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The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.
The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Item I and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part
of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
portions of the text of the proposed rule change in which changes are being made if
the filing (i.e. partial amendment) is clearly understandable on its face. Such partial
amendment shall be clearly identified and marked to show deletions and additions.
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SR-NYSEArca-2016-136; Partial Amendment No. 1
NYSE Arca, Inc. (“NYSE Arca” or the “Exchange), through its wholly-owned
corporation, NYSE Arca Equities, Inc. (“NYSE Arca Equities”) submits this Partial
Amendment No. 1 to SR-NYSEArca-2016-136 (the “Filing”) in which the Exchange
proposes to amend Rule 7.35 to provide for widened price collar thresholds for the Core
Open Auction on volatile trading days. The Exchange proposes the following
amendments to the Filing:
1. “P” Modifier Eliminated
The Exchange proposes to amend the Filing to provide that the rule being amended is
Rule 7.35 and not Rule 7.35P. The Exchange recently amended its rules to eliminate the
“P” modifier. 1 Accordingly, all references to Rule 7.35P in the Filing are now to Rule
7.35.
2. Amend page 5 of the Filing (page 11 of the Exhibit 1)
The Exchange proposes to amend page 5 of the Filing (page 11 of the Exhibit 1) to add
the following text to the end of the Purpose section of the Filing (new text underlined):
The Exchange believes that widening the Auction Collars for the Core Open
Auction during periods of market-wide volatility would promote greater
efficiency and transparency on such trading days by specifying uniform
parameters for how the Core Open Auction would be effectuated for all AuctionEligible securities on trading days experiencing market-wide volatility. The
Exchange further believes that providing the Exchange with authority to widen
Auction Collars when necessary for the maintenance of a fair and orderly market
would permit the Exchange to widen collars when the S&P Futures are not +/- 2%
from the prior day’s closing price as of 9:00 a.m. Eastern Time, but widening the
collars would otherwise be warranted. The Exchange believes that the need to
invoke this provision would be for unusual circumstances. For example, using
2016 as an example, if this rule had been in place, the Exchange would have
widened Auction Collars under the proposed rule on only two days. First would
have been on June 24, 2016, the day after the “Brexit” vote in the United
Kingdom. Second would have been November 9, 2016, the day after the U.S.
Presidential election. 2 Of these two days, the Exchange would have invoked the
“fair and orderly” provision for the open of trading on November 9, 2016 because
1

See Securities Exchange Act Release No. 79078 (October 11, 2016), 81 FR 71559
(October 17, 2016) (SR-NYSEArca-2016-135).

2

The Exchange filed proposed rule changes to temporarily widen Auction Collars
on these two days. See Securities Exchange Act Release Nos. 78152 (June 24,
2016), 81 FR 42781 (June 30, 2016) (SR-NYSEArca-2016-90) and 79275
(November 9, 2016), 81 FR 80703 (November 16, 2016) (SR-NYSEArca-2016
146).
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by 9:00 a.m., the futures markets had returned to within 2% of the prior day’s
closing price. However, because of the overall volume of trading and uncertainty
in the market on that day, the Exchange believed it was appropriate to widen the
Auction Collars. If the Exchange were to widen Auction Collars under the “fair
and orderly” provision, to provide transparency to market participants, the
Exchange would announce by Trader Update such widened collars before the
Core Open Auction.
3. Amend page 17 of the Exhibit 5
Finally, the Exchange proposes to amend page 17 of the Exhibit 5 to replace the phrase
“fair and order” with the phrase “fair and orderly” as follows (new text doubleunderlined):
**If as of 9:00 a.m. Eastern Time, the E-mini S&P 500 Futures are +/- 2% from the
prior day's closing price of the E-mini S&P 500 Futures, or if the Corporation
determines that it is necessary or appropriate for the maintenance of a fair and
orderly market, the Auction Collar for the Core Open Auction will be 10%,
regardless of the Auction Reference Price.
*****
All other representations in the Filing remain unchanged as stated therein and no other
changes are being made.

