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Mary L. Schapiro, Chairman
Securities and Exchange Commission
ioa F Street, NE
Washington. DC 20549

Re: SEC Proposed Rule - Special Disclosures for Conflict-Free Minerals
Section 1502 of the Dodd-Frank Wall Street Reform Act (Conflict Minerals)

Dear Chairman Schapiro:

I write.to'exp~éss m/ç~ncem regårdi~g:a sp'e:cÚi~ prQvision within the S~cnrity and Exchange
CoÍniùis~iòn;'s"(S,ECÚ:'rò.p9'si.djnipl~iil,ènt~tiç)il 0($ecti9n 1502 of the podd~Franic .Wall $tr~l?t'" .... ~..'" ,'. '-ø "1- .... oi j -. '''''' ...... J.. ....... -' I.'.' t .. . .- " ~ . . . . _. ," . ,
Refoi:rn ~nd çonsumer;Pro.tectjo.n.Act'(p.L.l g.;i03); whjèh m.ay çreate ìi:hpracti~al and còst.:.''.,' ". .... I '.." .." '", I'"'' ",".. .,....1'..; "'. ," ,"' .~ ~ ,. . _, . '.' ~.~. .0.. '...
prohitiitt.v'e.~otl)-i:HiaJlqë: prot(;)cols for.T.:J .a. rríáIl4f~ètui:ès' ~stiig'.recyc.l~d,ot.štrap Nri'g~te~: Sec.
1502 öf P .t.,:11i:.2Ò~r, 'thè. çë;riflièt Minebils 'pró'Yisiòrr;"còiisidèr~'wolfrãítÚtè~ the ïn~tàl óre' used
tó 'pró'C1ucé .t~ngstén;.a ~\~~Iifiíèi niinerai.,~d II~we~é.r~':Sec. '1502 dóès.-nÓ(specifi.cally a4dr~ss.
recycléd tùngste~~....::.' : .'.. ~". ." .. ...:. . " ." '. . ..... :' :' , ... . . ..

Only approximately one p~rcent of 
the world's supply of tungsten is mined in conditions of

armed conflict and humån rights abuses, most notably in the Democratic Republic of the Congo
(DRC). The majority of 

U.S. manufactures do not rely on the DRC sources and fully support the
intent of Section 1502. It is important to note that China controls approximately 85 percent of
theworld's.tungsten supply, dominating both production and exports. Additionally, China is
cutting.back on tungsten exports, causing the price to increase by 130 percent. This has resulted
in American manufactures moving to a secondary source of 

tungsten, recycled scrap. According

to the U.S. Geologic Survey, in 2011, the tungsten contained in scrap consumed by processors
and end users represented approximately 55 percent of apparent consumption of tungsten in all

forms. I believe that the use of recycled scrap is an effective, cost saving solution that helps
ensure competitive prices. and access to this important material for American manufactures.

The ,SEC's proposed rule allows for the different treatment of conflict minerals from recycled or
scrap sources, sta.ting .that that if an issuer's conflict rriinerals are .deriyed from recycled or scrap
source~ ràther than miiie'd sources, thè issuei:.i11ay consider those mirierals' DRC 'conflict free.
HoweV'er, the SEG pro'pòsed i:ules would.Ilòt sp.eçity. 'the di.ie 'dÜ~geri~e re'q~ireeÌ 'of s'uch 'issuers. .
n(;r"wQulci.thé.rÜfèddêtine .when.a conflièt.riiiIieräl'is recycled or sè'rap: Iiisie~d, àný'issuer .' .. . .' '. '. ..; _. .... . .;, .. ,'. i.. . ~ .I'.., . ..: !" .. . . . .' ." . .' .... , . . '. '. . , .

seeking to,llsé. th~s,.alternativ.e' approach'wonl,d have to proviçlë'its rèasa1is för believing tlí.atthe
conflict íñliièrafiš.'rrorP :rëêyci'ed o'r sërâp' sòu~b~s' irt its. ëünflict 'Mi~~rals Repórt; which would
include the duë'diligence'ôn'tlie source'oftne 'riii~erai. ' :, '. . .

THIS MAILING WAS PREPARED, PUBLISHED, AND MAILED AT TAXPAYER EXPENSE,



I believe that exempting all recycled or scrap tungsten from the reporting requirements meets the
intent of Section 1502. Thank you for your consideration of 

this letter. If you have any

questions orconcems, please contact Jesse Haladay in my office at 202-225-2565.

Sincerely,


