PROPOSED BUYER OF CHX CHONGQING CASIN ASSETS FROZEN IN 2016 AFTER USING OWN STOCK AS
COLLATERAL TO BORROW FROM CHINESE GOVERNMENT ORGANIZATIONS

» Casin Funded By Questionable Government Related Subsidiaries. The proposed ownership of the
Chicago Stock Exchange (“CHX”) by Chongging Casin Enterprise Group (“Casin”) is nothing more than a
facade. Documents publically available on the Chinese public databases indicate that Casin is a shell that
is funding its operations by using its subsidiaries to borrow massive sums of money from Chinese state
banks or government controlled entities.

» Casin Ownership Subject to Major Third Party Debts Casin’s assets were frozen through the end of 2016
by the Chinese Central Government Court System (Chongging No. 5 Intermediate Court)*:
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» Casin Sells Its Own Shares and Corporate Control To Fund Acquisitions. Casin has been using its own
stock and the stock of its subsidiaries as security for those loans. See Comment Letter of Michael Johnson
(Sept. 2, 2017) (Casin’s own stock fails as collateral to Chinese state run HengFeng Bank as its subsidiary
Casin Guoxing Property Development Co., Ltd. drops to zero).”

» More Casin Subsidiaries Under Government Controlled Banks. Casin Guoxing Property Development
Co., Ltd. is one of many dangerously leveraged Casin operating subsidiaries. Chongging Casin
Environmental Protection Investment Holding Co., (the 100% parent of Chongqing Casin Environment
Resources Holding Co.) is held in its entirety by Casin’s owner Shengju Lu and the affiliated Chongging
Huan Yi Investment Co. It is highly collateralized with its own shares as security for loans from Chinese
state controlled investor, PingAn Bank Co., Ltd.?
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! http://www.gsxt.gov.cn

2 https://www.sec.gov/comments/sr-chx-2016-20/chx201620-2273694-160974.pdf
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See FN_ 1.
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» Casin Ownership Subject to Control By Chinese Communist Party. Reading the above information
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filing, which provided by the Chinese government itself, it becomes clear that Casin has pledged
roughly $23.75 Million of Casin Environmental Protection Investment Holding Co. stock to PingAn Bank
Co., Ltd., a company that is wholly owned by the Chinese Communist Party run Insurance Giant PingAn
Insurance, which itself has a history of undisclosed government ownership.*

Funds for CHX Likely Subject to Major Debts Throughout Casin Organization. Casin’s method for
acquiring cash by collateralizing its own stock by extension of the use of subsidiaries, with Chinese
government controlled investors, is seemingly pervasive through its business. The below examples of
Chongging Casin Environmental Protection Investment Holding Co. (left), and; Casin Guoxing Property
Development Co., Ltd. (right), both the source of hundreds of millions in borrowed money evidence this
structure:
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Casin’s Assets and CHX Would Be Subject To Government Debt Collection. By using its wholly owned
subsidiary stock as collateral for massive loans from the Chinese Government, the Government can
collect directly from Casin (including any CHX asset) if the debts remain unpaid.

Casin’s Representation of Simple Ownership Structure to the SEC and CHX Are Misleading. At the same
time Casin put on a facade of a simple ownership structure and represented to the CHX and SEC that
there was Chinese government involvement in Casin when in fact Casin is financed substantially by
borrowing money from the Chinese government directly through HengFeng Bank, or indirectly through
related organizations like PingAn Bank Co., Ltd., all the while using a complex web of highly interrelated
but undisclosed subsidiaries to source of Casin’s capital and likewise the funding to buy the CHX.

Conclusion

The proposed funds put up by Casin to buy the CHX are likely the result of substantial loans
taken by Casin through one or more of its subsidiaries from entities directly controlled by, or under
related control of the Chinese Central Government, such as the HengFeng Bank which holds hundreds
of millions in Casin stock as security for an underwater loan. Casin subsidiaries to PingAn Bank and the
freezing of Casin’s assets through YE 2016 should raise substantial doubt at the SEC about the true
proposed ownership and contemplated control of the CHX.

* httos://en.wikinedia.ore/wiki/Ping An Insurance
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