall be not less than eight (8) nor more than fifteen (15), the exact number of
directors to be fixed from time to time within such range by a duly adopted resolution of the
Board of Directors or shareholders.
Directors shall hold office until the next annual meeting of shareholders and until their
respective successors are elected. If any such annual meeting is not held, or the directors are not
elected thereat, the directors may be elected at any special meeting of shareholders held for that
purpose. Directors need not be shareholders. Notwithstanding the foregoing, if an incumbent
director fails, in an uncontested election, to receive the vote required to be elected in accordance
with Section 2.13 of Article 2, then, unless the incumbent director has earlier resigned, the term
of such incumbent director shall end on the date that is the earlier of ninety (90) days after the
date on which the voting results are determined pursuant to Section 707 of the California
Corporations Code or the date on which the Board of Directors selects a person to fill the office
held by that director in accordance with the procedures set forth in these Bylaws and, except to
the extent otherwise provided in these Bylaws, Section 305 of the California Corporations Code.
Section 3.03 Regular Meetings. A regular annual meeting of the Board of Directors shall be
held without other notice than this Bylaw provision immediately after, and at the same place as,
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the annual meeting of shareholders. The Board of Directors may provide for other regular
meetings from time to time by resolution.
Section 3.04 Special Meetings. Special meetings of the Board of Directors may be called at
any time by the Chairman of the Board, the Chief Executive Officer of the Corporation, or any
two (2) directors. Written notice of the time and place of all special meetings of the Board of
Directors shall be delivered personally or by telephone, including a voice messaging system, or
by telegraph or electronic transmission by the Corporation to each director at least forty-eight
(48) hours before the meeting, or sent to each director by first-class mail, postage prepaid, at
least four (4) days before the meeting. Such notice need not specify the purpose of the meeting.
Notice of any meeting of the Board of Directors need not be given to any director who signs a
waiver of notice, whether before or after the meeting, or who attends the meeting without
protesting, prior thereto or at its commencement, the lack of notice to such director.
Section 3.05 Place of Meetings. Meetings of the Board of Directors may be held at any
place within or without the State of California, which has been designated in the notice, or if not
stated in the notice or there is no notice, the principal executive office of the Corporation or as
designated by the resolution duly adopted by the Board of Directors.
Section 3.06 Participation by Telephone. Members of the Board of Directors may
participate in a meeting through use of conference telephone or similar communications
equipment, so long as all members participating in such meeting can hear one another.
Section 3.07 Quorum. A quorum at all meetings of the Board of Directors shall be a
majority of the authorized directors. In the absence of a quorum, a majority of the directors
present may adjourn any meeting to another time and place. If a meeting is adjourned for more
than twenty-four (24) hours, notice of any adjournment to another time or place shall be given
prior to the time of the reconvened meeting to the directors who were not present at the time of
adjournment.
Section 3.08 Action at Meeting. Every act or decision done or made by a majority of the
directors present at a meeting duly held at which a quorum is present is the act of the Board of
Directors. A meeting at which a quorum is initially present may continue to transact business
notwithstanding the withdrawal of directors, if any action taken is approved by at least a majority
of the required quorum for such meeting.
Section 3.09 Waiver of Notice. The transactions of any meeting of the Board of Directors,
however called and noticed or wherever held, are as valid as though had at a meeting duly held
after regular call and notice if a quorum is present and if, either before or after the meeting, each
of the directors not present signs a written waiver of notice, a consent to holding the meeting, or
an approval of the minutes thereof. All such waivers, consents and approvals shall be filed with
the corporate records or made a part of the minutes of the meeting.
Section 3.10 Action Without Meeting. Any action required or permitted to be taken by the
Board of Directors may be taken without a meeting, if all members of the Board of Directors
individually or collectively consent in writing to such action. Such written consent or consents
shall be filed with the minutes of the proceedings of the Board of Directors. Such action by
written consent shall have the same force and effect as a unanimous vote of such directors.
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Section 3.11 Removal. The Board of Directors may declare vacant the office of a director
who has been declared of unsound mind by an order of court or who has been convicted of a
felony.
The entire Board of Directors or any individual director may be removed from office
without cause by a vote of shareholders holding a majority of the outstanding shares entitled to
vote at an election of directors; provided, however, that unless the entire Board of Directors is
removed, no individual director may be removed when the votes cast against removal, or not
consenting in writing to such removal, would be sufficient to elect such director if voted
cumulatively at an election at which the same total number of votes cast were cast (or, if such
action is taken by written consent, all shares entitled to vote were voted) and the entire number of
directors authorized at the time of the director’s most recent election were then being elected.
In the event an office of a director is so declared vacant or in case the Board of Directors or
any one or more directors be so removed, new directors may be elected at the same meeting.
Section 3.12 Resignations. Any director may resign effective upon giving written notice to
the Chairman of the Board, a President, the Secretary or the Board of Directors of the
Corporation, unless the notice specifies a later time for the effectiveness of such resignation. If
the resignation is effective at a future time, a successor may be elected to take office when the
resignation becomes effective.
Section 3.13 Vacancies. Except for a vacancy created by the removal of a director, all
vacancies in the Board of Directors, whether caused by resignation, death or otherwise, may be
filled by a majority of the remaining directors, though less than a quorum, or by a sole remaining
director, and each director so elected shall hold office until his successor is elected at an annual,
regular or special meeting of the shareholders. Notwithstanding the foregoing, if a director so
elected is an incumbent director in an uncontested election who has failed to receive the vote
required to be elected in accordance with Section 2.13 of Article 2, the term of his or her office
as a director shall expire in accordance with Section 3.02 of these Bylaws. Vacancies created by
the removal of a director may be filled only by approval of the shareholders.
Section 3.14 Compensation. Directors and members of committees may receive such
compensation, if any, for their services as may be fixed or determined by resolution of the Board
of Directors. Nothing herein contained shall be construed to preclude any director from serving
the Corporation in any other capacity and receiving compensation therefore.
Section 3.15 Committees. The Board of Directors may, by resolution adopted by a majority
of the authorized number of directors, designate one or more committees, each consisting of two
(2) or more directors, to serve at the pleasure of the Board of Directors. The Board of Directors
may designate one or more directors as alternate members of any committee, who may replace
any absent member at any meeting of the committee. The appointment of members or alternate
members of a committee requires the vote of a majority of the authorized number of directors.
Any such committee, to the extent provided in the resolution of the Board of Directors, shall
have all the authority of the Board of Directors in the management of the business and affairs of
the Corporation, except with respect to (a) the approval of any action requiring shareholders’
approval or approval of the outstanding shares, (b) the filling of vacancies on the Board of
Directors or any committee, (c) the fixing of compensation of directors for serving on the Board
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of Directors or a committee, (d) the adoption, amendment or repeal of Bylaws, (e) the
amendment or repeal of any resolution of the Board of Directors which by its express terms is
not so amendable or repealable, (f) a distribution to shareholders, except at a rate or in a periodic
amount or within a price range determined by the Board of Directors, and (g) the appointment of
other committees of the Board of Directors or the members thereof.
Article 4.
- OFFICERS
Section 4.01 Number and Term. The officers of the Corporation shall include a Chief
Executive Officer and/or a President, a Secretary and a Chief Financial Officer, all of which shall
be chosen by the Board of Directors. The Corporation may (or, in the event the Corporation does
not have a President, shall) have a Chairman of the Board who shall be chosen by the Board of
Directors. In addition, the Board of Directors may appoint such other officers (which may
include, without limitation, certain Vice Presidents) as may be deemed expedient for the proper
conduct of the business of the Corporation, each of whom shall have such authority and perform
such duties as the Board of Directors may from time to time determine. Such officers shall be
chosen in such manner and hold their offices for such terms as the Board of Directors may
prescribe and shall serve at the pleasure of the Board of Directors.
Section 4.02 Inability to Act. In the case of absence or inability to act of any officer of the
Corporation and of any person herein authorized to act in his place, the Board of Directors may
from time to time delegate the powers or duties of such officer to any other officer, or any
director or other person whom it may select.
Section 4.03 Removal and Resignation. Any officer chosen by the Board of Directors may
be removed at any time, with or without cause, by the affirmative vote of a majority of all the
members of the Board of Directors.
Any officer chosen by the Board of Directors may resign at any time by giving written notice of
said resignation to the Corporation. Unless a different time is specified therein, such resignation
shall be effective upon its receipt by the Chairman of the Board, a President, the Secretary or the
Board of Directors.
Section 4.04 Vacancies. A vacancy in any office because of any cause may be filled by the
Board of Directors for the unexpired portion of the term.
Section 4.05 Chairman of the Board. The Chairman of the Board shall preside at all
meetings of the Board of Directors.
Section 4.06 Chief Executive Officer. The Chief Executive Officer shall be the general
manager and chief executive officer of the Corporation, subject to the control of the Board of
Directors, and as such shall preside at all meetings of shareholders, shall have general
supervision of the affairs of the Corporation, shall sign or countersign or authorize another
officer to sign all certificates, contracts, and other instruments of the Corporation as authorized
by the Board of Directors, shall make reports to the Board of Directors and shareholders, and
shall have all such other authority and perform all such other duties as are incident to such office
or as may be delegated or assigned from time to time by the Board of Directors.
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Section 4.07 President. Each President shall have all such authority and perform all such
duties as are incident to such office or as may be delegated or assigned from time to time by the
Chief Executive Officer or by the Board of Directors. A President (or the Presidents in the order
designated by the Board of Directors) may be designated by the Board of Directors to perform
the duties of the Chief Executive Officer, and to have all the powers and be subject to all
restrictions upon the Chief Executive Officer, in the absence of the Chief Executive Officer, or in
the event of his or her death, disability or refusal to act.
Section 4.08 Vice President. Each Vice President shall have all such authority and perform
all such duties as are incident to such office or as may be delegated or assigned from time to time
by the Chief Executive Officer, a President or by the Board of Directors. A Vice President (or
the Vice Presidents in the order designated by the Board of Directors) may be designated by the
Board of Directors to perform the duties of the Chief Executive Officer, and to have all the
powers and be subject to all restrictions upon the Chief Executive Officer, in the absence of the
Chief Executive Officer, or in the event of his or her death, disability or refusal to act.
Section 4.09 Secretary. The Secretary shall see that notices for all meetings are given in
accordance with the provisions of these Bylaws and as required by law, shall keep minutes of all
meetings, shall have charge of the seal and the corporate books, and shall have all such other
authority and perform all such other duties as are incident to such office or as may be delegated
or assigned from time to time by the Chief Executive Officer or by the Board of Directors.
The Assistant Secretary or the Assistant Secretaries, in the order of their seniority, shall, in
the absence or disability of the Secretary, or in the event of such officer’s refusal to act, perform
the duties of Secretary and, when so acting, shall have all the powers of and be subject to all the
restrictions upon the Secretary. Each Assistant Secretary shall have all such other authority and
perform all such other duties as are incident to such office or as may be assigned or delegated
from time to time by the Chief Executive Officer or by the Board of Directors.
Section 4.10 Chief Financial Officer. The Chief Financial Officer shall have all such
authority and perform all such duties as are incident to such office or as may be delegated or
assigned from time to time by the Chief Executive Officer or by the Board of Directors.
Section 4.11 Treasurer. The Treasurer shall have custody of all moneys and securities of the
Corporation and shall keep regular books of account. Such officer shall disburse the funds of the
Corporation in payment of the just demands against the Corporation, or as may be ordered by the
Board of Directors, taking proper vouchers for such disbursements, and shall render to the Board
of Directors from time to time as may be required of such officer, an account of all transactions
as Treasurer and of the financial condition of the Corporation. Such officer shall have all such
other authority and perform all such other duties as are incident to such office or as may be
delegated or assigned by the Chief Executive Officer or by the Board of Directors.
The Assistant Treasurer or the Assistant Treasurers, in the order of their seniority, shall, in
the absence or disability of the Treasurer, or in the event of such officer’s refusal to act, perform
the duties and exercise the powers of the Treasurer, and shall have all such other authority and
perform all such other duties as are incident to such office or as may be delegated or assigned
from time to time by the Chief Executive Officer or by the Board of Directors.
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Section 4.12 Salaries. The salaries of the officers shall be fixed from time to time by the
Board of Directors and no officer shall be prevented from receiving such salary by reason of the
fact that such officer is also a director of the Corporation.
Section 4.13 Officers Holding More than One Office. Any two or more offices may be held
by the same person.
Section 4.14 Approval of Loans to Directors and Officers. The Corporation may, upon the
approval of the Board of Directors alone, make loans of money or property to, or guarantee the
obligations of, any director or officer of the Corporation or its parent or subsidiary, or adopt an
employee benefit plan or plans authorizing such loans or guaranties provided that (i) the Board
of Directors determines that such a loan or guaranty or plan may reasonably be expected to
benefit the Corporation, (ii) the Corporation has outstanding shares held of record by 100 or
more persons (determined as provided in Section 605 of the California Corporations Code) on
the date of approval by the Board of Directors, and (iii) the approval of the Board of Directors is
by a vote sufficient without counting the vote of any interested director or directors.
Article 5.
- MISCELLANEOUS
Section 5.01 Record Date and Closing of Stock Books. The Board of Directors may fix a
time in the future as a record date for the determination of the shareholders entitled to notice of
and to vote at any meeting of shareholders or entitled to receive payment of any dividend or
distribution, or any allotment of rights, or to exercise rights in respect to any other lawful action.
The record date so fixed shall not be more than sixty (60) nor less than ten (10) days prior to the
date of the meeting or event for the purposes of which it is fixed. When a record date is so fixed,
only shareholders of record at the close of business on that date are entitled to notice of and to
vote at the meeting or to receive the dividend, distribution, or allotment of rights, or to exercise
the rights, as the case may be, notwithstanding any transfer of any shares on the books of the
Corporation after the record date.
In the event that no record date is fixed by the Board of Directors, the record date for
determining shareholders entitled to notice of or to vote at a meeting of shareholders will be at
the close of business on the calendar day next preceding the day on which notice is given, or, if
notice is waived, at the close of business on the calendar day next preceding the day on which
the meeting is held. A determination of shareholders of record entitled to notice of or to vote at a
meeting of the shareholders will apply to any adjournment of the meeting; provided, however,
that the Board of Directors may fix a new record date for the adjourned meeting.
The Board of Directors may close the books of the Corporation against transfers of shares
during the whole or any part of a period of not more than sixty (60) days prior to the date of a
shareholders’ meeting, the date when the right to any dividend, distribution, or allotment of
rights vests, or the effective date of any change, conversion or exchange of shares.
Section 5.02 Certificates. Certificates of stock shall be issued in numerical order and each
shareholder shall be entitled to a certificate signed in the name of the Corporation by the
Chairman of the Board or a President or a Vice President, and the Chief Financial Officer, the
Secretary or an Assistant Secretary, certifying to the number of shares owned by such
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shareholder. Any or all of the signatures on the certificate may be facsimile. Prior to the due
presentment for registration of transfer in the stock transfer book of the Corporation, the
registered owner shall be treated as the person exclusively entitled to vote, to receive
notifications and otherwise to exercise all the rights and powers of an owner, except as expressly
provided otherwise by the laws of the State of California.
The Secretary may direct a new certificate or certificates to be issued in place of any
certificate or certificates theretofore issued by the Corporation alleged to have been lost, stolen
or destroyed, upon the making of an affidavit of that fact, satisfactory to the Secretary, by the
person claiming the certificate of stock to be lost, stolen or destroyed. As a condition precedent
to the issuance of a new certificate or certificates, the Secretary may require the owners of such
lost, stolen or destroyed certificate or certificates to give the Corporation a bond in such sum and
with such surety or sureties as the Secretary may direct as indemnity against any claims that may
be made against the Corporation with respect to the certificate alleged to have been lost, stolen or
destroyed or the issuance of the new certificate.
Section 5.03 Representation of Shares in Other Corporations. Shares of other corporations
standing in the name of this Corporation may be voted or represented and all incidents thereto
may be exercised on behalf of the Corporation by the Chairman of the Board, the Chief
Executive Officer, a President, or any Vice President and the Chief Financial Officer or the
Secretary or an Assistant Secretary.
Section 5.04 Fiscal Year. The fiscal year of the Corporation shall end on the last Saturday
of July.
Section 5.05 Annual Reports. The Annual Report to shareholders, described in the
California Corporations Code, is expressly waived and dispensed with.
Section 5.06 Amendments. Bylaws may be adopted, amended, or repealed by the vote or
the written consent of shareholders entitled to exercise a majority of the voting power of the
Corporation. Subject to the right of shareholders to adopt, amend, or repeal Bylaws, Bylaws may
be adopted, amended, or repealed by the Board of Directors, except that a Bylaw amendment
thereof changing the authorized number of directors may be adopted by the Board of Directors
only if these Bylaws permit an indefinite number of directors and the Bylaw or amendment
thereof adopted by the Board of Directors changes the authorized number of directors within the
limits specified in these Bylaws.
Section 5.07 Indemnification of Corporate Agents.
(a) The Corporation shall indemnify each of its agents against expenses, judgments, fines,
settlements and other amounts actually and reasonably incurred by such person by reason of such
person’s having been made or having threatened to be made a party to a proceeding to the fullest
extent permissible by the provisions of Section 317 of the California Corporations Code. The
terms “agent,” “proceeding” and “expenses” made in this Section 7 shall have the same meaning
as such terms in said Section 317.
(b) Expenses reasonably incurred by an agent of the Corporation in defending a civil or
criminal action, suit or proceeding by reason of the fact that he or she is or was an agent of the
Corporation (or was serving at the Corporation’s request as a director or officer of another
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corporation) shall be paid by the Corporation in advance of the final disposition of such action,
suit or proceeding upon receipt of an undertaking by or on behalf of such agent to repay such
amount if it shall ultimately be determined that he or she is not entitled to be indemnified by the
Corporation as authorized by relevant sections of the General Corporation Law of California.
(c) Notwithstanding the foregoing, the Corporation shall not be required to advance such
expenses to an agent who is party to an action, suit or proceeding brought by the Corporation and
approved by a majority of the Board of Directors which alleges willful misappropriation of
corporate assets by such agent, wrongful disclosure of confidential information, or any other
willful and deliberate breach in bad faith of such agent’s duty to the Corporation or its
shareholders.
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