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April 20,2009 

Elizabeth M. Murphy 
Secretary 
Securities and Exchange Commission 
100 F Street, N.E. 
Washington,D.C. 20549-1090 

File Number D a .  $121-0& 
Cornments with Respect to Roadmap for the Potential Use of Financial 
Statements Prepared in Accordance with Intemational FinancialReporling 
Standards by U.S. Issuers ("ProposedRoadmap") 

DearMadam: 

I am writing on behalf of Graybar Electric Company,Inc. ("Graybar") to expless 
certainof our preliminary commentsto, and concems about, the above-ref'erenced 
Securities and Exchange Commission("Commission") Proposed Roadmap. 

Gral'bar is engaged in the distribution of electrical, communications and data 
networking productsand the provision ofrelated supply chain management and logistics 
services.Graybar sells primarily to electrical and comm/data contractors, industrial 
plants,telephone companies, federalstate and local govemments,commercial users, and 
power utilities in North American. Graybar values its inventories at the lower of cost 
(determinedusing the last-in, first-out ("I"IFO') cost method) or market. 

Gra.vbar applauds the anticipated objectives of moving from the current United 
States' Generally Accepted Accounting Principles("U.S. GAAP") to the Intemational 
FinancialReporting Standards ("IFRS") - namely enhancing the liquidity of capital 
marketsand reducing the costs of capital w'hile improving the quality of reportingalong 
with the comparability of reporting practicesaround the world. Graybar, however, is 
concerned that the ProposedRoadmapis fraught u,ith pitfalls, suggesting that the eflbrt 
be abandoned or. at least, modified soas to lessen the foreseeable negative impacts that 
ma1be experienced by U.S. companies. 
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The milestones set forth in the ProposedRoadmapdepictan ambitioustime line 
for the implementation of the IFRS. Possibly lully adopting the IFRS by 2016 is an 
aggressive schedule. given the complexities of the changing from U.S. GAAP to IFRS, 
particularly inthe curent economic environment. Indeed, Mary Schapiro raised 
concemsaboutthis timetable during her Senate confirmation hearing. 

NumerousU.S. companies such as Graybar have adoptedLIFO. In f'act, LIFO 
has been an inventory accounting option available to U.S. companies for approximately 
sevendecades. Unwinding LIFO, whether in one-fell s\ ''oopor over a shortperiod of 
tinie, will have significant negative tax consequences on large andsmall. public and 
private,companies. 

Implementationof the IFRS will likely have innumerable and unforeseen 
consequencesto companies' contractual obligations and rights. A variety ofagreements 
enteredinto by U.S. based comparries containcovenants related to U.S. GAAP. Some 
contractscome readily to mind. suchas credit facilities, emplol.rnent agreements, and 
indentures. Moving from U.S. GAAP to the IFRS will require an intensive, thorough, 
andcostly review, aswell as likely modification of corporate documents. 

The foregoing is merely a brief summm,v of only some of the concerns arising out 
of the ProposedRoadmap. The Commissionhas received a greatmany other letters liom 
individuals, businesses, and trade associations expressing their reservationswith the 
ProposedRoadmap. In light of the current economic challengesfacing our Country 
along with the immense nature of the contemplated change. considerably more time 
should be afforded all interested andpotentially affectedparties to fully study, 
understand, and ifnecessary, prepare for the consequences ofa shift from U.S. GAAP to 
the IFRS. 

Sincerely, 
,'n4-r1-/ I l  

Lt 4-t /l
I/ /AJll e lA //pp-*^e 
Matthew W. Geekie 


