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VIA E-MAIL
Brent J. Fields
Secretary
Securities and Exchange Commission
100 F Street, N.E.
Washington, DC 20549-1090
Re:

Securities Exchange Act Rel. 34-78433 (SR-NYSEArca-2016-100)

Dear Mr. Fields:
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The full text shall be marked, in any convenient manner, to indicate additions to and
deletions from the immediately preceding filing. The purpose of Exhibit 4 is to permit
the staff to identify immediately the changes made from the text of the rule with which
it has been working.
The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
to rule text in place of providing it in Item I and which may otherwise be more easily
readable if provided separately from Form 19b-4. Exhibit 5 shall be considered part
of the proposed rule change.

If the self-regulatory organization is amending only part of the text of a lengthy
proposed rule change, it may, with the Commission's permission, file only those
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3 of 4
SR-NYSEArca-2016-100 Amendment No. 2
NYSE Arca, Inc. (“Exchange”) hereby amends SR-NYSEArca-2016-100, as amended by
Amendment No. 1 (“Filing”) as follows:
1. The second sentence of the first full paragraph on page 5 of the Filing and the
second sentence of the first full paragraph on page 26 of Exhibit 1 to the Filing
are deleted and are replaced with the following:
“The Fund, under normal circumstances,5/6 will create net short positions by
investing at least 80% of the Fund’s assets (plus any borrowings for investment
purposes) in the following financial instruments (“Financial Instruments”):
options on exchange-traded funds (“ETFs”) and indices, traded on U.S. exchanges
(based on aggregate gross notional value); swaps that provide short exposure to
the securities included in the Index and various ETFs (based on aggregate gross
notional value); and short positions in ETFs, as described below in this “Principal
Investments” section, that, in combination, provide inverse exposure to the
Standard & Poor’s National AMT-Free Municipal Bond Index (“Index”).6/7”
2. The second sentence of the third full paragraph on page 6 of the Filing and the
first full sentence on page 28 of Exhibit 1 to the Filing are deleted and are
replaced with the following:
“The Fund will not (i) take long positions in ETFs or (ii) invest in options that
overlie inverse, leveraged or inverse leveraged ETFs (e.g., -2X, -3X, 2X or 3X).”
3. The second sentence of the first full paragraph on page 11 of the Filing and the
second sentence of the first full paragraph on page 34 of Exhibit 1 to the Filing
are deleted and are replaced with the following:
“If the NASDAQ Official Closing Price is not available, such securities shall be
valued at the last sale price on the day of valuation, or if there has been no sale on
such day, at the mean between the last bid and last offer prices.”
4. The third sentence of the first full paragraph on page 11 of the Filing and the third
sentence of the first full paragraph on page 34 of Exhibit 1 to the Filing are
deleted and are replaced with the following:
“Securities that are listed on a market other than NASDAQ shall be valued using
the last sale price on the day of valuation, or if there has been no sale on such day,
the mean of the last bid and last offer prices will be used.”
The Exchange believes that the proposed rule change, as modified by this amendment, is
consistent with the requirement of Section 6(b)(5) of the Securities Exchange Act of
1934 1 (“Act”) that an exchange have rules that are designed, among other things, to
1

15 U.S.C. 78f(b)(5).
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prevent fraudulent and manipulative acts and practices, to promote just and equitable
principles of trade, to remove impediments to, and perfect the mechanism of a free and
open market and, in general to protect investors and the public interest. Item 1 above
clarifies that the value of options on exchange-traded funds (“ETFs”) and indices and of
swaps that provide short exposure to the securities included in the Index and various
ETFs will be based on aggregate gross notional value. Item 2 above makes clear that the
options overlie inverse, leveraged and inverse leveraged ETFs. Item 3 above clarifies the
valuation methodology for purposes of determining net asset value by specifying that for
securities primarily traded on NASDAQ, if the NASDAQ Official Closing Price is not
available and no last sale price on the day of valuation is available, the mean between the
last bid and last offer prices will be used. Item 4 above clarifies the valuation
methodology for purposes of determining net asset value by specifying that the last sale
price on the day of valuation will be used to value a security that is listed on a market
other than NASDAQ if such last sale price is available.
All other representations in the Filing remain as stated therein and no other changes are
being made.

