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5H� )LOH�1XPEHU�6��������²�7KDQN�\RX��IROORZ�XS�WR�RXU�FRQYHUVDWLRQ��
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�
'HDU�0V��WHQ�6LHWKRII���
�
:H�DUH�VHQGLQJ�WKLV�OHWWHU�WR�WKDQN�\RX�IRU�WKH�RSSRUWXQLW\�WR�VSHDN�ZLWK�\RX�DQG�RWKHU�PHPEHUV�
RI�WKH�6WDII�RQ�-XQH�����������:H�SDUWLFXODUO\�DSSUHFLDWH�\RX�DQG�\RXU�FROOHDJXHV�IRU�WKH�
SURIHVVLRQDOLVP�DQG�FRXUWHV\�ZLWK�ZKLFK�WKH�UXOHPDNLQJ�SURFHVV�KDV�EHHQ�FRQGXFWHG�WR�GDWH��
)ROORZLQJ�RXU�PHHWLQJ��ZH�ZRXOG�OLNH�WR�UHLWHUDWH�VRPH�NH\�SRLQWV�RI�RXU�GLVFXVVLRQ�UHODWHG��WR�
WKH�TXHVWLRQV�\RX�SRVHG�DQG�VXJJHVW�FHUWDLQ�DGGLWLRQDO�FODULILFDWLRQV�WR�WKH�6(&¶V�SURSRVHG�
XSGDWHV�WR�WKH�DGYHUWLVLQJ�DQG�VROLFLWDWLRQ�UXOHV��WKH�³5XOHV´��LQ�OLJKW�RI�WKLV�GLVFXVVLRQ��)RU�HDVH�
RI�UHIHUHQFH��ZH�KDYH�RUJDQL]HG�RXU�SRLQWV�DFFRUGLQJ�WR�WKH�RUGHU�LQ�ZKLFK�ZH�GLVFXVVHG�\RXU�
TXHVWLRQV��ZKLFK�IROORZ�WKH�QXPEHUHG�KHDGLQJV�EHORZ��)ROORZLQJ�WKRVH�KHDGLQJV��ZKHUH�
DSSURSULDWH�RU�KHOSIXO��ZH�KDYH�DOVR�LQFOXGHG�RU�UHIHUHQFHG�UHOHYDQW�WH[W²LQ�EROG²IURP�WKH�
SURSRVHG�UXOHV��:KHUH�ZH�KDYH�VXJJHVWHG�IXUWKHU�HGLWV�WR�WKH�SURSRVHG�UXOHV��RXU�VXJJHVWHG�
DGGLWLRQV�DUH�XQGHUOLQHG�DQG�RXU�VXJJHVWHG�GHOHWLRQV�DUH�VWUXFN�WKURXJK��
�
�� :RXOG�K\SHUOLQNLQJ�FRPSOHWHO\�VROYH�WKRVH�SUREOHPV��RU�DUH�WKHUH�RWKHU�FRQGLWLRQV�

�H�J��DPRXQW�RI�WH[W��LPSRVHG�E\�WKRVH�SODWIRUPV�WKDW�FRXOG�SURYLGH�FKDOOHQJHV�IRU�
DGYHUWLVHPHQWV�XQGHU�WKH�UXOH"�

�
7KH�SURSRVHG�UXOH�VWDWHV�WKDW�³LW�ZRXOG�QRW�EH�FRQVLVWHQW�ZLWK�WKH�FOHDU�DQG�SURPLQHQW�
VWDQGDUG�WR�PHUHO\�LQFOXGH�D�K\SHUOLQN�WR�GLVFORVXUHV�DYDLODEOH�HOVHZKHUH�´�
�
$V�QRWHG�LQ�RXU�FRPPHQW�OHWWHU��ZH�UHFRPPHQG�WDNLQJ�D�KROLVWLF�DSSURDFK�WR�PDWHULDO�
GLVFORVXUHV�LQ�DGYHUWLVLQJ�PDWHULDOV�WKDW�LV�LQIRUPHG�E\�FRQVXPHUV¶�RQOLQH�SXUFKDVH�
H[SHULHQFHV��2XU�YLHZ�LV�WKDW�K\SHUOLQNLQJ�LV�QRW�LQIHULRU�WR�RWKHU�ZD\V�RI�SURYLGLQJ�GLVFORVXUHV��
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EXW�UDWKHU�DQ�HIIHFWLYH�ZD\�WR�GHOLYHU�LQIRUPDWLRQ�LQ�LQFUHDVLQJ�ZDYHV�RI�JUDQXODULW\��0RUHRYHU��
K\SHUOLQNLQJ�LV�FRQVLVWHQW�ZLWK�FRQVXPHUV¶�H[SHFWDWLRQV�UHJDUGLQJ�WKHLU�RQOLQH�H[SHULHQFH�
RYHUDOO��SDUWLFXODUO\�LQ�FRQQHFWLRQ�ZLWK�WKHLU�SXUFKDVLQJ�H[SHULHQFH���+\SHUOLQNLQJ�ZRXOG�DOVR�
DOORZ�DQ�DGYLVHU�WR�HQVXUH�WKDW�LWV�GLVFORVXUHV�FRQWDLQ�DSSURSULDWH�OHYHOV�RI�GHWDLO�JLYHQ�WKH�
VSDFH�DQG�WH[W�FRQVWUDLQWV�SUHVHQW�ZLWKLQ�D�QXPEHU�RI�SRSXODU�PDLQVWUHDP�DGYHUWLVLQJ�SODWIRUPV�
VXFK�DV�*RRJOH�DQG�)DFHERRN��DV�ZH�KLJKOLJKWHG�LQ�RXU�FRPPHQW�OHWWHU�DQG�RQ�RXU�FDOO���,GHDOO\��
YLHZHUV�VKRXOG�EH�DEOH�WR�OLQN�IURP�DQ�DGYHUWLVHPHQW�WR�D�ODQGLQJ�SDJH�WKDW�ZRXOG�LQFOXGH�WKH�
UHOHYDQW�GLVFORVXUHV��ZKLFK�ZRXOG�EH�FOHDU��SURPLQHQW��DQG�FRQWH[WXDOO\�DSSURSULDWH���
�
:LWK�WKLV�LQ�PLQG��DQG�LQ�NHHSLQJ�ZLWK�RXU�VXSSRUW�IRU�DQ�RXWFRPH�VLPLODU�WR�),15$¶V�³RQH�FOLFN�
DZD\´�DSSURDFK��ZH�ZRXOG�SURSRVH�WKH�IROORZLQJ�DGGLWLRQ�WR�SURSRVHG�UXOH�
���������������D������
�
'LVFXVV�RU�LPSO\�DQ\�SRWHQWLDO�EHQHILWV�WR�FOLHQWV�RU�LQYHVWRUV�FRQQHFWHG�ZLWK�RU�UHVXOWLQJ�IURP�
WKH�LQYHVWPHQW�DGYLVHU¶V�VHUYLFHV�RU�PHWKRGV�RI�RSHUDWLRQ�ZLWKRXW�FOHDUO\�DQG�SURPLQHQWO\�
GLVFXVVLQJ�DQ\�DVVRFLDWHG�PDWHULDO�ULVNV�RU�RWKHU�OLPLWDWLRQV�DVVRFLDWHG�ZLWK�WKH�SRWHQWLDO�
EHQHILWV����RU�FOHDUO\�GLUHFWLQJ�FOLHQWV�RU�LQYHVWRUV�WR�VXFK�D�GLVFXVVLRQ�WKURXJK�WHFKQRORJLFDO�
PHDQV�VXFK�DV�D�K\SHUOLQN���
�
�� :KLFK�DVSHFWV�RI�WKH�SURSRVDO�GR�\RX�EHOLHYH�ZRXOG�SRVH�FKDOOHQJHV�IRU�WKH�SUDFWLFH�

RI�XWLOL]LQJ�WHVWLPRQLDOV"�'R�\RX�KDYH�DQ\�VXJJHVWLRQV�DV�WR�KRZ�ZH�FDQ�DOORZ�DQ�
DGYLVHU�WR�GLVSOD\�D�SRVLWLYH�UHYLHZ�ZKLOH�HQVXULQJ�WKDW�WKH�DGYHUWLVHPHQW�LV�IDLU�DQG�
EDODQFHG"� �

�
7KH�UHOHYDQW�SRUWLRQ�RI�WKH�SURSRVHG�UXOH�GHILQHV�D�WHVWLPRQLDO�DV�³DQ\�VWDWHPHQW�RI�D�
FOLHQW¶V�RU�LQYHVWRU¶V�H[SHULHQFH�ZLWK�WKH�LQYHVWPHQW�DGYLVHU�RU�LWV�DGYLVRU\�DIILOLDWHV�´�
�
$V�QRWHG�LQ�RXU�FRPPHQW�OHWWHU��ZH�UHTXHVW�DGGLWLRQDO�FODULW\�DV�WR�ZKHWKHU�WHVWLPRQLDOV�WKDW�
GLVFXVV�WHFKQRORJLFDO�DVSHFWV�RI�DQ�DGYLVHU¶V�SODWIRUP�ZRXOG�EH�FRQVLGHUHG�D�WHVWLPRQLDO�DQG�
UHFRPPHQG�SHUPLWWLQJ�WKH�HPSOR\PHQW�RI�D�UDWLQJ�V\VWHP�WR�EDODQFH�WKH�XVH�RI�WHVWLPRQLDOV�
GLVFXVVLQJ�DQ�DGYLVHU¶V�LQYHVWPHQW�PDQDJHPHQW�DQG�DGYLVRU\�VHUYLFHV��,W�LV�FXUUHQWO\�XQFOHDU�
ZKHWKHU�WHVWLPRQLDOV�WKDW�IRFXV�RQ�D�FOLHQW¶V�IXQFWLRQDO�H[SHULHQFH�ZRXOG�EH�VXEMHFW�WR�WKH�
SURSRVHG�UXOH��$OVR��GLVFHUQLQJ�DQG�GLVFORVLQJ�³LPSRUWDQW�FRQWH[W´�IRU�VXFK�WHVWLPRQLDOV��DV�WKH�
UXOH�SURSRVDO�VXJJHVWV��ZRXOG�EH�EXUGHQVRPH�DQG�FRVWO\��
�
:H�ZRXOG�SURSRVH�WKH�IROORZLQJ�DGGLWLRQ�WR�WKH�SURSRVHG�GHILQLWLRQ�RI�WHVWLPRQLDO�DW�
���������������H�������
�
7HVWLPRQLDO�PHDQV�DQ\�VWDWHPHQW�RI�D�FOLHQW¶V�RU�LQYHVWRU¶V�H[SHULHQFH�ZLWK ��WKH�LQYHVWPHQW�
DGYLFH�RU�VHFXULWLHV�WUDQVDFWLRQV�SURYLGHG�E\���WKH�LQYHVWPHQW�DGYLVHU�RU�LWV�DGYLVRU\�DIILOLDWHV��DV�
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GHILQHG�LQ�WKH��)RUP�$'9�*ORVVDU\�RI�7HUP�V��
�
�� 'R�\RX�KDYH�DQ\�VXJJHVWLRQV�IRU�KRZ�WKH�SURSRVHG�UXOH¶V�OLQH�VKRXOG�EH�GUDZQ�IRU�

DWWULEXWLQJ��UG�SDUW\�VWDWHPHQWV�WR�WKH�DGYLVHU�±�L�H��VWDWHPHQWV�WKDW�DUH�GHHPHG�³E\�
RU�RQ�EHKDOI�RI´�WKH�DGYLVHU"�

�
&RPPHQWLQJ�RQ�WKH�SURSRVHG�UHYLVLRQ�WR�WKH�GHILQLWLRQ�RI�DGYHUWLVHPHQW��WKH�6(&�VWDWHV��
³:H�EHOLHYH�WKDW�ZKHWKHU�WKLUG�SDUW\�LQIRUPDWLRQ�LV�DWWULEXWDEOH�WR�DQ�DGYLVHU�XQGHU�WKH�
³E\�RU�RQ�EHKDOI�RI´�VWDQGDUG�GHSHQGV�XSRQ�ZKHWKHU�WKH�DGYLVHU�KDV�LQYROYHG�LWVHOI�LQ�WKH�
SUHSDUDWLRQ�RI�WKH�LQIRUPDWLRQ�RU�H[SOLFLWO\�RU�LPSOLFLWO\�HQGRUVHG�RU�DSSURYHG�WKH�
LQIRUPDWLRQ�´�
�
$V�ZULWWHQ��WKH�SURSRVHG�UXOH�ZRXOG�LPSDFW�RXU�SRWHQWLDO�XVH�RI�LQIOXHQFHUV�RU�XVH�RI�DIILOLDWH�
QHWZRUNV��,W�ZRXOG�DOVR�LPSDFW�RXU�SRWHQWLDO�XVH�RI�SD\�IRU�FOLFNV��UHWZHHWV��FRPPHQWV��RU�RWKHU�
IRUZDUGV��7KHVH�DUH�JHQHUDOO\�UHJDUGHG�DV�PDLQVWUHDP�SUDFWLFHV��DQG�LQ�RXU�H[SHULHQFH�WKH\�
DUH�FRPPRQO\�HPSOR\HG�DFURVV�D�UDQJH�RI�LQGXVWULHV��,GHDOO\��WKH�UXOH�ZRXOG�DSSO\�RQO\�WR�DGV�
WKDW�ZH�KDYH�FUHDWHG�RU�FRPPLVVLRQHG�DQG�HGLWHG��&RUUHFWLQJ�IDOVH�RU�PLVOHDGLQJ�LQIRUPDWLRQ�
VKRXOG�QRW�EH�³LQYROYHPHQW�´�
�
,Q�DGGLWLRQ��ZH�QRWHG�LQ�RXU�GLVFXVVLRQ�WKDW�ZH�KDYH�FRQFHUQV�RYHU�KRZ�WKH�6(&�PLJKW�LQWHUSUHW�
WKH�SKUDVH�³LPSOLFLWO\�HQGRUVHG�RU�DSSURYHG�WKH�LQIRUPDWLRQ�´�$QWLFLSDWLQJ�DQG�FRPSO\LQJ�ZLWK�
WKH�ZLGH�UDQJH�RI�SRVVLEOH�LQWHUSUHWDWLRQV�DV�WR�ZKDW�PD\�FRQVWLWXWH�³LPSOLFLWO\´�HQGRUVLQJ�RU�
DSSURYLQJ�LQIRUPDWLRQ�ZRXOG�EH�XQSUHGLFWDEOH��LPSUDFWLFDO��DQG�FRVWO\��$V�VXFK��VKRXOG�WKH�6WDII�
FKRRVH�WR�UHWDLQ�WKLV�³HQGRUVHPHQW�RU�DSSURYDO´�FRQFHSW�LQ�DGRSWLQJ�WKH�ILQDO�5XOH��ZH�ZRXOG�
DVN�WKH�6WDII�WR�FRQVLGHU�VWULNLQJ�WKH�³,PSOLFLW´�HQGRUVHPHQW�RU�DSSURYDO�VWDQGDUG��RU�IXUWKHU�
FRQVWUDLQLQJ�WKH�SRWHQWLDO�IRU�LPSUDFWLFDO�RU�FRVWO\�LQWHUSUHWDWLRQV�RI�WKDW�VWDQGDUG��
�
:H�ZRXOG�SURSRVH�WKH�IROORZLQJ�XSGDWH�WR�WKH�GHILQLWLRQ�RI�DGYHUWLVHPHQW�DW�
���������������H������
�
$GYHUWLVHPHQW�PHDQV�DQ\�FRPPXQLFDWLRQ��GLVVHPLQDWHG�E\�DQ\�PHDQV��E\�RU���RQ�EHKDOI�RI�DQ�
LQYHVWPHQW�DGYLVHU��WKDW�RIIHUV�RU�SURPRWHV�WKH�LQYHVWPHQW�DGYLVHU¶V�LQYHVWPHQW�DGYLVRU\�
VHUYLFHV�RU�WKDW�VHHNV�WR�REWDLQ��RU�UHWDLQ ��RQH�RU�PRUH�LQYHVWPHQW�DGYLVRU\�FOLHQWV�RU�LQYHVWRUV�LQ�
DQ\�SRROHG�LQYHVWPHQW�YHKLFOH�DGYLVHG�E\�WKH�LQYHVWPHQW�DGYLVHU��
�
:H�ZRXOG�DOVR�SURSRVH�FODULI\LQJ�WKH�FLUFXPVWDQFHV�LQ�ZKLFK�DQ�DGYHUWLVHPHQW�ZLOO�EH�GHHPHG�
PDGH�³RQ�EHKDOI�RI´�DQ�LQYHVWPHQW�DGYLVHU�E\�DGGLQJ�WKH�IROORZLQJ�SURYLVLRQ�WR�WKH�GHILQLWLRQ�RI�
DGYHUWLVHPHQW�DW����������������H�����Y��RU�LQ�DQRWKHU�DSSURSULDWH�ORFDWLRQ��
�
$Q�DGYHUWLVHPHQW�LV�PDGH�³RQ�EHKDOI�RI´�DQ�LQYHVWPHQW�DGYLVHU�LI�LW�KDV�EHHQ�FRPPLVVLRQHG�RU�
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VROLFLWHG�E\�WKH�LQYHVWPHQW�DGYLVHU�DQG�WKH�LQYHVWPHQW�DGYLVHU�UHWDLQV�RU�DWWHPSWV�WR�H[HUFLVH�
HGLWRULDO�FRQWURO�RYHU�WKH�DGYHUWLVHPHQW����$�FRPPXQLFDWLRQ�E\�DQ�LQYHVWPHQW�DGYLVHU�WKDW�GRHV�
QR�PRUH�WKDQ�VHHN�WR�DPHQG�RU�FRUUHFW�D�IDFWXDO�LQDFFXUDF\�LQ�D�FRPPXQLFDWLRQ�E\�D�WKLUG�SDUW\�
RU�VHHN�WR�HQVXUH�WKDW�VXFK�D�FRPPXQLFDWLRQ�LV�QRW�PDWHULDOO\�LQDFFXUDWH�RU�PLVOHDGLQJ�VKDOO�QRW�
EH�GHHPHG�DQ�DWWHPSW�WR�H[HUFLVH�HGLWRULDO�FRQWURO�RYHU�WKDW�FRPPXQLFDWLRQ�E\�WKH�LQYHVWPHQW�
DGYLVHU���
�
2QFH�DJDLQ��:HDOWKIURQW�WKDQNV�\RX�IRU�\RXU�FRXUWHVLHV��DQG�ZH�DSSUHFLDWH�WKH�RSSRUWXQLW\�WR�
SURYLGH�FRPPHQW�DQG�LQSXW�RQ�WKH�SURSRVHG�UXOH���,I�\RX�KDYH�DQ\�TXHVWLRQV�RU�ZRXOG�OLNH�WR�
GLVFXVV�WKHVH�FRPPHQWV��SOHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW�PH�DW�GDYLG#ZHDOWKIURQW�FRP�RU�RXU�
&KLHI�/HJDO�2IILFHU��-XOLXV�/HLPDQ�&DUELD�DW�MXOLXVOHLPDQFDUELD#ZHDOWKIURQW�FRP���
�
�
�
6LQFHUHO\��
�
�
�
'DYLG�)RUWXQDWR�
3UHVLGHQW�
:HDOWKIURQW�&RUSRUDWLRQ�
([HFXWLYH�5HSUHVHQWDWLYH��:HDOWKIURQW�$GYLVHUV�//&�
�
�
&&�� 'DOLD�%ODVV��'LUHFWRU�'LYLVLRQ�RI�,QYHVWPHQW�0DQDJHPHQW��

3DXO�*��&HOOXSLFD��'HSXW\�'LUHFWRU�'LYLVLRQ�RI�,QYHVWPHQW�0DQDJHPHQW�


