
fhnb+N M~S.",_, 
Se<._uod~C_=_ 

loors.r-NW 
Wo.._,DC.~9-I09O 

R< fiW NQ S1·21=92 

x..o.o.. F" u.c (""XFA'" ""'""" l'ib .. __ SEC', 
...-J .. __ IlaIo to2 <Of .. 5 _ h! • _ oJ l'}ol (""f ..... • AcI")" 

eh eo ,••• "" ~ -lloolro , Xf olc:oolilc ndr ~ ..... 
..""' too _ no...... .. ""bwa. ,"" ', 1. of.....rty-. 
W !ho Iarp ""'UID< ''''':I''~ broke< ..__ In<bI "" the ('luotao _ 0p60M 
bOllon¥ ("('80£-) Yt""'lOo<Iol<. w. "".... flooo _ .. operatlon'.1 the "'.Jot def,"""" 
..ohanpo, inohldi"i the C80E and Ibe CM£ Group ..... diocu_ below, XrA 1trOII&1y 
bello... tbollbo SEC', _110 poollibll 'll< d""loy offlaob """"" ohouOl "", ..In<! II> 
OIl cuho..·• ..-.I .....- prnceu. Od>a __ the ~I __ dfec_". ,,1."""01: 
..........,. .. ."....."""'...... no.....
 

1'1100 C _ .• ",,-,....w ,,- .. __ &.. Il1o soc-. Qooooo 
hie. JluI< W2. "" lbr _ olllooh onion by oqWIy .......- adoo Aa • .-Is....,. 
~ orders ..... _-..u.bk P"""" .."",10:1 _ .. be ..1o<Io:l ioo _1dOIOd _ 
..... fIaoIo.,. -. u....n:eu.t>lt 1"lCU ......."' ...rl<cl pll1>CoponlO"- be """"_, 
, .... _I WOOIld "",o,,",,pH.., th" by .1''''\''1'", the ""01""",, '" Mule 602 (.,..,;,j. olld 
oflCn comn,u""'Ol<d "" UI .xcban,. 'ho' the< oxocutbd in"""d"t<I~ .lIer 
..........111<01l<1li or "."""lIed Of w,th:Jt....... Ir"", = itt>m<dlOl<Iy .1\01 """""""""1_ 
The: C__ • .......,oed ..... lho 11& olllaols __.." r.- Ibc: c:ffi<ial<y
 
...tfol.-of1h<_I__ l_pooto<ulof.lhoC -_IS ........
 
__ <Jl __ c:-. .. """ ...... ol~~ ...... _ 110M how 

I' ,: ...... ~"'fIObIt"',' 1..... __ 01 ~oi .... 
.......allnol_ ~ 11oc: SOC &I., • w4 Ibao Il1o _ 01 y 
otaOI: 0 .. wllooh "" ""bloc: _ .... hl.. __ .. 1h< beol ...Iohle 
~ 

4l(I S. laS*SbttIt. Suilc 3llO9 • a.caoo. --. 80805 
........ 31223S.lD2O F.. 31Z235.033S ___
 



XFA i. I>Ol cOffiIIl<1I'i"ll on the .n"rel}' of lho: (onun;woo·. propoul, but rolhe, ~'Ith 
the )l«IpO>ol's indu,i"" of the nuh Ofd<1 bon" the lTWlual tr"',"ll /1""" 0",,1;"" proc...' 
[n til< proposi"ll "'I..... "'" Comm",i"" d,ocu,..,.j the h"lOti<al practl<•• of ITLInll.Ol 
.""lIsnSO' in "";ng orde.. wotked 011 the tr.d,"ll fICO< VlO ~OII the: spot d;ocuulOns" of 1'11<0 
wbICh con I>Ol plXtically be ref1e<"'d in th<: pub[ishnd quototion. The Commi"101l 10'" on 
III note thol If n we.. ne<:ouary to IIl.Ike pub[« "'" tem1s of orde.. being worked by floor 
bro~eTI. i1 """"Id Inte,fere with.nd mijlh' make impo";ble the .ff.Olive ,-qln:><TJtIliOll of 
such orde.. on "'" floor of >II eJlC!wlge. Similo,ly, 1he (ommi""'n 00"" that i' moy be 
nIl!'"l<tk.l to ""Iuire t!Ie publICation or tho re,pono." of the tudlnl! =wd to • 1100.- broke,", 
reqnell fo<' nurl<et. ,tid tha' i' WOllld stgnJflCOl1t1y ,mpo". broker's obility to "'I"''',e", 
luge 0Td<rs dfccli""ly. X~A 'll'''' eompletcly with ti". >n.olyno by the Comm",_, The 
(ommiuion "",'ertb<le.. m The """""inl rei..", then goe, on lo "",Iud< ,he moouol 
"/l.,hlni" or olde.. lo <xchonge crowd> in ;ts ......ndm<o" 10 Ru[< 602 

11 i, unclear r""" the propoolO~ ,...... whotl>et t!Ie SEC'. intent;"";. to c""'inuc to 
=[0<1< traditio".[ trading c'owd In1er.Clion. from til< defilllbon$ of bkls .tId offers or 
whetheT the (omml";"" intcnds., capture 'uch '""'rae"",." in i10 n..h or<ler propoul. w. 
'!tOni[y br:[;e"" ~ bmkc" Ihould be .01>1. to ~, orders In .n exclw\gt ,",d1nl erowd 
.00 00";0 re_. to, ""Ioo,t from. mar'<et wi"""'t ho';ng ,he.. voo.li,..tlOllJi doom.o 
bid< or offe.. u~, Rule 602 The.. voc.oll..",,", .'" me",ly pol1 of 0 compet;ti"" '''''tion 
po-oce.. to ><ok out pne• .00 l'Guodll}' di",,,,"<Y)' .00 OOUIIl jlIice impnwem... 0"'" 
di'pl.yed prie.. ~'" the "me r<:UOO, the f>I1lI'Ol'ln& relea.. a,.tcd tlls, e.dllmg!> 
"""'hani""" '''''h ., pmc ;mpruvenlCnt a",,1IOIIa .lld .ariou, 1yJ><' or r",il,,,,,,,,, .nd 
oxp'Jo'lll' moeho,""", f", Iorw: orderI would _ br: IIlclLJded in the fluh ord¢, bon. The 
(omm",ion thougltt thaI the orde", expoO«l ",., t",* me<h>ni,ms I"'nc...lly would 001 
conontulc billa and off""" tho' mIl" be provided'" the cOIIlOlid.ted qllOle itT..m. "'" wOllId 
,be re,porue' 10 thooe onlers if they were ><tiono.b1e only 'OIl'h reopect to the: c;posod ",de,. 
W. "'" 00 ",nOll .....y voc.[i,..tiotIO I»' fIo<>r broke.-..oo 0 '.-..dln~ crowd on.n .",lIsnae 
fIo<>r should be ".>Ied .ny differently. Sucb voc.[izoti"", ... pafl of. oornpetiti...uetiOOl 
ptoees> 10 obtain price Impro,e"",nt They Or<: Il<etin<lln'en.etion< cood",,'ed in the: open "" 
• tra<liog floor to ...k out COOI..-.id< in ........ """,lIy for ome" ofwge ","" C""'><qu<n~y,
 

the Comroiosi<ln ohould clority tll.o' II'I.On",,[ fIo<>r "-.ling crowd in'erae'lOn>'''' "'" decmed 
bid, or offers undeT the Quote Rul., 

If ndinl nOll< ,,,,,.Ii.."on..,,, not exempt<d from ,he defim""" of bid or offer. ,hen 
the .bHlty to ....,.-k >II oIde>- 00 an .xcbani" fIo<>r """Id be o"pp[ed .."""'[y. It "o"ld be 
impos,ib[. III eond"", t.-..diTlj! crowd tote'oo,,",," if coen ",..Iizo,ion bad to be published In 
lho OOll>Olidoted qL>Ole Trodinl crowd voo.liza,iono st. immedlo'" inte,,,,,,,,n. br:'weon. 
e"",,'o pol1tel""n" tho, """Id oot oceor effoe"""ly 'f tllo vo<>li%<d prieo bad lo he .Ilbrnltred 
to the cOMOlidoted qLlOle. In flO,. we ••pe<' tha' .."bout the cont;nua1iOO1 of the •••trrpti<m 
hom til< Quot. Rule fot 1110.. voo.li,.arlons. the eX;'Ie""" of """ual ""d,.& t'loon would br: 
i. "". Jcopotdy 

While I>Ol commcntin~ 011 the co1ire l"opoI>!. we """,,"hole.. br:h.>< il i' 
oo""'T""'d to 'pply the ~ amendment to ,he "I'tions morltelX. The option. moTkclS 
ope..... diffCf<lD~y from the "ock matt01 ;n many way. thaT lOok. 0 ban on flub 0I1le" 
""""""IW)' and """n"''ProdllC'i,. if opp[i<:d 10 the "1'''''''' excM"I"" 

,
 



WcdoOOlb<I dlo1 n'" e_.· -.. or ,.not_ C ·._1y c.. lOb 0<Ulln .. elrecb __ ......... floor ~ M _b. 
mull. -.ld lie _ <'"__". 00IlOI11O ...... PO. s me- "'"' "'" 
...... "' ..... 11 , a:y__ ",-_ot'-c__ 0l'd0R_ •• 
_ hdq CfOWd ." .... _tta. "' .... he; ~....... lky.....tw ......

_"-. .wtw .._din<__ , ,1y_Aj",,,,,,,,__ 

, 0 no.,."'-;Iy .. Mr., Of oowpIn _ "'" _ fI'O',,_oI ___ 
•• -... _ -....... poo<eW ........-- ron. ......... _.., ... _.........._.....abibIy._Ik.-_ ..oobd ...
~_ _ 

be -...ood &0. .. uy SEC" o....... lbc do<_ /losIIooa '" "'all 
fot,q y"-' 

III :: d , ~ ."" III< C_IP"'''' '" aool<.o .......... cx<baoe< 1JlO:Ii,. floor 
rqoooo_ (io<l""",- "'*" -.bid by • lIoor bfoka' '0 • -...1 ~ ndwa <rtrOI1I 
Oftd "0' by. 10,,,••1_..............row<l ... roque. roo-. nwl<I) ore not!>odlo or 
ana. .."e-, R.olc 602 XFA" 'PPO"<I'~>< of"" oppor1I.I",ty ..._ iIo ~ on the 
SEC'. _I. If"" SEC ..IT h.o....y q"",,,,,,,,, "'pJdnlB the ;...... di ...:l in 1I1i. 
I<n<,. pkuc """"'" rna at Il12} &.47.(l982 

.-. 

•
 


