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f understand thattheDocld~Frank Act amended Section 15Bof the Securities
and :ExchanQe Act:of 1'934to make itunlawfuLlormunicipaiadvisots to, provIde adviCe
to,i. or SpliC!~l ,mYn.ic!pal:e,ntitie~ Qr c~rta'O'QlherpersonS without ~9istering ..with theS.EC.
Hc)weVEmth~ l~I'ft\:limuni.ciJ)J1Laq.vl$or"· I$. not. clearly defined by the Act. The statute'did
exclode, muhicipalerhP)qyees fr'Qq1tt;le de,fjOitJpn· .

.As I understand, the p~PQsed.rLlle$:wou(dalsoexciude elected. and ex officio
board members from,the.deflnltiotlof"municipal adYi$Ors,"butnot,appointedbo~rd

- .ro~mg~,~. L~m1QIQ.lb~~ttl~ r~a§o.n fQr n(jt~)(cludlng;:~ppotl')t~d.board m~rribe.t"$ was
Wiil'~J~qteg :bq~rq m~mp,~.,,: ar~~g¢.Q.YP't~pletQtb~iF:1J)4!1,i~ip,al~ntitywb~~ ,ap,pointed
members are not consider-ed foJ)edirectly..acc6(.lntabl~i· '.. .'.

. IheUlahBoard::otRegents .iscQmprlsed;ofc t9 mernbers,t5 ofwhom are
.~ppoint~¢tQ·$eNe a.~jx.-yeprlerrnby.the 'Govemorof utahWiththe consent of the Utah
Slate '~~n(1te. The·()th~doU;r m~O'l~e,r$'(lIe,a; §t~~ent Rege,ill and threenQn='"VQtlng~x
of!icioRegents.. The proposed:.rtilesW6uidth\;Js d~erntt1ea,PPQintedRegeflt$ tobe. .
muniqipal adVisors,; subjecUonew registratiorl,Bhddisciosute requirement§,WhHelh.e:
ex Qlflc[Q board members,would be,exempt The. ide~ fhatJheUtah Regents,have .
differen.tlevel~of'p,lJbljp:aCCQl;Iottabilit,y towa.ITanf&lJch' different treatment seems
pr~posterous tome. 1$ri)a.I~& d~~pIYtr911PI.~g by:th~:pr~P9~~qry!~~' option lh~tb()~rd
members are considered advJsorsto theBoardofR~gents. rather1:tjan. part of t!'l~
Boar~tjtselt. .

The HQn0r8blll MaryL .schapjto ~~i7~S1>'6
Chairman :~ ~..

..:~~~·~~f;~~~~~nd EXGh.~ng~ Qommission .~~ f~' .&:
Washii'l~thh." be 20549 sF$t!:···· .,~.

O· ·Ch· S'h ., .=.o.OJ.,....·...·.:..~:.....:#.:.~:......·,...:.....:~~..~....... .!·.·,C.,$.:.,..·: ,ear:' alrman·c aplrp.;. :"''' ..... ...:.;

I~m writing tQ ~~pr.~~~myG9nq~rnabout pr()PQ~gcf rules re[~asedbyZileSliQin
De~ernp~r:20t()1\lv,t1iqtl~tteroptto c*~(ifY th~geffnitipn of a"muniC:ipa.1adYJso71 and to
provide speiTfianent registration proce~ forml;Jnicjp~I~~,,-is9I'S, :f9r pl;Jrp.()se~ 9fth~;
DQdd~FrankWan StreelReformand Consumer ProtectiortAct (Rele~$¢ No" 34.-~3!)76).
:Sp~cifiCaIlY; Jamconcerned:thaUhese proposed rtI1es could have,a very negative ..
impactontbe,.abiJityQnheUtCJI;lStat~aoardQf Regents toattractand t~tainthe.caliber
of lead.ers: ne.eded tQglJI~~ Utah'~ highe.r ~d.ucatiqn,l;i}{$te.m,
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My IrnmediateC()hc~th withth~$e proposed rules]$ thatii wouldveIYlIkely
cweate<an<eXtreme chilling e.ffecton theabJlity of the UtahState f:3Qardof Regentl$'to
attract quanfjedPeopJe'toserveonJheboarcJ~ With a compensCitlon level.• ()f less tnan
$1,QQOperYea" th~ Regeotsarepractigallyyolunteers. Itseemsto me that.requiring
tnemto register and becomesubje,ct to federal· securitiesregulations·wm discourage
rn~~'1Yfl~~'.i:f!~d~.e~.2R!@frgm ''A'~ntipg to..serv~~ .'Further" itis: h~r~. to see what,ifanytning,
would be gained by·$uchregi$t~tiQn. .IliffPlan B6ardofRe)gents)])1>tt"l:'~'~aneJ;1tiW,- '-. -".
andindividl.JaUY,aree:tlreadysupjegtto numeroUS .state oversigbtstatute$that pr,QviQe
~l1'lple proteCfic:mforthe citizens ofUtah.

I request that you provide me, aS$oonas possible, WUhcQ01Pelllngreasonswhy
this propos.edTule is necessary,:andnow.anyofit$ Potential Penefjtswould Qut'Neigh .
thEfsignificant prQplerru.~.it i~.lil<elyto :create for e.ntitiesJikethe Utah State Board of
Reg~nt$!


