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June 21, 2019 
 
Ms. Vanessa Countryman 
Acting Secretary  
Office of the Secretary  
Securities and Exchange 
Commission  
100 F Street, N.E.  
Washington, D.C.  20549-1090  
 
 Re:   Partial Amendment No. 1 (SR-BX-2019-011) 
 
Dear Ms. Countryman: 
 

Nasdaq BX, Inc. filed the above-referenced filing on June 21, 2019. 
 

Sincerely,  
 
 
Jonathan Cayne 
Principal Associate General Counsel 
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Partial Amendment No. 1 to SR-BX-2019-011 

Nasdaq BX, Inc. (“BX” or “Exchange”) is filing this Partial Amendment No. 1 to 

SR-BX-2019-011, to make the following changes to the pending 19b-4 and Exhibit 1:  

1. In the first sentence of the paragraph denoted as number 2 on page 28 of 

121 of the 19b-4, as well as in the first sentence of the paragraph denoted as number 2 on 

page 86 of 121 of the Exhibit 1, replace the words “during at least 80% of the designated 

time frame” with “at least 200 trading dates (2015 post-period) or 450 trading dates 

(2017-18 post-period)”.  

2. Replace the second paragraph following the “Spreads” heading on page 36 

of 121 of the 19b-4, as well as the second paragraph following the “Spreads” heading 

beginning at the bottom of page 94 of 121 of the Exhibit 1 and continues over to page 95 

of 121 of the Exhibit 1 with the following: 

“Sample I. indicates increases in dollar quoted and effective 

spreads of about 1½ cents.  The results are statistically significant. 

Relative (bps) spreads also increased about 1½ basis points.  The bps 

spread results do not meet the standards of statistical significance, 

however.  The Exchange notes that an increase in dollar spreads without 

an increase in bps spreads implies a general increase in the average price 

level of the sample stocks during the post period.  The increase in dollar 

spreads, therefore, may be attributed to a factor unrelated to Program 

participation. 

Compared to Sample I, Sample II shows increases in dollar spreads 

of about the same amount and increases in bps spreads of a higher amount, 
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likely due to the fact that the Sample II stocks tend to have lower share 

prices.  None of the Sample II spread increases meet the standard of 

statistical significance, however.  

Both Samples III and IV show small decreases in dollar spreads 

and increases in relative spreads.  None of the results from Sample III are 

statistically significant. From Sample IV, one of the relative spread 

increases indicate marginal statistical significance, the result pertaining to 

effective bps BX spreads.  Analysis of the input data for this sample 

revealed the presence of a significant outlier, a stock whose bps effective 

spread increased by almost twelve times, while the share price in the post 

period was one-fourth of its value in the pre-period.  When this stock and 

its matched-sample control were dropped from the sample, the estimated 

DnD coefficient fell to 5.75, with a t-statistic of 1.44, a level too low to 

meet the standard of statistical significance.  The result, therefore, is quite 

sensitive to the inclusion of this single data point, discounting the 

importance of the finding.” 

The proposal SR-BX-2019-011, as amended, remains consistent with the 

Securities Exchange Act of 1934, and specifically with Section 6(b)(5) because it makes 

a clarifying change to the filing and does not make any changes that are unique or novel.  

Partial Amendment No. 1 specifically clarifies certain of the results from the DnD study.  
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