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personal history, the proposed rule would allow firms the flexibility to provide copies of
amendments to administrative information after the information has been filed.

Proposed FINRA Rules 1010(c)(2): Filing Form U4 Disclosure Amendments without
Obtaining a Manual Signature; Proposed FINRA Rule 2263

Schwab supported permitting members to file Form U4 disclosure information
amendments without obtaining an associated person’s manual signature. However,
Schwab stated its belief that the requirements may be overly restrictive. In short, Schwab
requested that FINRA reconsider, due to potential implementation costs, the proposed
requirements that a member, to file amendments to disclosure information without
obtaining the registered person’s manual signature, must: (1) use reasonable efforts to
provide the associated person with a copy of the amended disclosure information prior to
filing and obtain a written acknowledgement prior to filing that the associated person
received and reviewed the information; (2) retain the written acknowledgement as part of
its recordkeeping requirements and make it available promptly upon regulatory request;
and (3) provide the associated person with the arbitration disclosures required by
proposed FINRA Rule 2263.

In particular, Schwab suggested that FINRA permit an exception to the first
requirement above in circumstances where a firm maintains procedures and provides
electronic systems that require registered persons to (1) self disclose and respond to
disclosure questions identical to the Form U4 disclosure questions; (2) provide disclosure
information essentially similar to the associated disclosure reporting pages; and (3)
electronically sign and acknowledge the accuracy and completeness of the self disclosed
information and be provided with language essentially similar to the disclosures under
proposed FINRA Rule 2263. Moreover, per Schwab’s letter, the electronic system would
(1) provide or make readily accessible a copy of the self disclosure information
submission to the registered person; and (2) retain the self disclosure information and
acknowledgment in accordance with SEA Rule 17a-4(e)(1) and make it available
promptly upon regulatory request.

FINRA considers Schwab’s suggestions as a form of request for interpretive
guidance on the manner in which a member may comply with proposed FINRA Rule
1010(c)(2) and FINRA Rule 2263, employing electronic systems. Assuming SEC
approval of the proposed rule change, FINRA staff would address related interpretive
issues, as appropriate.
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FINRA believes that the foregoing responds to the material issues raised by
Schwab to this rule filing. If you have any questions, please contact me at (202) 728-
8026.

Sincerely,

Frtrinio, AWlbhac bt

Patricia Albrecht
Assistant General Counsel



