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To m embers of th e Board of Finra and the MSR.B and to SEC Co mmi ssione rs : 

The MS RB ha s pro posed do ublin g its minimum annual fee fo r me mbe rs to $ 1,000 fr o m $500. Afte r carefu l 
a nalysis, th e geniu ses on the MSR.B Boa rd feel th at thi s is "fair. " 

I' ll admit tha t l consid ere d the M SRB to be a c urse on my firm 's ex istence before it proposed to double its 
ammal fee. My firm 's annu ali zed municipa l reven ues a re a bout $2,800, a ll of whic h come fi·om 529 p la ns . 
m os t of whi ch cons is ts o f 12 b-1 fees. The ge niuses n mn ing the MSRB believe, after careful , h o listic stud y . 
th at con fisca ting 36% of my fi nn 's muni c ipa l reve nues each yea r is " fa ir." l f 529 p lans were cons idered 
mutu a l fund s, rathe r th an muni c ipal sec urit ies , my fi rm wo uld w ithdraw fro m the MSRB in a hea r tbeat and 
the y would get nothin g fro m us . 

SlPC has the bra ins to c harg e a fee based on revenues, w ith a reasonab le mini mum fo r sma ll fi rm s. Why 
m y firm 's m embership in th e M S R.B should be fi ve tim es as ex pe ns ive as my SlPC fee is beyo nd m y 
compre hens ion. finra's minimum a nnu a l fee is al so reaso nable compare d w ith th at of th e MSRB. T he 
M SR.B should ge t its re venue prima ril y fro m user fees, in w hic h ca se my fi rm wou ld pay next to noth ing. 
Or is should base its members hip fee on muni cip a l revenu es. l'm sure th at if the M S RB tried to con fiscate 
38% or th e muni c ipal rev enu es o f M e rri ll Lync h o r Goldman Sac hs, th ose gia n ts o f ii na nce woul d no t 
cons ide r it fair. 

Finra ha s burde ne d all o f its me mbe rs w ith a new Focus report tha t breaks out M un icipa l reven ues. Perhaps 
one of th e ge niu ses at th e MSRB s hould ask F LNRA about the revenu es of the sma llest I ,000 f-inra 
m embers a nd w hat their munic ipa l revenues are. T he MS RB 's proposal merely con fiscates a 
di sproportionate a mount of my fim1 's muni c ip a l p rofi ts. 

SIP C has fi gured out that th e largest fi r ms pose th e g reates t risk to Lhe invest ing pub lic a nd to S l PC, and 
th at th ey should pay most o f the fees, w ith a fcc based up o·n reven ues·. T he MSRB pro posal is simple a 
transfer progra m inc reasing profi ts a t th e la rges t firm s a t th e ex pe nse of the smallest fi rms. The MSR.I3 
should be e mbarrassed b y its ow n s tupidity. T hi s is no t a fa ir proposa l. I t is grotesq ue ly un f'air and fa vo rs 
large finn s over small firm s . 

S incerely, 
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