
December 23, 2022  

 

 

 

Ms. Vanessa Countryman 

Secretary 

Securities and Exchange Commission 

100 F Street NE 

Washington, DC 20549-1091 

 

Re:  Outsourcing by Investment Advisers; File No. S7-25-22 

 

Dear Ms. Countryman: 

 

The Investment Company Institute1 is writing to provide comments on the “Outsourcing by 

Investment Advisers” proposal issued by the Securities Exchange Commission (the 

“Commission” or “SEC”).2 The SEC has proposed a new rule, Rule 206(4)-11, under the 

Investment Advisers Act of 1940 (the “Advisers Act”), that would prohibit registered investment 

advisers from outsourcing certain services or functions without first meeting specified 

requirements. The proposed new rule seeks to prescribe an adviser’s initial and ongoing due 

diligence oversight obligations, as well as periodic monitoring and reassessment of a service 

provider’s performance. The SEC has also proposed revising: (1) Form ADV to require advisers 

to disclose certain information about their service providers; and (2) Rule 204-2 to require 

advisers to maintain records documenting compliance with the new rule as well as new 

provisions requiring due diligence and monitoring of third-party recordkeepers.  

 

1 The Investment Company Institute (ICI) is the leading association representing regulated investment funds. ICI’s 

mission is to strengthen the foundation of the asset management industry for the ultimate benefit of the long-term 

individual investor. Its members include mutual funds, exchange-traded funds (ETFs), closed-end funds, and unit 

investment trusts (UITs) in the United States, and UCITS and similar funds offered to investors in Europe, Asia and 

other jurisdictions. Its members manage total assets of $27.8 trillion in the United States, serving more than 100 

million investors, and an additional $7.4 trillion in assets outside the United States. ICI has offices in Washington, 

DC, Brussels, London, and Hong Kong and carries out its international work through ICI Global.  

2 See Outsourcing by Investment Advisers, Advisers Act Release No. 6176 (Oct. 26, 2022), available at 

https://www.sec.gov/rules/proposed/2022/ia-6176.pdf (“Proposal” or “Proposing Release”). 


































