
  
 

 
 

  
  

 

 
 

 
 
 
 

 
 

 
 

 
 
 
   

 
 

 
 

    
    

   
  

     
  

  

 

        
       

 

  
   

                                                
      

   
     

 
 

    
  

 

JOAN CONLEY 
SENIOR VICE PRESIDENT 
9600 BLACKWELL ROAD 
ROCKVILLE, MD  20850 
P: (301) 978-8735 
F: (301) 978-5055 

April 4, 2011 

Ms. Elizabeth M. Murphy 
Secretary 
Securities and Exchange Commission 
100 F. Street, N.E. 
Washington, D.C. 20549-1090 

Re:	 Suspension of Proposed “Platform Pricing” Proposal
 
Release No. 34-63796, File No. SR-NASDAQ-2011-10
 

Dear Ms. Murphy: 

The NASDAQ Stock Market LLC (“NASDAQ”) submits this letter in support of its 
proposal to lower prices for depth-of-book market data and for execution services (“the Proposed 
Rule”).1 The Securities and Exchange Commission (“Commission”) temporarily suspended the 
Proposed Rule, thereby delaying the effectiveness of the price reductions.  As explained in detail 
in the initial proposal,2 the Proposed Rule “is an attempt by NASDAQ to compete to attract retail 
investors’ orders” in an environment in which alternative trading systems with lower regulatory 
costs have attracted retail order flow to dark platforms and away from traditional “lit” 
exchanges.3 The proposed discount is itself prima facie evidence of intense market competition. 
It is highly irregular for regulators to block price reductions, particularly those targeted to benefit 
retail investors. 

The underlying fees for NASDAQ depth-of-book market data and execution services are 
not in dispute; those fees will survive whether NASDAQ’s Proposed Rule is approved or 

1	 See Exchange Act Release No. 34-63796 (Jan. 28, 2011); 76 Fed. Reg. 6,165 (Feb. 3, 2011) 
(order temporarily suspending SR-NASDAQ-2011-010) (“Suspension Order”). 

2	 See Exchange Act Release No. 34-63745 (Jan. 20, 2011); 76 F.R. 4970 (Jan. 27, 2011) 
(Notice of Filing and Immediate Effectiveness of SR-NASDAQ-2011-010) (“Proposed 
Rule”) at 1-2. 

3	 See Findings Regarding The Market Events Of May 6, 2010, Report Of The Staffs Of The 
CFTC And SEC To The Joint Advisory Committee On Emerging Regulatory Issues, 
September 30, 2010, at 56. 
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