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December 5, 2016

Mr. Brent]. Fields
Secretary
Securities and Exchange Commission
100 F Street, NE
Washington, D.C. 20549
Re:

Comments on Amendment to Securities Transaction Settlement Cycle Proposal (File No.
S?-22-16)

Dear Mr. Fields:
The Investment Company lnstitute 1 is pleased to provide its strong support for the Securities
and Exchange Commission's ("SEC" or "Commission") proposal to shorten the securities transaction
settlement cycle for most broker-dealer transactions.2 The proposed amendment will support a
financial services industry-led initiative to shorten the regular-way settlement for equities, corporate
bonds, municipal bonds, and unit investments trusts from T + 3 (trade date plus three days) to T + 2
(trade date plus two days). 3 We believe a shorter settlement cycle will help improve the overall
efficiency of securities markets, align the United States with other global markets, and promote
financial stability.
The industry has proposed a migration timeline outlining the necessary activities required to
complete a move to T +2 by the third quarter of2017. Regulatory action is a critical prerequisite to
achieving a shortened settlement cycle. To this end, self-regulatory organizations such as the Municipal
Securities Rulemaking Board, FINRA, NYSE, and Nasdaq have already proposed (or in some cases
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assessing the scope, requirements, and changes needed to facilitate the implementation ofa T + 2
settlement cycle.
As part of these efforts, in June 2015 the ISC and DTCC, with assistance from
PricewaterhouseCoopers ("PwC"), finalized a white paper4 that described the industry level
requirements, leading practices, and other considerations necessary for the migration to T + 2. Notably,
the white paper determined that timely regulatory changes are a key dependency for the industry to
accomplish a migration to T +2 and meet the targeted implementation date of September, 2017.
Concurrent with the development of the white paper, ICI and SIFMA submitted a letter to the
SEC that identified various SEC and SRO rules changes necessary to implement T +2. 5 The letter
emphasized that SEC Rule 1 Sc6-1 (a), which the Commission adopted in connection with establishing
the T + 3 settlement date, is the linchpin of these rules because other regulators and SROs have adopted
rules that reference the standard three day settlement cycle defined in Rule 1Sc6-l (a).

In December 2015, the ISC, with assistance from Deloitte and Touche, LLP ("Deloitte"),
published the T +2 Industry Implementation Playbook ("Playbook"),6 which provides a timeline with
milestones and dependencies to meet the industry's carefully chosen September 5, 2017 migration date.
This timeline was established after identifying and analyzing the changes required to facilitate an
industry move to T +2, including an extensive DTCC survey completed by members of the ISC and
IWG in 2015.
Earlier this year, DTCC issued its T + 2 testing framework white paper, which highlights the
processes required for firms moving to a shortened settlement cycle and how testing with exchanges,
industry infrastructures, and utilities will be structured. Currently, the ISC is in the execution phase of
the implementation plan per the milestones and timelines defined in the Playbook. The ISC also has
formed a command center to manage the communication plan and to track implementation progress
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See Letter from Paul Schott Stevens, President and CEO, Investment Company Institute, and Kenneth E. Bentsen, Jr.,

President and CEO, Securities Industry and Financial Markets Association (SIFMA), to Mary Jo White, Chair, Securities
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Sincerely,

Is/ Martin A. Burns
Martin A. Burns
Chieflndustry Operations Officer

cc:

The Honorable MaryJo White
The Honorable Kara M. Stein
The Honorable Michael S. Piwowar
Stephen I. Luparello, Director, Division of Trading and Markets
Gary Goldsholle, Deputy Director, Division ofTrading and Markets
David Shillman, Associate Director, Division of Trading and Markets

