UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON,

D.C. 20549

DIVISION Of'
CORPORATION FINANCE

March 8, 2013

Katherine E. Schuelke
Altera Corporation
kschuelk@altera.com
Re:

Altera Corporation
Incoming letter dated January 8, 2013

Dear Ms. Schuelke:
This is in response to your letter dated January 8, 2013 concerning the shareholder
proposal submitted to Altera by John Chevedden. We also have received from the
proponent two letters dated January 14, 2013 and one letter dated January 20, 2013.
Copies of all of the correspondence on which this response is based will be made
available on our website at http://www.sec.gov/divisions/corpfin/cf-noaction/14a-8.shtml.
For your reference, a brief discussion of the Division's informal procedures regarding
shareholder proposals is also available at the same website address.
Sincerely,
Ted Yu
Senior Special Counsel
Enclosure
cc:

John Chevedden
*** FISMA & OMB Memorandum M-07-16 ***

March 8, 2013

Response of the Office of Chief Counsel
Division of Corporation Finance
Re:

Altera Corporation
Incoming letter dated January 8, 2013

The proposal requests that the board take the steps necessary "to strengthen" the
"weak" shareholder right to act by written consent.
There appears to be some basis for your view that Altera may exclude the
proposal under rule 14a-8(i)(3), as vague and indefinite. We note in particular your view
that, in applying this particular proposal to Altera, neither shareholders nor the company
would be able to determine with any reasonable certainty exactly what actions or
measures the proposal requires. Accordingly, we will not recommend enforcement
action to the Commission if Altera omits the proposal from its proxy materials in reliance
on rule 14a-8(i)(3). In reaching this position, we have not found it necessary to address
the alternative bases for omission upon which Altera relies.
Sincerely,
Tonya K. Aldave
Attorney-Adviser

DIVISION OF CORPORATI'ON FINANCE
INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

The Division of Corporation Finance believes that its responsibility with respect to
matters arising under Rule 14a-8 (17 CFR240.14a-8], as with other matters under the proxy
rules, is to aid those who must comply With the rule by offering informal advice and ~uggestions
and to determine, initially, whether or not it may be appropriate in a particular matter to.
recommend enforcement action to the Commission. In connection with a shareholder proposal
under Rule l4a-8, the Division's staff considers th~ information furnished to it ·by the Company
in support of its intention to exclude the proposals from the Company's proxy materials, a<> well
as ariy information furnished by the proponent or the proponent's representative.
Although Rule l4a-8(k) does not require any commucications from shareholders to the
Commission's staff, the staff will always consider information concerning alleged violations of
the statutes administered by the Comrnission, including argmnent as to whether or notactivities
proposed to be taken would be violative of the statute or rule involved. The receipt by the staff
of such information; however, should not be construed as changing the staff's informal
procedures andproxy review into a formal or adversary procedure.

It is important to note that the staffs and. Commission's no-action responses to
Rule l4~8G)submissions reflect only inforrhal views. The determinationsreached in these no
action letters do not and cannot adjudicate the merits of a company's position with respect to the
proposal. Only a court such as a U.S. District Court can decide whether a company is obligated
. . lo include shareholder proposals in its proxy materials: Accordingly a discretionary ·
determination not to recommend or take Commission enforcement action, does not preclude a
proponent, or any shareholder of a company, from pursuing any rights he or she may have against
the company in court, should the management omit the proposal from the company's .proxy
material.

JOHN CHEVEDDEN
*** FISMA & OMB Memorandum M-07-16 ***

*** FISMA & OMB Memorandum M-07-16 ***

January 20, 2013
Office of Chief Counsel
Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

# 3 Rule 14a-8 Proposal
Altera Corporation (ALTR)
Written Consent
John Chevedden

Ladies and Gentlemen:
This is in regard to the January 8, 2013 company request concerning this rule 14a-8 proposal.
The resolved statement makes the following request:
"This proposal would include removal of the requirement that a percentage of shares ask for a
record date to be set and removal of the requirement that all shareholders must be solicited."
The company failed to name one step it took to address the above 2 items.
This is to request that the Securities and Exchange Commission allow this resolution to stand and
be voted upon in the 2013 proxy.

cc: Juliana Chen <julchen@altera.com>

JOHN CHEVEDDEN
*** FISMA & OMB Memorandum M-07-16 ***

*** FISMA & OMB Memorandum M-07-16 ***

January 14, 2013
Office of Chief Counsel
Division of Corporation Finance
Securities and Exchange Commission
100 F Street, NE
Washington, DC 20549

# 2 Rule 14a-8 Proposal

Altera Corporation (ALTR)
Written Consent
John Chevedden
Ladies and Gentlemen:
This is in regard to the January 8, 2013 company request concerning this rule 14a-8 proposal.
On January 14, 2013 the company finally forwarded an email copy of its no action request.
The company does not object to the Spinnaker Trust letter. The Northern Trust letter contains
this text:
accoun
RE: Altera Corporation (ALTR) (Shareholder Resolution) CUSIP #021441100,
*** FISMA
& OMB Memorandum M-07-16 ***
Spinnaker
*** FISMA & OMB Memorandum
M-07-16Trust
***
The Northern Trust Company is the custodian for Spinnaker Trust.
The above account has continuously held at least 225 shares of AL TR stock since at least
October I, 2011.
The company makes subjective comments on "baseless claims" but produces no rebuttal facts or
evidence. The company makes statements about the ultimate fate of Dionex Corporation but does
not back this up with any pages of evidence.
The company believes that when it participated in adopting a less bad version of the status quo
related to the topic of written consent - in return for the ability to avoid a shareholder proposal that shareholders should henceforth be disenfranchised on this topic. The company did not give
shareholders any options on the limitations that it bundled into its limited 2012 written consent
proposaL It was take-it or leave-it.
This is to request that the Securities and Exchange Commission allow this resolution to stand and
be voted upon in the 2013 proxy.
Sincerely,

~--~---cc: Juliana Chen <julchen@altera.com>

[ALTR: Rule 14a-8 Proposal, November26, 2012]
4*- Shareholder Action by Written Consent
Resolved, Shareholders request that our board takes the steps necessary (excluding steps that
must be taken by shareholders) to strengthen our weak shareholder right to act by written consent
adopted in 2012. This proposal would include removal of the requirement that a percentage of
shares ask for a record date to be set and removal of the requirement that all shareholders must
be solicited.
Our current requirement that all shareholders be solicited deters all but the most aggressive and
well-heeled from initiating shareholder action by written consent. Arguably requiring that all
shareholders be solicited is nothing more than nullification of written consent. This proposal
addresses the defect in our current rules and procedures that puts our board in the role of the
gatekeeper to ward off shareholder attempts to act by written consent.
This proposal should also be evaluated in the context of our Company's overall corporate
governance as reported in 2012:
GMI/The Corporate Library, an independent investment research finn, rated our company uHigh
Concern" in Executive Pay- $29 million for our CEO John Daane.
GMI said John Daane received mega-grants of 500,000 stock options and 500,000 restricted
stock units (RSUs) with a combined value of$27 million. To make matters worse, Mr. Daane's
equity mega-grants simply vest over time without performance requirements. In fact, all equity
pay given to our highest paid executives consisted merely of time-vesting equity. Equity pay
given as a long-tenn incentive should include performance requirements. Moreover, market
priced stock options could reward our executives due to a rising market alone, regardless of our
executives' performance.
Our executive pay committee, under the leadership of John Shoemaker, gave a special retention
grant of 402,000 RSUs and 360,000 options to Mr. Daane. Our company had no clawback
provisions to recoup unearned executive incentive pay and the equity ownership guideline of
100,000 shares for our CEO was too low, considering his mega-grants.
Our nomination committee, under the leadership of Kevin McGarity, selected Blaine Bowman as
a new director. Mr. Bowman brings experience with Dionex Corporation, which was delisted due
to a violation of exchange regulations. And this was compounded by Mr. Bowman's seat on our
audit committee.
Please encourage our board to respond positively to this proposal to protect shareholder value:
Shareholder Action by Written Consent- Yes on 4. *

JOHN CHEVEDDEN
*** FISMA & OMB Memorandum M-07-16 ***

*** FISMA & OMB Memorandum M-07-16 ***

January 14, 2013
Office of Chief Counsel
Division of Corporation Finance
Securities and Exchange Commission
I 00 F Street, NE
Washington, DC 20549
# 1 Rule 14a-8 Proposal
Altera Corporation (ALTR)
Written Consent
John Chevedden

Ladies and Gentlemen:
This is in regard to the January 8, 2013 company request concerning this rule 14a-8 proposal.
The January 8, 2013 company request was forwarded to the Staff by email, but a slower method
and a less useful method was used for the proponent in spite of the company having the email
address of the proponent. This suggests that the company needs the help of game playing to in
order to get the result it wants.
The company no action request omitted the attached email messages that accompanied the
verification of stock ownership letters. Right away this suggests a company intention to submit
incomplete information.
------Forwarded Message
From: *** FISMA & OMB Memorandum M-07-16 ***
Date: Thu, 06 Dec 2012 06:20:00 -0800
To: Juliana Chen <julchen@altera.com>
Cc: "Katherine E. Schuelke" <kschuelke@altera.com>
Conversation: Rule 14a-8 Proposal (ALTR) sts
Subject: Rule 14a-8 Proposal (ALTR) sts
Dear Ms. Chen,
Attached is rule 14a-8 proposal stock ownership letter[s}. Please acknowledge receipt
and let me know on Friday whether there is any question.
Sincerely,
John Chevedden
------Forwarded Message
From: *** FISMA & OMB Memorandum M-07-16 ***
Date: Thu, 06 Dec 2012 06:43:01 -0800
To: Mary Anne Seeking <mbecking@altera.com>, Scott Wylie <swylie@altera.com>
Conversation: Rule 14a-8 Proposal (ALTR) sts
Subject: Rule 14a-8 Proposal (ALTR) sts

Dear Ms. Chen,
Attached is rule 14a-8 proposal stock ownership letter[s]. Please acknowledge receipt
and let me know on Friday whether there is any question.
Sincerely,
John Chevedden

The company never responded to the above messages that accompanied the verification of stock
ownership letters: "Please acknowledge receipt and let me know on Friday whether there is any
question.,,

This is to request that the Securities and Exchange Commission allow this resolution to stand and
be voted upon in the 2013 proxy.

Sincerely,

~•

.d

cc:
Katherine E. Schuelke

AHera Corporation
101 Innovation Drive
San Jose, CA 95134
Phone: 408-544-7000

~v
1934 Act/Rule 14a-8
January 8, 2013
Via email: shareholderproposals@sec.gov
Office of Chief Counsel
Division of Corporation Finance
U.S. Securities and Exchange Commission
100 F Street, N .E. ·
Washington, DC 20549
Re:

Altera Corporation
Stockholder Proposal of Mr. John Chevedden
Securities Exchange Act of 1934 Rule 14a-8

Dear Ladies and Gentlemen:
· · ·· --- · Altera Corporation (the "Company'~) requests confirmation·that the-staff (the "Staff')--- .. ·
of the Division of Corporation Finance of the U.S. Securities and Exchange Commission (the
"Commission") will not recommend enforcement action to the Conunission if, in reliance on
Ru1e 14a-8 under the Securities and Exchange Act of 1934 (the "Exchange Act"), the
Company omits the enclosed stockholder proposal and suppmiing statement (the "Proposal")
submitted by Mr. John Chevedden (the "Proponent") from the Company's proxy statement
and form of proxy (collectively, the "20 13 Proxy Materials") for its 20 l3 Annual Meeting of
Stockholders (the "201~ Annual Meeting").
Pursuant to Ru1e 14a-8G), we have submitted this letter and related col'l'espondence to
the Commission no later than eighty (80) calendar days before the Company intends to file
its definitive 2Q13 Proxy Materials with the Commission, and the Company has concurrently
sent copies of this correspondence. to the Proponent, as notice of the Company's intention to
omit the Proposal from its 2013 Proxy Materials. Because this request is being submitted
1
electronically pursuant to the guidance provided on the Commission's website, the Company
is not enclosing the additional six copies ordinarily required by Rule 14a-8(j).
The Company has concluded that the }>roposal.may be properly omitted fi:om the
2013 because: (i) pursuant t0 the provisions of Rule 14a-8(b) and (f), the Proponent has
failed to establish that he had continuously held at least $2,000 in market value, or one
percent (1 %) of the Company's securities entitled to be voted at the meeting, for at least one
year by the date he submitted the Proposal; (ii) pursuant to Rule 14a-8(i)(3), the Proposal is
so inherently vague and indefinite that neither the stockholder voting on the Proposal, nor the
Company in implementing the Proposal, would be able to determine with any reasonable
certainty exactly what actions or measures the Proposal requires, and the Proposal includes

:... . ' ·
. .-
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factual statements that the Company can demonstrate objectively are materially false and
misleading; and (iii) pursuant to Rule 14a-8(i)(l 0), the Company has substantially
implemented the Proposal.
THE PROPOSAL
The Proposal states as follows:
Resolved, Shareholders request that our boru·d takes the steps necessary
(excluding steps that must be taken by shareholders) to strengthen our
weak shareholder right to act by written consent adopted in 2012. This
proposal would include removal of the requirement that a percentage of
shares ask for a record date to be set and removal of the requirement that
all shareholders must be solicited.
A copy of the Proposal (including the accompanying supporting statement) and all of
the Propon~nt's related con-espondence are attached to this letter as Appendix A.
BACKGROUND
The Company received the Proposal by email from the Proponent on November 26,
2012. In a letter addressed to Mr. John P. Daane, Chairman of the Board of the Company,
that accompanied the Proposal, the Proponent represented that "Rule 14a-8 requirements will
be met including the continuous ownership of the required stock value until after the date of
the respective shareholder meeting and presentation of the proposal at the annual meeting."
Moreover, on a page entitled "Notes" the Proponent represented that "Stock will be held
until after the annual meeting and the proposal will be presented at the annual meeting." The
Proponent did not, however, provide any written proof of ownership of the Company's
common stock with his November 26, 2012 submission.
After t·eviewing the records of the Company's transfer agent and dete1mining that the
Proponent was not a registered holder of the Company's common stock, the Company sent to
the Proponent, on December 4, 2012, a notice of deficiency requesting that the Proponent
provide the necessary proof of ownership required by Rule 14a-8(b), which is attached hereto
as Appendix B (the "Notice of Deficiency") .. As discussed in more detail below, on
December 6, 2012, the Proponent provided the Company with letters from Spinnaker Trust
(the "Spinnaker Trust Letter") and Northem Tmst (the "N011hem Trust Letter"), which failed
to collectively demonstrate that he continuously held at least $2,000 in market value or one
percent (1%) of the Company's securities entitled to vote on the Proposal at the 2013 Annual
Meeting for the one-year period preceding and including the date the Proposal was.

,•

Office of Chief Counsel
Division of Corporation Finance
U.S. Securities and Exchange Commission
January 8, 2013
Page 3
submitted. The Spitmaker Letter and the Northern Trust Letter are attached hereto as
Appendix C and Appendix D, respectively.
·
. The Proposal requests that the Company's Board of Directors (the "Board") "take the
steps necessary (excluding steps that must be taken by shareholders) to strengthen our weak
shareholder right to act by written consent adopted in 2012." Priol' to the 2012 Annual
Meeting of Stockholders (the "2012 Annual Meeting"), the Company's Amended and
Restated Certificate oflncorporation (the "Charter") and the Company's Amended and
Restated Bylaws (the "Bylaws") prohibited stockholder action by written consent in lieu of a
stockholders' meeting.

In 2011, the Proponent submitted a stockholder proposal to the Company under Rule
14a-8 (the "2012 Proposal"), stating: "RESOLVED, Shareholders request that our board of
directors undertake such steps as may be necessary to permit written consent by shareholders
entitled to cast the minimum number of votes that would be necessaty to authorize the action
at a meeting at which all shareholders entitled to vote thereon were present and voting (to the
fullest extent pe1mitted by law). This includes written consent regarding issues that our
board is not in favor of." After receipt of the 2012 Proposal, the Board, in consultation with
outside advisors, reviewed the provisions relating to stockholder action by written consent in
the Charter and Bylaws, and determined that it was in the best interests of the Company and
its stockholders to submit appropriate amendments to the Company's Charter and Bylaws to
a stockholder vote at the 2012 Annual Meeting as a means to permit, subject to certain
specified conditions, stockholder action by written consent. Accordingly, on January 6,
2012, the Company submitted a request to the Commission seeking to exclude the 2012
Proposal, on the basis that the Company's proposal to amend the Charter and Bylaws to
permit action by written consent would conflict with the 2012 Proposal.
By letter dated February 1, 2012, the Staff indicated that "there appears to be some
basis for your vie•v that Altera may exclude the proposal under rule 14a-8(i)(9)" and that
"(a]ccordingly, we will not recommend enforcement action to the Commission if Altera
omits the proposal from its proxy materials in reliance on rule 14a-8(i)(9)." In its definitive
proxy statement for the 2012 Annual Meeting, the Company included a proposal to amend
the Company's Chat1er and Bylaws to pennit action by written consent, and omitted the
2012 Proposal.
Upon receiving stockholder approval at the 2012 Annual Meeting, the Charter was
amended to (i) pe1mit stockholder action by written consent; (ii) permit holders of record of
twenty percent (20%) or more of the voting power of the Company's then outstanding shares
entitled to express consent on the relevant matter to request, by written notice addressed to
the Secretary of the Company, that a record date be fixed for determining the stockholders

Office of Chief Counsel
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entitled to express consent to a corporate action in writing without a meeting; and (iii)
provide certain procedural requirements relating to stockholder action by written consent
relating to the manner of solicitation of all stockhold~rs under Regulation 14A of the
Exchange Act, date and signature requirements of effective consents and delivery of such
consents no earlier than fifty (50) days following the applicable record date (collectively, the
"Charter Amendments"). In addition, upon receiving stockholder approval at the 2012
Annual Meeting, the Bylaws were amended to (i) permit stockholder action by written
consent without a meeting; (ii) permit holders of record of twenty percent (20%) or more of
the voting power of the Company's then outstanding shares entitled to express consent on the
relevant action to request, by written notice addressed to the Secretary of the Company, a
reco1·d date for submission of a proposal for action by written consent; and (iii) provide for
inspectors of elections in the event of stockholder action by written consent without a
meeting (the "Bylaw Amendments" and, together with the Charter Amendments, the
"Amendments").
The Proponent now seeks, through the Proposal, to have the Company>s stockholders
revisit the Amendments that were considered and approved at the 2012 Annual Meeting.
BASIS FOR EXCLUSION

As discussed in more detail below, the Company has concluded that the Proposal inay
be excluded from the 2013 Proxy Materials on the grounds that: (i) the Proponent has failed
to establish, in accordance with Rule 14a~8(b) and Rule 14a-8(f), that he had continuously
held at least $2,000 in market value, or one percent (I%) of the Company's securities entitled
to be voted at the meeting for at least one year by the date he submitted the Proposal; (ii) the
Proposal is so inherently vague and indefinite that neither the stockholder voting on the
Proposal, nor the Company in implementing the Proposal, would be able to detennine with
any reasonable ce1tainty exactly what actions or measures the Proposal requires, in reliance
on Rule 14a-8(i)(3), and the Proposal includes factual statements that the Company can
demonstrate objectively are materially false and misleading; and (iii) the Company has
substantially implemented the Proposal, in reliance on Rule 14a-8(i)(l 0).
ANALYSIS

The Proposal may be excludedfrom the 2013 Proxy Materials in reliance on Rule 14a8(b) and Rule Ua-8(/) because the Proponent jailed to provide the required proof of
owllersltlp after receiving appropl'iate notice ojtlte deficiency from the Compmty.
Rule 14a-8(b)(l) requires that; to be eligible to submit a proposal for a company's
annual meeting, a shareholder must (i) have continuously held at least $2,000 in market
value, or one percent (1 %), of the company's securities entitled to be voted on the proposal

Office of Chief Counsel .
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U.S. Securities and Exchange Commission
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at the meeting for at Ieast one year by the date such shareholder submits the proposal and
(ii) continue to hold those securities through the date· of the meeting. Under Rule 14a-

8(b)(2), if a proponent is not a registered stockholder of a company and has not made a
filing with the Commission detailing the proponent's beneficial ownership of shares in the
company (as prescribed by Rule 14a-8(b)(2)(ii)), the proponent has'the burden to prove to
the company that the beneficial ownership requirements of Rule 14a-8(b)(l) are met by
submitting to the company: (i) a written statement from the "record'' holder of the securities
ve1ifying that; at the time the proponent submitted the proposal, the proponent continuously
held the requisite amount of such securities for at least one year; and (ii) the proponent's ·
own written statement of an intention to continue to hold such securities through the date of
the meeting.
In StaffLegal Bulletin 14F and Staff Legal Bulletin 14G, the Staff has clarified that,
for purposes of Rule 14a-8(b)(2)(i), only a broker or bani\ that is participant in the
Depository Trust Company (the "DTC"), or any entity that is affiliated with a DTC
participant, will be viewed as a "record" holder of the securities that are deposited at the
DTC. For this plll'pose; the Staff has indicated that an entity is an "affiliate" of a DTC
participant if such entity directly, or indirectly through one or more intermediaries, controls
or is controlled by, or is under common control with, the DTC participant. As a result of the
Staffs positions ru1iculated in Staff Legal Bulletin 14F and Staff Legal Bulletin 14G, a
proponent seeking to establish proof of ownership under Rule 14a~8(b)(2)(i) must obtain the
required written statement from a DTC participant or an affiliate of a DTC participant
through which the shares are held. In those circumstances where the DTC participant or an
affiliate of the DTC participant knows the holdings of the proponent's broker or bank, but
does not know the proponent's holdings, then the proponent may satisfy the proof of
ownership requirement by obtaining and submitting two proof of ownership statements
verifying that, at the time the proposal was submitted, the required amount of securities was
held.continuously by the proponent for at least one yeru· at the time of submitting the
proposal, with one statement from the broker or bank confirming the proponent's ownership
of the securities, and the other statement from the DTC participant or an affiliate of a DTC
participant confuming the broker's or bank's ownership. If the proponent fails to provide
such proof of ownership at the time the proponent submits the proposal, the company must
notify the proponent in writing of such deficiency within fourteen (14) calendar days of
receiving the proposal. A proponent's l'esponse to such notice of deficiency must be
postmarked or transmitted electronically to the company no later than fourteen (14) days
from the date the proponent receives the notice of deficiency.
The Proposal was received by the Company on November 26,2012 as an attachment
to an email from the Proponent to Juliana Chen. As noted above, the Proponent did not
provide any written proof of ownership of the Company's common stock with the November
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26, 2012 submission. After reviewing the records of the Company's transfer agent and ·
determining based on that review that the Proponent is not a registered holder of the
Company's common stock, the Company determined that the Proponent's submission of the
Proposal was deficient because it did not provide the information required by Rule 14a8(~)(2) that is necessary to prove the Proponent's eligibility to submit the proposal. As a
result, the Company described this deficiency in the Notice of Deficiency, which was sent to
the Proponent by email and by overnight courier on December 4, 2012. The Notice of
Deficiency was sent to the Proponent within the fourteen (14) calendar days of receiving the
proposal in accordance with Ru1e 14a~8(f). The Company received confirmation that the
Proponent received the Notice of Deficiency on DecemberS, 2012, and a copy of such
confirmation is attached to this letter as Appendix E.
The Notice of Deficiency specifically outlined for the Proponent the above-referenced
deficiency and explained in significant detail how the Proponent could remedy the
deficiency. In particular, the Notice of Deficiency stated:
According to the records of our transfer agent, you do not appear in out·
records as a registered stockholder. Therefore, under Rule 14a-8(b), to
remedy this defect, your eligibility to submit a proposal must be
demonstrated by submitting either:
•

a written statement from the "record" holder of the securities (usually
a broker or bank that is a participant in the Depository Trust Company,
which we refer to as the "DTC") verifYing that, at"the time you
submitted the proposal, you continuously held at least $2,000 in
market value or 1 percent of Altera's securities entitled to vote on the
proposal at the meeting for the one~ year period preceding and
including the date the proposal was submitted; or

•

a copy of a Schedule 13D, Schedule 130, Form 3, Form 4, Form 5, or
amendments to those documents or updated forms, your ownership of
the shares as of or before the date on which the one-year eligibility
period begins.

The ,Notice of Deficiency went on to describe in detail the methods by which proof of
ownership may be provided, including: (i) how proof of ownership must be demonstrated by
a statement from a DTC participant or an affiliate of a DTC Pruiicipant; (ii) how to identifY
DTC participants by reference to the uniform resource locator provided in Staff Legal
Bulletin 14F; and (iii) the method for addressing a situation where the DTC participant or an
affiliate of the DTC patiicipant knows the holdings of the proponent's broker or bank, but
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does not know the proponent's holdings. The Notice of Deficiency also stated that "[i]n
order for your proposal to be eligible for inclusion in Altera' s proxy materials for the. 2013
Annual Meeting, Rule 14a-8(f) requires that your response to this letter be postmarked or
transmitted electronically no later than 14 calendar days from the date you receive this letter.
Please address any response to me." The Notice of Deficiency specifically referenced Rule
14a-8 and the Staffs positions on proof of beneficial ownership set forth in Staff Legal
Bulletin 14F and StaffLegal Bulletin 14G. Copies ofRule 14a-8, Staff Legal Bulletin 14F
and Staff Legal BuJletin 14G were provided as attachments to the Notice ofDeficiency.
On December 6, 2012, the Company received a submission from the Proponent as an
attachment to an email to Juliana Chen. The submission consisted of the Spinnaker Trust
Letter and the Northern Trust Letter, with no further material provided by the Proponent.
The Spinnaker Trust Letter, dated December 4, 2012, stated: ''This is to confirm that you
own no fewer than 225 shares of Altera Corporation, (ALTR) CUSIP #0214411 00 and have
held them continuously since at least October 1, 2011." The Spinnaker Trust Letter went on
·to explain that Spinnaker Trust acts as a custodian for the shares, and that Northem Trust
Company in tum acts as master custodian for Spinnaker Trust. The letter notes that the
shares are "held by Northern Trust as master custodian for Spinnaker Trust." The Northern
T111st Letter, also dated December 4, 2012, states as follows:
The Northern Trust Company is the custodian for Spinnaker Trust. As of
October 1, 2012, Spinnaker Trust /zeld 225 shares ofAltera C01p.,
(ALTR) CUSJP #021441100. The above account has continuously held at
least 225 shares of ALTR common stock since at least October 1, 2011.
(emphasis added)
·
As demonstrated by the highlighted language in the quote above, the Northern Trust
Letter confirmed the holding of Spinnaker Trust ottly as of October 1, 2012, while the
Proponent submitted the Proposal on November 26, 2012. The Notice of Deficiency clearly
·stated that the Proponent needed to submit "a written statement from the 'record' holder of
the securities ... verifying that, at the time you submitted the proposal, you continuously held
at least $2,000 in market value m· 1 percent of Altera's securities entitled to vote on the
proposal at the meeting/or tlze one-year period preceding and includbzg tke (fate tlze
proposal was submitted" (emphasis added). Both the letter from the Spinnaker Trust and the
letter from the DTC participant, Northern Trust, must establish that the Proponent has
·
continuously held the securities for the one-year period preceding and including the date the
proposal was submitted. Because the Northern Trust Letter does not establish that the
Proponent has continuously held the securities for the one-year period preceding and
including the date the proposal was submitted, the Proponent has not met his burden to
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establish proof of the continuous ownership of the Company's securities for the period
contemplated by Rule 14a-8(b)(l).
The Staff noted in Staff Legal Bulletin 14G:
As discussed in Section C of SLB No. 14F, a common error in proof of
ownership letters is that they do not verify a proponent's beneficial
ownership for the entire one-year period preceding and including the date
the proposal was submitted, as required by Rule 14a-8(b)(l). In some
cases, the letter speaks as of a date before the date the proposal was
submitted, thereby leaving a gap between the date of verification and the
date the proposal was submitted.
In recognition of this concern, the Notice of Deficiency specifically notified the Proponent of
the need to provide proof of ownership "for the entire one-year period preceding and
including the date the proposal was submitted," utilizing the exact language specified in Staff
Legal Bulletin 14G.
The Proponent did not submit any proof of ownership in accordance with Rule 14a8(b)(l) at the time the Proposal was submitted to the Company on November 26, 2012, and
the Company timely sent to the Proponent a detailed Notice of Deficiency which provided
the Proponent with extensive guidance on how to submit a proof of ownership statement that
complied with Rule 14a-8(b) and the Staffs positions articulated in Staff Legal Bulletin 14F
and StaffLegal Bulletin 14G.
In Section C of Staff Legal Bulletin 14G, the Staff addresses a situation in which a
company has failed to specifically identify in a notice of deficiency how a proponent can
provide sufficient proof of continuous holding of the company's securities when the
proponent has already submitted a proof of ownership statement that included the particular
deficiency with regard to demonstrating continuous ownership for the entire one-year period
preceding and including the date the proposal was submitted. By contrast, in these
circumstances, the Proponent submitted no proof of ownership at the time of submitting the
Proposal, so the Company provided the most extensive guidance that it could for the
Proponent to meet the Rule 14a-8(b) requh·ements when providing his required proof of
ownership, including very specific guidance as to the time period for which the Proponent
must establish his ownership of the Companyis common stock.
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On numerous occasions, the Staff has concurred with the exclusion of a proposal
where the pmponent's response to an adequate notice of deficiency failed to meet the
requirements of Rule 14a-8(b) and the company (in accordance with Staff precedent) did not
send a second deficiency notice. See, e.g., The Boeing Company (January 19, 2012)
(permitting exclusion of a proposal when the proponent's timely response to a notice of
deficiency failed to establish the proponent's continuous ownership of the company's
securities, and the company did not send a second deficiency notice); see also Time Warner
Inc. (February 19, 2009); Ge.neral Electric Company (December 19, 2008); R"rXon Mobil
Corporation (January 29, 2008); Qwest Communications International Inc. (January 23,
2008); Verizon Communications Inc. (January 8, 2008); and International Business
11,ktchines Corporation (December 19, 2004).
As of the date of this letter, the Company has not received any further written
communications from the Proponent.
For the forgoing reasons and consistent with the Staffs precedent in similar
circumstances, the Company has concluded that the Proposal may be omitted from the 2013
Proxy Materials. The Company asks that the Staff concur that the Proposal may be propedy
omitted from the 2013 Proxy Materials, and therefore not recommend enforcement action to
the Commission if the Company omits the Proposal fi·om its 2013 Proxy Materials in reliance
on Rules 14a-8(b) and l4a-8(:f).
The Proposal may be e:"Ccludedfrom the 2013 Proxy lrfatel'ials under Rule 14a-8(i)(3)
because: (1) the Proposal is so inlterently vague and indefinite that neither the
stockholders votbtg on tlte Proposal, nor the Company in implementing tlte proposal (if
adopted), would be able to determine with any reasonable ceJ•tainty exactly what actions or
measures the Proposal requires; and (2) tlte P1·oposal includes factual statements that tlte
Company can demonstrate objectively are materially false anti misleading.

The Proposal is written in a manner that makes its meaning substantially unclear and
susceptible to multiple interpretations. The Staff has consistently held that vague and
indefinite stockholder proposals are inherently misleading and thus excludable under Rule
14a-8(i)(3) where "neither·the stockholdet·s_voting on the proposal, nor the company in
implementing the proposal (if adopted), would be able to detetmine with any reasonable ·
certainty exactly what actions or measures the proposal requires." Staff Legal Bulletin 14B;
see also Dyer v. SEC, 287 F.2d 773, 781 (8th Cir. 1961). In addition, the Staff has concun·ed
that a proposal may be excluded where "any action ultimately taken by the [c]ompany upon
implementation [of the proposal] could be significantly different from the actions envisioned
by shareholders voting on the proposal." Fuqua Industries, Inc. (March 12, 1991). See also
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lvfotorola, Inc. (January 12, 2011) (allowing exclusion of a proposal regarding retention of
equity compensation payments by executives where the proposal provided that the resolution
included a request that the board negotiate "with senior executives to request that they
relinquish preexisting executive pay rights" because "executive pay rights" was vague and
indefinite); Bank ofAmerica Corporation (June 18, 2007) (allowing exclusion of a proposal
calling for the board·of directors to compile a report "concerning the thinking of the
Dil'ectors concerning representative payees"); Prudential Financial, Inc. (February 16, 2007)
(allowing exclusion of a proposal urging the board to seek stockholder approval for certain
senior management incentive compensation programs because the proposal failed to defme
key terms and was subject to differing interpretations); Puget Energy, Inc. (March 7, 2002)
(allowing exclusion of a proposal requesting that the company's board of directors "take the
necessary steps to implement a policy of improved corporate governance").
The Proposal requests that the Company's stockholders revisit at the 2013 Annual
Meeting a matter that they voted on at the 2012 Annual Meeting. In this regard, the Proposal
specifically asks stockholders to direct the Board to reconsider, among other unspecified
things, the removal of important procedural requirements that were carefully considered by .
the Board in recommending that stockholders approve the Amendments and thereby
.
implement the Amendments which established a meaningful right of stockholder action by
written consent. By asking stockholders to revisit a matter that they have j11st voted on at the
2012 Annual Meeting, the Proposal creates confusion on the part of stockholders as to what
they are being asked to now vote on at the 2013 Annual Meeting. This proqlem is
compounded by the wording ofthe Proposal itself, which uses vague references to identify
what the Board is expected to do. The Proposal requests that the Board "strengthen" the
"weak" stockholder right to act by written consent, but there is no explanation of what is a
"weak" stockholder right to act by written consent as compared to a "strong" stockholder
right to act by written consent. The Proposal states that the Board's actions would "include"
the removal of the requirement that a percentage of shares ask for a record date to be set and
removal of the requirement that all stockholders must be solicited, but it is not clear from the
Proposal if there are other procedural or other requirements associated with the Company's
right to act by written consent that would cause it to be considered "weak" in the eyes of the
Proponent.
The Proposal goes on to suggest that"[o]ur current requirement that all stockholders
be solicited deters all hut the most aggressive and well-heeled from initiating shareholder
action by written consent" but there is no clear explanation of what this means in reality or
what aspect of the Proposal would lead to this conclusion. Moreover, the suggestion that
"arguably requiring that all shareholder be solicited is nothing more than nullification of
written consent" is not a definitive statement and is cited with no explanation as to how such
a .requirement could practically lead to a nullification of the right to act by written consent.
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The Proposal goes on to note that the suggested changes address "the defect in our current
rules and procedures that puts our board in the role of the gatekeeper to ward off shareholder
attempts to act by written consent." The procedural requirements associated with the
Company's right to act by written consent do not in any way put the Board in the position of
gatekeeper with regard to action by written consent, and instead serve to provide important
protections and promote fairness for all of the Company's stockholders, rather than weaken
the right to act by written consent. Under the Company's right to act by written consent, the
Board's involvement is limited to setting the record date when the requisite percentage of
stockholders have properly requested that the record date be set. The Board does not have ·
any discretion as to whether or not to set the record date.
All of these baseless claims in the Proposal do not serve to explain, to either the
Company's stockholders or the Company, what changes are contemplated for the recently
adopted right to act by written consent. The non-exclusive list of two procedural
requirements that serve to ensure the fairness of the "witten consent process for all
stockholders does not appear to be instructive as to any other procedural or other aspects that
would make the right to act by written consent "weak" and thus necessitate steps on the patt
of the Board to strengthen the right. Without more details as to what the Proposal is asking
the stockholders to vote on and what Board action would be required if stockholders
suppmted the Proposal, neither the stockholders nor the Company can determine with
reasonable certainty what further actions or measures should be taken with regard to a very
recently stockholder-approved right to act by written consent.
The Proposal also includes certain factUal misrepresentations regarding the
Company's directors that are objectively determinable as materially false and misleading.
The Company is cognizant of the Staff's guidance in Staff Legal Bulletin 14B, which
indicates that the Staff would not permit the exclusion of supporting statement language
and/or an entire proposal in reliance on Rule 14a-8(i)(3) in the following circumstances: (i)
the company objects to factual assertions because they are not supported; (ii) the company
objects to factual asse1tions that, while not materially false or misleading, may be disputed or
countered; (iii) the company objects to factual assertions because those assertions may be
interpreted by shareholders in a manner that is unfavorable to the company, its directors, or
its officers; .and/or (iv) the company objects to statements because they represent the opinion
of the stockholder proponent or a referenced source, but the statements are not identified
specifically as such. The Staff noted in Staff Legal Bulletin 14B, however, that there are
cettain circumstances when modification or exclusion of the Proposal may be consistent with
the Staff's intended application of Rule 14a-8(i)(3), such as when the company is able to
demonstrate objectively that a factuai statement is materially false or misleading. The
Company believes that the factual misrepresentations noted below can be objectively
demonstrated as materially false and misleading, and thel'efore the Staff should concur in the
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Company's conclusion that the Proposal may be excluded, or that the noted pmtions of the
Proposal may be excluded.
The Proposal states:
Our nomination committee~ under the leadership of Kevin McGarity,
selected J?laine Bowman as a new director. Mr. Bo·wman brings
experience with Dionex Corporation, which was delisted due to a violation
of exchange regulations. And this was compounded by Mr. Bowman's
seat on our audit committee.
This statement is objectively determinable as a factual misrepresentation that is
materially false and misleading. Mr. Blaine Bowman did serve as President, CEO and
Chairman of the Board of Directors for Dionex Corporation, a maker of chromatography
separation technologies, prior to joining the Board; however, Dionex Corporation was not
delisted due to a violation of exchange regulations. In fact, Dionex Corporation was
acquired by Thermo Fisher Scientific, Inc. in 2011, and the delisting from the NASDAQ
Global Market in May 2011 was due to the consummation of the merger, not because of a
"violation of exchange regulations" as stated in the Proposal. The circumstances of the
delisting ofDionex Corporation were reported in accordance with the Commission's
regulations on a F01m 8~K filed by Dionex Corporation on May 18,2011, and in a Form 25
filed on May 17. 2011. The materially false and misleading misrepresentation of the
circumstances surrounding the delisting ofDionex Corporation appears to be designed to cast
doubt on the character of Mr. Bowman, including Mr. Bowman's qualifications to serve on
the Company's Audit Committee.
The Company does not believe that a materially false and misleading statement of
this magnitude can be adequately addressed in the Company's statement in opposition to the
Proposal, and therefore the only appropriate remedy is either the exclusion of the Proposal or
the exclusion of the above-referenced statement from the Proposal in accordance with Rule
14a~8(i)(3). In this regard, ~e Company notes that a fact is considered material if"there is a
substantial likelihood that a reasonable shareholder would consider it important in deciding
how to vote" TSC Industries, Inc. v. NorthH'ay, Inc., 426 U.S. 438, 439 (1976). The
questions raised by the factual misrepresentations would almost certainly be a consideration
of the Company's stockholders in determining whether to vote for the Proposal, because
stockholders would likely consider the Company's corporate governance practices and the
individual integrity and effectiveness of the Company's directors in determining whether an
altered right to act by written consent may be warranted as contemplated by the Proposal.
The misrepresentation of the background ofMr. Bowman could prove to be a deciding factor
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for stockholders determining whether or not to support the Proposal, and this
misrepresentation can be objectively proven to be false and misleading.
Accordingly, we respectfully request that the Staff concur that the Proposal may be
properly omitted :6:om the 2013 Proxy Materials on the basis of Rule 14a-8(i)(3) and
therefore not recommend enforcement action if the Company omits the proposal from the
2013 Proxy Materials. In the altemative, if the Staff does not concur that that the Proposal
may be properly omitted from the 2013 Proxy Materials on the basis of Rule 14a-8(i)(3), we
request that the Staff concur that the Company may properly omit the above-referenced
statement in accordance with Rule 14a-8(i)(3).

Tire Proposal may be e.'l:cludedfrom the 2013 Proxy Materials U1tder Rule 14a-8(i)(l0) as
substantially implemented.
The Proposal is excludable under Rule 14a-8(i)( 10) because the Company has
substantially implemented the Proposal. Interpreting the predecessor to Rule 14a-8(i)( 10),
the Commission states that the rule was "designed to avoid the possibility of shareholders
having to consider matters which have already been favorably acted upon by the
management." SEC Release No. 34-12598 (July 7, 1976). To be excluded, the proposal does
not need to be implemented in full or exactly as presented by the proponent. Instead the
standard for exclusion is substantial implementation. See SEC Release No. 34-40018 (May
21, 1998, n.30 and accompanying text); see also SEC Release No. 34-20091 (August 16,
1983).
The Staff has stated that, in determining whether a stockholder proposal has been
substantially implemented, it will consider whether a company's particular policies, practices
and procedures "compare favorably with the guidelines of the proposal/' and not where those
policies, practices and procedures are embodied. Texaco, Inc. (March 28, 1991). In this
regard, the Staff has provided no-action relief under Ru1e 14a-8(i)(10) when a company has
satisfied the essential objective ofthe proposal, even if the company (i) did not take the exact
action requested by the proponent;· (ii) did not implement the proposal in every detail; or (iii)
exercised discretion in determining how to implement the proposal. See, e.g., Exelon
Corporation (February 26, 2010); Anheuser-Busch Companies, Inc. (January 17, 2007);
ConAgra Foods, Inc. (July 3, 2006); Johnson & Johnson (February 17, 2006); Talbots Inc.
(AprilS, 2002); Mc~co Corporation (April19, 1999 and March 29, 1999). In each of these
cases, the Staff concurred with the company's determination that the proposal was
substantially implemented in accordance with Rule 14a-8(i)(10) when the company had
taken actions that included modifications from what was dh·ectly contemplated by the
proposal, including in circumstances where the company had policies and procedures in
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place relating to the subject matter of the proposal, or the company had otherwise
implemented the essential objective of the proposal.
Under this standard, the Company has substantially implemented the Proposal,
because the Company's stockholders have already established a meaningful right for
stockholders to act by written consent that is neither "weak" nor subjects stockholders to the
Board acting as "gatekeepers" for the use of the right. As noted above under "Background,"
the Board determined that it was in the best interests of the Company and the stockholders to
eliminate the prohibition on action by written consent and adopt the Amendments which
established an appropriate mechanism for implementing a right for stockholders to act by
written consent. The specific features that the Company has adopted (and that are identified
in Proposal) are merely necessary procedural aspects that serve the essential purpose of
providing a meaningful right to act by written consent.
The Staff has previously concun-ed that a stockholder proposal calling for a
meaningful right to act by written consent can be omitted from the proxy statement as
substantially implemented under Rule 14a-8(i)(l 0) when action was taken to implement the
essential objective of the proposal, even though such action did not exactly implement all of
the elements contemplated by the stockholder proposal. In Omnicom Group Inc. (March 29,
2011) ("OJ?micom Group"), the Staff concurred with the company that it could omit from its
proxy statement a stockholder proposal relating to stockholder action by written consent in
lieu of a stockholdel's' meeting based on actions of the board of directors that substantially
implemented the stockholder proposal. In Omnicom Group, the company's certificate of
incorporation under New York law did not specifically provide for stockholder action by less
than unanimous consent. A stockholder submitted a proposal requesting that the board of
directors take steps to change the standard for shareholder action by written consent to the
minimum number of votes necessary to authorize or take such action at a meeting of
stockholders where all stockholders entitled to vote were present and voting. After the
stockholder proposal was submitted, the board of directors of Omnicom authorized a
company proposal that would amend the company's certificate of incorporation to allow
stockholder action by written consent. The Staff concurred with the company's conclusion
that the stockholder proposal could be excluded under Rule 14a-8(i)(10), in light ofthe board
action and the anticipated stockholder action to provide for stockholder action by written
consent. In Exxon J."l;fobil C01poration (March 19, 2010), the Staffconcurred in the exclusion
under Rule 14a-8(i)(l 0) of a stockholder proposal requesting that stockholders be permitted
to act by written consent of a majority of shares outstanding to the extent permitted by law
when the company implemented changes that permitted action by written consent of a
majority of the company's shares, except that a vote of two-thirds of the Class B Preferred
Stock was required with respect to any proposed charter amendment that would advet·sely
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affect the preferences, special rights or powers of the Class B Prefened Stock. See also
1\!fattel, Inc. (February 3, 2010).
The Proposal calls for the board to "strengthen" a "weak" stockholder right to act by
written consent, which would include "removal of the requirement that a percentage of
shares ask for a record date to be set and removal of the requirement that all shareholdei·s
must be solicited." The Proposal notes that the suggested changes address "the defect our
cun-ent rules and procedures that puts our board in the role of the gatekeeper to ward off
shareholder attempts to act by written consent." It is important to consider that the
procedural requirements adopted as part of the Amendments do not in any way seek to put
the Board in the position of gatekeeper with regard to action by written consent, and serve to
provide important protections and promote fairness for the Company's stockholders, rather
than weaken the right to act by written consent. With regard to the role of the Board, the
procedural requirements adopted as part of the Amendments are not the same as those
considered by the Staff in The Boeing Company (February 4, 2011), when the Staff
determined that the company could not exclude the stockholder proposal as substantially
implemented. In Boeing, the company's charter required that the action proposed for written
consent by the stockholders must first be approved by a majority of the company's
continuing directors. In contrast to this procedure, the Company's process for action by
written consent limits the Board's involvement to setting the record date when the requisite
percentage of stockholders have properly requested that the record date be set. The Board
does not have any discretion as to whether or not to set the record date. Moreover, the
requirement that all stockholders be solicited in the event of action by written consent does
not in any way require or result in action by the Board, but is merely a pwcedural feature
implemented to protect all stockholders and to ensure fairness in the process.

in

The Company is aware that the Staff has previously denied a no-action request to
exclude, under Rule 14a-8(i)(10), a similar stockholder proposal requesting that the subject
company "strengthen" the stockholders' right to act by written consent. The Home Depot,
Inc. (March 7, 2012). We urge the Staff to reconsider this outcome when, as is the case with
the Company, a company's stockholders have recently acted to adopt a full, fah· and open
process for action by written consent, which achieves the essential objective that the
Proponent is seeking to achieve, even when the Proponent disagrees with some of the
procedures that have been adopted in the best interests of all of the Company's stockholders.
The Company believes that the actions of the Board and the Company's stockholders
have achieved the "essential objective" of, and therefore substantially implement, the
Proposal, so that the Company may properly omit the Proposal from the 2013 Proxy
Materials in accordance with Rule 14a-8(i)(l 0). Accordingly, we respectfully request that
the Staff concur that the Proposal may be properly omitted from the 2013 Proxy Materials on
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the basis Of Rule 14a-8(j)(1 0), and not recommend enforcement action if the Company omits
the Proposal from the 2013 Proxy Materials.
CONCLUSION
The Company hereby respectfully requests that the Staff concur in its view that the
Proposal is properly excludable under Rule 14a-8(b) and (f), Rule 14a-8(i)(3) and Rule 14a8(i)(1 0). For the foregoing reasons, the Company requests confirmation that the Staff will
not recommend enforcement action to the Commission if, in reliance on Rule 14a-8(b) and
(f), Rule 14a-8(i)(3) and Rule 14a-8(i)(l0), the Company omits the Proposal from the
Company's 2013 Proxy Materials for the 2013 Annual Meeting. In the event that the Staff
does not concur in the Company's view that the Proposal may be excluded, the Company
hereby respectfully requests that the Staff concur in the Company's view that the statement
regarding Mr. Bowman that is referenced in this request may be excluded from the Proposal
in reliance on Rule 14a-8(i)(3), because the Company has demonstrated objectively that such
statement is ·materially false and misleading.
Pursuant to Rule 14a-80), the Company is simultaneously providing a copy of this
submission to the Proponent. The Company agrees to promptly forward to the Proponent
any response from the Staff to this no-action request that the Staff transmits by facsimile or
otherwise to the Company only. In accordance with Section F ofStaffLegal Bulletin 14F,
the Staff should transmit its response to this no-action request by email to
kschuelk@altera.com.
If I can be of any :further assistance in this matter, please do not hesitate to call me at
(408) 544-8086 or David Lynn of Morrison & Foerster LLP at (202) 887-1563.
Sincerely,

tid~ (tf~J4
Katherine E. Schuelke
Senior Vice President, General Counsel and Secretary
Enclosures
cc: Mr. John Chevedden

APPENDIX A

JOHN CHEVEDDEN
*** FISMA & OMB Memorandum M-07-16 ***

*** FISMA & OMB Memorandum M-07-16 ***

Mr. John P. Daane
Chairman of the Board
Altera Corporation {ALTR)
101 Innovation Dr
San Jose CA 95134
Phone: 408 544-7000
Dear Mr. Daane,
I purchased stock and hold stock in our company because I believed our company has unrealized
potential. I believe some of this unrealized potential can be unlocked by making our corporate
governance more competitive. And this will be virtually cost-free and not require lay-offs. ·
This Rule 14a-8 proposal is respectfully submitted in support of the long-term performance of
our company. This proposal is submitted for the next annual shareholder meeting. Rule 14a-8
requirements will be met including the continuous ownership of the required stock value uri.til
after the date of the respective shareholder meeting and presentation of the proposal at the annual
meeting. This submitted format, with the shareholder-supplied emphasis, is intended to be used
for definitive proxy publication.
In the interest of company cost savings and improving the efficiency of the rule 14a-8 process
please communicate via email***toFISMA & OMB Memorandum M-07-16 ***
Your consideration and the consideration of the Board of Directors is appreciated in support of
the long-term performance of our company. Please acknowledge receipt of this proposal
promptly by email
***to
FISMA & OMB Memorandum M-07-16 ***

~-·-:-~--·~-·--------

~241 ?~/L

Date

*** FISMA & OMB Memorandum M-07-16 ***

cc: Katherine E. Schuelke <kschuelke@altera.com>
Corporate Secretary
PH: 408 544·6408
FX: 408-544-8000

[ALTR: Rule 14a-8 Proposal, November 26, 2012]
4* - Shareholder Action by Written Consent
Resolved, Shareholders request that our board takes the steps necessary (excluding steps that
must be taken by shareholders) to strengthen our weak shareholder right to act by written consent
adopted in 2012. This proposal would include removal of the requirement that a percentage of
shares ask for a record date to be set and removal of the requirement that all shareholders must
be solicited.
Our current requirement that all shareholders be solicited deters all but the most aggressive and
well-heeled from initiating shareholder action by written consent. Arguably requiring that all
shareholders be solicited is nothing more than nullification of written consent. This proposal
addresses the defect in our current rules and procedures that puts our board in the role of the
gatekeeper to ward off shareholder attempts to act by written consent.
This proposal should also be evaluated in the context of our Company's overall corporate
governance as reported in 2012:
GMiffhe Corporate Library, an independent investment research finn, rated our company "High
Concern" in Executive Pay- $29 million for our CEO John Daane.
GMI said John Daane received mega-grants of 500,000 stock options and 500,000 restricted
stock units (RSUs) with a combined value of $27 million. To make matters worse, Mr. Daane's
equity mega-grants simply vest over time without performance requirements. In fact, all equity
pay given to our highest paid executives consisted merely of time-vesting equity. Equity pay
given as a long-term incentive should include performance requirements. Moreover, market
priced stock options could reward our executives due to a rising market alone, regardless of our
executives' performance.
Our executive pay committee, under the leadership of John Shoemaker, gave a special retention
grant of402,000 RSUs and 360,000 options to Mr. Daane. Our company had no clawback
provisions to recoup unearned executive incentive pay and the equity ownership guideline of
100,000 shares for our CEO was too low, considering his mega-grants.
Our nomination committee, under the leadership of Kevin McGarity, selected Blaine Bowman as
a new clirector. Mr. Bowman brings experience with Dionex Corporation, which was delisted due
to a violation of exchange regulations. And this was compounded by Mr. Bowman's seat on our
audit committee.
Please encourage our board to respond positively to this proposal to protect shareholder value:
Shareholder Action by Written Consent- Yes on 4. *

Notes:
John Chevedden,
·.
proposal.

*** FISMA & OMB Memorandum M-07-16 ***

sponsored this

Please note that the title of the proposal is part of the proposal.
*Number to be assigned by the company.
This proposal is believed to co~fonn with Staff Legal Bulletin No. 14B (CF)> September 15,
2004 including (emphasis added):
Accordingly, going forward, we believe that it would not be appropriate for
companies to exclude supporting statement language and/or an entire proposal in
reliance on rule 14a-8(1)(3) in the following circumstances:
• the company objects to factual assertions because they are not supported;
• the company objects to factual assertions that, while not materially false or
misleading, may be disputed or· countered;
• the company objects to factual assertions because those assertions may be
interpreted by shareholders in a manner that is unfavorable to the company, its
directors, or its officers; and/or
• the company objects to statements because they represent the opinion of the
shareholder proponent or a referenced source, but the statements are not
identified specifically as such.

We believe that it is appropriate under rule 14a-8 for companies to address
these objections in their statements of opposition.
See also: Sun Microsystems, Inc. (July 21, 2005).
Stock will be held until after the annual meeting and the proposal will be presented at the annual
meeting. Please acknowledge this proposal promptly by email
*** FISMA & OMB Memorandum M-07-16 ***

I

I
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Altera Corporation
101 Innovation Drive
San Jose, CA 95134

Phone:408-544-7000

December4, 2012

Jolm Chevedden
*** FISMA & OMB Memorandum M-07-16 ***

Re: Rule 14a"8 Shareholder Proposal
Dear Mr. Chevedderi:
On November 26, 2012, we received your letter recommending that a proposal be submitted in
the proxy materials for Altera Corporation's 2013 Annual Meeting of Stockholders (the "2013
Annual Meeting"). Your submission is governed by the Secmities and Exchange Commission's
Rule 14a"8 ("Rule 14a"8"), which sets fmih the eligibility and procedural requirements for
submitting stockholder proposals to Altera, as well as thhteen substantive bases under which a
company may exclude a stockholder proposal. We have included a complete copy of Rule 14a"8
with this letter for your reference.
Based on our review of the information provided by you in your letter, our records, and
regulatory materials, we are unable to conclude that the submission meets the requirements of
Rule 14a"8 for inclusion in Altera's proxy materials. Unless the deficiencies described below can
be remedied in the proper time frame, Altera will be entitled to exclude your proposal fi:om the
proxy materials for the 2013 Annual Meeting.
Rule 14a"8 provides that to be eligible to submit a stockholder proposal, each stockholder
submitting a proposal must have continuously held at least $2,000 in market value, or 1 percent,
of Altera's securities entitled to be voted on the proposal at the meeting, for at least one year as
of the date the stockholder submits the proposal. The stockholder must also continue to hold the
required amount of securities through the date of the meeting, and must provide the company
with a written statement of the intent to do so.
According to the records of our transfer ~gent, you do not appear in our records as a registered
stockholder. Therefore, under Rule 14a"8(b), to remedy this defect, your eligibility to submit a
proposal must be demonstrated by submitting either:
•

a written statement from the «record" holder ofthe securities (usually a broker or bank
that is a participant in the Depository Trust Company, which we refer to as the "DTC")
verifying that, at the time you submitted the proposal, you continuously held at least
$2,000 in market value or 1 percent of Altera's securities entitled to vote on the proposal
at the meeting for the one" year period preceding and including the date the proposal was
submitted; or

sf-3222914

•

a copy of a Schedule 13D, Schedule 13G, Form 3, Form 4, Form 5, or amendments to
those documents or updated forms, your ownership of the shares as of or before the date
on which the one-year eligibility period begins.

In order to help stockholders comply with Rule 14a-8's requirement to prove ownership by
providing a written statement from the "record" holder of the shares, the SEC's Division of
Corporation Finance published StaffLegal Bulletin No. 14F in October 2011. In Staff Legal
Bulletin No. 14F and No. 14G, the SEC Staff clarified that, for purposes of SEC Rule 14a8(b)(2)(i), only brokers or banks that are [)TC participants or entities that are affiliated with a
DTC participant will be viewed as "record" holders of securities that are deposited at DTC. An
entity is an "affiliate" of a DTC participant if such entity directly, or indirectly through one or
more intermediaries, controls or is controlled by, or is under common control with, the DTC
participant. As a result, you will need to obtain the required written statement from the DTC
participant or affiliate of a DTC participant through which your shares are held. For.the purposes.
of dete1mining if a broker or bank is a DTC participant, you may check the list posted at:
http://www.dtcc.com/downloads/membership/directories/dtc/alpha.pdf. If the DTC participant or
affiliate of a DTC pat1icipant knows the holdings of your broker or bank, but does not know your
holdings, you may satisfy the proof of ownership requirement by obtaining and submitting two
proof of ownership statements verifying that, at the time the proposal was submitted, the required
amount of securities was held continuously by you for at least one year- with one statement
from the broker or bank confirming your ownership, and the other statement from the DTC
participant or affiliate of a DTC participant confit·ming the broker's or bank's ownership. We
have included a complete copy of Staff Legal Bulletin No. 14F and No. 14G with this letter for
your 1·eference.
In Staff Legal Bulletin No. 14G, the SEC Staff also clarified that in situations where a
stockholder holds secru'ities through a securities intem1ediary that is not a broker or bank, a
stockholder can satisfy Rule 14a-8's documentation requirement by submitting a proof of
ownership letter from that securities intermediary. If the securities intermediary is not a DTC
participant or an affiliate of a DTC participant, then the stockholder will also need to obtain a
proof of ownership letter from the DTC participant or an affiliate of a DTC participant that can
verify the holdings of the securities intermediary.
In order for your proposal to be eligible for inclusion in Altera's proxy materials for the 2013
Anmml Meeting, Rule 14a-8(f) requires that your response to this letter be postmarked or
transmitted electronically no later than 14 calendar days from the date you receive this letter.
Please address any response to me. Alternatively, you may transmit any response by facsimile to
me at (408) 544-8000 or by e-mail to julchen@altera.com.
·
Once we receive your response, we will be in a position to determine whether the proposal is
eligible for inclusion in the proxy materials for the 2013 Annual Meeting. Altera reserves the
right to submit a no-action request to the Staff of the SEC, as appropriate, to seek to exclude the
proposal from our proxy materials.

sf-3222914
Allera Corporation
1011nnuvatlon Drive, SanJose, CA 95134, Phone: 408·544·7000

If you have any questions with respect to the foregoing, please contact me at (408) 544-8790 or
at julchen@altera.com.

~~
Juliana Chen
Corporate Counsel

Enclosures:

Rule 14a-8
Staff Legal Bulletin No. 14F
StaffLegal Bulletin No. 14G

sf-3222914
Allera Corporation
101 Innovation Orive. SanJose. CA 95134. Phone: 408·544-7000

Reg. §240.14a-8., Securities and Exchange Commission, Shareholder Proposals
This section addresses when n company must include n shareholder's proposal in its proxy statement and identify the
proposal in Its form of proxy when the company holds an annual or special meeting of shareholders. In summary, in
order to have your shareholder proposal included on a company's proxy card, and included along with any supporting
statement in its proxy statement, you must be eligible and follow certain procedures. Under a few specific
circumstances, the company is permitted to exclude )'pur proposal, but only after submitting its reasons to the
Commission. We structured this section in a question-and-answer format so that it is easier to understand. The
references to "you• are to a shareholder seeking to submit the proposal.
(a) Question I: What Is a proposal?
A shareholder proposal is your recommendation or requirement that the company and/or its board of directors take
action, which you intend to present at n meeting of the company's shareholders. Your proposal should state as
clearly as possible the course of action that you believe the company should follow.lfyour proposal is placed on the
company's proxy card, the company must alsp provide in the fom1 of proxy means for shareholders to specify by
boxes a choice between approval or disapproval, or abstention. Unless otherwise indicated, the word "proposal" as
used in this section refers both to your proposal, and to your corresponding statement in support of your proposal (if
any).
(b) Question 2: Who is eligible to submit a JJroposal, and how do I demonstrate to the company that I lllll

eligible?
(1) In order to be eligible to submit a proposal, you must have continuously held at least $2,000 in market
value, or I%, of the company's securities entitled to be voted on the proposal at the meeting for at least one year
by the dote you submit the proposal. You must continue to hold those securities through the date of the meeting.
(2) If you are the registered holder of your securities, which means that your name appears in the company's
records as a shareholder, the company can vcrizy your eligibility on its own, although you will still have to
provide the company with a written statement that you intend to continue to hold the securities through the date
ofthe meeting of shnrcholders. However, if like many slmreholders you are not a registered holder, the company
likely does not know that you are a shareholder, or how many shares you own. In this case, at the time you
:mbmit your proposal, you must prove your eligibility to the company in one oftwo ways:
(i) The first way is to submit to the company a written statement from the "record" holder of your securities
(usually a broker or bank) verifying that, at the Hme you submitted your proposal, you continuously held the
securities for at least one yenr. You must also include your own written statement that you intend to continue
to hold the securities through the date of the meeting of shareholders; or

(ii) ·n1e second way to prove ownership applies only if you have filed a Schedule 130 (§240.13d-101),
Schedule 130 (§240.13d-102), Form 3 (§249.103 of this chupter), Fonn 4 (§249.1 04 of this chapter) and/or
Form 5 (§249.1 05 ofthis chapter), or amendments to those documents or updated forms, reflecting your
ownership ofthe shares ns of or before the dote on which the one-year eligibility period begins. If you have
filed one ofihese documents with the SEC, you may demonstmte your eligibility by submitting to the
company:

(A) A copy of the schedule and/or form, nnd any subsequent amendments reporting achange in your
ownersh\P level;
(B) Your written statement that you continuously llcld the required number of shares for the one-year
period as of the date of the statemetit; and
(C) Your written st!ltement that you intend to continue ownership of the shares through the date of the
company's annual or special meeting.
·

(c) Question 3: How mRny proposals mlly I submit?
Each shareholder may submit no more than one proposal to a company for a particulnr shareholders' meeting.

(d) Question 4: How long can my proposal be?
Tho proposal, including any accompanying supporting statement, mny not exceed 500 words.
(e) Question 5: What is the deadline for submitting a proposal?

(I) If you are submitting your proposal for the company's annual meeting, you can in most cnses find the
deadline in last year's proxy statement. However, if the company did not hold an annual meeting last year, or has
cllnnged the date of its meeting for this year more than 30 dnys from last year's meeting, you can usually find tile
deadline in one of the company's quarterly reports on Form 10-Q (§249.308n of this chapter), or In shareholder
reports of investment companies under §270.30d-l of this chapter of the Investment Company Act of 1940. In
order to avoid controversy, shareholders should submit their proposals by menns, including electronic means,
that perm it them to prove the date of delivery.
(2) The deadline is calculated in the following manner if the proposal is submilled for a regularly scheduled
annual meeting. The proposal must be received at the company's principal executive offices not less than 120
calendar days before the date of the company's proxy statement released to shareholders in connection with the
previous· year's annual meeting. However, if the company did not hold an annual meeting the previous year, or if
the date of this year's annual meeting has been changed by more than 30 days from the date of the previous
year's meeting, then the deadline is a reasonable time before the company begins to print and send its proxy
materials.

(3) If you are submitting your proposal for a meeting of shareholders other than a regularly scheduled annual
meeting, the deadline is ll reasonable time before the company begins to print and send its proxy materials.
(f) Question 6: Whnt If I fail to follow one of the eligibility or proccdurnl requirements explained in answers
to Questions 1 th.-ough 4 of this section?

(1) The company may exclude your proposal, but only after it has notified you of the problem, nnd you have
failed adequately to correct it. Within 14 calendar days of receiving your proposal, the company must notify you
in writing of any procedural or eligibility deficiencies, as well as of the time frame for your response. Your
response must be postmarked, or transmitted electronically, no later than 14 days from the date you received the
company's notific11tion. A company need not provide you such notice of a deficiency if the deficiency cannot be
remedied, such ns if you fail to submit a proposal by the company's properly determined deadline. If the
compuny intends to exclude the proposal, it will Inter have to make a submission under §240. 14a-8 and provide
you with a copy under Question I 0 below, §240.14a-8(j).
(2) If you fail in your promise to hold the required number of securities through the date of the meeting of
shnreholdcrs, then the company will be permitted to exclude all of your proposals from its proxy materials for
any meeting held in the following two calendar years.

(g) Question 7: Who has the burden of JlCrsuading the Commission or Its staff that my t>roposal can be
excluded?
Except ns otherwise noted, the burden is on the company to demonstrate that it is entitled to exclude a proposal.
(h) Question 8: Must I appelU" personally at the shareholders' meeting to present the proposal?
(1) Either you, or yomfl·epresentative who is qualified under state law to present the proposal on your behalf,
must attend the meeting to present the proposal. Whether you attend the meeting yourself or send a qualified
representative to the meeting in your plrtce, you should mnke sure that you, or your representative, follow the
proper state lnw procedures for attending the meeting and/or presenting your proposal.
(2) 1ft he company holds its shareholder meeting in whole or in part via electronic media, and the company
permits you or your representative to present your proposal vin such media, then you may appear through
electronic media rnther than traveling to the meeting to appear in person.
(3) If you or your qualified representative fail to appear and present the proposal, without good cause, the
company will be permitted to exclude all of your proposals from its proxy materials for any meetings held in the
following two calendar years.

2

(i) Question 9: Ifi have complied with the p•·oceduralrcquircmcnts, on what other bases may a company

t•ely to exclude my prOflOsal?
(i) Improper under stale law: If the proposnl is not n proper subject for action by shnrcholdcrs under the laws
of the jurisdiction of the company's organi7.ation;

Note to paragraph (1}(1): Depending on the S\tbjecl matter, some proposals are not considered proper under stnte
law if they would be binding on the company if approved by shareholders. In our experience, most proposals that
are cast as recommendations or requests that the board of directors take specified action are proper under state
lnw. Accordingly, we will assume that a proposal drafted as a recommendation or suggestion is proper unless the
company demonstrates otherwise.
(l) Viola/ion of law; If the proposal would, if implemented, cause the company to violate any state, federal, or

foreign law to which it is subject;
Note to paragmph (1}(2): We will not apply this basis for exclusion to permit exclusion of a proposnl on grounds
that it would violate foreign law if compliance with the foreign law would result in 11 violation of any state or
federal I11w.
(3) Violation ofproxy rules: If the proposal or supporting statement Is contrary to any of the Commission's
proxy rules, including §240.14n-9, which prohibits materia II)' false or misleading stntements in proxy soliciting
materials;
(4) Personal grievance; special interest: Jflhe proposal relates to the redress of a personal claim or grievnnce
against the company or ~my other person, or if it is designed to result in a benefit to you, or to further a personal
interest, which is not shared by the other slmreholders at large;
(5) Relevance: If the proposal relates to operations which account for less than 5 percent of the company's total
assets at the end of its most recent fiscal year, and for less than 5 percent of its net eamings ond gross snles for its
most recent fiscal year, and is not othcnvise significantly related to the company's business;
(6) Abscmce ofpower/authority; If the company would lack the power or authority to implement the proposal;
(7) Managemellf fimclions: If the proposal deals with a matter relating to the company's ordinary business

operations;
(8) Director elections; If the proposal:
(i}

Would disqualify a nominee who is standing for election;

(ii)

Would remove n director from office before his or her tenn expired;

(iii)

Questions the competence, business judgment, or character of one or more nominees or directors;

(iv) Seeks to include a specific individual in the company's proxy materials for election to the board of
directors; or
(v)

Otherwise could affect the outcome of the upcoming election of directors.

(9) Conflicts with company's proposal: If the proposal directly conflicts with one of the company's own
proposals to be submitted to shareholders at the same meeting;

Note to paragraph (i)(9): A company's submission to the Commission under this section should specify the
points of conflict with the company's proposRI.
(10) Substantially implemented: If the company has already substantially implemented the proposal;
Note to paragraph (i)(/0): A company may exclude a shareholder proposal that would provide nn ndvlsory vote
or seck future advisory votes to approve the compensotion of executives as disclosed pursunnt to Item 402 of
Regulation S-K (§229.402 of this chapter) or nny successor to Item 402 (n "say-on-pay vote") or that relates to
the frequency of say-on-pay votes, provided that in the most recent shareholder vote required by §240.14a·21(b)
.of this chapter a single year (i.e., one, two, or three years) received approval of a majority of votes cast on the
matter and the company has adopted a policy on the frequency of say-on-pay votes that is consistent with the

J

choice ofthe majority of votes cast In the most recent shareholder vote required by §240.14a-21(b) of this
chapter.
(11) Duplicalion: If the proposal substantially duplicates another proposal previously submllted to the company
by another proponent that will be included in the company's proxy materials for the same meeting;
(12) Resubmissions: Jfthe proposal deals with substantially the same subject matter as another proposal or
proposals that has or have been previously included in the company's proxy materials within the preceding 5
calendar years, 11 company may exclude it from its proxy materials for any meeting held within 3 calendar years
of the last time it was included if the proposal received:
(i)

Less than 3% of the vote if proposed once within the preceding 5 calendar years;

(il) Less than 6% of the vote on its last submission to shareholders if proposed twice previously within the
preceding 5 calendar years; or
Less than I 0% of the vole on its last submission to shareholders if proposed three times or more
previously within the preceding 5 calendar years; and

(ill)

(13) Specific amount ofdividends: If the proposal relates to specific amounts of cnsh or stock dividends.
(j) Question 10: What procedures must the company follow If it intends to exclude my I>t·oposal?

(1) If the company intends to exclude a proposal from its proxy materials, it must file its reasons with the
Commission no Inter than 80 calendar days before it files its definitive proxy statement and form of proxy with
the Commission. The company must simultaneously provide you with a copy of its submission. The
Commission stntTmay permit the company to make its submission later than 80 days before the company flies
its definiti~e proxy statement and form of proxy, if the company demonstrates good cause for missing the
deadline.
(2) The company must file six paper copies of the following:
(i)

The proposal;

(II) An explanation of why the company believes that it may exclude the proposal, which should, if
possible, refer to the most recent applicable authority, such as prior Division letters issued under the rule; and
(ill)

A supporting opinion of counsel when such reasons are based on matters of state or foreign law.

(k) Question 11: May I submit my own statement to the Commission responding to the company's
Arguments?
Yes, you may submit a response, but it is not required. You should try to submit any response to us, with a copy to
the company, ns soon as possible after the company makes its submission. This way, the Commission staff will have
time to consider fully your submission before it issues its response. You sho\1ld submit six paper copies of your
rysponsc.
(I) Question i2: If the company Includes my shareholder proposal in its )lroxy materials, what InformAtion
about me must It Include along with the proposal itself?
·
(1) The company's proxy statement must include your name and address, as well as the number of the
company's voting securities that you hold. However, instead of providing that information, the company may
instead include a statement that it will provide the information to shareholders promptly upon receiving an oral
or written request.
(2)

The company is not responsible for the contents of your proposal or supporting statement.

(m) Question 13: What can I do if the company includes In its proxy statement reasons why it believes
shareholders should not vote In favo1· of my proposRI, Rnd I dlsag•·ee with some of Its st11temcnts?
(1) The company may elect to include in its proxy statement reasons why It believes shareholders should vote
against your proposal. The company Is allowed to make arguments reflecting its own point of view, just as you
may express your own point of view in your proposal's supporting statement.

(2) However, if you believe that the company's opposition to your proposal contains materially false or
misleading statements that may violate our anti-fraud rule, §240.14a-9, you should promptly send to the
Commission staff and the company a letter explaining the reasons for your view, along with a copy of the
company's statements opposing your proposal. To tile extent possible, your letter should include specific factual
information demonstrating the inaccuracy of the company's claims. Time permitting, you may wish to try to
work out your differences with the company by yourself before contacting the Commission staff.
(3) We require the company to send you a copy of its statements opposing your proposal before it sends its
proxy materials, so that you may bring to our attention any materially false or misleading statements, under the
following timeframes:
(I) If our no-aclion response requires that you make revisions to your proposal or supporting statement as a
condition to requiring the company to include it in its proxy materials, then the company must provide you
with a copy of its opposition statements no later thnn 5 calendar days after the company receives a copy of
your revised proposal; or
(ii) In all other cases, the company must provide you with a copy of its opposition statements no later than
30 calendar d11ys before its Illes definitive copies of its proxy statement and fom1 of proxy under §240.14a-6.
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Staff Legal Bulletin No. 14F (CF), Securities and Exchange Commission
Shareholdet· Proposals
Staff Legal Bulletin No. 14F (CF)
Action: Publication ofCF Staff Legal Bulletin
Date: October 18, 2011
Summary: This staff legal bulletin provides information for companies and shareholders regarding Rule 14a-8 under
the Securities Exchange Act of 1934.
Supplementary Information: The statements in this bulletin represent the views of the Division of Corporation
Finance (the "Division"). This bulletin is not n rule, regulation or statement of the Securities and Exchange Commission
(the "Commission"). Further, the Commission has neither approved nor disapproved its content.
Contacts: For further information, please contact the Division's Office of Chief Counsel by calling (202) 551-3500 or
by submitting a web-based request form at hllps://us.scc.govlcgl-binlcorp_jin_lnterprelive.

A. The purpose of this bulletin
This ·bulletin is part of a continuing effort by the Division to provide guidance on important issues arising under
Exchange Act Rule 14a-8. Specifically, this bulletin contains information regarding:
Brokers and banks that constitute "record" holders undct Rule 14a-8(b)(2)(i) for purposes ofverifYing
whether a beneficial owner is eligible to submit a proposal under Rule 14a-8;
·•

Common errors shareholders can avoid when submitting proof ofownership to companies;

•

The submission of revised proposals;

•

Procedures for withdrawing no-action requests regarding proposals submitted by multiple proponents; and

•

The Division's new process for transmitting Rule 14a-8 no-action responses by emnil..

You can find additional guidance regarding Rule !4a-8 in the following bulletins that are available on the Commission's
website: SLB No. 14, SLB No. 14A, SLB No. 14B, SLB No. 14C, SLB No. 14D and SLB No. 14E.

B. The type.~ of brokers and banks that constitute "record" holders under Rule 14a-8(b)(2)(i) fot·
purposes of vct•ifying whether a beneficial owner Is eligible to submit 11 proposalundet· Rule 14a-8
1. Eligibility to submit a proposal under Rule 14a-8
To be eligible to submit a shareholder proposal, a shareholder must have continuously held nt least $2,000 in market
value, or I%, of the company's securities entitled to be voted on the proposal at the shareholder meeting for at least one
year as of the date the shareholder submits the proposal. The shareholder must also continue to hold the required
amount of securities through the date of the meeting and must provide the company with a written statement of intent to
do so.'
The steps that n shareholder must take to verify his or her eligibility to submit a proposal depend on how the
shareholder owns the securities. There are two types of security holders in the U.S.: registered owners and beneficial
owners.' Registered owners have a direct relationship with the issuer because their ownership of shares is listed on the
records maintained by the issuer or its transfer agent. If n shareholder is a registered owner, the company can
independently confirm that the shRrcholder's holdings satisfy Rule 14a-8(b)'s eligibility requirement.
The vast majority of investors in shores issued by U.S. companies, however, are beneficial owners, which means that
they hold their securities in book·entry form through a securities intermediary, such ns a broker or a bank. Beneficial
owners nrc sometimes referred to as "street name" holders. Rule 14a-8(b)(2)(i) provides that a beneficial owner can
provide proof of ownership to support his or her eligibility to submit a proposal by submitting a wrillen statement "from
the 'record' holder of [the] securities (nsunlly a broker or bank)," verifying that, nt the time the proposnl was submitted,
the shareholder held the required amount of securities continuously for at least one year. '

Staff Legal Bulletin No. 14G (CF), Securities and Exchange Commission
Shflreholdcr Proposals
Action: Publication of CF StaffLegal Bulletin
Date: October 16,2012
Summary: This staff. legal bulletin provides infonnation for companies and shareholders regarding Rule 14a-8under
the Securities Exchange Act of 1934.
Supplementary Information: Tbc statements in this bulletin represent the views ofthe Division of Corporation
Finance (the "Division"). This bulletin is not a rule, regulation or statement of the Securities and Exchange Commission
(the "Commission"). Further, the Commission has neither approved nor disapproved its content.
Contacts: For further information, please contact the Division's Office of Chief Counsel by calling (202) 551-3500 or
by submitting a web-based request form at https:lltts.sec.gov!cgi-binlcolpJin_interpretlve.

A. The purpose of this bulletin
This bulletin is part of a continuing effort by the Division to provide guidance on important issues arising under ·
Exchange Act Rule 14n-8. Specifically, this bulletin contains information regarding:
•

the parties that Cftn provide proof of ownership under Rule 14a-8(b)(2)(i) for purposes of verifying whether a
beneficial owner is eligible to submit a proposal under Rule 14a-8; •

•

the manner in which comp11nies should notifY proponents of a failure to provide proof ofownership for the
one-year period required under Rule 14a-8(b)(l); and

•

the use of website references in proposals and supporting statements.

You can lind additional guidance regarding Rule 14n-8 in the following bulletins that 11re available on the Commission's
website: SLlJ No. 14, SLB No. UA, SLB No. 14B, SLB No. J4C, SLB No. 14D, SLB No. 14E and SLB No. 14F.

B. Parties that can provide proof of ownership under Rule 14a-8(b)(2)(i) for pm·poses of verifying
whether n beneficial owner is eligible to submit a proposal under Rule ·14a-8
1. St1fficiency of proof of ownership letters provided by affiliates ofDTC participants for purposes of
Rule 14a-8(b)(2)(i)

_,.

To be eligible to submit a proposal under Rule 14a-8, a slmrcholder must, among other things, provide documentation
evidencing that the shareholder has continuously held 11t least $2,000 in market value, or 1%, of the comp11ny's
securities entitled to be voted on the proposal at the shareholder meeting for at least one year as of the date the
shareholder submits the proposal. lfthe shareholder is a beneficial owner of the securities, which means that the
securities are held in book-entry form through a securities intennediary, Rule 14a-8(b)(2)(i) provides that this
documentation can be in the lbrm of a "written statement from the 'record' holder of your securities (usually a broker or
b11nk).... "
In SLB No. 14F, the Division described its view that only securities intermediaries that are participants in the
Depository Trust Company ("DTC") should be viewed as "record'' holders of securities that are deposited at DTC for
purposes of Rule I411-8(b)(2)(i). Therefore, a beneficial owner must obtain a proof of ownership letter from the DTC
participant through which its securities are held at DTC in order to s11tisfy the proofof ownership requirements In Rule
14a-8.
During the most recent proxy season, some companies questioned the sufficiency of proof of ownership letters from
entities that were not themselves DTC participants, but were affiliates ofDTC participants. 1 I3y virtue of the affiliate
relationship, we believe that a securities intermediary holding shares through its affiliated DTC participant should be ln
a position to verify its customers' ownership of securities. Accordingly, we are of the view that, for purvoses of Rule
14R-8(b)(2)(i), a proof ofownership letter from an affiliate of n DTC participant satisfies the requirement to provide a
proof of ownership letter from a DTC participant.

1. References to website addresses in

R

proposal or supporting statement and Rule 14a-8(i)(3)

References to websltes in a proposal or supporting statement may raise concerns under Rule I 4a-8(i)(3). In SLU No.
14B, we stated that the exclusion of a proposal under Rt1le 14a-8(i)(3) as vague and indefinite may be appropriate if
neither the shareholders voting on the proposal, nor the company in implementing the proposnl (ifadopted), would be
able to determine with any reasonable certainty exactly what actions or measures the proposal requires. In evaluating
whether a proposal may be excluded on this basis, we consider only the information contained in the proposal and
supporting statement and determine whether, based on that information, shareholders and the company can determine
what nctions the proposai seeks.
lfn proposal or supporting statement refers to a website that provides information necessary for shareholders and the
company to understand with reasonable certainty exactly what actions or measures the proposal requires, and such
information is not also contained in the proposal or in the supporting statement, then we believe the proposal would
raise concerns under Rule 14a-9 and would be subject to exclusion under Rule 14a-8(i)(3) as vague and indefinite. By
contrast, if shareholders and the company can understand with reasonable certainty exactly what nctions or measures the
proposal requires without reviewing the informntion provided on the website, then we believe that the proposal would
not be subject to exclusion 1mder Rule 14a-8(i)(3) on the basis of the reference to tho website address. In this case, the
information on the website only supplements the information contained in the proposal and In the supporting statement.
2. Providing the compllny with the mllterials that will be published on the referenced website
We recognize that if a proposal references a website that Is not operational at the time the proposal is submitted, it will
be impossible for a company or the statrto evaluate whether the website reference may be excluded. In our view, a
reference to a non-operationnl website in a proposal or supporting statement could be excluded under Rule 14a-8(1)(3)
as irrelevant to the subject matter of a proposal. We understand, however, that a proponent may wish to include a
reference to a website containing informntion related to the proposal but wait to activate the website until it becomes
clear thnt the proposal will be included in the company's proxy materials. Therefore, we will not concur that a reference
to a website may be excluded as irrelevant under Rule 14a-8(i)(3) on the basis that it is not yet operational if the
proponent, at the time the proposal is submitted, provides the company with the materinls thnt are intended for
publication· on the website and a representation that the website will become operational at, or prior to, the time the
coinpany files its definitive proxy materials.

3. Potential issues that may arise if the content of a referenced website changes after the proposal is
submitted
To the extent the information on a website changes after submission of a proposal and the company believes the revised
Information renders the website reference excludable under Rule 14a-8, a company seeking our concurrence that the
website reference may be excluded must submit a letter presenting its reasons for doing so. While Rule 14a-&(j) requires
a company to submit its reasons for exclusion with the Commission no later than &0 calendar days before it files its
definitive proxy materials, we may concur that the changes to the referenced website constitute "good cause" for the
company to file its reasons for excluding the website reference after the SO-day deadline and grant the company's
request that the 80-dR.y requirement be waived.

2
3

4

An entity is an "affiliate" of a DTC pn1ticipant if such entity directly, or indirectly through one or more
intermediaries, controls or Is coJ\trolled by, or is under common control with, the DTC participant.
l~ule 14.8(b)(2)(i) itself acknowledges that the record holder is "usually," but not always, a broker or bank.
Rule 14a-9 prohibits statements in proxy materials which, nt the time and in the light of the circumstances under
which they nrc made, arc false or misleading with respect to any material fact, or which omit to state any material
fact necessary in order to make the statements not fnlse or misleading.
A website that provides more information about a shareholder proposal may constitute a proxy solicitation under
the proxy rules. Accordingly, we remind shareholders who elect to include website addresses in their proposals to
comply with nil applicable rules regarding proxy solicitations.
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December 4, 2012

John Chevedden
*** FISMA & OMB Memorandum M-07-16 ***

Dear Mr. Chevedden,
This is to confirm that you own no fewer than 225 shares of Altera Corporation, (ALTR) CUSIP
#021441100 and have held them continuously since at least October I, 2011.
Spinnaker Trust acts as custodian for these shares. Northern Trust Company, a direct participant
in the Depository Trust Company, in turn acts as a master c~ustodian for Spinnaker Trust.
Northern Tmst is a member of the Depository Tl1lst Company whose nominee name is Cede &
Co.
These shares are held by Northem Trust as master custodian for Spinnaker Trust. All of the
shares have been held continuously since at least October 1, 2011.

123 Free Street, P.O. 3ox 7160, Portland, Maine 04112-i160
207·553·7160

207-553-7162 (Fax)

888-449-3512 (Toll Free)

www:spinnakerimst.com

- APPENDIXD

~ Northern Trost
December 4, 2012
John Chevedden

*** FISMA & OMB Memorandum M-07-16 ***

RE: Altera Corporation (AlTR) (Shareholder Resolution) CUSIP #021441100,
Account#
*** FISMA
& OMB Memorandum M-07-16 ***
Spinnaker Trust
Dear Mr. Chevedden:
The Northern Trust Company Is the custodian for Spinnaker Trust. As of October 1, 2012, Spinnaker
Trust held 225 shares of Altera corp., {ALTR) CUSIP #021441100. The above account has continuously
held at least 2.25 shares of ALTR common stock since at least October 1, 2011.
Sincerely,
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Rhonda Eple~:'staggs
Northern Trust Company
Correspondent Trust Services
(312) 444-4114
CC: John P.M. Higgins, Spinnaker Trust

