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March 29, 2022 

 

Vanessa A. Countryman 

Secretary 

Securities and Exchange Commission 

100 F Street NE 

Washington, DC 20549–1090 

  

Re: NYSE Proposed Rule Change to Adopt Listing Standards for Subscription Warrants 

Issued by a Company Organized Solely for the Purpose of Identifying an Acquisition 

Target (File No. SR-NYSE-2021-45) 

 

Dear Ms. Countryman:  

 

Citadel Securities appreciates the opportunity to provide comments to the Securities and 

Exchange Commission (the “Commission”) on the proposed rule change by the New York Stock 

Exchange LLC (“NYSE”) to adopt listing standards for subscription warrants issued by a company 

organized solely for the purpose of identifying an acquisition target (the “Subscription Warrants” 

and the “Proposal” respectively).1  While we welcome the Commission’s thoughtful review of the 

Proposal, as the largest Designated Market Maker (“DMM”) on the NYSE, we believe it is 

reasonable to expect that the Subscription Warrants will trade in a manner consistent with fair and 

orderly markets.  Specifically: 

 

• We believe that Subscription Warrants are sufficiently similar to securities that are already 

listed and traded on the NYSE, including the common stock and warrants of listed special 

purpose acquisition companies (“SPACs”) and options on listed SPAC common stocks, and 

do not pose any additional risks from the perspective of a market maker. 

 

• We thus concur with NYSE’s observation that “the extensive experience that exists in the 

trading of these kinds of securities provides evidence that market participants are generally 

able to arrive at market prices for such securities without excessive volatility and that this 

experience provides a reasonable basis for understanding how Subscription Warrants are 

likely to trade.”2   

 

• Further, we believe there are other examples of securities that may also present unique 

characteristics from a fundamental valuation perspective but nonetheless are also listed and 

traded in a fair, orderly, and efficient manner on exchanges, including non-transparent ETFs 

and “when issued” securities (e.g., the trading of rights to receive shares in a spin-off of a listed 

company). 

 

 
1 As amended by Amendment No. 2, available at: https://www.sec.gov/rules/sro/nyse/2022/34-94349.pdf 

2 Ibid., 10 
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• We note that the obligations under NYSE Rule 104 would be applicable to a DMM registered 

in any Subscription Warrant, including, but not limited to: 

 

o “the maintenance of a fair and orderly market insofar as reasonably practicable”, 

 

o “providing liquidity as needed to provide a reasonable quotation and by maintaining a 

continuous two-sided quote with a displayed size of at least one round lot”,  

 

o quoting and trading “with reference to the Depth Guidelines”, and 

 

o facilitating “openings and re-openings” and “the close of trading”. 

 

• Our role as a market maker is to facilitate two-sided markets, find equilibria between supply 

and demand, provide liquidity, and ensure that securities trade in a fair and orderly fashion.  

We do not see any structural flaws with respect to the Subscription Warrants or the proposed 

listing rules that would prevent us from performing these functions, and expect that we would 

be able to make markets in such securities based on the order flow available in the NYSE order 

book together with other market data inputs.  

 

In conclusion, we do not believe the listing and trading of Subscription Warrants presents any 

novel risks vis-à-vis many other securities that are listed and traded today, and thus believe the 

Proposal is consistent with the Commission’s overarching mission of (1) protecting investors, (2) 

maintaining fair, orderly, and efficient markets, and (3) facilitating capital formation.  We therefore 

recommend that the Commission approve this Proposal. 

 

* * * * * * * * * * 

We appreciate the opportunity to provide comments on the Proposal.  Please feel free to call 

the undersigned at  with any questions regarding these comments. 

Respectfully, 

/s/ Stephen John Berger 

Managing Director 

Global Head of Government & Regulatory Policy 

 




