March 25, 2020

Vanessa A. Countryman, Secretary
Securities and Exchange Commission
100 F Street NE

Washington, DC 20549-1090

Re: File No. S7-24-19, Resource Extraction

Dear Secretary Countryman,

We are grateful for the opportunity to share our thoughts and knowledge about the
proposed revision to the Dodd-Frank 1504 rule and how it may impact American oll
companies, investors, and the citizens of the countries where natural resources are
extracted. We have spent our careers studying and experiencing the root causes of
violence, instability, and corruption in foreign countries. We believe that a strong version
of the Dodd-Frank 1504 rule will lead to a more stable world -- while also bringing higher
profitability to oil companies and their investors.

In their resistance to a strong Dodd-Frank 1504 Act, opponents have contended that it
is “diverting precious1 resources [...] from American companies that could otherwise be
used to create jobs,” that it will “adversely affect the ability of publicly traded companies
to compete globally,” and that its repeal “could save American businesses as much as
$600 million annually in regulatory costs and spare them 200,000 hours of paperwork.”3
Our research shows that these statements are not only incorrect, but rather that
non-compliance with such transparency reforms as Dodd-Frank 1504 costs companies,
their shareholders, American energy consumers, and the citizens of the countries where
they work dearly.
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Oil companies have been historically bad at estimating their own costs, as evidenced by
the regular cost overruns and delays of extraction projects (research shov‘\(s that 64
percent of megaprojects face cost overruns, and 73 percent face delays). This is in
large part because they are not considering the monumental impact that corruption and
its destabilizing influence have on their ability to extract resources in many resource-rich
countries.

By being transparent about their payments to foreign governments, U.S.-listed oil
companies can display in monetary terms how their project is benefiting a host
community. Payment disclosure will allow citizens to hold their own government officials
accountable, and so extraction companies will have to worry less about the tension that
often arises when their payments to a foreign government are lost to corruption rather
than reaching their intended recipients.

When considering the costs of preparing disclosure reports in comparison to the costs
of doing business in a country where projegts are delayed by anti-corruption protests
and vandalism, the choice seems obvious.™ In the long run, transparency is not only the
right thing to do, it will save energy companies, and therefore consumers, money.

But more than that, as Americans, we want to see prosperity, stability, and democracy
throughout the world. When our oil companies undermine our efforts to reduce
corruption by opposing transparency reforms, they do so at great cost to Americans.
Instability not only increases our domestic energy costs, but also undercuts the precious
funds we spend on development and diplomacy abroad. In extreme scenarios, such
instability can prompt military intervention.

Oil industry corruption scandals have dominated the headlines in recent years, including
in Nigeria,® Italy,” Venezuela,® Brazil,® South Sudan,'® and Iraq."" And everywhere, the
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malfeasance was enabled by the lack of transparency. The allegations include price
fixing, embezzlement, misappropriation, bribery, and kickbacks. The European Union,
Norway, and Canada have all implemented legislation requiring oil, gas and mining
companies to publish payments they make to governments and to release information
on their earnings in each country in order to mitigate future incidences of corrupt
behavior. We are grateful for the efforts of our allies, but believe that the US should be a
leader in cleaning up the oil industry.

The 2019 proposed Dodd-Frank 1504 rule is weak, not in the spirit in which the Act was
introduced, and will have little impact on improving transparency and reducing
corruption and instability in the countries where American extraction companies
operate. We urge you to reconsider and to pass a stronger rule that will benefit both
Americans and citizens throughout the world who are fighting to live in better governed,
more stable societies.

Sincerely,
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