UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549-4561

DIVISION OF
CORPORATION FINANCE

February 10, 2011

Denise A. Home

Corporate Vice President,
Associate General Counsel and
Assistant Secretary
McDonald’s Corporation

2915 Jorie Boulevard

Oak Brook, IL 60523

Re:  McDonald’s Corporation
Incoming letter dated January 18, 2011

Dear Ms. Horne:

" This is in response to your letter dated January 18, 2011 concerning the
shareholder proposal submitted to McDonald’s by Janet McAlpin,
Kelly Stapleton Powers, and Kathryn R. Powers. Our response is attached to the
enclosed photocopy of your correspondence. By doing this, we avoid having to recite or
summarize the facts set forth in the correspondence. Copies of all of the correspondence
also will be provided to the proponent. -

In connection with this matter, your attention is directed to the enclosure, which
sets forth a brief discussion of the Division’s informal procedures regarding shareholder -

proposals.

Sincerely,

Gregory S. Belliston
Special Counsel

, Enclosures
cc: Janet McAlpin

***EISMA & OMB Memorandum M-07-16***

Kellv Stanleton Powers and Kathryn R. Powers

***EISMA & OMB Memorandum M-07-16***



February 10, 2011

Response of the Office of Chief Counsel
Division of Corporation Finance

Re:  McDonald’s Corporation
Incoming letter dated January 18, 2011

The proposal requests that the board issue a report assessing the company’s policy
responses to growing evidence of linkages between fast food and childhood obesity,
diet-related diseases and other impacts on children’s health.

There appears to be some basis for your view that McDonald’s may exclude the
proposal under rule 14a-8(i)(11). We note that the proposal is substantially duplicative of a
previously submitted proposal that will be included in McDonald’s 2011 proxy materials.
Accordingly, we will not recommend enforcement action to the Commission if McDonald’s
omits the proposal from its proxy materials in reliance on rule 14a-8(i)(11).

Sincerely,

Matt S. McNair
Attorney-Adviser



| DIVISION OF CORPORATION FINANCE .
INFORMAL PROCEDURES REGARDING SHAREHOLDER PROPOSALS

- . The Division of Corporation Finance believes that its responsibility with respect to
matters arising under Rule 14a-8 [17 CFR 240.14a-8], as with other matters under the proxy
rules, is to-aid those who must comply with the rule by offering informal advice and suggestions
~and to determine, initially, whether or not it may be appropriate in a particular matter to
recommend enforcement action to the Commission. In connection with a shareholder proposal
under Rule 14a-8, the Division’s staff considers the information furnished to it by the Company
in support of its intention to exclude the proposals from the Company’s proxy materials, as well -
as any information furnished by the proponent or the proponent’s representative.

Although Rule 14a-8(k) does not require any communications from shareholders to the
Commission’s staff, the staff will always consider information concerning alleged violations of .
the statutes administered by the Commission, including argument as to whether or not activities
proposed to be taken would be violative of the statute or rule involved. The receipt by the staff
~ of such information, however, should not be construed as changing the staff’s informal
procedures and proxy review into a formal or adversary procedure.

_ It is important to note that the staff’s and Commission’s no-action responses to

Rule 142-8(j) submissions reflect only informal views. The determinations reached in these no-
action letters do not and cannot adjudicate the merits of a company’s position with respect to the
proposal. Only a court such as a U.S. District Court can decide whether a company is obligated
to include shareholder proposals in its proxy materials. Accordingly a discretionary
-determination not to recommend or take Commission enforcement action, does not preclude a
Pproponent, or any shareholder of a company, from pursuing any rights he or she ‘may have against
the company in court, should the management omit the proposal from the company’s proxy
material.



Denise A. Horne

Corporate Vice President
Associate General Counsel
Assistant Secretary

2915 Jorie Boulevard

Oak Brook, IL 60523

(630) 623-3154

email: denise_horne@us.mcd.com

Rule 14a-8())(11)

January 18, 2011

BY ELECTRONIC MAIL

U.S. Securities and Exchange Commission
Division of Corporation Finance

Office of Chief Counsel

100 F Street, N.E.

Washington, D.C. 20549

shareholderproposals@sec.gov

Re:  McDonald’s Corporation — Shareholder Proposal Submitted by Janet McAlpin and
Co-Filer

Ladies and Gentlemen:

I am the Corporate Vice President, Associate General Counsel and Assistant Secretary of
McDonald’s Corporation (the “Company”). The Company is submitting this letter pursuant to Rule 14a-8(j)
under the Securities Exchange Act of 1934 to notify the Securities and Exchange Commission of the
Company’s intention to exclude from its proxy materials.for its 2011 annual meeting of shareholders a
shareholder proposal (the “McAlpin Proposal”) submitted by Janet McAlpin, as lead filer, and Kelly
Stapleton and Kathryn R. Powers, jointly as one co-filer (together, the “Co-Filers”). We request
confirmation that the staff will not recommend to the Commission that enforcement action be taken if the
Company excludes the McAlpin Proposal from its 2011 proxy materials in reliance on Rule 14a-8(i)(11), on
the ground that the McAlpin Proposal is substantially duplicative of a proposal previously submitted to the
Company by the Sisters of St. Francis of Philadelphia and its co-filers listed on the attached Exhibit 1
(together, the “Sisters™).

A copy of the McAlpin Proposal and its supporting statement, together with relatéd correspondence
received from the Co-Filers, is attached as Exhibit 2. A copy of the proposal submitted by the Sisters (the
“Sisters Proposal”) and its supporting statement is attached as Exhibit 3.

In accordance with Staff Legal Bulletin No. 14D (November 7, 2008), this letter and its exhibits are
being e-mailed to shareholderproposals@sec.gov. In accordance with Rule 14a-8(j), a copy of this letter and
its exhibits also is being sent to the Co-Filers.

The Company currently intends to file its 2011 preliminary proxy materials with the Commission on
or about March 3, 2011 and to file definitive proxy materials on or about April 8, 2011.



THE PROPOSALS

The Company received the Sisters Proposal on December 6, 2010. The Sisters Proposal requests that
the Company’s shareholders approve the following resolution:

“RESOLVED: Shareholders ask the Board of Directors to issue a report, at reasonable expense and
excluding proprietary information, within six months of the 2011 annual meeting, assessing the
company’s policy responses to public concerns regarding linkages of fast food to childhood obesity,
diet-related diseases and other impacts on children’s health. Such report should include an
assessment of the potential impacts of public concerns and evolving public policy on the company’s
finances and operations.”

Subsequently, on December 8, 2010, the Company received the McAlpin Proposal. The McAlpin
Proposal requests that the Company’s shareholders approve the following resolution:

“RESOLVED: Shareholders request that the Board of Directors issue a report, at reasonable
expense and excluding proprietary information, within six months of the 2011 annual meeting,
assessing the company’s policy responses to growing evidence of linkages between fast food and
childhood obesity, diet-related diseases and other impacts on children’s health. Such report should
include an assessment of the potential impacts of public concerns and evolving public policy on the
company’s finances and operations.”

BASIS FOR EXCLUSION

Rule 14a-8(i)(11) — The McAlpin Proposal Substantially Duplicates the Sisters Proposal and May Be
Excluded if the Company Includes the Sisters Proposal in its 2011 Proxy Materials

The Company intends to include the Sisters Proposal in its 2011 proxy materials. Because the
Sisters Proposal was the first of the two proposals to be received, the Company intends to exclude the
McAlpin Proposal in reliance on Rule 14a-8(i)(11).

Rule 14a-8(i)(11) permits a company to exclude a proposal if it substantially duplicates another
proposal previously submitted by another proponent that will be included in the company’s proxy materials.
The Commission’s stated purpose for this exclusion is to “eliminate the possibility of shareholders having to
consider two or more substantially identical proposals...” Exchange Act Release No. 12999 (November 22,
1976).

The standard the staff has applied in determining whether a proposal is substantially duplicative of a
previously submitted proposal is whether the two proposals have the same “principal thrust” or “principal
focus” and not whether the proposals are worded identically. See, e.g., Exxon Mobil Corp. (March 19,
2010); General Electric Co. (December 30, 2009). The staff has indicated that, when two proposals are
substantially duplicative of one another, the company must include in its proxy materials the proposal the
company received first (assuming the proposal is not excludable for other reasons) and may exclude the
second proposal. See Great Lakes Chemical Corp. (March 2, 1998); Atlantic Richfield Co. (January 11,
1982).

The McAlpin Proposal and the Sisters Proposal not only have the same principal thrust or focus, but
their wording is nearly identical. The Sisters Proposal requests that shareholders “ask” the board to issue a
report, assessing policy responses to “public concerns” surrounding linkages of fast food and children’s



health issues, including childhood obesity, while the McAlpin proposal would have shareholders “request”
the same report that assesses policy responses to “growing evidence” of linkages between fast food and
children’s health issues, including childhood obesity. These minor, non-substantive differences in wording
do not alter the fact that both proposals clearly have the same objective—the issuance of a report relating to
the Company’s policy responses to linkages between fast food and childhood obesity, diet-related diseases
and other impacts on children’s health. This single, shared objective is made clear by the captions the
proponents have given to their proposals. The caption for the Sisters Proposal reads “Risk Evaluation:
Childhood Obesity,” and the caption for the McAlpin Proposal reads “Evaluating Our Company’s Policy
Responses and Financial Risks Regarding the Childhood Obesity Issue.”

Conclusion

Because the McAlpin Proposal is substantially duplicative of the Sisters Proposal and the Company
received the Sisters Proposal first, it is our view that the Company may exclude the McAlpin Proposal from
its 2011 proxy materials in reliance on Rule 14a-8(i)(11). We request the staff’s concurrence in our view, or
alternatively, confirmation that the staff will not recommend any enforcement action to the Commission if
the Company excludes the McAlpin Proposal.

If you have any questions or need additional information, please feel free to contact me at (630) 623-
3154. Because we will be filing a preliminary proxy statement, we would appreciate hearing from you at
your earliest convenience. When a written response to this letter is available, I would appreciate your
sending it to me by email at denise_home@us.mcd.com and by fax at (630) 623-3512.

Sincerely,

Denise A. Horne

Corporate Vice President,
Associate General Counsel and
Assistant Secretary

cc:
Janet McAlpin
Kelly Stapleton
Kathryn R. Powers
Sanford Lewis
T.J. Faircloth
Alan L. Dye
Hogan Lovells

Enclosures
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Exhibit 1

Sisters Co-Filers

Benedictine Sisters of Mount St. Scholastica

Trinity Health

Academy of Our Lady of Lourdes

Benedictine Sisters of Mt. Angel

Sisters of St. Dominic, Congregation of the Most Holy Name
Benedictine Sisters of Boerne, Texas

Sisters of Charity of the Blessed Virgin Mary

Mercy Investment Services Inc,

Adrian Dominican Sisters

. Sisters of Saint Dominic of Tacoma
. Catholic Health East

. Friends Fiduciary

. Catholic Healthcare Partners



Exhibit 2

Copy of the McAlpin Proposal and
Correspondence
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Sent By: VASHON PRINT; 12064636137; Dec-8-10 11:30AH; Page 2

: ]anct\ll:vch]pin .

*** E[ISMA & OMB Memorandum M-07-16 ***

: 3

" Glotia Sancona, Corporate Seceetary
_McDonald’s Cofporadon

One MeDonald} Plaza

. Oak Brook, 1. G0523-1228

i
- December 6, 20%0
¢

_ Dear Ms. Samoria:
- I have growing C!On(}(.mh segarding our company’s contsihution to the global epldemic of childhood
" ubesity and the, ub\c:qucnt public health challenge of chronic dict-related diseases such as diabetes,
- several forms offcancey and cardiovascular discase. Cureenty, public awareness of the link between

- the marketing practices of the fast food industry, with our company being the industty leader, and
" childhood obcsity is atan all time high. As you know, growing public concern over children’s

- health, the glob
" costs has spurre
| urgent acydon,

. T am aware that

- higher-quality m
: some marketing
" citicism from p

public health crisis regarding diet-relared discascs and its impace on- health care
1 public health officials and policy-makcrs at all levels of government to calf for

bur company has taken volunrary steps to address these concerns, including offeting
cnu chioices, providing better nutrition Information for consumers and reducing
rargeted directly to children under 12, However, these efforts sdll dtaw intense
iblic Health officials and policy makers who continue to point to growing evidence

" thar these effort! are insuffident and have aot had 2 more positive impacr on. children's health and

_well-being. In £

ct, palicy proposals 2t the international, fedesal, state and local levels will requite

- OUr company to?adiuSz-its operations beyond current practices.

- Therefore, 1 o meubmlttmb s the enclosed sharcholder proposal for inclusion 6 the 2011 proxy
- starement, in acdordance with Rule 14a-8 of the Gencral Rules and Repulatons of the Sccuritics

" and Exchange A
. Exehange Act of
- shares confinno
- will forward ver)
- shareholders’ m
" resolution as teq

cr of 1934, I am the benefidal owner, o5 defined in Rule 13d-3 of the Sccurides
1934, of at least 200 shares of McDonald’s stock. Thave held more than 200
isly for the past year, which bas exceeded $2,000 i value throughout the year, and.
fication of my ownership. I will continue to hold all the shares throngh the niext°
eting. My representative or I will attend the sharcholders” mm,tmg © move the
pired by the SEC rules. .

- In addition, pleage copy all cotrespondence redited to this proposal to.my legal counsel, Sanford
Tewds, P.O. Boxiz.'ﬂ Amherst, MA 01004-0231 and t 'Y J. Faircloth, Corposate Accountability
- Tnrernatonal, 1 Milk Qtrcar Suite. 610, Boston, MA 02018, "Thank you.

: Sincerely,

A né?:’i’[i:ﬁl_pin .




Sent By: VASHON FRINT; 12064636137; Dec-8-10 11:39AM; page 3/5

§ Evaluating Our.Company’s Policy Responses and Financiul Risks
Regarding the Childhoud Ohesity Issue

: Wheteas, the conmbutlon of the fast food mdustry to the globual epidemic of chﬂdlmud obeszty hus
become a majorpublic.issue:

*  The Cergors for Disease Control reports that | in3 US children born jn the year 2000 will
: develop Hiabetes as a result of dict.

% Childhogd obesity greatly increases the risk of diabotes, hypertension, heart disease, umcerq
asthma, grihritis, reproductive complications and premature death.

* A study from the Institue of Medicine of the National Academies (IOM) concluded xhat fast
food marketing influcnces children’s food preferences. dicts and health, In 2009, the IOM
recommeénded that Jocal governments take actions such as adopting zoning policies that restrict
fagt fooc@ tiear schools and limiting the density of fast food restaurants in residendal communitics.

" Growing public Eoncems have spurred action by policymakers:

1 fn Decengber 2009, Congress formed an Interagency Working Group on Foed Mirketing to
Childrengthat proposed nutrition standards to limit the marketing of unhealthy foods to children.

*  In Marchi2010, Congress passed health care reform that included federal menu-labeling
legislatioh requiring posting calories on fast food menu bourds.

*  In Marehi2010, New York City Council Speaker Christine Quinn annoynced her intent to utilize
zoning to}limir fast food restavrants in low-income neighborhoods.

= - In May 2010, the World Health Organization adopted recommendations advising governments Lo
enact policies to reduce the impacts of food marketing on children,

*  In May 2010, thie-White House Task Fores on Childhood Obesity issued & report urging the foocl
industry i take more meaningful steps to reduce childkood obesity,

*  In August 2010, Congress subpuenaed 48 food companies; including-our company, 1o submit data
to the Federal Trads Commission regarding marketing activities, cxpendiiures, selfregulation
schemes _nd product nuirition.

" “The country’s ]eaz%ing obesity research institution, the Yalc Rudd Center on Food Policy and Obesiry,
recently releaged éac most comprehensive study on fast food marketing and nywition ever conducted.
The study demongirates the inctfectiveness of self-rejulatory inidatives, and reports that 21 percent more
preschoolers saw i&cDonald‘s ads in 2009 than in 2007. The study also ranks the nutriion quelity of our
company”s food ainong the worst for children, aud notes (h'tt our company’s marketmg disproporfionately
iargety Hispanic' 8§d African Amencan children.

Rwolved:

proprietary informmiion, within six months of the 2011 annual meeting, asscssing the company’s policy
tesponses to growing evidence of linkages between fast food and childhond obesity, dist-related diseases
and ather impacts bn children's health. Such report should include an assessment of” the potential impacts
of public concemsiand cvolving public policy ou (he company’s finances and operations.

Sharcholders recr;:;‘r that the Board of Directors issue a report, at reasonable expensc and excluding

sy




12064636137; Dec-8-10 11:40AM;

Sent By: VASHON PRINT;

HSBC

1 .
é . .
\

Decembed6, 2010

WMs. Glorid Santona, Carporate Secretary
MeDaonalds Corporation
One McDdnaldis:Plaza

-Ounk Brook, IL 60523-1928

Dear Ms. Synonk

This is 0 i%‘fom'you that, as of December &, 2010, Janet U. McAlpin owns 1000
McDonald hares, Janet U. McAlpin has owned this number of shares continuously fot
the past yedr. At all times {hroughout this period, the value of these stock holdings hias
exceeded 5?,000@0 in value. '

Please be agvisedithat the the nated above represerns the shares held in the client’s
aceount o the stited dstes and, as the Client may remove any or all shares from her
account at ghy time, ¥ should not be assumed that the aforesaid holdings will be accurate
at any fulu% datc.

This mformimon is being provided by HSBC for your use only and wh its HSBC believes
the mfomm:%aon 16 be correct HSBC will not be liable for any misstaiement.

-,

1f you have gny quesnom, please do not hesitate 1o call me at 212525
incerely yours,

Ana Sandle
Vice Presidefit

“FISHC Bank USA, &wmh;;o,ciam
452 Pilth Avenus, 288k Floog New York; NV 100I8 .
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Sent By: VASHON PRINT; 120646361 a7; - Dec-8-10 11:40AK; Page 5/8

Tt Squsee
10t Fiche
0wy Bdaed Sy, MY TR0
X Stephini J. orhed . g
. ; - Sepior Yave Presuline .i't
. . Kenipe Tenst Officey
Citi Trust T clephone {T18) M350 @ ﬂ B
. E Fot  * (ess)NII0TS
. i . ) Eanail sephen kertwliaiti ons
December 6, éOlU
»
-
tilona SnmonL. Corporute Seerctary '
MeDonudd's Qorporating ~
Ong MeDuuuld's Plaza
Oak Drook 111605231928 a
Dewr Ms, Ranfons:

As of Deesmbior 6, 2010, Janer U, MeAlpin owns 1062 McDonald's shaecs. Jonea (f
MeAlpin bas guaed this musber of shures continupusly for the past year, At all titnes

throughout thig poriod, the value of these stock huklings: bun exvesded $2.000.90 in value

Very truly yosrs,

< Linharh K A,




| . RECENVED

Kelly Stapleton Powers and Kathryn R. Powers DEC 1 0 2010

*+ FISMA & OMB Memorandum M-07-16 * _ - :
LEGAL DEPT.
Gloria Santona; Corporate Secretary

McDonald’s Corporation

One McDonald’s Plaza

Oalk Brook, IL. 605231928
December 9, 2010 '
Dear Ms. Santona:

T have growing concems tregarding our company’s contribution to the global epidemic of childhood
obesity and the subsequent public health challenge of chronic diet-related diseases such as diabetes,
several forms of cancer and cardiovascular disease. Cutrently, public awareness of the link between
the marketing practices of the fast food industry, with our company bemg the industry leader, and
childhood obesity is at an all time high. As you know, growing public concern over children’s .
health, the global public health crisis regarding diet-related diseases and its impact on health care
costs has spurred public health officials and pohcy ~makers at all levels of government to call for
urgent action.

T am aware that our company has taken voluntary steps to address these concerns, including offeting
higher-quality menu choices, providing better nutrition information for consumers and reducing
some marketing targeted directly 1o children under 12, However, these efforts still draw intense
criticism from public health officials and policy makers who continue to point to growing evidence
that these efforts are insufficient and have not bad a more positive impact on children’s healthand -
well-being. In fact, policy proposals at the international, federal, state and local levels Wl]l requu'e
our company to adjust its operations beyond current practices.

“Therefore, I am submitting the enclosed shareholder proposal for inclusion i ‘the 2011 proxy
statement, in accordance with Rule 142-8 of the General Rules and Regulations of the Securities and
Exchange Act of 1934. My daughters Frieda and Kathryn Ruby Powers are the beneficial owners, as
defined in Rule 13d-3 of the Securities Exchange Act of 1934, of at least 200 shares of McDonald’s
stock. Iam the legal custodian of these shares as well as the legal guardian of Frieda and Kathryn R.
Powers. We have held more than 100 shares continuously for the past year, which hds exceeded
$2,000 in value throughout the year, and will forward verification of the stock ownership. I-will
continue to hold all the shares through the next shareholders’ meéeting, My representative or I will
attend the shareholders’ meeting to move the resolution as required by the SEC rules.

In addition, please copy all correspondence related to this proposal to my legal counsel, Sanford
Lewis, P.O. Box 231, Amherst, MA 01004-0231 and to T.]. Faircloth, Corporate Accountability
International, 10 Milk Street, Suite 610, Boston, MA 02018. Thank you.

Sincerely,
dot
Kelly Stapleton Powers -

W Shaveho|de Peso Lmﬂﬂa
PnFonf of holdirngs m Firedd- [WVIS biokarsgu aedfs

(Z-phsee)



Evaluating Our Company’s Policy Resporses an(i Financial Risks
Regarding the Childhood Obesity Issue

‘Whereas, the contribution of the fast food industry to the global epidemic of childhood obesny has
become 2 major public issue:

*  The Centers for Disease Control reports that 1 in 3 US children bom in the year 2000 will
develop diabetes as a result of diet.

»  Childhood obesity greatly increases the risk of diabetes, hypertension, heart d1sease, cancers,
asthma, arthritis, reproductive complications and premature death.

= A study from the Institute of Medicine of the National Academies (IOM) concluded that fast food
marketing influences children’s food preferences, diets and health. Tn 2009, the IOM.
recommended that local governments take actions such as adopting zoning policies that restrict -

R fast food near schools and limiting the density of fast food restaurants in residential communities.

Growing public concerns have spurred action by policymakers:

» - Tn December 2009, Congress formed an Interagency Working Group on Food Marketing to
. Children that proposed nufrition standards to limit the marketing of unhealthy foods to children.
» In March 2010, Congress passed health care reform that included federal menu-labeling
legislation requiring posting calories on fast food menu boards.
. ®  InMarch 2010, New York City Council Speaker Christine Quinn announced her intent to uuhze
‘ zoning to limit fast food restaurants in low-income neighborhoods. -
» In May 2010, the World Health Organization adopted recommendations adwsmg govemments to
€nact policies to reduce the impacts of food marketing on children. :
= InMay 2010, the Whité House Task Force on Childhood Obesity issued a report urgmg the food
industry to take more meaningful steps to reduce childhood obesity.
= In August 2010, Congress subpoenaed 48 food companies, including our company, to submit data
to the Federal Trade Commission regarding marketing activities, expenditures, self-regulation
- schemes and product tutrition.
= In November 2010, the San Francisco City Supervisors passed an ordmance that bans toys with
children’s meals that do not meet basic nutritional standards. .
=  The Los Angeles City Council voted to place a moratorium on new fast food restaurants in South
LA, -

The country’s leading obesity research institution, the Yale Rudd Center on Food Policy and Obesity,
recently released the most comprehensive study on fast food marketing and nutrition ever conducted. The
study demonstrates the ineffectiveness of self-regulatory initiatives, and reports that 21 percent more

-preschoolers saw McDonald’s ads in 2009 than in 2007. The study also ranks the nutrition quality of our
company’s food among the worst for children, and notes that our company’s marketing dlspropornonately
targets Hispanic and Adrican American children.

Resolved:

Shareholders request that the Board of Directors issue a report, at reasonable expense and excluding
proprietary information, within six months of the 2011 annual meeting, assessing the company’s policy
responses to growing evidence of linkages between fast food and childhood obesity, diet-related diseases
and other impacts on children’s health, Such report shounld include an assessment of the potential impacts
of public concerns and evolving public policy on the company’s finances and operations.



Pages 13 through 14 redacted for the following reasons:

*** FISMA & OMB Memorandum M-07-16 ***



. _. 12115 Visionaty Way
. Fishers, IN 46038

; . -~ Darles scHWAB

'RECEIVED
DEC'S @ 2010
LEGAL DEPT

December 9, 2010.

Kelly E Stapleton Powers

t

*** FISMA & OMB Memorandum M-07-16 ***

~ Re Schwab Accountéisva & oMB Memorandum M-07-16 *+
. Dear Ms. Powers: -

This letter is to verify that Mc Donald’s Corp is held in the above Schwab One Custodial
accounts. There have been 50 shares in both accounts and the value of the position has
been over $2,000 since 12/10/2009. Thank you for your business with Charles Schwab &.
Co. Inc. and we appreciate the opportunity to.serve you, Please contact us if there are any
questions or concerns at 1-800-435-4000. '

1

Sincérely, |
. Karen Grimes . ' o o
Charles Schwab & Co., Inc. . _ : ' .

Cce: file

r (IS

The information contained herein is obtained from sources believed to be reliable, but its accuracy
or completeness is not guaranteed. This letter is for informational purposes only. * This information is
not intended to replace the information found on your account statements. This information is not
intended to be a substitute for specific individualized tax, legal or investment planning advice.
Where specific advice is necessary or appropriate, Schwab recommends consultation with 2
qualified tax advisor, CPA, Financial Planner or Investment Manager.

—~

Charles Schwab & Co., Inc. Member SIPC
0406-3611



Exhibit 3

Copy of the Sisters Proposal



e )

S ,. | - RECEIVED
-~ DEC @ 6 2010
THE SISTERS OF ST. FRANCIS OF PHILADELPHIA

LEGAL DEPT.

Decémber 2,2010

James A. Skinner '

Vice Chairman and Chief Executive Officer
McDonald’s Corporation

One McDonald’s Plaza , o
Oak Brook, II. 60523 ‘

DeaerIr Skinner:

Peace and all good! The Sisters of St. Francis of Phﬂadelplua have been shareholders in
McDonald’s Corporation for many years. As responsible shareholders, we seek to achieve social
as well as financial returns on our portfolio.

We recognize the efforts our company has made in addressing the issue of childhood obesity and '
resulting diet-related diseases. However, the staggering statistic. from the Center for Disease ..
Control sta.tmg that 19. 6% of American children ages 6 to 11, and 18 1% of' adolescents 12 to: 19 :

Trei§isters of St JFPrancis of Phﬂadelplna are therefore submitting the enclosed shareholder
resolution, “Risk Evaluation: Childhood Obesity”. I submit it for inclusion in the 2011 proxy -
Staterient for cofisideration and attion by the nekt! stockholders meeting in accordance with Rule
14a-8-of the General Rules and Regulations of the Securities and Exchange Act of 1934. A
tepresentative of the filers will attend the annual stockbiolders meeting to move the resolution as
required by SEC rules. We hope that the company will meet with the proponents of this
resolution. Please note that the contact person for this resolution will be: Tom McCaney,
Associate Director, Corporate Social Respons1b111ty Contact mformahon

tmccanev@osfplula orgror 6 10-55 8-7764

.,,.. P

.

As xrenﬂca*ion that we are befieSoial G‘W‘nﬁlo of comoﬁ's ck in Mcuona}d 5, I vuw.OSe & letter
from Northern Trust Company, our por(:foho custodian/Récord holder, atteshng to the fact. Ttis
- our intention to kcep these shares m ou:c portfoho beyond the date of the 2011 ‘anmual meetmg

Respectfully Yours BERRR
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Risk Evaluation: Childhood Obesity
2011 —McDonald's Corp.

WHEREAS, the contribution of the fast food industry to the global epidemic of childhood
obesity and to diet-related diseases, such as diabetes, cancer and cardiovascular disease, have
become a major public issue:

* The Centers for Disease Conirol claims that 1 in 3 US children born in the year 2000 will be
diagnosed with type 2 diabetes as a result of childhood obesity.

* In 2005, the National Academies Institute of Medicine (IOM) conducted a study concluding
that fast food marketing influences children’s food preferences, diets and health in the US.

I a 2009 follow-up report, the JOM recommended that local governments take such actions as
adopting zoning policies that restrict fast food establishments near schools and playgrounds.and

implemeiiting Zoningto limit the density of fast f6od restaurants in residential comrnamities.

* A 2010 study published by the National Bureau-of Economic Research found the annual
estimated cost of treating obesity is $168 billion; 16.5 percent of the country’s total medlcal care
costs.

Growing public concerns have spurred action by public policy makers:

* The World Health Organization developed recommendations regarding marketing of unhealthy.

. foods to “children that urges governments to enact policies to reduce the 1rnpact of food marketing -
on children.

*.In 2005, Congress subpoenaed 44 food.companies, including our company, to submit data to:

the Federal Trade Commission regarding the extent and expenditures of their marketing. The.

FTC is currently planning a follow-up report.

* ITn November 2009, a bill, “The Healthy Kids Act”, was introduced in Congress. with the intent

of curbing childhood obesity. The bill seeks to give the FTC and relevant federal agenc1es"

- regulatory authority over food marketing. - - .
* On April.27, 2010, Santa Clara County Board of Supervisors approved an ordinance that

banned toys and other promotions that come with children’s meals that exceed set levels of
calories, fat, salt, and sugar. A. similar measure was adopted by the San Francisco Board of
Supervisors in November 2010.

* The Affordable Care Act, signed into law on March 23, 2010, mcluded federal menu-labehng '

leglslatlon requiririg the posting of calones on fast food menu boards.

In November 2009, the Center for Science in the Public Interest released a report demonstrating -

that 88 percent of the products that our company had deemed appropriate to market to children

_ under the industry’s voluntary marketing initiative, the Children’s Food and Beverage
- Advertising Initiative, met no third-party nutrition standard. '

»

RESOLVED: Shareholders ask the Board of Directors to issue a report, at reasonable expense
and excluding proprietary information, within six months of the 2011 annual meeting, assessing
the company’s policy responses to public concerns regarding linkages of fast food to childhood
obesity, diet-related diseases and other impacts on children’s health. Such report should include
an assessment of the potenual impacts of public concerns and evolvmg pubhc policy on the
company’s finances and operations. :
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"The Northern Tinst Compury
50 South La Salle Street
Chicago, 1llinois 60603

(312) 630-6000

| @18 NOrthern Trust

October 27, 2010

To Whom It May Concern: -

This letter will verify that the Sisters of St. Francis of Philadelphia hold at least $2,000
worth of McDonalds Corp. These shares have been held for more than one year and will
be held at the time of your next annual meeting, - ‘

The Northern Trust Company serves as custodian for the Sisters of St. Francis of
Philadelphia. The above mentioned shares are registered in a nominee name of the
Northern Trust.

This letter will further verify that Sister Nora M. Nash aﬁd/or Thomas McCaney afe‘ ,
representatives of the Sisters of St. Francxs of Philadelphia and are authorized to act in
their behalf.

Sinc,erely,

Ja 47'/ N
S:;Zr Singhal j&/
Vice President
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