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Mr. Brent J. Fields
Secretary
Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549

Re: File No. SR-OCC-2015-02

Dear Mr. Fields:

On September 21, 2018, the Options Clearing Corporation (“OCC”) submitted a report by 
Russell Rhoads of the TABB Group in further support of OCC’s Capital Plan (“Plan”).1 On 
October 8, however, Mr. Rhoads published another report for the TABB Group, entitled “The 
OCC Capital Plan – The Other Side of the Coin.” Petitioners submit that report along with this 
letter. 

Mr. Rhoads explains that the TABB Group’s views have “evolved.”2 While the Group still 
“believe[s] that the OCC needs to have the capital to run, manage, and improve the clearinghouse 
based upon its SIFMU designation,” it recognizes that “the current plan seems to foster incentives 
to reward the clearinghouse for not managing the institution as cost effectively as possible, with 
the resultant profits flowing back to OCC’s investors.”3 The TABB Group therefore recognizes 
“beneficial arguments on both sides” of this debate: “The OCC does need to be capitalized and its 
infrastructure upgraded; however, there shouldn’t be an imbedded incentive for increasing 
costs over and above those needed to manage the clearinghouse.”4

Fortunately, the Commission need not choose between a well-capitalized OCC and the 
absence of the improper incentives embedded in the current arrangement. As we have explained, 
there are many ways in which OCC could fund any reasonable capital needs without unduly 
rewarding the shareholder exchanges and without creating incentives for increased operating 

1 See Letter from Jeffrey B. Korn, Willkie Farr & Gallagher LLP, to Brent J. Fields, Secretary, SEC (Sept. 21, 
2018).
2 RUSSELL RHOADS, THE OCC CAPITAL PLAN – THE OTHER SIDE OF THE COIN 3 (Oct. 8, 2018).
3 Id.
4 Id. (emphasis added).
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costs.5 The TABB Group’s current views therefore strongly support Petitioners’ submission that 
the Plan must be rejected.

Dated: October 9, 2018 x_____________________________

David H. Thompson
Cooper & Kirk, PLLC
1523 New Hampshire Avenue, N.W.
Washington, D.C. 20036

5 See, e.g., Letter from David H. Thompson, Cooper & Kirk, PLLC, to Brent J. Fields, Secretary, SEC at 6–7, 13–14
(Sept. 27, 2018).
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5>:2A9:54A&5;&:&;234a12a:a56;DA:2CaG4:>&;33D>>4234H&J<&EFF&DA4C&:&__HW[&;>&__HZ[&56>4A6;9C&;<&3;2<1C4234=&564&3:815:9&244C4C&3;D9C&@4
9;O4>4C&5;&:&94?49&56:5&3;D9C&6:?4&@442&<D2C4C&@G&:&A6;>5a54>7&123>4:A4&12&<44AH&K;>&4P:7894=&:&__HZ[&3;2<1C4234&1254>?:9&\:&;234a12aVWWaG4:>
;33D>>4234]&9;O4>A&564&3:815:9&>4SD1>47425&5;&UeZd&71991;2H&Q64&9;O4>&3:815:9&>4SD1>47425&3;D9C&6:?4&@442&3;?4>4C&@G&:&>454251;2&;<&3:815:9
;2&6:2C&:2C&5642&:&>4AD7851;2&;<&564&;84>:512B&A5:5DA&SD;&56:5&6:C&@442&12&89:34&<;>&cW&G4:>AH

Q64>4&3D>>4259G&1A&:&O1C4&C1?1C4&@45O442&564&4251514A&56:5&:>4&;@Y43512B&5;&564&24O&3:815:9&89:2&:2C&15A&AD88;>54>AH&Q61A&C1?1C4&6:A&;29G
123>4:A4C&@:A4C&;2&564&?:9D4&;<&4P36:2B4&A6:>46;9C4>&C1?1C42CA&3;7@124C&O156&564&123>4:A4A&12&4P842A4A&:2C&<44A&36:>B4C&@G&EFFH

f6194&;D>&9:A5&81434&9;;T4C&:5&564&8;A151?4A&;<&564&EFF&89:2=&B1?42&564&;D53>G&O4&6:?4&A442&A1234&O4&8D@91A64C&564&8:84>=&;D>&?14O&6:A
4?;9?4CH&f6194&O4&<1>79G&@4914?4&56:5&564&EFF&244CA&5;&6:?4&564&3:815:9&5;&>D2=&7:2:B4=&:2C&178>;?4&564&394:>12B6;DA4&@:A4C&D8;2&15A
0JKLM&C4A1B2:51;2=&564&3D>>425&89:2&A447A&5;&<;A54>&1234251?4A&5;&>4O:>C&564&394:>12B6;DA4&<;>&2;5&7:2:B12B&564&12A515D51;2&:A&3;A5&4<<4351?49G
:A&8;AA1@94=&O156&564&>4AD95:25&8>;<15A&<9;O12B&@:3T&5;&EFFRA&12?4A5;>AH

f6194&O4&O;D9C&9;?4&5;&813T&:&O1224>&12&561A&<1B65=&564>4&:>4&@424<131:9&:>BD7425A&;2&@;56&A1C4AH&Q64&EFF&C;4A&244C&5;&@4&3:815:91b4C&:2C&15A
12<>:A5>D35D>4&D8B>:C4Cg&6;O4?4>=&564>4&A6;D9C2R5&@4&:2&17@4CC4C&1234251?4&<;>&123>4:A12B&3;A5A&;?4>&:2C&:@;?4&56;A4&244C4C&5;&7:2:B4&564
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CERTIFICATE OF SERVICE

I, Harold S. Reeves, counsel for Petitioners Susquehanna International Group, LLP, 

Miami International Securities Exchange, LLC, BOX Exchange, LLC, Virtu Financial Inc., and 

Virtu Americas LLC, hereby certify that on October 9, 2018, I served copies of the attached 

Letter to the Secretary with its attachment on Joseph P. Kamnik, general counsel for the Options 

Clearing Corporation (OCC) by way of Federal Express, and filed the original and three copies 

with the Secretary by way of email and Federal Express at the following addresses:

Joseph P. Kamnik
Options Clearing Corporation 
125 South Franklin
Suite 1200
Chicago, IL 60606
Facsimile: (312) 977-0611
Counsel for OCC

Brent J. Fields
Secretary
Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549
Facsimile: (202) 772-9324

Dated: October 9, 2018 __________________________
Harold S. Reeves
Cooper & Kirk, PLLC
1523 New Hampshire Avenue, N.W.
Washington, D.C. 20036
(202) 220-9600

Counsel for Petitioners Susquehanna 
International Group, LLP, Miami 
International Securities Exchange, LLC, 
BOX Exchange, LLC, Virtu Financial Inc., 
and Virtu Americas LLC

__________________________
Harold S Reeves




