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CFTC RIN number 3038-AF43 

SEC File No. S7-2024-05 

Docket No. CFPB-2024-0034 

 

To All Concerned Financial Participants: 

The DFA appreciates the opportunity to provide comments to the Securities and 
Exchange Commission (“SEC” or the “Commission”) in response to the above captioned rule 
proposal (the “Proposal”) on Rule Financial Data Transparency Act Joint Data Standards. 
Exploited status of the CUSIP identifiers as the standard identifying system for United States 
financial instruments by Criminal Organizations falsely claiming that the CUSIP identifiers were 
copyrighted. Criminal Organizations whom use false claims of a proprietary interest in the 
CUSIP numbers has created a transfer of wealth over the years of billions of dollars from the 
CUSIP users to these Criminal Organizations in the form of license fees & assets/equity theft 
that CUSIP users otherwise could have used for more productive purposes.  

Requiring an open-source, non-proprietary identifier is an important first step toward a 
day when financial market participants are no longer burdened by the Criminal Organizations 
restrictive license agreements and unwarranted financial exploitation of and a tax on the United 
States financial system.  

Criminal Organizations are currently Swapping, Converting, & Pledging “Notional 
Short/Long” Positions. Pledge & Rehypothecated Equity Asset Values then Converted to Crypto 
Stable Coin then Commingled into “Tokenized Stocks Agreement and Collateral 
Agreement” for Venture Capital Loans with $0 Valuation creating “$27.3 Quintillion”  to 
(revisied 3/05/25 “$1.187 Sextillion) in Venture Liabilities. Equity Assets using proprietary 
CUSIP identifiers which these organizations also control. Requiring an open-source, non-
proprietary CUSIP identifier would provide a verifiable publicly accessible CUSIP identifier 
attached to the assets/equity used once. An open-source, non-proprietary CUSIP identifier 
would allow regulators/investors/equity holders to check and verify their assets are not stolen, 
reused, repledged, commingled or otherwise used without compensation to the initial primary 
equity holders or investor.  

Organizations e.g., American Bankers Association (“ABA”), S&P Global Inc. (“S&P”), 
and FactSet Research Systems, Inc. (“FactSet”) operating through CUSIP Global Services 
(“CGS”) currently require restrictive “license agreements” as a condition to using CUSIP 
numbers. 

The following Items highlight how Rehypothecating, Repledging, Commingling Asset 
with proprietary non-public CUSIPS assets and equity are used to Convert Securities Equity to 
StableCoins followed by Tokenized Stocks used as Collateral for Venture Loans over & over; 
creating Quintillions to (revisied 3/05/25 “$1.187 Sextillion) in liabilities and Stolen Assets & 
Equity. 

 

https://www.sec.gov/comments/s7-2024-01/s7202401-464091-1228634.pdf
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA5NTU5Ng==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA5NTU5Ng==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1
https://storage.courtlistener.com/recap/gov.uscourts.deb.188450/gov.uscourts.deb.188450.29872.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.deb.188450/gov.uscourts.deb.188450.29872.0.pdf


                                                                               
 
 
The process of how these internal counsel from various prime brokers were able to 

move and launder the $50 billion Notional Short Positions of Archegos is detailed as follows: 
 
“Indeed, internal counsel from the various prime brokers held a call among themselves 

earlier that day. agreeing that lawyers would be present on any calls between the brokers, and 
that the lawyers would read a script on each call making clear that no broker was permitted to 
disclose its Archegos-related positions.)” 
 
 
 

1) Internalize Buy/Sell Orders within each brokerage or exchange [i.e. Robinhood]. 
 
“Robinhood can send trades directly to exchanges to be executed or to other 
brokerdealers called off-exchange market makers or wholesalers, which can directly 
execute the customer orders or, consistent with their own best execution obligations, 
send them to exchanges or ATSs or other liquidity providers” 
 

2) Use Riskless Principle to avoid Tape Reporting.  
 

3) Combine Individual Orders less than 10,000 shares into 10,000 “Block Trade Orders”  
 

4) Using Services [i.e. Apex’s CODAFUSE bypassing NBBO]  detailing how the conversion 
of each Internalized Retail Order less than 10,000 shares from Multiple brokerages or 
exchanges [i.e. Robinhood & IEX]  
 

5) Moving Buy/Sell orders from the Market. 
 

6) Transferring the Cash/Fiat for those purchases internationally to be converted into Stable 
Coins [i.e. Circle USDC] 
 

7) Create Tokenized Stocks with Crypto Exchanges [i.e. Binance & FTX] 
 

8) Use Fiat from Brokerages Sale of Stocks Converted to Stable Coin to Show Collateral 
for Tokenized Stock Values 
 

9) Using the Stolen, Rehypothecated, Repledged, & Commingle Asset Value that 
Originated from Retail Stock Orders of Less than 10,000 Shares. These same firms get 
Loans against these Crypto Asset [i.e. Stable Coins USDC, GEMNI, PAXOS] or [i.e. 
Tokenized Stocks FTX SPY, FTX GME, FTX TSLA, FTX AMC] within crypto exchanges 
these firms also own [i.e. Coinbase] 
 

10) Collateral and assets moved between firms and companies which the same criminals 
own; over and over again [i.e. Grayscale GBTC, DCG, Genesis, Terra Luna, Voyager, 
Blockfi, TRON, Celsius, Binance, FTX] 
 

11) Once fake collateral and assets values are created, obtain physical loans from traditional 
banks [i.e. Silicon Valley Bank, Silver Gate, Signature Bank, First Republic, Deltec, 
Moonstone, Prime Trust]. These banks [i.e. SVB & Deltec], crypto exchanges [i.e. FTX & 
Binance], Stable Coins [i.e. Circle’s USDC] & even traditional exchanges [i.e. IEX] or  

https://www.sec.gov/Archives/edgar/data/1159510/000137036821000064/a210729-ex992.htm
https://www.sec.gov/Archives/edgar/data/1159510/000137036821000064/a210729-ex992.htm
https://www.sec.gov/Archives/edgar/data/1159510/000137036821000064/a210729-ex992.htm
https://www.sec.gov/Archives/edgar/data/1159510/000137036821000064/a210729-ex992.htm
https://www.sec.gov/comments/s7-31-22/s73122-20162975-332958.pdf
https://www.sec.gov/comments/s7-31-22/s73122-20162975-332958.pdf
https://www.sec.gov/comments/s7-31-22/s73122-20162975-332958.pdf
https://www.sec.gov/comments/s7-31-22/s73122-20162975-332958.pdf
https://www.govinfo.gov/content/pkg/FR-2023-11-06/pdf/2023-23398.pdf
https://unusualwhales.com/news/citadel-was-among-the-hedge-funds-that-got-morgan-stanleys-ms-block-trading-leaks
https://youtu.be/hIio_XzH6MY?si=SrBxLVveKr-XeJvM&t=69
https://youtu.be/5dByHyrEO0U?si=53q5BUacdGOzhfIr&t=1203
https://youtu.be/5dByHyrEO0U?si=53q5BUacdGOzhfIr&t=1203
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA5NTU5Ng==&id2=-1
https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1


                                                                               
 
 
traditional broker dealer [i.e. CM-Equity & Embed] which are owned by the same firms 
whom have substantial cross equity ownership with all of the companies. 

 
12) Services provided to family offices [i.e., Archegos], Hedge Funds [i.e. Skybridge Capital, 

Sequoia, Paradigm, Tiger Global] to launder and pool their Naked Notional Long/Short 
portfolio for a subscription fee by Crypto Exchanges [i.e. Binance & FTX]. These firms 
launder and move their portfolio to pool accounts [i.e. EDF Man Group]. 
 

13) With pooled accounts, these Firms combined can obtain combined Margin Loans in 
excess of individual firms. With centralized pooled accounts [i.e., EDF Man Group], 
these firms use to manipulate the financial markets. 
 

14) These family offices [i.e. Archegos], hedge funds [i.e. Skybridge Capital & Paradigm] are 
given crypto tokens [i.e. FTX’s FTT & Binance BnB] to exit and cash out from laundering 
their positions. 
 

15) Another method used to exit and cash out on the Stolen Assets and Ponzi, obtain 
Venture Investment loans from the very same banks [i.e. Silicon Valley Bank & 
Silvergate] whom have equity in all the Venture Investments. The fiat or cash would be 
redeposited back into the very same banks. As the new Ponzi Value Venture Investment 
[i.e. Anthropic], sell stock or stake in those Venture Investments.  
 
“Silvergate's SEC filings show that in response to the outflow, it secured a $4.3 billion 
advance from the Federal Home Loan Bank (FHLB) of San Francisco. To pay back the 
FHLB and address remaining liquidity issues posed by the decline in deposits, Silvergate 
sold assets at a loss” 
 
"These margin features meant FTX was not merely a trading platform; it was a finance 
platform as well, offering lending services and operating as a "prime broker." 

 
"FTX became “predominantly a margin exchange.” 
 
Alameda was a hedge fund, and FTX was a margin futures trading platform--a 
leveraged lending platform. Lenders like BlockFi deployed complicated cryptocurrency 
lending structures where they would rehypothecate crypto assets. 

 
"BlockFi provides an individually negotiated interest-bearing borrowing product to eligible 
clients as part of its BlockFi Private Client suite of products ("BPC"). A BPC loan may be 
structured as an "open" term (i.e., the BPC client may request that BlockFi repay the 
loan at any time) or a "fixed" term (i.e., the loan has a negotiated maturity date). BlockFi 
has the right to redeploy digital assets borrowed under a BPC loan for its revenue-
generating activities. More specifically, BlockFi has the right, without further notice to a 
BPC client, to pledge, repledge, hypothecate, rehypothecate, sell, lend, or otherwise 
transfer, invest, or use any amount of digital assets borrowed under a BPC loan, 
separately or together with other property, with all attendant rights of ownership, and for 
any period of time and without retaining in BlockFi's possession and/or control a like 
amount of digital assets." 
 
“Celsius had exposure to FTX and Alameda in the hundreds of millions of dollars.” 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzE1MA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzE1MA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzE1MA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://home.treasury.gov/system/files/261/FSOC2023AnnualReport.pdf
https://home.treasury.gov/system/files/261/FSOC2023AnnualReport.pdf
https://home.treasury.gov/system/files/261/FSOC2023AnnualReport.pdf
https://home.treasury.gov/system/files/261/FSOC2023AnnualReport.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.28.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.28.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.28.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.28.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.28.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.28.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf
https://storage.courtlistener.com/recap/gov.uscourts.nysb.312902/gov.uscourts.nysb.312902.1949.0_1.pdf


                                                                               
 
 

16) After transferring the Pooled Notional Long/Short Positions, these firms use Short & 
Distort firms [i.e. HedgeEye, Hindenburg Research, Citron Research, Muddy Waters, 
Melvin Capital] & Creator Agency to put narratives out to the general public and 
manipulate stock prices. 
 

17) These prime brokerages represented by these internal counsels have swap agreements 
between one another essentially manipulating a company’s stock price and keeping the 
difference. 
 
“The purpose of each Contract is to allow the Counterparty synthetically to gain 
exposure to fluctuations in the price of the relevant” “neither party acquires any interest 
in or right to acquire or dispose of any Security or any right to vote or give any consent 
with respect to any Security by virtue of any Contract; and 
neither party is obliged to sell, purchase, hold, deliver or receive any Security by virtue of 
any Contract”  
 

18) Swaps Contracts pay out in International FX or Currencies, these funds are used to 
service any Venture Loans or Real Estate or Margin Loans with the banks [i.e. Silicon 
Valley Bank, Silver Gate, Deltec, Silvergate, First Republic].  

 
19) Internal Counsel Controlling & Directing [i.e., Sullivan & Cromwell & Fenwick West] the 

process: 
 
 “It appears that the law firm of Sullivan & Cromwell ("S&C") played a pivotal & 
problematic role in inducing the bankruptcy - & then in leading the bankruptcy estate's 
support for Bankman-Fried's prosecution. Drawing on disclosures in the Bankman-Fried 
prosecution & the FTX bankruptcy, forthcoming scholarship by Jonathan Lipson and 
David Skeel shows that S&C may have misled & pressured Bankman-Fried into 
authorizing the commencement of the bankruptcy as & when he did.” 
 
"S&C was FTX's pre-bankruptcy counsel, played an instrumental role in FTX's decision 
when and how to commence the bankruptcy, and subsequently became FTX's 
bankruptcy counsel. Although Dietderich's November 9 Email implied that a bankruptcy 
filing would be two weeks away (if needed at all), two days later, in the early morning 
hours of November 11, 2022, Dietderich sent Bankman-Fried an email marked 
"URGENT," 

  
 “Ray then used to commence the FTX bankruptcy & retain S&C as FTX 's bankruptcy 
counsel. The OCA gave Ray control of FTX, its data, & its billions of dollars in assets,  
which Ray then used to commence the FTX bankruptcy and to retain S&C as FTX's 
bankruptcy counsel.?' The OCA gave Ray control of FTX, its data, and its billions of 
dollars in assets, which Ray would use in his discretion, including extensive support for 
the Bankman-Fried prosecution.” 
 
Derivatives had an eight-member board, comprised of various commodities and 
investment professionals (e.g., Keisha Bell, Managing Director, Head of Diverse Talent 
Management and Advancement, DTCC; Lucas Moskowitz, Vice President and Deputy 
General Counsel at Robinhood).  
 

https://www.forbes.com/sites/sergeiklebnikov/2022/02/16/doj-investigates-short-sellers-for-potential-trading-abuses-including-spoofing-and-scalping/
https://www.forbes.com/sites/sergeiklebnikov/2022/02/16/doj-investigates-short-sellers-for-potential-trading-abuses-including-spoofing-and-scalping/
https://storage.courtlistener.com/recap/gov.uscourts.nysd.578896/gov.uscourts.nysd.578896.44.19.pdf
https://storage.courtlistener.com/recap/gov.uscourts.nysd.578896/gov.uscourts.nysd.578896.44.19.pdf
https://storage.courtlistener.com/recap/gov.uscourts.nysd.578896/gov.uscourts.nysd.578896.44.19.pdf
https://storage.courtlistener.com/recap/gov.uscourts.nysd.578896/gov.uscourts.nysd.578896.44.19.pdf
https://storage.courtlistener.com/recap/gov.uscourts.nysd.578896/gov.uscourts.nysd.578896.44.19.pdf
https://storage.courtlistener.com/recap/gov.uscourts.nysd.578896/gov.uscourts.nysd.578896.44.19.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf
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Debtors and S&C were motivated to place all blame squarely on Bankman-Fried—to 
avoid scrutiny of their own business decisions, their own conflicts of interest, their own 
exorbitant billing, and their own misconduct. 
 
Once the North Dimension bank account was opened, FTX directed customer dollar' 
deposits to the North Dimension account. Thereafter, when FTX customers deposited or 
withdrew fiat currency, Alameda personnel, who maintained control over the North 
Dimension account and acted under the direction and supervision of SAMUEL 
BANKMAN-FRIED, a/k/a "SBF," the defendant, and his co-conspirators, manually 
credited or subtracted the customer's FTX account with the corresponding amount of fiat 
currency on an internal ledger system. Customers could then convert their deposits to a 
range of cryptocurrencies and traditional currencies, engage in various types of trading,  
and make withdrawals denominated in various types of cryptocurrencies and traditional 
currencies. FTX charged fees and generated revenues from many of these activities, 
using the fraudulently obtained access to a U.S. bank account. Customers could also 
convert various cryptocurrencies and traditional currencies to dollars on their FTX 
account, and withdraw the dollars from FTX. FTX sent customer withdrawals by wire 
transfer from the North Dimension bank account, and by at least summer 2021 charged 
a fee for dollar withdrawals. 

 
The following Items highlight how Rehypothecating, Repledging, Commingling Asset 

with proprietary non-public CUSIPS assets and equity are used to Convert Securities Equity to 
StableCoins followed by Tokenized Stocks used as Collateral for Venture Loans over & over; 
creating Quintillions to (revisied 3/05/25 “$1.187 Sextillion) in liabilities and Stolen Assets & 
Equity. 

 
The collusion of HUDSON BAY CAPITAL MANAGEMENT LP, BARCLAYS CAPITAL 

INC., BNP PARIBAS, MERRILL LYNCH INTERNATIONAL, NATIONAL FINANCIAL SERVICES 
LLC, STATE STREET BANK AND TRUST CO., UBS SECURITIES LLC, BNP PARIBAS 
SECURITIES CORP., GOLDMAN SACHS & CO. LLC, MERRILL LYNCH PROFESSIONAL 
CLEARING CORP., UBS AG, PALOMA PARTNERS MANAGEMENT COMPANY, BOFA 
SECURITIES, INC., CITIGROUP GLOBAL MARKETS INC., DEUTSCHE BANK AG, 
DEUTSCHE BANK SECURITIES INC., J.P. MORGAN SECURITIES LLC, MERRILL LYNCH 
PROFESSIONAL CLEARING CORP., MORGAN STANLEY & CO. INTERNATIONAL PLC, 
BARCLAYS BANK PLC, CITIGROUP GLOBAL MARKETS INC., CREDIT SUISSE 
SECURITIES (USA) LLC, DEUTSCHE BANK AG, DEUTSCHE BANK SECURITIES INC., 
GOLDMAN SACHS INTERNATIONAL, J.P. MORGAN CHASE BANK, NA, MERRILL LYNCH 
INTERNATIONAL, MERRILL LYNCH PROFESSIONAL CLEARING CORP., SG AMERICAS 
SECURITIES, LLC, THE BANK OF NEW YORK MELLON, THE BANK OF NOVA SCOTIA, UBS 
SECURITIES LLC, UBS SWITZERLAND AG, WELLS FARGO BANK NA, SS&C 
TECHNOLOGIES, INC., SAMLYN CAPITAL, LLC, BARCLAYS CAPITAL INC., FIDELITY 
PRIME SERVICES, J.P. MORGAN CLEARING CORP., MORGAN STANLEY & CO., INC., 
NATIONAL FINANCIAL SERVICES LLC, BARCLAYS CAPITAL INC., FIDELITY PRIME 
SERVICES, MORGAN STANLEY CAPITAL SERVICES, LLC, THE NORTHERN TRUST 
INTERNATIONAL BANKING CORPORATION, MORGAN STANLEY FUND SERVICES 
(CAYMAN) LTD., with one of their internal counsels believed to be Sullivan & Cromwell. The 
collusion of these financial organizations and legal counsel liquidated Archegos Long Inflated 
Positions [i.e., Discovery & Viacom] through open-market, algorithmic trading. Credit Suisse 
liquidated 97% of its Archegos Long Inflated exposure. Credit Suisse & Archegos Notional Short  
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Positions remained unsettled. These internal lawyers devised plans to laundered the Notional 
Shorts Positions [i.e. SPY 114% & Tesla 19.3%] with a $50 billion Notional Short valuations. 
These law firms devised plans to convert this value to crypto exchanges Binance & FTX.   

 
First using loopholes from a Riskless Principal standpoint. Utilizing Brokerages which 

these same institutions have control over [i.e. Robinhood & Fidelity] internalize Retails Small 
order of less that 10,000 shares. Once internalized, grouping 10,000 internalized share together, 
into Block Trades. Transferring the Fiat Value Internationally since Tape Reporting are not 
required when retail small orders are grouped into Block Trades. By converting the values into 
Circle’s USDC and other stable coins; thereby using the stable coins to Back the value of the 
Tokenized Stock on FTX and Binance.  

 
Timeline of Sullivan Cromwell, Binance, FTX, LedgerX Securities Asset 

Laundering with Coinbase & Circle USDC 
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r h go then exited the call and it prime broker remained on the line . 

The po ibility of a managed liquidation without rchego wa di cu ed whereby 

gov mment re ulat r. 1 other ind p nd nt third-par1V. , ho\ ould freeze h ldin . f r th 

enhr l: and give the 

lenders a percentage range within whi h they would be pennitted to liquidate their 

overlapping po ition . enera l mm I of th ariou battle and out id legal coun el\ ere 

engaged to work tlu·ough an regulatory and lega l challenge , and coun el attended all 

call .13 ltimately ev ml bank in luding D ut che Bank. or an tanle , and 

oldman d t nuined that th \ ere n t intere ted m part1 rpatmg in a managed 

liquidation. while C . UB . and Nomura remained interested . 

n unday . ar h 2 . ~ ent red into a managed liquidati n agr em nt 

, ith B and mura. Pursuant to thi agreement participated in block ale of 

ov rlapping po ition on pril 5 and 14, 202 1, liquidating approximate} 3 bi llion and 

2.2 billion re pe ti el . on tho e date . 134 Otherwi e CS liquidated its other historic 

Archegos po ition through open-market , algorithmic trading . 

133 Indeed . internal counsel from the various plime brokers held a call among themselves earlier that day, 
agreeing that lawyers would be present on any calls between the brokers , and that the lawyers would 
read a cript on each all makin clear that no br ker wa permined t di lo e it Ar be o -related 
o ition . 

T 1e stoc so mt ese trn es were V1ps op Ho mgs, ViacomCBS , Far etc , Texas Capita Banes ares 
Inc., IQIYI, Discovery (Series A), and Discovery (Series C). 

https://www.sec.gov/Archives/edgar/data/1159510/000137036821000064/a210729-ex992.htm
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Archegos Debrief - April 2021 

Most of the information below is based on an ini tial due diligence call that occurred on March 16, 2021 between Archegos (Patrick Halligan- CFO 

and Scott Becker - Finance) and BofA 

Archegos started 2020 with about $3.4bln in capital. In the 1Q20, Archegos had losses of 58%. This was a result of market effects of COVID. 

On our call, Archegos stated that they were up 180% YTD21 (indicative of a +52.4% return in Feb) with $23bln in capital. 

Archegos Fund LP 2020-2021 Performance from HFAO 
- JAN ff.8 HAR APR MAY JUN JUl. AUG SEP OCT nov 0£< YE Prtf 8111 6M2 M NM 

a-...10 r-.u, ,,_-~ :,/3 ' "~ r, II !!; II ., ~ 
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Concentrat ion 
& Structure 

Archegos ran a very concentrated book . Although the 
book had -110 total long pos,uon and -so shorts 
Lmainly ETFs, Indexes (SPY and custom baskets ,n the 
Tech sector), the book was concentrated in 10 
positions totaling 300% of NAV or $69bn . The largest 
position was 35% of NAV or $8.lbn . 
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os Capital Mana 
OS Fund LP 

Wholesale Counterparty Credit Risk 
Credit Review- Hedge Funds 

Incremental Request 
ment, LLC 

• Directional PortfoHo - Archegos holds a directiona l, long~y portrcliO of secunllas in its PB portfolio at WFS . 
Given its directional ity, the portfolio at WFS remains wlnerable to a dedme across developed equity markets , 
partiaJlarty In technology and FAANG stocks . Note, Ive as oblains Iha fTIIIIOrily of short exposure through 
swaps at olhar proVidars. 

a Mitigant - In addition to the excess collateral at its prime brokers , Archegos holds $1Bn in cash and cash 
equivalents at a third party custodian . The cash reserve can be used to meet margin calls . The portfolio is 
also very liquid, which provides them with the ability/option to liquidate to meet calls , when required . 

t EXPOSURE & RELATIONSHIP SUMMARY I 

I 

Relationship Summary- Archegos is a new PB client that began cleanng in September 2018 . The fund 's PB activ ity is 
cleared on the broker-dea ler (WFSLLC) under the PM margin regime . This margin methodology allows for a maximum of 
6-7x in grcss leverage (minimum margin requirement of 15%). 

On September 6" , 20 18, Archegos transferred over --$970M of equity secur ities , resu lting --$BOOM in deb its. This was 
followed by a second transfer on September 10th, 2018. The second transfer included an add itional ~$950M of equity 
securities and resulted in an add itional ~$966M in debits . A large percentage of the balances were transferred over from 
Deutsche Bank . 

Following the l1M:I transfers, Archegos became one of the largest PB clients by debit balances , total ing $1.8Bn, as of 
October 3rd , 2018. The portfolio has remained largely stat ic since the initial transfers . 

ExPQsure - Arctlagos II QJIT8f1tly deanng a olio of hqu large cap US equity securities and ADR.s of large, Asi8 
band eq · issuers This is a long only portfolio (the manager does the large IT18j0rity of its short business on swap , at 
other providers ) and includes 24 positions. The portfolio is heavily invested in the tech and internet sectors and includes 
many of the FANG+ BAT constituents . Archegos has been invested in its largest positions for several years . 

At present , the portfolio carries a long market value of $2.2Bn. PB Equity totals $425M . The fund also holds excess 
collateral equal to $82M at WFS. Since the initial transfer , Archegos has maintained excess collatera l between $70M and 
$90M atWFS . 

The portfolio current ly includes a margin requirement of $342M. The requirement is largely driven by PB Risk 's base 
calculation , w ith a smaller amount driven by a sector add-0n . The weighted average portfol io requirement totals 15.3% . 

Current ly, there is no PFE on this portfol io. The PB margin requirement provides over 2x coverage of the PEAC pre­
collateral stress ($152M). In addit ion , the PB margin requirement comfortably exceeds the portfol io 's 5 day , 99.7% VAR 
($209M ). 

l!cfl9olo0...... USO 
Long Market Value $2,238 ,807,232 
Short Market Value -
Net Marke t Value $2 238 807 232 

PB Eau itv $425 ,185,310 
Mal!l in Reau irement $342 ,999 ,697 
Debit Balance $1,813 ,621 ,922 
Levera9e 5.27X 

Top 1 O Positions: 
•R ISSUER UIV 1' 015 UIV DPE 
BABA ALIBABA GROUP HOLDING 264 ,977,286 11.8% ADR 
BIDU BAIDU INC 223 ,741, 381 9.99% ADR 

fAMZN I1.UU.ZON.COM INC. 210 ,51 7,292 9.40% CMNSTOCK 
NFLX NETFLIX INC 209 ,845 ,669 9.37% CMNS TOCK 
MSFT MICROSOFT CORP 203 ,390,220 9.08% CMNS TOCK 

!AAPL APPLE INC• 191 ,857,607 8.56% CMNS TOCK 

Page [PAGE] of [ NUMPAGES ] 
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GOOGL 
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FB 
FDC 
TOTAL 
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Wholesale Counterparty Credit Risk 
Credit Review- Hedge Funds 

Incremental Request 
OS Capital Mana men~ LLC 
OS Fund LP 

ALPHABET INC-CL A 185,900,798 8.30% CMNSTOCK 
ALPHABET INC-CL C 183 ,167,182 8.18% CMNSTOCK 
FACEBOOK INC-A 165,816,016 7.40% CMNSTOCK 
FIRST DATA CORP- CLASS A 124,026,118 5.53% CMNSTOCK 
- 1,963 ,239 ,568 87.69% -

- As of October :r, 2018 
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From: 
Sent : 

Kambham pati , Laxmi (Laxmi .Kambhampa ti@mufg securities.com ] 
1/25/2 02 1 3:00:39 PM 

To: Peluso, Espedito - Securit ies(EMEA) [Espedi to .Peluso@mu fgsecurit ies.com ]; Tob in, Susan 

[Susan. Tobin@m ufgsecur it ies. com] 
CC: Seminara , Alessio- Securities(EMEA) (Alessio.Semina ra@mufgsecur ities.com] 
Subject : RE: Archegos update and 

Hello, 
We had a call with Archegos and below are some deta ils. Archegos had a great year . They ended the year with $8bn. 
There are 4 non-PB ISDA counterparties and the swap balances with each of the 4 c/p are around the same. The Top 3 
PBs are the largest swap provider each with roughly 20% exposure. 

• As of end of December 2020 t otal capital was $8.078bn 
• 2020 gross performance +134.3% and net performance +107.1% 
• No change in investment strategy . 
• Archegos is comprised solely of Bill Hwang's money . 

• No plans to change investment strategy or include a sub-st rategy 

• Chinese ADRs are a big contributor to overall performance in 2020. 
• Current Portfolio Composition as of January 25, 2021 

o Portfo lio continues to be comprised of liquid names. There is concentration in Tech/Media stocks - Alphabet, 

Am zo , Netfl ix, Chinese ADRS (i.e. 1 IYI Inc - ADR, VipShop Holdings - ADR, Alib ba- ADR, and Baidu - ADR). The top 10 

positions include 2 or 3 financial companies (2nd tie r in terms of size) 

o Largest positio ns 

• With in the top 10 long position which are pretty close in size each have around 35% of capital. 

• Most of th e short positions are ETFs (such as EEM and SPY)although there are a few single names. There are 

some custom baskets such as SPY w it h some compan ies taken out . 

o Current portfo lio gross exposure (Long Cash Positions+ abs(short cash position s))/ capital is around 610% or 

$49.Sbn and net exposure is 225% or $18.3bn 

• No change year over year . Archegos has 7 pr ime brokers and ISDA with 6 of them. The PBs are Mo rgan Stanley, 

Credit Suisse, Nomura Wells Far o UBS, Deutsche Bank and Jefferies. Well F , o is the only PB with no ISDA. 

• Top PBs are Morgan Stan ley, Credit Suisse, UBS and Nomura . The top 3 P/Bs each have around 20% of the swap 
exposure 

• There are 4 lSDA counterpartle s that are not PBs - UF , Mizuho , Macquarie, and Goldman . The swap balances 

with each of these counterparties is around the same. 

• Cash Management 
o Archegos does the cash management and has a soft target excess cash balance of 30% of capital. At December 

31, 2020 cash balances were $2.4bn. 

Laxmi 
~1.12-4,05--7195 

FOIA Confldenliallty Requesled MU FG-Archegos-SEC-0002004 
SONY _P001_0006296583 
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318B-NY-3416770 

(U) I ntervie w of Scott Becker o n 

ContinuationofFD-302of 08 / 03 / 2021 , On 08 / 03 / 2021 , Page 4 of 12 
----------------------

In early 2020 , ACM had a large short position in TESLA that had not 

performed well , and by February 2020 , the firm was down roughly 70 year-to­

date , largely as a result of the TESLA position . 

levera e had rowr. ex remel hi h beca se of his erformar.ce , and 

between February and April 2020 , ACM' s prime brokers were calling more 

frequently for updates . 

BECKER asked HALLIGAN what he should tell the banks about ACM' s gross 

exposure . In response , HALLIGAN created a monthly report that calculated 

ACM' s year-to-date average gross exposure , a number that significantly 

understated the firm ' s true gross exposure at the time . old 

rovide ha misleadin o he banks in o 
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September 2020 - based on due diligence call 
• The fund's NAV was $4.38Bn as of September 2020 month-end. , up from $3.5Bn FYE2019. YTD performance was 

+20.1%. 
• Long exposure was 465%, short exposure was 185% measured at notional. All positions were cash equities or 

equity swaps. 
• The long portfolio consisted of 115 names , 25 of which were above 2% of NAV. The short portfolio is composed of 

two components: (i) alph a shorts (ii) hedges. The alpha short portfolio had 40 names, 22 of which were over 2% of 
NAV. The hedge portfolio is mainly constructed using ETF's such as SPY, EEM, and FXI. 

• The top 10 longs were 350% of NAV. 
• Per Mr. Becker , due to the dramatic increase in equity prices during the Q2-Q3 2020, the geographic focus of the 

portfolio had shifted somewhat. Earlier in the year, the fund's largest positions were major U.S. tech names such as 
Microsoft, A le, Amazon, Facebook, Netflix, and Tesla (TSLA short.) The fund began taking profits on these names 
throughout Q3, partially recycling capital into some Chinese ADR's. The three main themes in the portfolio remain 
the above U.S. technology stocks , Chinese technology names (Alibaba and Baidu are major positions ,) as well a U.S. 
financials. 

• Unencumbered cash was 30% of NAV, at target. This was down from 42% in the summer when the firm was still 
more cautious redeploying risk. Margin with counterparties averaged 11.5% of GMV. 

Audited financials, December 31, 2019 
• The audits are fairly detailed in terms of the funds' positioning , as it is mostly long/short global equities and swaps 

(reported at notional values in additional fair value.) Other than the repositioning described by Mr. Becker above, 
he also indicated the audits present a fair representation of the fund's major exposures and trading patterns, again 
highlighting that the trade horizon tends to be long-term. A summary of the fund's largest positions , geographic, 
and sector exposures as of year-end are below. Figures are expressed as a % of NAV, and ADR's as the home­
country of the issuer. 

:-:-· "'' .. _, -:-:-: 

Country Long Short Sector 

U.S. 255 .4% 177.0% Internet, Media, & Telecom 

China 118 .3% 21.1 % Financial 

South Korea 0.6% 4 1.7% Index 

Japan 4.5% 26.2% Retail 

Germa ny 5.4% Info. Technology 

U.K. 1.9% Automotive 

Nether lands 0.2% Pharmaceutica ls 

Spain 0.1% Consumer Stap les 

Sweden 0.1% Health Care 

Italy 0.0% ETF 

Australia 0.0% Real Estate 

Total .•.•- 386.4% 266.1% Tran sportatio n 

Professional Services 

Airline 

Portfolio Swap 

CONFIDENTIAL TREATMENT REQUESTED 

Long Short 

267.0% 15 .2% 

74 .0% 43 .7% 

114 .1% 

24.0% 58.0% 

18.4% 4.5% 

0.1% 19 .3% 

7.3% 

0.0% 2.0% 

1.9% 

1.0% 

0.7% 

0.6% 

0.2% 

0.2% 

0.1% 

·=·=·· ·,: 

Issi1er Long 

Other 55 .4% 

SPY 

Amazon 66.2% 

Alibaba 37.9% 

Baidu 29.2% 

Netflix 26.9% 

Fiserve Inc. 26.3% 

IQIYI [nc. 25.7% 

Apple 23 .4% 

Fast Retaili ng 

Tes la 

Microsoft 18 .2% 

Facebook 14.0% 

Vipshop Holdings 12 .2% 

Alphabet - A 11.7% 

BMO00077549 
SONY _ P002_0000058674 

Short 

112 .7% 

lH .1% 

19.9% 

19.3°/r, 
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Name Messae.e 
Berger But it might not have gotten here 
*** 

ullivan Do we know the avg price that Viacom's offering got filled? 
Look at foxa and dis versus our names. Shows you the risk of market of one 
I wonder what all the street chatter is saying. We could get found out 

Berger You think? 
Chuang I think so 

Cause this is extrnme moves 
ullivan Eve1yone is going to say why are foxa and dis hardly down 

But Viacom and disca down big 
Chuang And China 
Sullivan We were literally the market 
Chuang If every stock takes 10% off perfonnance 

It's looking like 40-50% down 
Sullivan lWe manipulated the stock price) 
*** 
Sullivan https ://www .google.com/amp /s/www .banons .com/amp/aiiicles/heres-why-

viacomcbs -and-discoverv -stocks-ai·e-trunbling-today-51616610549 
*** 
Chuang So they couldn ' t fill the full $2bn? 

Could only do 1. 7? 
Even with that discount 

Berger Wow 
Sullivan That's really really bad 

Doin g equity deal also dumb 
Viacom cleai·ly misread the market demand because ofus 

Berger ~When Y,OU sav us as the marked and why viac i down i because we are the only 
buyers? 

Sullivan Yes 
Chuang Viacom thought they were in a stronger position than they were 
Sullivan (the stock wouldn't be anywhere close to where it was without us 
Chuang They thought investors loved them even at $ 100 
Berger Yeah. That makes sense 
Chuang So of course it made sense 

To raise equity 
Sullivan I haven ' t heard of a single investor who likes this stock 
Berger Me either 
*** 
Berger Most investors I know a1·e sh01t viac 
Chuang Yup 
Sullivan Yup 
Chuang I 11 bet pressing it too 
Sullivan All my friends ai·e sh01t viac 
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06/22/2020 21: 12:55 TC JE E RTZ (J ARTZ4 Bloomberg .net 
our hce no ha c to dcl tc out the PPDD mbol 

06/22/ 202021: 1 :01 T JE E R Z JM R Z4 a Bloomber .n t ted: POD nbol 

6/22/2020 21 : I T J Bl ombcrg.n t) po ted: In the Ion 

06/22/2 020 21 : I. :0 T D TD HOH LM (Df I HLM I B loomb r .n 1) po. 1 d: up 

06/22/2 02021: 1 :15 E RTZ JMARTZ4 Bloomberg .n t pot d:Andthcnmak urctha 
hardcod price i mo ed to illujen row 

06/22/2 020 21 : I :27 T D ID HOHLM DH HLM l @Bloomberg.ne1) po. red: • hould he ok on 
the . illajen 

06/22/2 020 21: I :2 T JE E that out fo 
ott when he doc am tomorow 

T D ID H HLM (DH HL 
smallest name in the short book 

FOIA Confidential Treatment Requested-S1230350326 BBG00007534 
SD Y_SWR_0000 004117 

06/22/2020 21: 1 :4 TC D ID HOHLM (DHOHL l @Bloombcr g .net) po tcd: Team ork 

0 /22 /2020 21 : I 
d let d? 

/22/2 02 21 : I 

06/22/2 020 21 : I 

T Tf B KR B RlS Bl mb rg.n t) po t d: Where doc pdd get 

06/22/2020 21: 1 :54 TC JE E M RTZ J ARTZ4 Bloomber .net) po ted: hen u pa te in the combo 

06/22/2 020 21 : I 4 :0 T JE RTZ JM RTZ4 Bloomberg .net po. ted: Delete the tual ymbol 
rom the Ion section 

06/22/2020 21: 14 :05 TCJ RTZ J RTZ4 Bl omber, .net) po ted: In that com 

06/22/2 020 21 : I 4 :20 T 

0 /22/2 020 21: 14 :24 T JM R Z4 Bl ornberg.n t ted: ah 

0 /22/ 2020 21: 14:2 T K RI S Bl mbcr .net) p t d: I thx 

06/22/ 2020 21: 14:55 T JE E RTZ4 Bl mberg.net po. ted: Yeah if u don't do that 
you'll end u . ccing the . hon . ection. tart. ulling longs 
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I) \IIDH HL 

DHOHL 1 I@Bloomberg .net p ted: I thin that' th 

06/22/20 0 I - : I 0: T D !Dll II (DH ll 

0 I- : 1 : 9 B CK.ER ( B 

0 I :ll :07 B 

0 D 

I : 1 J :27 D [ HOHL 1 (DH HL 1 

0 K R B 

0 D ID H HL 

0 : I 1:4 D rD HOHL (DHOHLM 
anything 

0 

:11: 4 ID HOHL A (DH 

: 12:06 B KER ( B K RI 

: I : 12 TCDA IDH HL DHOHL 

: 12:24 T D IDH HL (DH HL 
n rn1m . bu sha s 

FOIA C onfid llal T ,oatmenl Requ oo-S 1230350326 

@Bloomb rg Led: h h 

m 

Bl m rg .11 t) po~ted: Dud 1'111 nol 

Bl m r ,n t po ted: ring\ a 

Ill rg ,net) po ted: mpli,Hl e n,il 01'11) 

Bl mberg.n t) po. ted: Bill I man 

Bloom r .n t) po. ted: ot regulatory r 

ml 1·g.net) po. ted: Bill = c I plian e 

Bl om rg.n t) po i d: Ju . t fino . tupid 

@Bloomberg .net p ·tcd: id ou just pun h th 

)@Bloomberg .net p 

I Bloomb rg.nct p 

ted: I'm re~d to 

·tcd: h ju ta sked 

BBG00007514 
SO _SWR_0000004097 
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06/22/2020 2 1 :27: 10 T DAVID HOHLMA (DHOHLMA !@Bloomberg.net)posted: Hey 

06/22/2020 21 :27: 18 TC DAVID HOHLMA (DHOHLMA !@Bloombe rg.net) posted: \\. hat mbol did 
ou u-.c to ~ I· 

06/22/2020 2 1 :27:30 TC JESSE MARTZ (JMARTZ4 @Bloomberg.ne1) posted : In the , heet,? 

06/22/2020 21 :27:34 TC DAVID HOHLMA (DHOHLMA l@Bloombe rg.net) posted: yeah 

06/22/2020 2 1 :27:45 TC DA ID HOHLMA (DHOHLMA 
but •r • me u,e I un 

06/22/2020 21 :27 :55 TC DAVID HOHLMA (Dl-lOHLMA l@Bloombe rg.ne1) posted: I thinl--you're 
usin° ,omethin different maybe 

FOIA Confidential Treatment Requesled-S1230350326 BBG00007536 
SONY SWR 0000004119 

06/22/2020 2 1 ~\He,CJ t~~ir,.~ 12J%¼11{ft4~Bl~orh~riS\~{fbi1ed PffM; ~a R~ ~e one that was 
m the shects(exccl) from when we last had It and U\cd that 

06/22/2020 2 1 :28 :31 TC DAVID HOHLMA (DHOHLMA I Bloomberg .net) posted: Ok I'll u,e W 

= 020 21:28:41 TC JE SE MARTZ (JMARTZ4 @Bloomberg .net) po tedl t -..ent to an 2 W20 hcct\ l 

06/22/2020 21 :2 :42 TC DAVID HOHLMA (DHOHLMA I ® Bloomberg.net) posted: Gue greenie 
were wrong for awh ile 

06/22/2020 2 1:28:4 TC JE E MARTZ (JMARTZ4 @Bloomberg .net) po ted: And I took that formula 

06/22/2020 2 1 :28:50 TC DA ID HOHLMA (DHOHLMA I Bloomberg.net) posted: coo l 

06/22/2020 2 1 :28:52 TC JESSE MARTZ (JMARTZ4 @Bloomberg.net) po ted: But let me double heck 
now 

06/22/2020 21 :28:57 TC DAVID HOHLMA (DHOHLMA I ® Bloomberg.net) posted: Nah nah 

06/22/2020 2 l :29:00 TC DA ID HOHLMA 1 (DHOHLMA I@Bloomberg .net) po tcd: I think you're 
good 

06/22/2020 21 :29:05 TC JESSE MARTZ (JMARTZ4 @Bloombcrg .net) posted: Okay sweet 

06/22/2020 2 1 :29: 15 TC DAVID HOHLMA (DHOHLMA l@Bloomberg.net) posted: Let me check the 
four sheets too 

06/22/2020 2 1 :29:24 T DAVID HOHLMA (DHOHLMA I Bloomberg .net) posted: Liek the price in 
those 

06/22/2020 2 1 :29:52 TC JE E MARTZ (JMARTZ4 @Bloomberg .net) po ted: Oh yeah good call 

06/22/2020 21 :29:52 TC DA TD HOHLMA (DHOHLMA l @Bloomberg .net) posted: Nah I think it 
hould be U actually 

06/22/2020 2 1 :29:59 TC JESSE MARTZ (JMARTZ4 @Bloomberg.net) po ted: I just checked tho 

06/22/2020 21 :30:00 TC DAVID HOHLMA (DHOHLMA l @Bloombe rg.net) posted: Let me check 
omething 

06/22/2020 21:30:04 UTC JESSE MARTZ (JMARTZ4 @Bloombcrg.net) posted: Like all the sheets from jan 

06/22/2020 21 :30:09 TC JESSE MARTZ (JMARTZ4 @Bloomberg.net) po ted: When we had appl 

06/22/2020 21 :30: 11 UTC JE SE MARTZ (JMARTZ4 @Bloomberg.net) posted: Ha~c uw 

06/22/2020 2 1 :30:25 TC JE SE MARTZ (JMARTZ4 @Bloomberg.net) po ted: Which i the p&I we are 
incorporatin g 
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know , the AUM and the accotmt has moved 
around a bit from what I recollect in tenns of 
perfmmance , but obviously nothing like this , 
uh I've seen and I think in the past your peak 
was I don 't know eight , nine ten if I 
remember from our original conversations a 
year ago and now you 're quite a bit higher 
than that. 

BECKER : Right , yes. 

UBS EMPLOYEE -I: And at 35 percent of AUM for your to 
position , I mean we 're talkm seven yards £ r 
a name . 

BECKER : Yep. 

Based on my interview with UBS Employee-I , I tmderstan "AUM" to be an acronym that stands 

for "asse ts tmder management ." ' ard" to be a colloquiali m for "billion ." and .. name" to be a 

coll mah m for a articular ectmt1e i uer Accordingly , UBS Employee-1 's statement­

"we ' re talking seven yards for a name "- ignifie that Archego large t po ition would each total 

7 billion or more in market expo ure . 

e. After discus sing the relative and dollar-value size of Archegos's positions , Becker 

and UBS Employee-I then discussed the nature of Arche o ' position at other p1ime brokerage s: 

UBS EMPLOYEE-I: And I mean I'm hoping it ' An1azon, a 
gle a Micro soft. an pple . like big, 

tup1dly-hqmd type name. whereby you 
know even at that size it doesn ' t really matter , 
you can dump that and not move the market. 

BECKER: Mhm. Right-

UBS EMPLOYEE-I: And those are kind of the names that I recall 
from a year ago that were some of your 
bigger name s. were those type names if I 
remember . 

BECKER : Yeah . and they still are. The till are . Those 
were going back to when we became the 
family office in uh. early 2013 or so and I 

SD Y_001_00000174 
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would y then through maybe lat 2019 or 
th were I mean e ·entially tho e \ ere 

om· portfolio frankly . 

UB EMPLOYE -l : O\ , oka . 

BE KER: Yeah , it' -

BE KER : 

MP 

B KER : 

- I : I didn 't think my memory wa that good, but 
I' 11 tak it. 

Yeah no. it (laughter) . Tho have ah a 
b en pretty bi name for u . o ._: e' l taking 
ad antaoe in the recent puJlback in a fi ._: of 
tho e. 

-1: Yep. Yeah. because that ' really where I g.et. 
if I'm hone I. that ' where I get concerned on 
the liqnidit ' profile i . I mean ou ha e a lot 
of bi -convi tion nam but Ion th 
market i deep enough it doe n ' t really 
matter almo t how big yon get, but when 
you 're not playing in the l 00-billion . 500-
billion type market ap name ·. 1t then 
become . you know. the liquidity. you know. 
under the urface can be le than what yon ' re 
eeing if the market churn . 

Right , yeah that make ense. 

Ba ed on 111 training , expe1ienc , and inte1v iew of mplo ee-1, I under tand thi 

conver ation to r fl ct UB mployee-1 effort to aluat ho 

would be to given that did not have independent vi ibili into 

c rdinttl . UB Employee-! · · ·tatement that he hoped ce11am 

of Archego bigge t po. ition. were " n1pidly liquid." like "Amazon or oogle. Micro . oft and 

pple," wa an effon to detennine whethe1 Archego · O\'eiall po11folio wa tmctmed o that 

e\·en though it bigge t po ition were large they could be old if nece ary and till "not mo\'e the 

market.,. UB 

("I recall from a year ago that were ome of your bigger nam "). and 

D Y_001_0000017 
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MP 

B 

UB MP 

B R: 

UB 

B R: 

-1: Y ah. \\ 11 Im an. lth , than \'1a m I don 't 
knm · that y u ould have five. e, · n ard 

fan fth e name . 

be hone t. I know the market cap and 

aJ1, ah, xa ti . 

m b k i diffi r nt 
than 

eab it i . 

Ba ed on 111 h·aining , xp rienc , and an int ,v i , of mplo -1, I ,mder tand that in thi 

pla ed thr u h are umlar 

the trade at 

Employee- I. however. inte1Jected to say that B could not ha\'e a unilar book to other 

p1ime broker bccau e Archego did not lrn\'e the 11b<,tantial trade · in hi0 1ly liquid cquitie like 

Amazon . Go gle. Apple . or i r oft at lJB that Be ker had ju t referen ed "I gu · I w uld 

tlunk \ e d 11 ' 1 ha, e a t 11 f · m t p 1 , be au e ,, . d 11 ' 1 hav th e nam 

Employee- I then further ob er\'ed tlrnt it would 

be diffi ult t ha\'c billion f dollar in expo me t mo t of the cquitic Ar hcgo ,,·a tradmg at 

("Well I mean . other than \'ia 0111 I don ·, know that you ould haYe fi\'e , e, ·en yard of any 

D Y_001_00000177 
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UBS EMPLOYEE-I: I appreciate your sensitivity towards your top 
names and sh1ff but I just need a little more 
color on the overall li uidi because ~ust to 
be upfront and honest, like when you, when 
we first on-boarded the account you guys 
gave us great transparency_, you know, but at 
four billion , levered call it five, it's twen~ 

BECKER : 

ards. ow at 100, 120 billion , the balance is, 
like, it's much more meaningful in the 
market. 

Right. 

UBS EMPLOYEE-I : You know, and, and that 's what I'm hying to 
you know, make sure that my boss and his 
boss , who I have to have a follow-up call 
with, you know , just have some level of 

BECKER : 

comfo1t that ou know because portfolio 
liquidi at that size is probably the biggest 

Okay . Yeah , that makes sense. 

Based on a review of the audio recording of the call , my h·aining, experience , and an interview of 

UBS Employee- I , I believe that this conversation reflects UBS Employee- I conveying to Becker 

that UBS needed more info1mation about Arch egos ' s trading ("I just need a little more color") 

because Archegos ' s positions had become so large that liquidity- that is, the abili to sell out o 

the position when desired- · as a concern for UBS ("po1tfolio liquidity at that size is probably the 

biggest item") . Becker indicated that he understood liquidity info1mation was impo1tant to UBS 

("Yeah , that makes sense."). 

b. As the March 10, 2021 call continued , Becker inf01med UBS Employee-I that he 

had obtained additional inf01mation to share with UBS following a conversation with Tomita: 

BECKER : So what he said right now overall , we could 
close out half the book in ten days twenty­
five percent of the book in twenty days-

UBS EMPLOYEE-I : You mean the next twen)y-five ~ercent? 

SDNY _001_00000179 
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b. Be innin in r ab ut arch _Q_O ·che o trading trategy ire ted b 

Hwang hanged dramatically . P1ior to that time Archego inve ted predominantly in large 

companie , e pecially technology c01npanie , with highl liquid to k ·u h a 

Mi r oft and libaba, and had a hort po ition in Te la. 1 o p1ior to that ti111e H ang wa 1y 

1nargin- en iti e meaning that he wa extrem ly careful to in e t in a way that mini1nized that 

an1otmt of 1nar in ·chego would ha e to po t. 

D Y_001_00000192 
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wap tran action allegedly manipulated the market (see ppo ition to Motion to Di mi at 64-

66, F 53) leavin the defen e ro gu 

hm ed tune p n d. 

I he I que t fo1 data 11: qually rel ant ai1d p cific . 

Data on the unwinding of hedge i critical becau e of the government ' theory that 

"d minate[d] the mmketpla fir th[] e mitie []" (Indictment 26-27) . The gov mm nt 

improperly a ume that each ounterparty held it hedge for the duration of the wap , ther by 

y tem contradi t th govenunent ' hypothe i . For example , 

ction 13(£) di clo ure howing that on pt mb r 30, 2020 , 1t held approxunately 2.0 J 20 

redit m e , Quarterly Repo11 Filed by In titutional anager , 

Holding (Fonn 13F-HR) 393 

di clo ure filed by Goldman ach how that on December 3 L 2020 it held 2,754 ,520 hare of 

Di cover y ck . wherea at the tune , r he had ec n m1c exp ure t appr xunatel ' 

f D1 \'Cl . with ldman Goldm an ach Group Inc ., 

In oth r word , th 11 

one-to-one ba,i \\ ith the wap 1 hmdamentallv \ 1 mg undennining the govemment' theor y 

that rchego "dictated " the Counte1pa11ie ' hedging tran action and thereby "dominated " the 

float of the relevant tock . (Indictment 27) . he defen e i entitled to the pecific tran action 

data that will pro e thi point . 

https://ecf.nysd.uscourts.gov/doc1/127034138701?caseid=578974
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From : 

Sent : 

To: 

CC: 

Subject : 

Avery , Brian James (GM/ US) 

Monday , March 22, 202110:06 PM UTC 

Patel, Samir (GM/US); Caperon is, Mic hael (GM/US) 

Kurek, Joshua Ar i (GM/US) 

VIAC upsize for Archegos 

Good even ing gents - work ing on getting the VIAC addit ional capacity request from Archegos approved 
by the NSTC committee. One of the risks is that we may need to restrict trading in the name should our 
actual ownership get close to 10%. Currently wear giving the client exposure to .50% of th com an 
however Nomura 's physical ownership of the stock is 5.5%. 

I will continue to manage our hedge as much as I can via cash settled swaps to avoid gett ing close to 
10%, forcing us to restrict trad ing . If you are comfortable w ith this , am I ok to proceed with the memo 
using the below language? 

Thanks 

• Risk: Nomura's position in Valley resulti ng from th e contemplated tran saction could become large 

enough that Nomura must place Valley (i.e., both Valley' s Class B shares and Valley's Class A 

shares) on a trad ing restricted list . 

• Mitigant: If Nomura's beneficial ownership of Valley Class B shares exceeds 9%, both Valley's Class 

B shares and Valley's Class A shares will be placed on the restricted list. Mike Caperonis and Samir 

Patel have evaluated and approved this risk. The Delta One Team will ensure this risk is managed. 

Confidential Treatment Requested by 
Nomura Nomura-CFTC-00041012 

SONY _P002_ 0000431860 
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F , or an equity repurchase agreement , Morgan S anley would 

cash from he len er , nd pl ·-:lq · r· ,r f 1 i ~h r ~ t, th l · d · 

coll t I 1. PECULLAN believe Morgan Stanley engaged in netting an pledging 
for Archegos ' s trades ; otherwise it was left on Morgan Stanley ' s books 

unencumbered . Morgan Stanley generally would not leave a small residual 

portion of its book unencumbered . PECULLAN believed approximately 90 % of 

3557-001 
Pecullan , Scott 

Page 2 of 4 

m. 3o2a(Rev. s-s.1o) Case 1:22-cr-00240-AKH Document 157-2 Filed 03/21/24 Page 3 of 3 

318B -N Y- 3416770 
(U) Interview o f Scott Pecullan on 

continuationofFD -302of 04/25/2022 .On 04/25/2022 .Page 3 of 4 ----------------------

Arche .. ' :_· osi ions w ed or pledged wi h Morgan S anley . 

Hedging contributed to Morgan Stanley ' s rep o rting because Morgan S anley 
managed their reporting in a sub - ledger , wli 1 ·t, w 1:· ::hvid< 
accoun s . If a client ad e shorts , hen a Mo anley 

o find a locate o hed e he shor . Mor<cn 
lon posi on . 

into 

rader 
num 

a client of Morgan Stanley had 100 shares of a name short and ano 
ough 100 shares of he same name long , M, ,1 a ~·t y we ild lf' 

h rf' •n •c n,.. · i nc,+-t,..-J , zc•r • In t is scenario , i e client 

wanted to buy their short , then Morgan Stanley would have to buy to even it 
out . At the time of execution , Morgan Stanley would purchase those shares in 
the marketplace . Morgan Stanley always purchased shares for an accepted 
order . 
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TABLE 4-EXCHANGE TRADING VOLUME AND SHARE BY LIQUIDITY TYPE , JAN. 2023 
[The following table breaks apart the total buy and sell executed order flow from all exchange members using a sample of CAT data for the 

month of Jan 2023. Exchange members are identified as the set of unique CRD IDs in CAT which have directly routed orders to any of the 
national equities exchanges in the month. Exchange member CRDs are also verified in the CAT Industry Member Identifier List daily_ ref­
erence data. For each exchange the number of shares executed under the CAT allowable trade cafacities of Agency, Principal, and Risk­
less Principal are reported. Trade capacity in CAT is defined by the exchange member for its side o a trade and represents the capacI y in 
wn1ch the exchange member acted at trade time. Trades with the sale condition codes-M-Market Center Official Close, -Q-Market Center 
Official Open, -V-Contingent Trade, -7-Qualified Contingent Trade (OCT), -8-Placeholder for 611 Exempt, and -9-Corrected Consoli­
dated Close (per listing market) were excluded. The share of total trading volume across all exchanges for orders of a specific capacity are 
reported under the traaing volume. The fourth column, 'Total " reports the total trading volume for each exchange with the exchange's vol­
ume-based exchange market share reported below.] 

Exchange Agency Principal Riskless Total ,princioal 

Nasdaq b (Maker-Taker) .................................................................. . 42,381,231,425 26,084,186,949 256,443,292 68,721,861,666 
32.04% 24.37% 13.90% 28.50% 

NYSEa (Maker-Taker) .................................................................... . 23,578,087,344 15,663,850,087 145,114,774 39,387,052,205 
17.82% 14.64% 7.86% 16.33% 

NYSE Arca a (Maker-Taker) ...................................................... ...... . 19,581,312,954 19,600,669,528 129,269,046 39,311,251,528 
14.80% 18.31% 7.00% 16.30% 

Cboe EDGX 0 (Maker-Taker) .......................................................... . 13,478,973,097 12,512,933,159 677,345,568 26,669,251,824 
10.19% 11.69% 36.70% 11.06% 

Cboe BZX 0 (Maker-Taker) ............................................................. . 9,612,667,056 10,242,339,878 367,462 19,855,374,396 
7.27% 9.57% 0.02% 8.23% 

MEMX (Maker-Taker) .................................................................... .. 6,308,673,864 6,746,470,107 186,541,931 13,241,685,902 
4.77% 6.30% 10.11% 5.49% 

IEX .................................................................................................. . 
(Flat) ................................................................................................ . 6,860,652,435 3,905,276,620 7,011,129 10,772,940,184 

5.19% 3.65% 0.38% 4.47% 
Cboe EDGA 0 . .. ........... .... ............. ... .. . ............. .. .. . .. .. ... .. .... .. ....... .. .. .. 

(Inverted) ......................................................................................... . 3,401,951,122 2,289,187,280 109,407,328 5,800,545,730 
2.57% 2.14% 5.93% 2.41% 

Cboe BYX 0 . . ... .. .. . . . ............ . . .. . . . . ... . . ........... ................ .. ....... . . . .. . . ... . . . 

(Inverted) ......................................................................................... . 1,950,854,778 2,582,413,642 131,506,520 4,664,774,940 
1.47% 2.41% 7.13% 1.93% 

MIAX Pearl (Maker-Taker) .............................................................. . 1,803,716,409 2,527,733,474 153,910,919 4,485,360,802 
1.36% 2.36% 8.34% 1.86% 

NYSE National a .............................................................................. . 
(Inverted) ......................................................................................... . 827,209,968 1,489,403,927 1,340,645 2,317,954,540 

0.63% 1.39% 0.07% 0.96% 
Phlx (PSX) b (Maker-Taker) ........................................................... .. 877,534,988 1,342,954,596 53,580 2,220,543,164 

0.66% 1.25% 0.00% 0.92% 
BX b ....................................................... .......................................... . 
(Inverted) ......................................................................................... . 713,708,890 965,538,116 32,818 578 1,712,065,584 

0.54% 0.90% 1.78% 0.71% 
NYSE American a (Maker-Taker) .................................................... . 712,130,625 818,767,495 14,185,250 1,545,083,370 

0.54% 0.77% 0.77% 0.64% 
NYSE Chicago a .............................................................................. . 
(Flat) ................................................................................................ . 177,946,002 254,499,006 120,789 432,565,797 

0.13% 0.24% 0.01% 0.18% 
LTSE ............................................................................................... . 
(Free) .............................................................................................. . 10,749,491 1,411,063 0 12,160,554 

0.01% 0.00% 0.00% 0.01% 

Total ......................................................................................... . 132,277,400,448 107,027,634,927 1,845,436,811 241,150,472,186 
100.00% 100.00% 100.00% ............................ 
54.85% 44.38% 0.77% 

2) RISKLESS PRINCIPAL

https://www.govinfo.gov/content/pkg/FR-2023-11-06/pdf/2023-23398.pdf


“OCC” whom “clears certain stock loan and futures transactions” FTX & Alameda used 
(57) Tokenized Stock which “mimic the price movements of publicly traded stocks” for “Caroline
3/31/2022" “tokenized stock loans”.  Moving “$23.6 quintillion” of Real Stock Equity Value to
FTX through entities owned by FTX (IEX, CM-Equity, Embed, LedgerX, Liquid, Bitocto, DAAG,
Zybr), with a loophole in regulations called the “Riskless Principal” as illustrated with SEC
proposed rule equating to 1,845,436,811 per month of Jan 2023. These same Venture Capital
firms & Start-Ups used the same “Tokenized Stocks” that were paid with Real Cash converted
to “Stablecoin” means any cryptocurrency pegged to the US Dollar, including, Gemini Dollar
(GUSD), Circle’s USD Coin (USDC) and Paxos Standard (PAX) from Real Equity Investors, as
Collateral for Venture Loans & Funding with Banks like SVB (Silicon Valley Bank), Signature,
Silver Gate, & First Republic.

Market Markers, Brokerages, Prime Brokers, Financial Institutions & ISDA Members 
using the “riskless” principal because MM & Financial Institutions controls majority of the 
trades and has the ability to see Payment for Order flow including limit orders. MM & Other 
Financial Participants, group All Retail Orders on Buy Sides and Never Report Transaction on 
“10 sec” tape.  

The Following references highlights the manipulation used with “riskless principal” in 
conjunction with “block trades” which are hidden from view of regulators & retail & on the “10 
sec” tape FINRA Trade Reporting Rule. 

Q102.2: Does the 10-second reporting requirement apply to the submission of 
non-tape reports to FINRA? 

A102.2: No. Members are not required to submit non-tape reports to FINRA within 10 
seconds of trade execution; however, regulatory reports generally are required to be 
submitted within specified time frames. For example, members must submit the non- 
tape report for the offsetting "riskless" leg of a riskless principal transaction as soon as 
practicable after the offsetting leg is executed, but no later than the time the FINRA 
Facility closes for the trading day. See  NTM 00-79 Complying With Riskless Principal 
Trade-Reporting Rules (November 2000). However, to qualify for the exemption from the 
requirements of Rule 5320 (Prohibition Against Trading Ahead of Customer Orders) for 
riskless principal transactions, a member must submit, contemporaneously with the 
execution of the facilitated order, a non-tape report reflecting the offsetting "riskless" leg 
of the transaction. See Rule 5320.03. For purposes of this exception, 
"contemporaneously" has been interpreted to require execution as soon as possible, but 
absent reasonable and documented justification, within one minute. See NTMs [95-67] 
Notices (August 1995) and NTMs [98-78] Notices (September 1998). 

Non-tape reports that are submitted for regulatory transaction fee purposes under 
Section 3 of Schedule A to the By-Laws must be submitted by the end of the reporting session 
for the FINRA Facility. See Rules 7130(c), 7230A(g), 7230B(f) and 7330(g). 

Clearing reports must be submitted to the FINRA Facilities in conformance with the trade 
reporting rules, as well as all applicable rules of other self-regulatory organizations, including the 
rules of the National Securities Clearing Corporation (NSCC) requiring that locked-in trade data  

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NTk3Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NTk3Nw==&id2=-1
https://www.govinfo.gov/content/pkg/FR-2023-11-06/pdf/2023-23398.pdf
https://www.govinfo.gov/content/pkg/FR-2023-11-06/pdf/2023-23398.pdf
https://www.finra.org/filing-reporting/market-transparency-reporting/trade-reporting-faq
https://www.finra.org/industry/notices/00-79
https://www.finra.org/industry/notices/00-79
https://www.finra.org/rules-guidance/notices/95-67
https://www.finra.org/rules-guidance/notices/95-67
https://www.finra.org/industry/notices/98-78


be submitted in real time and prohibiting pre-netting and other practices that prevent real-time 
trade submission. See DTCC/NSCC Important Notice A#7663, S#7333, dated January 7, 2014. 

Q100.7: What is a "non-tape" report (also referred to as a "non-media" report)? 

A100.7: A non-tape report can be either a "regulatory" report or a "clearing" report, 
neither of which is publicly disseminated. A regulatory report, sometimes referred to in 
the trade reporting rules as a "non-tape, non-clearing" report, is submitted to FINRA 
solely to fulfill a regulatory requirement (e.g., to report certain transactions subject to a  
regulatory transaction fee or, where applicable, to report the offsetting "riskless" leg of a 
riskless principal transaction). A clearing report, sometimes referred to in the trade 
reporting rules as a "clearing-only" report, is used by members to clear and settle 
transactions; information reported to FINRA in a clearing report is transmitted by FINRA 
to the National Securities Clearing Corporation (NSCC). Clearing reports also can be 
used to satisfy a member's obligation to provide regulatory information to FINRA, if 
applicable. 

FINRA Rules Guidance Nasdaq Adopts Alternative Approach For Complying With 
Riskless Principal Trade-Reporting Rules And Issues Net Trading Interpretation 

Alternative Approach To Riskless Principal Trade Reporting 

After reviewing concerns raised by the firms, and consultation with the SEC and NASD 
Regulation, Nasdaq has adopted a different method for reporting riskless principal trades 
that can be used as an alternative to the original approach set forth in the Notices. This 
new approach can be utilized by both market makers, which for the first time must 
adhere to Riskless Principal Trade-Reporting Rules, and by non-market makers, which 
have been subject to the Rules for some time. 

Under the alternative approach, member firms may report a riskless principal transaction 
by submitting either one or two reports to ACT. The first report would be required only if 
the member is the party with a reporting obligation under the relevant Nasdaq trade-
reporting rule. The second report, representing the offsetting, "riskless" portion of the 
transaction with the customer, must be submitted by all members electing to use the 
alternative method for riskless principal trade reporting, regardless of whether the firm 
has a reporting obligation, when the firm effects the offsetting trade with its customer. 
This report will be either a non-tape, non-clearing report (if there is no need to submit 
clearing information to ACT) or a clearing only report. In either case, the report must be 
marked with a capacity indicator of "riskless principal." Because this is not a last sale 
report, it does not have to be submitted within 90 seconds after the transaction is 
executed, but should be submitted as soon as practicable after the trade is executed but 
no later than by the time ACT closes for the trading day (currently 6:30 p.m., Eastern 
Time). The effect of the new rule can be illustrated by the following examples. 

https://www.dtcc.com/-/media/Files/pdf/2014/1/7/a7663.pdf
https://www.finra.org/sites/default/files/trade-reporting-faq-july-14-2015.pdf
https://www.finra.org/rules-guidance/notices/00-79
https://www.finra.org/rules-guidance/notices/00-79


Example 1 

A market maker (MM1) holds a customer limit order to sell 1,000 shares of ABCD at $10 
that is displayed in its quote. MM1 sells 1,000 shares to a second market maker (MM2) 
at $10. (MM2's bid represents proprietary interest, not a customer order.) When there is  
a trade between two market makers, the Nasdaq trade-reporting rules require the 
member representing the sell side to report the transaction.5 MM1, the seller in this 
transaction, reports the sale of 1,000 shares by submitting a last sale report to ACT 
marked "principal." MM1 then fills its customer order for 1,000 shares. Under the new  
alternative approach, MM1 would submit either one of the two following reports marked 
"riskless principal" to ACT for the offsetting, riskless portion of the transaction: 

• a clearing-only report if necessary to clear the transaction with the customer; or

• a non-tape, non-clearing report (if a clearing entry is not necessary because, for
example, the trade is internalized).

This submission is not entered for reporting purposes and thus there will be no public 
trade report for this leg of the transaction. Because MM2 did not enter into a riskless 
principal transaction, MM2 does not have an obligation to submit the second report. 

Example 2 

Both MM1 and MM2 hold customer limit orders: MM1 holds a marketable customer limit 
order to sell 1,000 shares of ABCD and MM2 holds a customer limit order to buy 1,000 
shares of ABCD, both of which are displayed in the market makers' quotes. MM1 sells 
1,000 shares to MM2 at $10. MM1 and MM2 then fill both of their customer orders. MM1 
submits two reports to ACT—a last sale report and either a clearing-only report or a non-
tape, non-clearing report—as described above. MM2 does not have a reporting 
obligation under the Nasdaq trade-reporting rules because it bought 1,000 shares from 
MM1. Therefore, it does not submit a last sale report for the transaction with MM1. 
However, for the offsetting transaction with its customer, MM2 is obligated to submit to 
ACT either a clearing-only report or a non-tape, non-clearing report marked "riskless 
principal." 

SEC.gov keyword searches “riskless” highlights the many issues on subject including a 
study by Laura Tuttle · Senior Financial Economist at U.S. Securities and Exchange 
Commission March, 2014 Market Structure Research OTC Trading. 

“Broker-dealers effect trades for customers acting in a principal, agency, or riskless 
principal capacity. The capacity in which a broker-dealer acts can affect how the  
volume of OATS execution reports relates to the volume of trades on the 
consolidated tape. Generally, a principal trade is one in which the BD trades for the 
firm’s own account. In an agency trade, the transaction is conducted on behalf of a 
customer; the BD does not own the position at any point in time. A trade can generally 
be classified as riskless principal when the BD acquires the position for the firm’s  

http://sec.gov/
https://www.sec.gov/files/marketstructure/research/otc_trading_march_2014.pdf


account with the intention of using it to fill (at the same price) a customer order it has 
already received.  

These three capacities can be similar economically but have different reporting 
requirements to OATS and the Consolidated Tape. For example, agency and principal 
trades generally require one execution report in OATS for each side, and one report to 
the consolidated tape per trade. The second leg of a riskless principal trade,  
however, would generally have an OATS execution report for each side but no 
associated consolidated tape report. In view of the different ways in which a client 
order can be executed and their differential impact on consolidated tape volume, I 
interpret volume figures cautiously. In addition, I provide detail regarding the 
percentage of volume being transacted as riskless principal to allow for interpretation by 
readers.” 

Elisse Walter Former Chairman U.S. Securities Exchange Commission Aug. 21, 2018 
Sec.gov Comments 265-30. 

“We also are concerned that delayed dissemination of block trade reports can mislead 
the market about supply and demand conditions when dealers distribute the block in 
smaller trades whose reports are immediately disseminated. For example, if a dealer 
crosses $20 million in bonds from one seller to four buyers each buying $5 million on a 
riskless-principal basis, under the recommended proposal, FINRA would delay 
dissemination of the $20 million dealer buy report but would immediately 
disseminate reports each of the $5M dealer sales. The immediately disseminated 
reports would give the appearance of surplus buying demand and the possibility that one 
or more dealers have been left short facilitating this customer demand. The response to 
such reports could artificially push the price of the bonds higher, at least until 
FINRA disseminates the “$10MM+” dealer buy trade two days later.” 

SEC Rules June 10, 2021 SRO CboeBYX offer to sell tax payer paid for information of Short 
Sale data and “riskless” principle data which could be used in market manipulation. 

“The Exchange proposes to offer Short Sale Volume data on an end-of-day and intraday 
basis which will be available for purchase by Members and non-Members. Specifically, 
the Exchange proposes to offer an end-of-day short sale volume report that includes the 
date, session (i.e., Pre-Opening Session, Regular Trading Hours, or After Hours Trading  
Session), symbol, trade count, buy and sell volume, type of sale (i.e., sell, sell short, or 
sell short exempt), capacity (i.e., principal, agent, or riskless principal), and retail order 
indicator. The end-of-day Short Sale Volume data would include same day corrections to 
short sale volume.”  

https://www.sec.gov/comments/265-30/26530-4268151-173129.pdf
https://www.sec.gov/rules/sro/cboebyx/2021/34-92149.pdf


SEC v Citadel Cease and Desist Janurary 13, 2017 

Many wholesale market makers largely handle marketable orders on a fully automated 
basis, using proprietary algorithms to determine whether to execute the order, in whole 
or in part, as a principal (i.e., internalize, or take the other side of the trade) or whether to 
attempt to fill all or part of the order on a riskless principal basis by sending orders to  
a variety of other trading centers, including exchanges, dark pools, and other 
wholesale market makers. 

SEC v Credit Suisse Cease and Desist Sept. 28, 2018 

9. The RES desk executed order flow on either a “principal” basis or a “riskless
principal” basis. In a principal execution, also referred to as “internalization,” RES took
a proprietary position with risk by either buying from or selling to the customer. In a
riskless principal execution, RES also bought from or sold to a customer, but RES
did not take on any meaningful risk because RES, with a customer order in hand, first
obtained the position in the marketplace (e.g., by trading principally on lit markets or
in a dark pool), and then provided a corresponding execution to its customer at the
same price (or better). RES executed held customer orders in one of three ways: (i) RES
traded as principal to fill the entire order; (ii) RES executed the entire order on a
riskless principal basis; or (iii) RES executed some of the order on a principal
basis and some on a riskless principal basis (referred to herein as “split fills”).

10. For the held orders at issue, RES did not charge customers commissions or
markups, and instead sought to profit from its principal trading. RES considered two
elements of
potential profit: (i) spread capture (i.e., capturing the difference between the bid and
ask for a security at the time the order was received); and (ii) impact capture (as
set forth below). RES also considered the potential risk associated with internalizing all
or part of the order.

11. The RES desk executed over 15 million held orders (over 8.5 billion shares)
with a total market value of approximately $227 billion during the Relevant Period”

Financial Institutions, Market Makers, ISDA Members, Prime Brokers can group all Retail 
orders together reclassify as "limit orders" to effectuate “Block Trades”. Then apply “riskless 
principal” “10 sec” non-tape transactions. Meaning transactions delayed or non-existent 
reporting requirement. Effectively Sending Millions of Retail Trading Volume plus limit orders to 
Dark Pools or Crypto Tokenized Exchanges such FTX & Binance. Under this “riskless 
principal” only have to report by 6:30pm. To categorize “Riskless” principal transactions can 
have no-tape  “10 sec” (record) or trail of transactions or at minimal delayed in reporting until 
6:30pm Eastern after market hours. This can help facilitate inaccurate volume and true supply 
and demand pricing of a stonks, bonds, and so forth. 

https://www.sec.gov/litigation/admin/2017/33-10280.pdf
https://www.sec.gov/litigation/admin/2018/33-10565.pdf


 
 

Financial Institutions, Market Makers, ISDA Members, Prime Brokers using “riskless 
principal” move all transaction as “block trades” to Crypto Exchanges that Offers Tokenized 
Stocks; whom repledge, reloan, & commingle assets with convoluted Company Ownership 
Structures i.e. (FTX Contract Controlling Ownership by Binance). These Complex Ownership 
Structure for example have Covenants that only Binance “Pass any resolution approving 
liquidation, dissolution or winding up or the initiation of bankruptcy proceedings or 
apply for the appointment of a receiver, judicial manager or like”, which bankruptcy was 
used to hide Venture Loans obtained i.e. Silicon Valley Bank with same Collateral reused over & 
over.  

 

 

                      

 

 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYwNzg5Ng==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYwNzg5Ng==&id2=-1


Case 1:23-cv-01599-ABJ Document 41 Filed 06/12/23 Page 1 of 4 

UNITED STATES DISTRICT COURT FOR 
THE DISTRICT OF COLUMBIA 

SECU RI TIES AND EXCHANGE 
COMMISSION, 

Plaintiff , 

V. 

BINANCE HOLDI NGS Ll l\1ITED , BAl\1 
TRADI NG SERVI CES INC., BAIVI 
MANAGEMENT US HOLDI NGS INC., AND 
CHANG PENG ZHAO , 

Defendants. 

Civil Action No. 1-23-cv- 01599 -ABJ 

DECLA RA TION OF ADAM J. FEE 

ADAM J. FEE , pursuant to 28 U.S.C. § 1746, declares as follow s : 

I. I a111 a 1ne1nber ofrhe la,v finn Milbank LLP. counse l ro Defendants BAM Tradin° 
' 

Services Inc. ("BAM Trad ing") and 8 1-\M Managen1en r US 1-Iold ings Inc. ("BAM Managen1enr," 

collect iYely ,vi rh BA.M Trad ing, "B;.\M"). I sub1nit rhis declaration in support of BAM 's 

opposition to the Securities and Excha nge Con1111ission's (the "SEC") 111otion for a te111pora1y 

restraining order and other relief. 

2. I have personal kno,vledge of the 1natters set forth in this declaration , and, if called 

as a witness , I could and ,vould cornpetently testify under oath to the facts stated herein. 

3. Attached as Exhibit 1 is a tn 1e and correct copy of Ganie Stopped? fJ110 H'ins and 

Loses T-Vhen Short Sellers Social Afedia and Rerai/ Investors Collide Parr Ill, I 17th Cong. I 

(May 6, 202 1 ), 167 Cong. Rec. 44-837 (2021 ). 

https://storage.courtlistener.com/recap/gov.uscourts.dcd.256060/gov.uscourts.dcd.256060.41.0.pdf


Case 1:23-cv-01599 -ABJ Document 41-1 Filed 06/12/23 Page 6 of 102 

GAME STOPPED? WHO WINS AND 
LOSES WHEN SHORT SELLERS, 

SOCIAL MEDIA, AND RETAIL 
INVESTORS COLLIDE, PART IIIJl 

Th ur sday, May 6, 2021 

U.S. HOUSE OF REPRESENTATfVES, 
COMMITTEE ON FINANCIAL SERVICES, 

Washington , D.C. 
The committee met, pursuant to notice, at 12 p.m. , via Webex , 

Hon. Maxine Waters [chairwoman of the committee] presiding. 
Members present: Representatives Waters, Maloney, Sherman, 

Meeks, Scott, Green, Cleaver, Perlmutter, Himes , Foster , Varga s, 
Gottheimer , La\vson, Axne, Casten, Torres , Ada1ns, Tlaib, Dean , 
Garcia of Illinois, Williams of Georg(~, Auchincloss'w· McHenry, 
Lucas , Posey, Luetkemeyer , Huizenga, wagner , Barr, illiams of 
Texas, Hill, Zeldin , Loudermilk, Mooney, Davidson , Budd, Kustoff , 
Hollingswor th , Gonzalez of Ohio, Rose, Steil, Timmons , and Taylor. 

Chairwoman WATERS. The Financial Services Committee will 
come to order. 

Without objection, the Chair is authorized to declare a recess of 
the committee at any time. 

As a reminder , I ask all Members to keep themselves muted 
when they are not being recognized by the Chair. The staff has 
been instructed not to mute Members except when a Member is not 
be~ng recognized by the Chair and there is inadvertent background 
noise. 

Members are also reminded that they may only participate in 
one remote proceeding at a time. If you are participating today, 
please keep your camera on , and if you choose to attend a different 
remote proceeding, please turn your camera off. 

Today's hearing is entitled, "Game Stopped? Who Wins and Loses 
When Shor t Sellers , Social Media, and Retail Investors Collide, 
Part III." 

I no,v recognize myself for 4 minutes to give an opening state ­
ment. 

Today , this committee convenes for part three of our se1;es of 
hearings focused on market volatility related to GameStop and 
other stocks. In our first hearing on those events, we received testi­
mony from the CEOs of trading app, Robinhood; Wall Street firms , 
Citadel and Melvin Capital; and social media company, Reddit ; as 
well as Keith Gill, a trader involved in WallStreetsBet s on 
subreddit. We heard directly from those involved in the short 
squeeze and volatility and ,ve got the fact s . 

(1) 

https://storage.courtlistener.com/recap/gov.uscourts.dcd.256060/gov.uscourts.dcd.256060.41.1_1.pdf
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Using loopholes from the Riskless Principal "non-tape" report (also referred to as a "non-
media" report), Brokerages which these same institutions have control over [i.e. Robinhood & 
Fidelity] internalize Retail’s Small order of less that 10,000 shares. Once internalized, grouping 
10,000 internalized share together, into “Block Trades”. Moving those orders to “IEX Exchange 
is a national securities exchange, facilitating the trading of U.S. equities” and Embed “a stock 
clearing firm and FINRA licensed brokerdealer”, CM-Equity AG “Compliant and licensed 
financial institute”, & then to regulated Exchanges like LedgerX & FTX.US. Combining the 
“Block Trades” into a Mixing Services APEX (i.e., CodaFuse), combine multiple brokerages 
orders to bypassing the NBBO [National Best Bid & Offer] regulations & rules. Transferring & 
Converting the Fiat Value Internationally since there "non-tape" report when retail small orders 
are grouped into Block Trades. By Converting the values into Circle’s USDC and other Stable 
Coins Swapping the values with DAAG d/b/a FTX Europe [Dubai proprietary trader and swap 
dealer]; thereby using the Stable Coins as the Purported Value of the Tokenized Stocks on FTX 
and Binance exchanges.  
 
 
 

 
 
 
 

CODA FUSE video 
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https://www.iexexchange.io/about
https://www.iexexchange.io/about
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Examples of order Mismarking Shorts to Long Sales & Vice versa from Citadel on 
excel spreadsheets: 

https://www.sec.gov/files/litigation/admin/2023/34-98482.pdf 
 
 
“This matter involves violations of the order-marking requirements of Regulation 

SHO by Citadel Securities in connection with its activities as a registered broker-dealer. 
Regulation SHO requires broker-dealers, such as Citadel Securities, to accurately mark all sell 
orders of equity securities as long, short, or short exempt. Under Regulation SHO, sell orders 
may only be marked as long when the seller has a net long position in the particular security. 
During a five-year period from September 2015 through September 2020 (the “Relevant 
Period”), Citadel Securities inadvertently marked certain short sale orders as long sales, and 
long sales as short sales, while handling orders on behalf of its broker-dealer clients. As a 
result, an estimated millions of sell orders were mismarked” 

 
 

 
 

Example Morgan Stanley’s Pawan Passi selling Information on “Block Trade” to 
Citadel’s Hedge Fund: 

https://www.sec.gov/newsroom/press-releases/2024-6 
https://unusualwhales.com/news/citadel-was-among-the-hedge-funds-that-got-morgan-stanleys-

ms-block-trading-leaks 
 
 

“Sellers entrusted Morgan Stanley and Passi with material non-public information 
concerning upcoming block trades with the full expectation and understanding that they would 
keep it confidential,” said SEC Chair Gary Gensler. “Instead, Morgan Stanley and Passi abused 
that trust by leaking that same information and using it to position themselves ahead of those 
trades.” 

 
“Despite assuring selling shareholders that they would keep their efforts to sell large 

blocks of stock confidential, Morgan Stanley and Pawan Passi instead leaked that material non-
public information to mitigate their own risk, win more block trade business, and generate over a 
hundred million dollars in illicit profits,” 

 
A block trade generally involves the sale of a large quantity of shares of an issuer’s 

stock, privately arranged and executed outside of the public markets. According to the SEC’s 
orders, from at least June 2018 through August 2021, Passi and a subordinate on Morgan 
Stanley’s equity syndicate desk disclosed non-public, potentially market-moving information 
concerning impending block trades to select buy-side investors despite the sellers’ 
confidentiality requests and Morgan Stanley’s own policies regarding the treatment of 
confidential information. The SEC’s orders find that Morgan Stanley and Passi disclosed the 
block trade information with the understanding that those buy-side investors would use the 
information to “pre-position” by taking a significant short position in the stock that was the 
subject of the upcoming block trade. According to the SEC orders, if Morgan Stanley eventually 
purchased the block trade, the buy-side investors would then request and receive allocations 
from the block trade from Morgan Stanley to cover their short positions. This pre-positioning 
reduced Morgan Stanley’s risk in purchasing block trades. 
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The SEC’s order further finds that Morgan Stanley failed to enforce information barriers 

to prevent material non-public information involving certain block trades from being conveyed by 
the equity syndicate desk, which sits on the private side of Morgan Stanley, to a trading division 
on the public side of the firm. As a result, the firm was unable to sufficiently scrutinize whether 
trades by that division, placed while the equity syndicate desk was in discussions with selling 
shareholders regarding potential block trades, were based on such confidential discussions.” 

 
Citadel was among the hedge funds that got Morgan Stanley’s, $MS, block-trading 

leaks, per Bloomberg. Morgan Stanley gave hedge funds advance as clients planned to sell 
enough to move market prices. Morgan Stanley paid $249 million to settle the probe. 
 

An insider at Ken Griffin’s sizable hedge fund was among several executives referred to 
anonymously in Morgan Stanley’s settlements with authorities, according to sources familiar 
with the matter. 

 
In addition to Citadel, individuals at block-trading specialist CaaS Capital Management, 

Segantii Capital Management, and Evolution Capital Management were recipients of stock 
information outlined in legal documents, although their names were not disclosed, the sources 
said, speaking on condition of anonymity to discuss confidential aspects of the investigation. 

 
Prosecutors have not accused any recipients of the stock tips of wrongdoing. 
 
The investigation criticized Morgan Stanley for alerting hedge funds in advance when 

clients were planning to sell significant blocks of stock that could impact market prices. The 
Department of Justice and the Securities and Exchange Commission alleged that bank 
employees provided this information with the understanding that hedge funds would short the 
stocks and position themselves to purchase parts of the block when it became available on the 
market. 

 
The involvement of these firms illustrates the extent of the information flow as Morgan 

Stanley employees breached client confidentiality to bolster the bank's standing. While the 
bank's close relationships with certain specialized firms have been previously examined, 
Citadel's connections to the case were less known. 

 
Not every leak resulted in hedge fund managers trading before blocks of stock were 

sold. In some instances, the sellers canceled their plans, as was the case with two trades 
shared with Citadel. Legal experts in the industry argued that if firms did engage in trading, they 
did not violate any laws because they had not entered into confidentiality agreements with the 
bank. 

 
"Hedge funds that received information from a Morgan Stanley executive were entitled to 

assume he was following his firm’s rules," said Cristie Ford, a former Davis Polk lawyer now 
teaching at the University of British Columbia. She noted that interactions in the industry often 
involve rumors, hunches, and hypothetical questions from equity desks. 

 
Morgan Stanley paid a $249 million penalty to settle the investigation. Pawan Passi, who 

oversaw the bank’s US equity syndicate desk before being placed on leave in 2021, was 
banned from the industry for a year by the SEC. 
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Representatives for the bank and the hedge funds declined to comment or did not 

respond to inquiries. 
 
Those selling blocks of stock have long expressed frustration over price declines just 

before executing a trade, reducing their proceeds. Morgan Stanley, a major player in block 
trading, drew criticism from rival firms envious of its ability to drive down prices ahead of its 
sales, a phenomenon dubbed "the Morgan Stanley fade." 
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4. Fractional Share Trading and Stock Lending: Robinhood Securities fai�ed to
comply with Regulation SHO (''Reg SHO ) in connection with stock lending and fractional trading 
programs. From May 2019 until March 2020 Robinhood Securitie did not timely clo e out fail 
to deliver re ulting fron1 its tock lending activitie . Additionally fro1n at lea t December 2019 
until December 2023 Robinhood ecuritie effected millions of principal hort ale relating to 
fractional share trade that it mi marked as "long" b � it lacked th ability to calculat it net
proprietary position at th time of it ale orders. __ _ 

to 

curiti all tli 

conditions for doin 

41. ecur1tte 1nismarke 1n ·e 

t 1an 5 n111l1 

b. Reg SHO Violations Relafng to Riskless Principal Transactions

I. 

42. Reg SHO Rule 20l(a)(8) tates that the term' ri kle s nnci_pal shall rnean a
tran action in which a broker or dealer after ba ing recei ed an order to bu a security purchase 
the sec ni.ty a principal at the ame price to atisfy the order to bu exclu i e of an exp icitly 
di clo ed markup or ma1·kdown collllili ion equi a lent or other fee or after ha ing recei ed an 
order to ell sell the ecurity as principal at the ame price to ati fy the order to ell exclusi e of 
any explicitly disclo ed 111arkup or markdown cormni ion equi alent or other fee. 

43. When Robinhood Financial auncbed Fractional Trading in Dece111ber 2019
Robmhood ecunties stem were de igned to facilitate cu tomer order through a combination 
of ri kle principal ran actions and principal transaction . (All reference tori kles principal 
ale order m this ection refer o Fractional Trading ri kle princiRal ale order .) For example 

if a Robinhood Financial cu to1ner pla ed an ord r to ell 100. 5 shares of a ecluity Robinhood 

48. 

8 

ii. Robinhood Securities Improperly Marked Short Sale Ri kles

Princi al Orders and Short Sale Principa] Orders as "Short

Exempt'

https://www.sec.gov/files/litigation/admin/2025/34-102170.pdf


ROBINHOOD RESPONSE 
PER COMPANY SPOKESPERSON 

"These tokens give retail investors indirect exposure to "These tokens give retail investors indirect exposure to 
private markets, opening up access , and are enabled by private markets, opening up access , and are enabled by 
Robinhood 's ownership stake in a special purpose Robinhood 's ownership stake in a special purpose 
vehicle. " vehicle." 
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Robinhood, were not invo lved in this, and do not endorse it. Any 
transfer of OpenAI equity requires our approval-we did not approve 
any transfer. 

Please be careful. 
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- ElonMu sk O • W @elonmusk 

Your "equity" is fake 
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WORKS IS THE TOK~ 
BANK OF LITHUANIA ON ROBINHOOD 
OEFERINGS CAUSE CONCERN 

"We have contacted Robinhood and are awaiting 
clarifications regarding the structure of OpenAI and 
SpaceX stock tokens as well as the related consumer 
communication" 

ROBINHOOD LAUNCHES TOKENISED EQUITIES 
IN COMPANIES LIKE OPENAI & SPACEX 
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"We did not pa rtner with Robinhood, were not 
involved in this, and do not endorse it" 
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~ idLogger OP • 3y 
'we " Power to the Players ii) 

The "ris kless" princ iple is not only still being used, but 14 days ago the SEC is 
selling the info rmat ion including short volume data . https:flwww.sec .gov/ru les/ 
sro/cboebyx/2021/34-92149.pdf "The Exchange proposes to off er Short Sale 
Volume data on an end-o f-day and intr aday basis whic h wi ll be available for 
purcha se by Members and non-Membe rs. Specif ically, the Exchange proposes 
to off er an end-of-day short sale volume report that inclu des the date, session 
(i.e., Pre- Openi ng Sessio n,4 Regular Trading Hours,5 or After Hours Trading 
Session6),7 symbo l, t rade cou nt, buy and sell volume, ty pe of sale (i.e., sell, sell 
short, or sell sho rt exempt), capa city (i.e., princ ipal, agent , or riskless 
principal), and retail order indicato r. The end-of- day Short Sale Volume data 
would include same day correct ions to short sale volume." Guess we can buy 
tax payer paid for informa t ion on methods of manipulation . 

... ~ ,Q • ,, • 

~ dlauer • 3y 'if .. .... h -WRINKLE BRAIN :d . 
So this isn't the SEC selling data, it 's CBOE BYX, which is a stock exchange. 
And they are a priva te, for-profi t ent ity who sells data. 

All this commen t says to me is that someone is sell ing data reporti ng the 
amount of risk less pri ncipal tradi ng. Again, I'm really not seeing how any of 
th is bolsters the point you're tr ying to make. In fact, riskless pr incipa l tr ading 
is go od to know about because it 's gene rally inconseq uent ial - it's not a real 
tr ade, it 's simply a fac ilitat ion of a t rade. It looks like a real trade, and so it 
needs to be f lagge d as a riskless faci lita t ion t ransac t ion. But that doesn't 
elimi nate the repor t ing of the ACTUAL real trade . 

··· ~.Q• 6 • 
~ idlogger OP • 3y 
lt e ,- Power to the Players 4i 
The examples were mainly from your comment regarding a friend with 
inside knowledge that "riskless" princip les have not been used in a while. 
Mainly for the fact that CBOE BYX a private exchange 14 days ago petition 
SEC to gather short interest as well as "riskless" principal t ransactions for 
sale for prof it only bolster the value of Short Interest Data in conjunction 
with "Riskless" Principal Data. Yes, I agree "riskless" principle is an ACTUAL 
trade . The t rade in itself is not in question. The "10 second" reporting 
requirement when MM utilize "riskless" princ ipal which can cause a non­
tape reporting event. Or with the "riskless" principle can delay in reporting 
after- market hours at 6:30pm Eastern and not "10 second" after trade 
during market hours. This classif icat ion can facilitate supply and demand 
volume distortions as well as pricing issues. 

In regards to the Fixed income Market example, be it stock/equity, bonds, 
or fixed income. The use of the "riskless" principal anything sold/brought 
classification can lead to a known "block trade reports can mislead the 
market about supply and demand" and "reports could art ificially push the 
price" with SEC/FINRA knowledge. 

··· ~Q • 4 • 

i;;a dlauer • 3y 'if .. .... ~ -WRINKLE BRAIN :d_ 

Sorry I thought I was clear that I initially agreed with you that my friend 
was wrong about it not being used. But while I agree it's used, I don't see 
it being abused in the way you're describing. Even when it 's used, the 
actual trade is still printed to the tape in real-time, it 's only later that you 
find out that a certain portion of the day's trading might have been 
facilitated with riskless princ ipal. 

The Fixed Income example doesn't apply to equities because equity 
report ing requirements aren't the same. So I don't see the connect ion . 

... ~ Q • 10 • 

https://www.reddit.com/r/Superstonk/comments/o75dt4/comment/h2xbj0o/?context=3&share_id=ZQmaktLIFbTw82Ogp6Y8p&utm_content=1&utm_medium=ios_app&utm_name=ioscss&utm_source=share&utm_term=1


~ r/Supe rstonk Q ~ •·· • .: 
Dark Pool Not Required, Market Markers can Contro l Pric ing w/out Orders Reported , "Ri skless" Princip ... 
2.7k upvotes • 166 comments 

~ dlauer• 3y 
'Sij( .. rl-.,_ · WRIN KLE BRAIN ,d { 
This desc ription suggests that riskless principle is primar ily used to avoid double-counting 
trades, it can not be used to avoid report ing them. I asked a friend who knows more than I 
do about th is and he said riskless princip le hasn't been used for a decade. 

Understand ingNew7083 • 3y 
,. Power 10 the Players 8 

··· f-, Reply Q • 163 • 

With great des peration comes great dece it. Hasn't been used and Can't be used are two 
d ifferent th ings . My quest ion: is it possible? 

... f-, Q •60<), 

• boskle • 3y 
8 CompulerShare<I~ h 

let ' s accept the tact that he might not know if it's possib le 
... f-, Q • 17 <), 

~ idL099er OP · 3y 
'ir e 1111111 Power to the Players • 

Laura Tuttle Senior Financia l Economist at SEC did an study on "r iskless • on exchange . 
https://www.sec.gov/files/marketstructure/researchjotc_trading_march_2014.pdf 

... f-, Q • 16 • 

~ dlauer , 3y 
'i,:' .. . . ~ • WRINKLE BRAIN ,¼ \'. 

Right, so tha t paper confirms what I said in the first part, that riskless principle is used 
to avoid double - repo rting trades , because they are trades executed at the same price, 
and I think there's a timing requirement too - it has to happen quick ly, aka risk less. 
Looks like it 's used more than my friend thin ks though this data is 9 years old (2012 
dataset). 

. .. f-, Q •32• 

~ idlogger OP • 3y 
lf e ,. Power to the Players 8 V 

The •r iskless• pr inci ple classif ication was recentl y issued a cease and des ist order 
by the SEC to Credit Suisse Sept 28, 2018. https://www.sec .gov/litigation/admin/ 
2018/33-10565.pdf in the SEC filing explains what Credit Suisse was do ing . 

. .. f-, Q • 14 <), 

<'!:a dlauer • 3y 
~ ,P .. 11v, · WRINKLE BRAIN 6 { 
Yes, I remember this case well, it was a big deal at the time. But as I read this, RES 
was not abusing riskless principle trades, per se. It was using them to impact the 
stock price and then capture that impact on a principle basis. This is shady af, and 
deserved the enforcement . But I'm not sure how it bolsters what you're trying to 
show. Maybe I'm missing something here? 

"' ~ Q • 27 -0, 

~ idLoggor OP · 3y 
If . " Powe, to the Players e 
Aug. 21, 2018 SEC hllps :/fwww.sec.gov/comments/ 
265-30/26530-4268151-173129.pdf 

We also are concerned 1hat delayed dissemination of b lock trade reports can 
mislead the mar ket about supp ly and demand conditions when dealers 
distribute the block in smaller t rades whose reports are immediately 
disseminated. For example, if a dealer crosses $20 million in bonds from one 
seller to four buyers each buying $5 million on a riskless .. principal basis, 
under the recommended proposal, FINRA would delay dissemination of the 
$20 million dealer buy report but would immedi atel y disseminate reports 
each of the $SM dealer sales. The immediately disseminated report s would 
give the appearance of surplus buying demand and the possibility that one or 
more dealers have been left short facilitating this customer demand. The 
response to such reports could artificially push the pr ice of the bonds 
higher , at least until FINRA disseminates the "S10MM+" dealer buy trade two 
days later. 

... ~ Q • 12 -0, 

/!1 <Hauer , 3y 
'J.j:' -# . · 11v, · WRINKLE BRAIN 6 { 
This is a comment from the Fixed Income Advisory Committee pushing for 
faster block trade dissemination times in the fixed income market. It's an 
issue I'm very familiar with, but it has nothing to do with stocks/equities . 

··· ~Q•s• 

https://www.reddit.com/r/Superstonk/comments/o75dt4/comment/h2xbj0o/?context=3&share_id=ZQmaktLIFbTw82Ogp6Y8p&utm_content=1&utm_medium=ios_app&utm_name=ioscss&utm_source=share&utm_term=1


5, 6, 7, 8) CONVERSION
PROCESS TO CRYPTO

https://youtu.be/5dByHyrEO0U?si=NjQsx-8zdhWjLHDv&t=2007


Ryan Salame 0 

I did cooperate with the 
government 

Entirely 

Just wouldn't lie 

15:35 

Amicus brief is good 

01:40 

Saturday 

14:23 

16:00 

Awesome - have you got the link? 

03:11 ·Seen 

+ Start a message 

https://x.com/rsalame7926/status/1840969309834920265?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


them what what company Circle so they 
� run usdc now um which is a stable coin 
.. 
-

TllCKl:1-1 
CAI-ILSO;'I; 

m o· GJ □6 

TPt}(Fll 
C,\RLS().'\ 

•O B3 0"' GJ □ 6

was still at Circle we were doing some 
• OTC trading �- ,, i 
� 
� 

.. ---

1120-4 ;s · we,:WnltllkeWo,�nof<><SBP > 

Ii ... :· 

\ i 
l:liil':,,,,rrr- had been takmg out loan agreements so I 

hadn' t been aware of that but thrs loan 

https://youtu.be/z-n3vlWxlys?si=Y__wpWp2_2wJaNKb&t=2253
https://youtu.be/5dByHyrEO0U?si=BfFg3Lcmi6ZPPOT8&t=613
https://youtu.be/5dByHyrEO0U?si=BfFg3Lcmi6ZPPOT8&t=613
https://youtu.be/z-n3vlWxlys?si=Y__wpWp2_2wJaNKb&t=2253
https://youtu.be/z-n3vlWxlys?si=Y__wpWp2_2wJaNKb&t=2253
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 20 of 148 

Alameda Research LLC 
Client umber : 34394 

Page 2 

General Corporate 
Matter number 34394-00600 

Date Tim ekeeper 

03/01/ 19 Danie l Friedberg 

03/01/ 19 Chad Richm an 

03/04/19 David L. For st 

03/04/ 19 Daniel Friedberg 

03/04/ 19 Chad Richman 

03/04/ 19 Igor Voloshin 

03/04/19 Tgor Vo loshin 

03/05/ 19 Andrew Albertso n 

03/05/19 Danie l Friedberg 

Descr iption 

Invoi ce Date: 
fnvoice Number: 
Billing Attorney: 

Ana lyze regulatory issues. 

Ema ils with account ants regarding tax 
reorganization. 

Confere nce call regarding tradin g 
activities. 

Confere nce with clie nt; draft futures 
excha nge documents; ema ils 
regar ding Antigua entity . 

Develop plan to add ress Juri sdic tional 
considerations for future s exchange · 
emails with D.For st regarding tax 
restructuring and ; ema ils with A&O 
regar ding futures regulatiow Call 
with Alameda to di cu s futures 
exchange; ema ils to S.Bankman-
Fried, A.Croghan regardi ng futures 
exchange · staff ter m sheet projec t. 

Discuss entity stru cture with C. 
Richman . 

Call with Andy and Sam on forming 
foreign entity; issuin security token· 
tax consequence of different business 
mod els. 

Confer regarding secu rity token 
design . 

Attent ion to fon11ation and regulatory 
issues . 

Hours 

0.8 

0.3 

1.2 

2.3 

5.3 

0.6 

1.5 

0.4 

1.4 

Ap1il 30, 20 19 
75086[ 

Daniel Friedberg 

Amount 

572 .00 

148.50 

1,590.00 

1,644 .50 

2,623.50 

297.00 

742.50 

3 10.00 

1,001.00 

SBF _GOOGLE_SW_0 0192151 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 113 of 148 

Alameda Research LLC 
Client umber: 34394 

Page 4 

General Corporate 
Matter number 34394-00600 

Date Timekeeper 

04/0 1/19 Danie l Friedberg 

04/01/19 Chad Richman 

04/01/19 Igor Voloshin 

04/02/19 Isaiah Deporto -Plick 

04/02/19 Danie l Friedberg 

04/02/19 Chad Richman 

04/02/ 19 Igor Voloshin 

04/03/ 19 Andrew Albertson 

FOIA Confidential Treatment Requested 

Invoice Date : 
Invoice Number: 
Billing Attorney : 

Description 

review FTX deck~ plan structming for 
exchange and leveraged tokens . 

Call with Antigua law fmn ; discuss 
workflow with D. Friedberg and C. 
Richman ; confer with C. Richman on 
user agreemen t/liqui dity provider 
agreement ; identify precedent for 
leveraged token agreement; and 
review FX site for compliance flags. 
Begin drafting AML checklist for 
stablecoin specific transaction flags . 

Discussion with C. Richman 
regar ding outstan ding corporate 
matters for Alameda . 

eview futures excruin e issues 

Confer regarding secmity token 
design and a proach . 

1.4 

3.4 

2.1 

0.3 

1.8 

1.0 

1.0 

0.4 

May 31, 2019 
755670 

Daniel F1iedberg 

1,001.00 

1,683.00 

1,039.50 

148.50 

1,287.00 

495 .00 

495 .00 

310.00 

PM-FTX-O_0026605 
SONY _03_00694426 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 114 of 148 

Alameda Research LLC 
Client Number: 34394 

Page 6 

General Corporate 
Matter nwnber 34394-00600 

Timekee er 

04/08/ 19 Chad Richman 

04/09/ 19 David L. Forst 

04/09/ 19 Danie l Friedberg 

04/09/19 K1istofer Hatch 

04/09/19 Chad Richman 

04/09/ 19 William Skinner 

04/09/ 19 Igor Voloshin 

04/10/ 19 Isaiah Deporto-P lick 

FOIA Confidential Treatment Requested 

Invoice Date : 
Invoice Number: 
Billing Attorney: 

Desc1iption 

ardin enti choice for leverage 
call with Allen Over11 

rcgarding__global regulat01y sw-vey_; 
revisions to FTX slide deck ; emails 
with J.Bankman regarding slide deck 
and revisions for his comments· 

Discussion with Mr. Richman and 
Mr. Hatch regarding various tax 
issues; review email regarding same. 

Review fmancing proposals; attention 
to corporate issues. 

Review tax issues flagged for call ; 
Call with Mr. Forst and Mr. Richman 
regarding same . 

revisions to 
exchange documents. 

Call with Bob Lee CPA regarding C 
Corporation election and pros and 
cons. 

Discuss token raise strncture with C. 
Richman ; continue drafting tenns of 
use. 

Email communication with C. 
Richman regarding outstanding 
matters for Alameda . 

5.3 

1.1 

1.5 

1.4 

2.9 

0.4 

1.2 

0.1 

May 31, 2019 
755670 

Daniel F1iedberg 

2,623.50 

1,457.50 

1,072.50 

756.00 

1,435.50 

390 .00 

594.00 

49.50 

PM-FTX-0_ 0026607 
SONY _03_00694428 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 26 of 148 

Ala meda Research LLC 
Client umber: 34394 

Page 5 

Comp liance and Risk Mitigation 
Matter numb er 34394-00402 

Date Timekeeper 

08/08/19 Michael Dicke 

08/09/ 19 Michael Dicke 

08/14/ 19 Mic hael Dicke 

08/ 14/ 19 Daniel Friedberg 

08/15/19 Chad Richma n 

08/16 / 19 Vincent Barredo 

08/ 16/ 19 Mic hael Dicke 

08/ 19/ 19 Mic hael Dicke 

08/20/ 19 Vincent Barredo 

Invoice Date: 
Invoice Number : 
Billing Attorney: 

Descript ion 

Analyze new Ninth Circuit CFTC 
enforcement case and consider 
application to Alameda's business , 
and follow-up with D. Friedberg re 
same; confer with D. Friedberg re 
FTX exchange business strategy 
update, com I iance issues. and 
follow-u . 

Rev iew compli ance issues . 

Analysis of CFTC guidance on non-
U.S . swa articipants. 

Researc h regarding comp liance 
issues. 

Resea rch related to risk mitigation 
project. 

Analyze CFTC mies researc h for 
FTX . 

Legal issue for FTX exchange; legal 
research re affiliates of U.S. entities 
trad ing on futures exchange . 

Research for client inquiries on 
rediction markets, futures contracts . 

Researc h and review FTX website 
and material s (0.5) ; research and 
analyze effect ofCFTC's rules 
regarding exchanges not located in 
the United States (2 .0 

September 26, 2019 
770539 

Daniel Frie dberg 

Hour s Amou nt 

I.I 1,017.50 

1.9 1,757.50 

I.I 1,0 17.50 

2.0 1,430.00 

0.4 220.00 

0.5 345.00 

1.0 925.00 

0.8 740 .00 

2.5 1,725.00 

SBF _GOOGLE_SW _00177567 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf


 
 

 

 

 

 

 

 

 

 

 

Case 22-11068-JTD Doc 4620-1 Filed 12/11/23 Page 132 of 180 
\ 'OTJ. 'G AGREE'.\IE . 'T 

Case 22-11068-JTD Doc 4620-1 Filed 12/11/23 Page 134 of 180 
promplly as practicable lake uch actions as are necessary 10 remove such Disqualified Designee from !he 

.. __ ...,.,. .. ..,.,.. .... ..,,....,...., ... _____ ....... __________ .... _,.._ .. Board and designa1e a replacemenl designee who is no1 a Disqualified Designee. 

RECITAL 

A. Concurremly w11h the execu1ion of Ibis Agreemenl. 1he Company and the lnve !ors are 
emering in10 a eries A Preferred hare Purchase Agreemenl (the "Purchase Agree111e11f') providing for 
1he sale of slmres of 1he eries A Preferred hares. and in connec1ion wi1h 1ha1 agreemenl 1he panies desire 
10 provide 1he lnves1ors wi1h 1he righl. among oilier righ1s. 10 des1gna1e the elecrion of cenain members of 
lhe board of directors of !he Company (the "Board'1 in accOfdance wi1h the lenus of I his Agreement 

B. l11e Amended and Res1a1ed Memorandum and Anicles of Associalion of 1!1e Company 
(1he "Re 1a1ed Arlie/es") provides 1bat !he l10lders of record of 1he hares of Common hares, voring a a 
separale class, shall be en1i1led to elecr one direc1or of !he Company. 

OW. 11-IEREFORE. !he panies agree as follows: 

I . Volin Provisions Re ardm 1he Board. 

1.1 I d. ubjecl 10 Subsec1jon I 2Cb) below, each hareholder agrees 10 
vole. or cause 10 be voted. all hares (as defined below) owned by uch hareholder. or over which uch 

hareholder has voling comrol, from 1inie 10 time and al all 1uues. 111 wlm1ever maimer as shall be necessary 
10 ensure that !he size of !he Board shall be set and remain al one direclor. For purposes of tl1is Agreemenl. 
1he 1em1 '·S1,ares" shall mean and mclude any securi11es of !he Company that 1he holders of wb.icb are 
en111led 10 vole for members of the Board. mcludmg witboul limi1a1ion. all onm1011 hares and eiie A 
Prefe1Ted hares. by wha1ever nanie called. now owned or ubsequen1ly acquired by a hareholder. 
however acquired. wheiher through lmre phts. hare d!vide11ds. recla 1fica11on . recapiializmions. imilar 
evenls or 01herwise. 

1.2 Board Com i1ion. Eacb hareholder agrees 10 vole, or cause 10 be vo1ed, all 
hare 0\\"1ed by such bareholder. or over which uch bareholder bas voling co111rol. from rime 10 lime 

and a1 all limes. in wba1ever manner a hall be 1iecessary 10 en ure tlm a1 each ammal or pecial meering 
of hareholders al wluch an elec1ion of direclors is held or pursuanl 10 any wrinen consenl of 1he 
harebolders, ubject 10 · 5. 1he following persons hall be elec1ed 10 1he Bo.1rd: 

(b) If . in connection wilh au inves1111en1 in the equily capilal oftlie Company from 
· · , tor designee is elecled 10 serve on 1he Board, 1hen 

"Bintmce·· ball have the ri,$110 appoilll one ( I) individual 10 
ier m m g investor has a designee erving on the Board . 

2. V . Each hareholder agree 10 vo1e or cause 10 
be voled all hares owned by such bareholder. or over which uch harebolder bas voling conrrol. from 
1ime 10 lime and al all limes. in wha1ever manner a hall be necessary 10 increa e 1he number of au1horized 
shares of Common Shares from lime 10 lime 10 en ure tba1 !here will be sufficiem shares of Connnon Shares 
available for conversion of all of !he hares of Preferred Share oulstauding al any given lime. 

3. Covenanls. FOf "° a,, Bmance bolds 11101e than 1~•• oflhe Sene.. A Preferred . hares 
on~mally I ued 10 B111ancepursua 11110 lhe Purchase Agreeme111. 1he Company will 1101. w11hou11he wnnen 
consent of Bmance. lake any of 1be follo\\ 111~ acuons 

(a) Accepl an m, es11nen1 111 capllal equll) or any m, trumenl con\'ertrble or 
exchangeable for cap11al eqtnly from a d1g11al a set exchange, 

(b) For 1he firs! $200.000.000 of cumula1ive profil wilh such compu1a1ion 
commencing from the dale of Closing (the "b1i1ial Profi ts' . award bonuses lo employees Iha! aie equal lo 
m ~1ea1e1 than ~.5°o of the Company ·~ annual profit~ fo1 1he 1111111e<liately p1t:-ced111 fhcal yea1. 

(c) For profilS m exce s of1he ln11ial Profil . award bonuse 10 employees 1ha1 are 
equal 10 or grealer rlmn 5000 of lhe ompany' annual profils for rhe inunedia1ely preceding ti cal year. 
Ammal profi1s ball be reasonably de1enllllled by 1he Bo.1rd in accordance wilh 1he infonua1ion delivered 
by tl1e Company 10 Binance under ection (lnforrnalion Righi ) of lhe lnve lor's Righi Agreeme111 
emered in10 belWeen 1he ompany and Bmance concurremly wi1h 1lie execu1ion of 1his Agreement 

(d) Accq,t an w, uncut m captlal CQIIIIV or any 111sin11ne111 co11vei11ble or 
exchan eable for cap11al eq1111y f,0111 an unaffiha1ed lhnd pair, otbrt than Blll8llce such consenl 110110 be 
unreasonably withlield): 

(e) Alie, 01 chan~ 1he n~1, preferences or p,ivileges of 1he Prefe1Ted hare in 
a manner 1ha1 is ma1erially adverse 10 1he Preferred hare<;· provid ed 1ha1 1he crea11011 of an) new cla" or 
.,..., of <Jw ,ball be deemed lo not be matenall ad\e,,,., to !he Preferred Sha, 

(f) Effecl a recap11alw11101 1ecla,S11ica11011 ,1r1-ofT 01 nn off 1ha1 would be 
reasonably expecled 10 have any nuuenal adverse efTecl on !he holders of Pt·efeiTed hare hareholding or 
righls in 1he ompany: 

(g) Amend any provision of 1he Restaled Amcles 1ha1 would be reasonably 
expec1ed 10 have any malerial adverse effec1 on 1be holders of Preferred hares shareholding or riglus in 
1he ompany: or 

imilar 

Excepl as 01herwise provided in 1he foregoing. Binance agrees 1ha1 ii shall execule such consenls. 
waivers, docume111 and/or insmnnenlS and 10 iake uch ac1io11s a may be reasonably necessary 10 en ure 
1ha1 1he Company will have foll operational independence. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYwNzg5Ng==&id2=-1
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 104 of 148 

Alameda Research LLC Invoice Date: March 31, 2020 
Client Number: 34394 Invoice Nu mber: 796256 

Billing Attorney: Andrew Albertson 
Page 13 

General Corporate 
Matter number 34394-00600 

Date Timekeeper Desc1iption Hours Amount 

02/20/20 Sean McElroy Confer with C. Richman and J. 1.3 962.00 
Wittman regarding intercompany 
agreements; draft term sheet language 
for internationa l acquisitions; review 
internal email memorandum by D. 
Forst; research on pa11nership tax 
issues. 

02/20/20 Kathleen Mu1Tay Attention to con-espondence with 0.5 107.50 
GKL regar ding West Realm Shires 
Services Inc. entity registration in all 
47 states and fictitious name filings; 
review Bitcoin Manipulation closing 
volume, distribute same. 

02/20/20 Chad Richman Call regarding intercompany 2.9 2,102.50 
agreements ; draft and revise FTX 
equity token documents. 

02/20/20 Igor Voloshin Advice to C. Richman on margin 1.0 655.00 
lending program. MTL Proj ect: 
miscellaneous reorganization matters. 

02/20/20 Jacob Wittman Attend to Binance waivers ; review 3.1 2,030.50 
waiver re uirements; discuss 
intercom any agreements. 

02/21/20 Andrew Albe11son Review comme nts to FTX offering 1.4 1,344.00 
documents; confer regarding same; 
prepare comments to same. 

02/21/20 Sean McElroy Review intercompany agreements. 0.4 296.00 

02/21/20 Kathl een MutTay Attention to con-espondeoce from 0.1 21.50 
registered agent regarding 
qua lification filing. 

02/21/20 Chad Richm an Draft ECP only US margin 3.6 2,610.00 
agreement; revisions to FTX equity 
documents. 

CONFIDENTIAL TREATMENT REQUESTED BY FTX FTX_000313981 
SONY _03_00208067 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 40 of 148 

Alameda Research LLC 
Client Nw11ber: 34394 

Page 43 

General Corporate 
Matter nwnber 34394-00600 

Dat e Timekee er 

08/15 /20 Igor Voloshin 

08/17 /20 Andrew Albertson 

08/17 /20 Sean McElroy 

08/17 /20 Igor Voloshin 

08/ 18/20 Andrew Albertson 

08/19 /20 Andrew Albertson 

08/19 /20 Igor Voloshin 

08/19 /20 Igor Voloshin 

08/2 0/2 0 Kathrine McEnroe 

08/20 /2 0 Liliya McKenzie 

Invoice Dat e: 
Invoice Number: 
Billing Attorney: 

Description 

MTL Project ; draft roadmap for MTL 
project ; review outstanding items in 
application logs; review AML Policy 
audit. 

Attention to MTL and financial 
regulatot y compliance. 

and 
intercompany crypto loan agreements ; 
mark up and edit loan agreement 
docwnents · circulate documents . 

MTL Project: Miscellaneous project 
management a1Tangements. 

eview intercompany not and 
prepare comments to same ; confer 
regarding aJ:1JJroval/ratification. 

Attention to MTL project and related 
issues. 

Comfort letter ; miscellaneous 
international corporate fo1mation 
matters. 

MTL Project: surety bonds ; confer 
internally on project management. 

O1ientation meeting with I. Voloshin 
and team regarding money transmitter 
licensing project. 

O1ientation meeting with I. Voloshin 
and team members regardin g money 
transmit1er ]jcensing project. 

CONFIDENTIAL TREATMENT REQUESTED BY FTX 

September 11, 2020 
819810 

Andrew Albe11son 

Amount 

3.6 2,358 .00 

0.5 480 .00 

1.5 1,110.00 

1.2 786.00 

0.7 672.00 

0.5 480 .00 

0.4 262.00 

2.1 1,375.50 

1.0 440 .00 

1.0 400.00 

FTX_0003 14167 
SONY _03_00208253 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf
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Case 1:22-cr-00673-LAK Document 151-1 Filed 05/30/23 Page 41 of 148 

Alameda Research LLC Invoice Date : September I I , 2020 
Client Nwnber: 34394 Invoice Number: 819810 

Billing Attorney: Andrew Albertson 
Page 44 

General Corporate 
Matter number 34394-00600 

Date Timekee er Desc1i tion Hours Amount 

08/20/20 Meera Park Orientation meeting with I. Voloshin 1.0 360.00 
and team members regarding money 
transmitter licensing project. 

08/20/20 Mark Porter Meeting with I. Voloshin and others 1.0 850.00 
regarding licensing project. 

08/20/20 Katherine Schuler Orientation meeting with I. Voloshin I. I 236.50 
and team members regarding money 
transmitter licensing project. 

08/20/20 Igor Voloshin MTL Project: presentation to MTL 3.5 2,292.50 
Team ; client call on roadmap . 

08/21/20 Liliya McKenzie Prepare list of bonding requirements 1.7 680.00 
nationwide. 

08/21/20 Igor Voloshin MTL Project: Update AML policy. 1.5 982.50 

08/22/20 Sean McElroy ; research tax 1.0 740.00 
issues regarding c1 to loans· send 
emails regarding same. 

08/22/20 Can Sun Prepare EIACA for WRSS. 0.2 172.00 

08/23/20 Sean McElroy 2.5 1,850.00 
confer with D. Forst regarding same; 
mark up and review loan documents ; 
organize call with D. F1iedberg and 
D. Forst. 

08/23/20 Igor Voloshin MTL Project: Update AML Policy ; 2.9 1,899.50 
review Washington licensing items; 
state assignment to Fenwick MIL 
Team. 

08/24/20 Sean McElroy Research tax repo1ting issue; confer 3.4 2,516.00 
with D. Forst regarding same; review 
loan document ; draft internal emails 
on crypto tax issues. 

CONF IDENTIAL TREATMENT REQUESTED BY FTX FTX_0003 14168 
SONY _0 3_00208254 
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Alameda Research LLC 
Client Nwn ber: 34394 

Page 46 

General Corporate 
Matter num ber 34394-00600 

Date Timekee er 

08/26/20 Katl11ine McEnroe 

08/26/20 Kathleen MwTay 

08/26/20 Ryan J. Straus 

08/26/20 Igor Voloshin 

08/27 /20 Katluine McEnroe 

08/27/20 Katluine McEnroe 

Invoice Date: 
Invoice Number: 
Billing Attorney: 

Desc1iption 

Review State Assignments, 
check lists, cwTent state requirements 
and cmTent state of material in state 
folder. 

for Alameda 
Research Ventures LLC. 

eview and revise Fi_ Il,ljn_ el!i&li&MAf 
and Loan Agreement' ancillary 
review in connection with same. 

MTL Project: Daily check-in with 
FTX team. 

WebEx meeting with I. Voloshin and 
money n·ansmitter licensing team to 
answer question regarding NMLS 
DATABASE , MMLA application, 
status of Washington application ; 
paralegal assign ments and next steps . 

Contact IT Department regarding 
creating internal Fenwick email to be 
used for individual state ai:m_lications 
and registe1ing users on West Realm 
NMLS data b · register as a user on 

MLS database; forward email to 
team members _Qroviding West Realm 
details , such as account number , user 
login assword etc . for accessin 
database and instmctions for setting 
u user account · download MUI fonn 
and MU2 Associates and distribute to 
team. 

CONFIDENTIAL TREATMENT REQUESTED BY FTX 

September 11, 2020 
819810 

Andrew Albertson 

Amount 

1.3 572.00 

0.1 21.50 

1.6 1,408.00 

1.0 655.00 

0.6 264.00 

1.0 440.00 

FTX_000314170 
SDNY _03_00208256 
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Alameda Research LLC Invoice Date: February 11, 2021 
Client Number: 34394 Invoice Number : 841932 

Billing Attorney: Andrew Albertson 
Page 29 

General Corporate 
Matter number 34394-00600 

Date Timekeeper Description Hours Amount 

01/12/21 Kent Sucgang Continue to collect and coordinate 0.7 129.50 
docusign distribution of purchase 
agreements; respond to client 
questions . 

01/12/21 Can Sun Weekly call; review SPAC 1.2 1,074.00 
precedents . 

01/ 12/21 Jacob Wittman Attend internal call; attend to emails. 0.5 375.00 

01/12/21 Jacob Wittman Attend to bittrex matters; internal call ; 2.0 1,500.00 
review Binance restr ictions on 
transaction. 

01/13/21 David L. Forst Review emails regarding Ashlan ; 2.7 4,117 .50 
review regulations regarding 
acquisition structuring; briefreview 
of Westrealm agreements. 

01/13/21 Sean McElroy Research on exit tax issues; research 3.3 2,689.50 
Project Alshain tax planning issues. 

01/13/21 Chad Richman Call with D. Friedberg regarding FTX 0.3 225.00 
US futures business . 

01/13/2 1 Ryan J. Straus Attention to multijurisdictional issue; 0.8 728.00 
correspondence regarding same. 

01/13/21 Can Sun Coordinate token sales matters. 0.2 179.00 

01/13/21 Igor Voloshin Prepare materia for Silvergat e 2.1 1,575.00 
submission. 

01/14/21 Andrew Albertson Confer regarding 012_en items, 1.3 1,319.50 
including options, transac tions and 
form of fo1ward conu·act. 

Confidential Treatment Requested by Armanino LLP Annanino--FTX-001871 
SDNY _ 03_0 0054181 
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SCHEDULE 13 

SERVICE SCHEDULE 

TERMS APPLICABLE TO AUSTRALIAN USERS ONLY 

(Updated September 18, 2022) 

Append ix A will form part of the Terms and apply to you if you are using the Exchange to buy, 
sell, exchange hold or otherw ise transact in Digital Assets that are being provided by FTX 
Australia. 

1. FIAT CURRENCY TO DIGITAL ASSET (AND VICE VERSA ) CONVERSION SERVICES 

If you are depo81ti fiat currency or instructing the conversion of Digital Assets to fiat 
currency , the conversion of : 

a) your deposrt of fiat currency to Dtgrtal Assets ; and 

b) 

will be processed by a third-party DCE provider . The name of the DCE provider is provided 
on the FTX Website at the time you enter into any transact ion . 

You agree that you only place orders to convert fiat currency to Digital Assets (and vice 
versa ) with the DCE provider You do not place orders with FTX Trad, or FTX Austral 
for the conversion of fiat curre · I Assets or vice-versa 

If you send fiat currency to the DCE prov1der, the DCE provider shall convert your fiat 
currency to stab lecoins automatically by default . FTX Trading does not hold client money 
or E-Money for clients of FTX Australia. Any account balances shown in fiat currency are 
provided for convenience only. All such balances are held by FTX Trading 1n stabl8C01ns. 

You also agree to accept any additional terms and conditions of the DCE provider relevant 
to the conversion services it Is provid ing and disclosed to you at the time any 

2. FINANCIAL SERVICES OR FINANCIAL PRODUCTS PROVIDED BY FTX AUSTRALIA 

Only FTX Australia will, or may, provide you with financial services or financia l products 
under its Australian Financial Services Licence . 

Neither FTX Trading or the DCE provider will or may, provide you with financia l services 
or financial products . 

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.34.0_1.pdf


 
 

       

•=-FTX-
FTX Exchange Transfer Funds Deposi ts & Withdraws 

Q S arch artIcl s 

Deposit to your FTX account to earn VIP status 

FTX Crypto Derivatives Exchange 
Updated 12 days ago 

From now unt il 2022-08-01 0:00 AM (UTC), users who deposit assets to FTX have the the ability to 
earn VIP status more, details are laid out below: 

From now unt il 2022-08-01 0:00 AM (UTC), users can depos it funds into the ir FTX account to get a 
45 day t rial period with lower fees and higher API rate limits, up to and including our VIP t iers. 

100,000 Tier5 

200,000 Tier6 

1,000,000 VIP4 

5,000,000 VIP6/MM2 

10,000,000 VIP7/MM4 

How to apply ? 

Send an email with the following informa tion to mm@ftx .com 

• FTX account email wh ich does not exist refer ral relationship 

• Contact details (telegram/whatsapp) 

• Country/Region 

• Screenshot of deposited funds 

• Screenshot of your volume on other exchanges 

Note : 

ARTICLES IN THIS 

SECTION 

Sign in 

I Deposit to your FTX 
account to earn VIP status 

Blockchain Deposits and 
Withdrawals 

Depositing & Withdrawing 
Fiat 

RELATED ARTICLES 

VIP Program and Market 
Maker Policy 

Depositing & Withdrawing 
Fiat 

FTX Features Overview 

Win BIG with #FTXICC ! 

Introducing New Fee and 
Ratelimit Tiers to the FTX 
VIP & Market Maker Program 

PROMOTED ARTICLES 

Deposit to your FTX account 
to earn VIP status 

FTX Features Overview 

Ratelimits on FTX 

Introducing New Fee and 
Ratelimit Tiers to the FTX 
VIP & Market Maker Program 

VIP Program and Market 
Maker Policy 

FTX partners with Paradigm 
for one-click futures 
spreads tradmQ 

https://web.archive.org/web/20220927180550mp_/https:/help.ftx.com/hc/en-us/articles/4411078041236-Deposit-to-your-FTX-account-to-earn-VIP-status


Case 22-11068-JTD Doc 11626 Filed 04/10/24 Page 6 of 18 

Pro Forma Positions 
(Amounts ,n $ 'Milllons) 

FTX Europe - Overview of Key Positions (Post Collateral Agreement and Inter-Debtor) 

Alameda Research Ltd. 

FTX Europe AG 

Legend 

- Exlernal Claims/ Liabilities 

- lntercompany Claims 

--- --• Cash Payments 

- Net Cash Increase 

- Nel Cash Decrease 

Collateral Transactions with CM-Equity 

FTX Trading Ltd . 

I 
I 
I 
I 
I 

~----------------------------------. I I 
I I 
I I 
I I 

: I 
I 
I 
I 

CM-Equity 

Im 

8. I understand that on October 27 2020 CM-E ui!Y and FTX Euro2e 

(forme rly known as Digital Assets DA AG) entered into that certa in Framework Purchase 

Agreement Regarding Collateral Contracts (the "Collatera l Agreeme nt") pursuant lo which CM­

Eguit)'. made certain Ra)'.ments to FTX Euro e from time to time to collaleralize tokenized stock 

9. I understand that , on Apri l I, 202 1, Binaoce and CM-Equity entered into 

that certain Agreement on the Purchase and Sale of Token ized tocks (the 'Tokenized Stocks 

Agreement " and together with the Collatera l Agreeme nt, the "Token ized Stock and Co llateral 

Agreements "), ursuant to wh ich Binance purchased certai n tokenized stocks from CM-Equity. 

The Debtor are not 2arcy lo the Tokenized Stock Agreement. I fu1ther understand that Binancc 

has initiated arbitration in Germany for the return of $65 million aga in t CM-Equ ity in re pect of 

collateral transferred by Binance to CM-Equity pursuant to the Tokenized Stock Agreement. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA5NTU5Ng==&id2=-1
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Compliance Framework 

Work closely with pohcyma ers and regulators to 

operate in a compliant manner"'. 

Comproho siv anti -money laundering policies and 

procedures . KYC and AML conducted by full- ime 

emp oyees. Mandatory AML, Cyber Security raining 

for all employe s. 

Use mu tiple hird party id nt1ty venfica ion services 

including Jumio, WorldCheck and ChainAnalysis. 

- - us 

;; FTX 

FOIA Confld ntlal Treatment Requested 

Current product offering 

and a US broker-dealer license. 

Member of the Blockchain Association, Future of 

D1g1tal Currency ln1t1at1ve. 

FTX.POLP -00003541 

000800 
Futures Spot L v rag d 

Tok ns 

Mor produ s, I ss m ss A sing! 

;; FTX 

FOIA Confidential Treatment Requested 

OTC Spo Margin rading 
nd P2P L ding 

r all ss ts n eras -m g n d 

Tok n,zed 
Stock 

FTX-POLP-00003539 
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Case 22-11068-JTD Doc 25935 Filed 09/27/24 Page 11 of 14 
CASE NAME : West Realm Shires Financial Services Inc. CASE NUMBER : 22-11072 

- Exhibit B: Descript ion of Operat ions fo r Contro lled Non-Debto r Entities 

Offl clal Form 426 

United States Bankruptcy Court 

District of Delaware 

Non-Debto r Ent ity 

FTX Capital Markets LLC 

Description 

Previously registered as a Broker-Dealer with the Securities and Exchange 
Commission and the Financial Industry Regulatory Authority . Registration status 
terminated 2/5/2023 

As of June 30, 2024, FTX Capital Markets LLC has an intercompany payable of $113.Sk due to Embed Clearing LLC for withdrawals made while Debtor West 

Realm Shires Services Inc. accounts were inaccessible before the bankruptcy court authorized the Debtors to operate a cash management system (D.I. 145). 

FTX Capital Markets LLC has an offsetting intercompany receivable of $113.9k due from Debto r West Realm Shires Services Inc. related to Embed Clearing 

LLC customer account withdrawals funded by FTX Capital Markets LLC. Additionally, FTX Capital Markets LLC has an intercompany payable of $184 .Sk due to 

Debtor West Realm Shires Financial Services Inc. related to the payment of compensation expenses for FTX Capital Markets LLC. Lastly, FTX Capital Markets 

LLC has an intercompany payable of $476 due to Debtor West Realm Shires Inc. for corporate services paid on behalf of FTX Capital Markets LLC. 

As of the balance sheet date of the financials presented in Exhibit A, no payments of professional fees were paid by FTX Capital Markets LLC that would have 

otherwise been payable by a Debtor . Post petition , FTX Capital Markets incurred an intercompany payable of $113 .Sk due to Embed Clearing LLC for 

withdrawals made while Debtor West Realm Shires Services Inc. accounts were inaccessible before the bankruptcy court authorized the Debtors to operate a 

cash management system (0 .1. 145) . FTX Capital Markets LLC has an offsetting intercompany receivable of $113 .9k due from Debtor West Realm Shires 

Services Inc. related to Embed Clearing LLC customer account withdrawals funded by FTX Capital Markets LLC. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzIxMzQzNQ==&id2=-1
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FENWICK 

Igor Voloshin 

Associate 

ivoloshin@fenwick.com I +1 206 -389 -4546 

January 10, 2022 

VIA EMAIL [DANIEL@FTX.US) 

Daniel S. Friedberg 

Chief Compliance Officer 
West Realm Shires Services, Inc. 

111,1 Secrn,d Avenue 
10th Floor 
Seattle . WA 98101 

206.389.4510 
Fenwick.corn 

Re: West Realm Shires Services, Inc. dba FTX.US ("FTX.US") Exempt ion under Federal and State 
Money Transmission Rules 

Dear Daniel : 

I. EXECUTIVE SUMMARY 

a[ u We have prepared this memorandum that addresses the permissibility of 
FTX.US operating its cryptocurrency exchange . We have rep resented FTX.US since its inception in or 
around January 2019 and the information and analysis provided herein reflects the legal assessment 
of FTX.US products since this engagement . 

FTX.US is registere d w ith the U.S. Department of the Treasury Financial Crimes Enforcement Network 
("FinCEN") as a money services business ("MSB") under the U.S. Federal Bank Secrecy Act and its 
regulations (collectively, the "BSA") and has money transmitter licenses ("MTLs") in good standing in 
twenty -t hree (23) states along with pending applications in twenty -three (23) others . FTX.US products 
are not available to New York based residents . FTX. US has established a BSA compliant compliance 

program , which is subject to independent audits and assessment by reputable compliance firms as 
well as state regulators as part of FTX.US' MTL application process . 

FTX.US operates a cryptocurrency exchange which enables Users (as defined below) to purchase 
cryptocurrency via the FTX.US orderbook that links Users (e.g., purchasers and sellers of 
cryptocurrency) using a standard bid and quote system. Users login to their FTX.US account 
("Account") using this Platform (as defined below) to generate payment instructions to participating 
financial institutions (the "Partner Financial Institutions") to fund their FTX.US balances (collectively, 
"Services"). Its key Partner Financial Institution, Silvergate Bank, has reviewed and passed upon 
FTX.US's compliance systems including its regulatory posture related to money transmission for the 
Services rendered to Users and cont inues to oversee activity processed through the Services. 

CONFIDENTIAL TREATMENT REQUESTED BY FTX FTX_000291858 
SONY _02_00416556 
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Daniel S. Friedberg 

January 10, 2022 
Page 2 

Under Federal law, FTX.US is operating within the scope of its MSB registration . 

Under state law, FTX.US has received MTLs and is applying for others . With respect to the states that 

FTX.US has not yet received an MTL, the applicable state exemptions are discussed below . t ve 
Tl aRR lea io 

II. FENWICK & WEST BACKGROUND 

The under signed is a former enforcement attorney with a state non -depo sitory regulatory agency 

with j urisdiction over , among other ind ustries , money transmitters , and is intimately familiar with the 
KYC/ AM L requirements imposed in the United States und er the framework of the Bank Secrecy Act of 
1970 . Several years ago, the undersigned shifted his emp hasis to represe nting technology compa nies 
with respect to compl iance w ith financial laws . 

At Fenwick & West LLP, we represent the entire spectrum of client s in the cryptocurrency ecosystem 
includ ing cryptocurrency exchanges, emerging payments, and fina ncial institutions with respect to 
financial comp liance. We have a deep understanding and know ledge of the space from both a 
technological and financia l perspective. 

Ill . SUMMARY OF FTX.US OPERATIONS 

Presently, FTX.US' core product is a cryptocurre ncy exchange ("Exchange") where Users can purchase 
and sell el igib le cryptocurrency on the platform ("Platform"). Users utilize FTX.US to operate in part 
its exchange act ivities , wh ich primarily include cryptocurrency to cryptocurrency transactions. Several 
states have express ly either carved out crypto-to -crypto t rading or otherwise limit their regulatory 
oversight functions to cash-to-crypto transactions. 

A. Funding an Account and Maintaining an Account (Account Based Act ivity) 

1 We have compiled a survey of state laws in those states where FTX.US has licenses pending, has not submitted 
license but intends to, or will not submit licenses due to the regulatory treatment of its operations in such 
jurisdictions (collectively discussed in "Appendix A"). 
2 Our review has not uncovered a circumstance where applicable regulators have opined on a similar funds flow 
in the context of money transmission/cryptocurrency operations. California Department of Financial Protection 
and Innovation, however, recently issued an administrat ive opinion that stated, " . ... transactions do not 

CONFIDENTIAL TREATMENT REQUESTED BY FTX FTX_ 000291859 
SONY _02_004 16557 
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Daniel S. Friedberg 

January 10, 2022 
Page 3 

denominated in USD also presently likely fall outside the scope of applicable money transmitter 

regulations as those balances are only maintained as necessary and incidental to the Exchange. 

B. Blind Order Matching 

exc an e o~rates an or er 
instit utional and retail liqu idit y poo ls into a single or derbook for Users. As a result , for each Exchange 

transaction on the Platform , Users are tran sacting opposite other Users and the subject consideration 

is immed iately delivered . Applicable states have either explicitly or tacitly acknowledged that such 

transactions fall outside the scope of money transmitter regulations absent explicit guidance to the 

contrary . 

C. Future Products and Regulatory Roadmap 

MTLs withou t negative regulator y 

IV. FTX.US IS EXEMPT FROM STATE MONEY TRANSMISSION LICENSING 

State rules on money transmissio n in the context of cryptocurrenc y operator s vary, are ever evolving 
and disparate. Some states have instituted legislative changes to their money transmission rules that 

specify such rules apply to cryptocurrency (often referring to "virtual currencies"). For instance, in 

2017, Washington State amended its money transmission act to incorpora te virtual currency 
transmission : 

"Money transmi ssion" mean s receiving money or its equivalent value (equivalent value 
includes virtual currency) to transmit , deliver, or instruct to be delivered to another location, 

places a hold on sender's debit card; however, this hold does not initiate the transfer of funds to [Company]. 
Only after [Company] has paid the beneficiary is the hold status converted to a payment/post status, and the 
reimburseme m an..','] finalized. Under thi g yment reimbursement mo I 

'~~~~~~ 

model for USD funding transactions is distinct from the statutory treatment of money transmission activity 
where FTX.US does not accept funds for the purpose of t ransfer but prefunds the account from its own capital. 

CONFIDENTIAL TREATMENT REQUESTED BY FTX FTX_000291860 
SONY _02_00416558 
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Daniel S. Friedberg 
January 10, 2022 
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"Buying, selling, issuing, or taking custody of payment instruments or stored value in the form of 

virtual currency or receiving virtual currency for tra nsmissio n to a location within or outside the 
United States by any means." 70 Based on the above, X.US woul o e sub·ec t TL 
e uirements. Nonetheless, FTX.US has submitted an MTL application to account for changes in the 

regulatory treatment of the Platform and any future product launches that may require Ii censure. 

70 Wyo . Stat . Ann. § 40-22-104(a)(vi) . 

CONFIDENTIAL TREATMENT REQUESTED BY FTX FTX_000291883 
SONY _02_00416581 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re : 

FTX Tradin g Ltd., et al. 1 

Debtors. 

Chapter 11 

Cas e No . 22- 11068 (JTD) 

(Jointly Administered) 

DECLARATION OF DANIEL FRIEDBERG IN SUPPORT OF AMENDED 
OBJECTION OF WARREN WINTER TO DEBTORS 1' APPLICATION 

FOR AN ORDER AUTHORIZING THE RETENTION AND 
EMPLOYMENT OF SULLIVAN & CROMWELL LLP AS COUNSEL TO 
THE DEBTORS AND DEBTORS IN-POSSESSION NUNC PRO TUNC TO 

THE PETITION DATE 

I, Daniel Friedberg , under penalty of perjury , declare as follows: 

1. I am a citizen and permanent resident of the United States. I am 

over 18 and am competent to make this Declaration. 

2. I am admitted to practice law in the State of Washington. I served 

as chief com liance officer of West Realm Shires Services, Inc. "FTX.US") and 

chief regulatory officer of FTX Trading Ltd. ("FTX International ") until I resigned 

as further described below. 

Case 1:24-cv-20 ~~X l QJii18€il liU:!nt !lat !:EtJteredamCEJL.W33ocl«agl2!lrol.1fW4 Page 18 of 18 

82. I declare under penalty of perjury under the laws of the United 

States of America that the foregoing is true and correct. 

Dated: January 19, 2023 

Isl Daniel Friedberg 
Daniel Friedberg 
Declarant 

https://storage.courtlistener.com/recap/gov.uscourts.flsd.662461/gov.uscourts.flsd.662461.1.2.pdf
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25. S&C represen ted all of th ese groups simultaneou sly without 

Case 1:24-cv-206l36<~Xl(lll&JI~ntllEt !E6tereOOlh(ID'Wlloc~llllY24 Page 9 of 18 
Sam, Gary, or Nishad , and did not th ink that l could proceed under such 

proper con flict waiver. S&C also represen ted Sam and ishad pe rsonally. TI1e c ircumstances. 

lawye rs in thi s important bankruptcy proceeding should be independen t and not have 

a history of representin g all of the var ious groups and the principal at one time . 

V. Discovery of the Customer Deficit 

32. I therefore tendered my resign at ion the following da y. 

VJ. Final Discussion with Ryne Miller 

33. 

26. rson nel includin g Sam concerned abo ut the direction of the companies. Thi s was after CZ ot Binance had 

informed ce rtain exec utives in the Bahamas of the ex i tence of an 8 billion annou nced that he wa abandonin the ur hase of the Debtor anJ it looked like 

cus tomer defic it with re. pc t to FD< International. IC wa the on( an . wer f, r the FrX International G ,ou and the lame 

27. The FrX Internati ona l genera l counsel contacted me by zoo m to 

inform me of this shoc king deve lopment. 34. On that call. I first informed Mr. Miller that we had been 

28. Prior to thi s disclosu re, I had no idea of any customer deficit. It cou nseled by all our othe r law firm that the bankrupt cy fi lings of FTX Internati onal 

was not my j ob as regu latory counsel to con duct a customer proof of reserves; Group and the Alameda Group should occ ur outside the United State s, and likely in 

indeed , I would have no idea how to do thi s. I relied on the executive , the finance Bahama or Europe. This was in part beca use o f the unn ecessa ry expense of the US 

team, and the auditors , and bel ieved that the cu tomer asse ts were fully funded on a bankruptcy ystem, the itus of the primary reg ulator, as well a the fact that creditors 

I: I basis as adverti sed to the custo me rs. of the FrX Interna tional Gro up were outside the United States, amongs t other lega l 

29. 

Mr. 1iller was already aware of the 

develop ment and said that he was busy concactin "all the bi llionaires that he knew •· 

to rov ide emer ency finan in to cover the customer defici t. 

30. I exp lained to Mr. Miller that he had to review his ethica l 

ob ligatio ns before continuin g to represent FDC US under such circumstances , and 

olici ting financing under the circumstance might conflict with hi ethica l duties. 

He dism isse d my concerns and remained opti mi stic abou t he lping Sam get future 

financing. 

31. I reviewed my ethica l obligations that evening and felt that there 

ue . 

35 . Mr. Miller told me that the bankruptc y filin~ of FTX 

Internationa l Gro ul! the lame da Gr up, and the FTX .US Gro up had to be in the 

nited State~ be au5e otherwise S&C cou ldn' t do the job . 

36. I then told tr . \1illcr lhat FTX.US ,hou ld not file ban_I.ru tc at 

all until it wa, certain that there were in, uf ficicn l asset, at FTX . S. Indeed , the tech 

team checke d the wa llets and had told the Fr X lntemat10nal general coun~el at the 

time o f the di~clmu re of the custo mer de ficit that Fr X.US wa~ not affec ted . I 1old 

was substanti al risk that I would be used to further add itional fraud in con nection Miller stated tha t he needed to include Fl"X.US as part o f the bankrupt cy because 

with the add itiona l investme nt effo rts if I stayed on. ln additi on, J no longer trusted FIX .US had the cash to pay S&C its retainer. Without this retaine r from FD< .US, 

Page 7 of 17 Page 8 of 17 
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I told him that it wasn ' t r tor 1-TX.U to ay tor the maner. I spo ke to the lawye r at Covingto n who informed me that he had rece ived 

= =.. ::..,c, ... t.he Alameda Gr~ 

37. Mr. Miller infonncd nic that S&C was im,tallin , '·S&C's •u "to 

run all the compa nies . 

38. 

becau~c ol the 

Miller told me that the re wa, ove r 200 mill ion ca, h in Led 'erX and that he was 

a uran ces from S&C that they would foot hi bill thro ugh ind em nifi cation. 

43. I asked how muc h he wo uld cha rge me for thi s per sonal 

rep re entation and he sa id it would likely be in the hundr eds of thou ands and under 

. I mi llion but that I could rest a ured that he wou ld ge t the Deb tors to pay because 

the " lawyers are alway paid first ". 

44 . I wa horrifi ed of the thoug ht that custo mer assets we re being 

oin to send thc,c fund, to S&C. and that bankrup tcy le al cos ts were therefore not used to fr ivolou. ly pay lawye rs al the behest of S&C. I did not hire this lawye r. 

a pru hl..:111. >ad1ed. &C an<l a,i..ed them to wa1\e m allome 

39 . ~~~~~~~~~~==~~~~~~= 1d1 • the FBI. the SEC, the CFTC and the 

of hi, ethical has repeatedly refused this reque~t and 

he hung up the phone on me and termin ated the ca ll. attemp ted t muzz le me in an eff rt to avoid me rai sing issues adve rse to S&C. l 

Vll. Inappropriate Conduct of S&C After Bankruptcy Filings think th is is totally inapprop riate and I hould be allowed to free ly help law 

40. I have had severa l di turbin g interac tions with S&C follow ing enforce men t under the e circ umstances . 

the bank rupt cy filing. 46. In addition , from Bahamia n reg ulators, I was told that S&C 

4 1. In my first ca ll with an S& female partner who specialized in refuses to communi cate with the Bahamas o n this importan t maner. Thi s is 

white co llar crime (I forge t he r name), I asked who S&C wa repre enting in th is allr ibuted to the fact that the bankru ptcies of the FTX Interna tional Gro up and the 

Alameda Group should have been made in the Bahama , and the Baham as we re the 

app rop riate place of juri diction, notwith stand ing that S&C coul dn ' 1 repre ent those 

conflicts cons ider ing the bankruptc y (as desc ribed above) between the cntitie . . She gro up. in . uch a proceedi ng. 

told me that the co nflict rules do not appl y in the bankruptcy co ntext. I was later 

told by other cou nsel that this was not co rrec t. Thi, wa~ a i..nowin •I> false ,t,llement 

VITT. Claims that lhe Debtors have againsl S& 

47. The Debtors have al leas t four sig nificant c laims against S& 

made to me in vio lat ion of the cw York ethical rule, that JJmhibi t, a la\vycr fror aris ing from their past work and also related lo the bankrup tcy. Under any 

mak in , a false ,talemcnt of fact or law made to thirt.l pcNm, in the cour, • of reaso nable read ing, these poten tial claims arc su fficient lo disqualify S&C from 

represe ntatio11,. 

42. Then tha t same S&C lawyer to ld me that I should persona lly hi1 

a lawyer at the Cov ingto n law finn that wa repre enting ITX personnel in this 

Page 9 of 17 

ac ting as a lawye r at a ll for the Debtors in thi proceed ing. 
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In re: 

Case 22-11068-JTD Doc 14995-1 Filed 05/15/24 Page 2 of 103 
IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF DELAWARE 

Chapter 11 

FTX TRADING LTD. , et al., 1 

Case No. 22-11068 (JTD) 

(Jointly Administered) 
Debtors . 

Hearing Date: May 23, 2024 JO AM (ET) 
Objection Deadline: April 30, 2024 

DANIEL FRIEDBERG'S AMENDED FIRST SET OF REQUESTS FOR 
PRODUCTION OF DOCUMENTS AND TIDNGS TO FTX TRADING LTD. 

AND ITS AFFILIATED DEBTORS AND DEBTORS IN POSSESSION 

Case 22-11068-JTD Doc 14995-1 Filed 05/15/24 Page 10 of 103 

REQUESTS FOR PRODUCTION 

1. All Documents and Communications between the Swiss Administrator 

(as such term is defined in the Motion) and Debtors , including (without 

limitation) all email communications between Dr . Lorandi and Mr . Evan 

Simpson concerning maximizing the disposition or potential disposition 

of FTX Europe 's assets , FTX Europe's fiduciary obligations , the Motion , 

the FTX Europe Restructuring Agreements , and the Sale Transaction (as 

such terms are defined in the Motion). 

2. Documents sufficient to identify by name of stock number of shares , the 

stocks purchased by Binance in connection with the Tokenized Stock and 

Collateral Agreement as discussed in paragraph 11 of the Motion. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEwNzUzNA==&id2=-1


 
 
 

 

 

3. Documents sufficient to identify the value of Binance's stock then held in 

connection with the Tokenized Stock and Collateral Agreement as 

discussed in paragraph 11 of the Motion , as of the following dates: (i) the 

Petition Date ; (ii) the date of the filing of the petition for the Swiss 

Moratorium (as discussed in the Motion); and (iii) present date. 

0. 2. 

, ith third parti . m ludin , \J ithout limitati n. th nit d 

, mm nt, mv tigation b 

Binan in ludin, Binan H !ding Limit d and it 

R 

tabli h d and p tcntial 

ta, b Binan . 

0. 3. 

int 

m r. 

D nt t identi f b k numb r f har . th initial , alu 

har . and th f pur ha ) and r k. db · 

m nne ti n ith th T k nized to k and ollateral greem nt, a 

d in para raph 11 o th otion. 

Case 22-11068-J TD Doc 14995-1 Filed 05/15/24 Paqe 48 of 103 
REO T OR PROD 'O. 4. 

D um nt uffi i ntt id ntif · th, Ju a fth P titi nD t , fBinan e ' t ck 

then held in to k and llat ~ral 

d in paragraph 11 f th M ti n. 
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RE Ol 

D um nt uffi i :nt t f FT Europ ' . dat f filing f the 

petition f• r the ,, i Moral rium 

Binan ' nn ti n \\ ith th T k nit d . t k anJ 

a di u d in paragraph 11 th ti n. 

RE Ol 'O. 6. 

D um nt ·uffi i nt t id ntif)• th , lu . . f th d._ t h r f, f Bin~ n 

m nn ·ti n \'ith th I k nil' llat ral gr mcnt, 

fth M ti n. 

Case 22-11068-JTD Doc 14995-1 Filed 05/15/24 Page 54 of 103 

REQUEST FOR PRODUCTION NO. 24. 

ti n f 

d in 

The December 2022 operating report of FTX Europe filed by FTX with the Court 

shows an Other Expense of over $100 million. Produce all Documents and 

Communications explaining this other Expense and how it was arrived at. 

REQUEST FOR PRODUCTION NO. 25. 

The valuation report was conducted by accounting firm BOO following FTX's 

acquisition of Digital Assets DA AG (DAAG) , published in or around April 2022. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEwNzUzNA==&id2=-1


 
 
 

 

 

Case 22-11068-JTD Doc 14995-1 Filed 05/15/24 Page 57 of 103 
IN THE U ITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF DELA WARE 

In re: 

FTX TRADING LTD. , et al. ,1 

Debtors . 

Chapter 11 

Case No. 22-11068 (JTD) 

(Jointly Administered) 

Hearing Date: Ma y 23 2024 at I :00 p.111. (ET) 
Objection Deadlin e: Ap ril 30, 2024 

DANIEL FRIEDBERG'S AMENDED FIRST SET OF 
INTERROGATORIES TO FTX TRADING LTD. AND ITS AFFILIATED 

DEBTORS AND DEBTORS IN POSSESSION 
Case 22-11068-JTD Doc 14995-1 Filed 05/15/24 Page 62 of 103 

INTERROGATORIES 

INTERROGATORY NO. 1. 

Identify the date(s) on which Binance allegedly transferred the $65,000,000 of 

collateral to CM-Equity AG, and with res ect to each such transfer , identi the 

form of the collateral , name of the stock issuer , number of shares , date of purchase , 

collateral furnished to CM-Equity AG . 

INTERROGATORY NO. 2. 

State the market value of the stock purcha sed by Binance using the collateral to 

CM-Equity AG, as of (i) the Petition Date , (ii) date of the filing of the petition for 

the Swiss Moratorium (as such term is defined in the Motion) , and (iii) today. 

INTERROGATORY NO. 3. 

Explain why it is reasonable to pay Binance more than the valuation of its stock 

purchased as of the Petition Date , when all other creditors of the estates are paid 

the value of their claim s as of the Petition Date. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEwNzUzNA==&id2=-1


 
 

 

 

 

 
 
 

INTERROGATORY NO. 4. 

State the proces by which the Debtors determined that Binance should be allowed 

an unsecured claim of $50 ,000 ,000 in connection with the FTX Europe 

Restructuring A8_!:eements, as discussed in the Motion , and identify all per sons 

who made that determination. 
INTERROGATORY NO. 6. 

State what happened to the USDC stablecoins held by FTX Europe on the FTX 

Trading Ltd. exchange , the cash held b FTX Euro e as of the Petition Date , and 

why these stablecoins and cash are not reflected in FTX Europe's current financial 

statements. 

INTERROGATORY NO. 13. 

Describe how, if at all, the U.S. Department of Justice and the Securities and 

Exchange Commission were consulted by the Debtors ' estates with respect to 

paying Binance $50 million and indicated whether these agencies objected to the 

proposed payment. 

INTERROGATORY NO. 14. 

ExRlain why the Motion does not ex_Rlain that Binance collateral was used to 

urchase a Qublicly1 traded stock that had substantially declined in value as of the 

Petition Date and identify the persons who decided this was the appropriate way to 

explain the Binance claim to the Court. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEwNzUzNA==&id2=-1


 
 

On 01/31/2024 AlixPartners Forensic Investigation Invoices for FTX & Related Entities states:  

 
“reconciliation of historical digital asset balances to balance sheet produced by 
Caroline Ellison” 

 
“Caroline 3/31/2022 balance sheet related to specific tokenized stock loans” 

 
“Alameda's tokenized equities arrangement with specific Entity” 

 
Utilizing “Caroline 3/31/2022 balance sheet” “related to specific tokenized stock loans”, 

Sullivan & Cromwell Andrew Dietderich falsify statements under oath & whom commissioned 
“Sabrina T. Howell Debtors [FTX] To Estimate Claims Based On Digital Assets” report. 

 

 
 

AlixPartners 

Jolu,J . Ray ill 
Chief Executive Officer 

FTX Trndm Ltd and ,ts aftihated debtors-111-possession 
o Sullivan & Cromwell LLP 

125 Broad Street 
ew York , New York 10004 

Re : 
Code: 

DATE 

12/08 023 

12/0 _023 

12/08/2023 

12/ 10 023 
12/ 11 023 

12 11 2023 

12 11 2023 

12/ 1 I 023 
12 11 2023 

12 11 2023 

12/ 1 l 023 

12/ 11 023 
12/ 11/2023 
12/ 11 023 

12/ 11 023 

12/ 11/2023 
12 11 2023 

Financial Stateme nt Recon stmction 
20008 I OOP 0001.1.15 

TP 

TP 

XS 

cc 
AP 

AP 

AP 

AP 
AP 

AP 

AP 

AV 
AV 

AV 

AV 

BFM 
BFM 

DE CRIPTION OF SERVICE 
Ana lyze SOL transactional block chain data related to Debtor account s for use in 

the recreation of the historical financial statements 
Working sess ion with A. Vanderka mp , D . White. F. Liang . J . LaBella , K . \Vesse l, 

L. Goldman , M . Birtwel~ T . Phelan (A lixPru1ners) re : discu s timing and to-dos for 
next production of the historical balance s of Debt ors' wallet s 
Working sess ion with D. White , J . Berg , M . Birtwell , R. Backus , T . Phelan 
(AlixPat1ners ) re : Liquidity poo l token pricing script method ology 
Update Blockfolio workpaper based on QuaLity Check feedback re : invesbnent in 

subsidiaries 
Review wo rkpaper ove rview in loan payable worl'Paper 
Meetin g with A . Patti , J. LaBella , M. Birtw ell, 0 . Brant (ALixPai1ners) re : discuss 
potential updates to the adjusted balance sheet foo tnotes and disclosures 
Perform reconciliati on of arohne 3 31 2022 balance sheet (pointer data ) related to 

specific tnlenued ttxl It 
Continue to perform reconciliati on of Carohne 3 31 20:!2 balance sheer (pointer 

data ) related to specific t eruzeJ Incl loans 
Update Other Investments guide documentati on based on QC review notes 
Working sess ion with A . Patti . B. Mackay . E. Mostoff . F. Liang. K. Wesse l. M . 
Birtwell T . Toaso (Alu<Pat1n 

Working sess ion with A . Patti , J . Chin (AlixPartners ) re : Review latest chan of 

accounts mapping in the Other Investments Master File 
Prepare questions for FTX insiders 
Review use of AFRM data in historical financial statement reconstmction 
Working sess ion with A . Vanderkamp , B . Mackay , D. White , F. Lian g, J . LaBella 
(AlixPat1ners) re : discu ss pricing meth odology for Debt ors' historical holdin g of 

cryptocurrencies in wallets 
Working sess ion with A . Vanderkamp , J . Chin , J. SomerviUe , K. Vasiliou , T . Toaso 

(Ali't.Part:ners) re: discuss access to 01ion and the inclusion of Sam coins in Other 
Investment s from N ou-QuickBooks so urces 
Review hislorical wal1e1 attribution to Alameda 
Working sess ion with A . Patti , B. Mack ay, E. Mostoff, F. Liang , K. Wesse ~ M. 
Birtwell. T. Toaso (AlixPartners) re r ·oo\;1hahno <it b1 tnn..:al duotal 
balanc to balance beet roduced b arohne Ellison 

HOURS 
0.8 

1.0 

0.2 

1.4 

1.6 
0.8 

2.5 

1.9 

2.3 
0.6 

0.4 

0.5 

2.6 
0.3 
0.8 

0.8 

1.3 
0.6 
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AlixPartners 

John J. Ra y ill 
Chief Executive Officer 

FTX Trading Ltd . and it affiliated debtor -in-po s ess ion 
c/o Sullivan & Cromwell LLP 
12 - Broad treet 

ew York , ew York I 0004 

Re : 
Code: 

DATE 
I 2/14/2023 

12/ 14/2023 

12/14/2023 

12/14/2023 

12/14/2023 

12/14/2023 

12/ 14/2023 

12/14/2023 
12/ 14/2023 

12/ 14/2023 
12/14/2023 

12/14/2023 

12/14/2023 

12/14/2023 

Financial Statement Reconsl:J.uction 
20008 I OOP 0001.1.15 

BFM 

BAR 

CAS 

CAS 

cc 

cc 

cc 

DL 
DL 

DL 
DL 

DL 

DL 

DL 

AL 
Working session with B. Mackay, F . Liang , J. LaBella , K. Wessel L. Goldman 

( lixPartner ) re d1 11 Al me<la' t kenized eqmtie an-a11!1-eme11t v ith pe 1fi 
entity 
Internal meeting with B. Robison T. Hofner T. Kan g (AlixPartner s) re : review of 
suggested changes for preparing draft documentation of cash database for financial 
reconst:J.,1ction 
Design analyses to reco11cile exchange ledger information to independent third-party 

information in support of the financial statement reconsl:J.uction 
Review the scope of data analytics work performed that contributed to the financial 

statement reconst:J.uction, preparing documentation to supp011 future court filings 
Update net stablecoin deposit calculation based on updated stab lecoin population 
for the FTX .com Exchange fiat and stab lecoin sh011fall calculation 
Working session with B. Mackay , C. Chen , J . Chin J . LaBella , M . Bu1well 
(AlixPa11ners) re: discuss the stable coin population update and the impact to the 

Dotcom Shortfall 
Working session with C. Chen , F. Liang , K. Wessel (A lixPartners ) re : worl-papers 

levera ged in reconst:J.ucting intercompany balances impacted by the FTX.com 
Exchange fiat and stab lecoin shortfall 
Analyze Alameda's accounts on thu·d party exchange for digital assets workstream 

Perform quality control review on the latest version of Debtor s' historica l wallets 

balances 
Perform quality co11trol review on workpaper for FTX Trading shortfall calculation 
Working session with B. Mackay, F . Liang J . LaBella , K. Wessel , L. Beischer , L. 
Goldman (Alix Pa11ners) re : discuss additional sources to validate current pricin g 
databa se for digital assets 
Working session with B. Mackay , F. Liang , J . LaBella , K. Wessel , L. Goldman 
( lixPa11ner ) re di u Alameda' tokemzed eqmlle arrangement ,. 1th pe 1fic 

entity 
Working session with C. Chen , F . Liang , K. Wessel (A lixPartners) re: worl-papers 

levera ged in reconsl:J."l1cting intercompany balances impacted by the FTX .com 
Exchange fiat and stablecoin shortfall 
Analyze Al med ' tokenized equi arrangement , ith entity of intere t ~ r the 

digital a ets workstream 

HO R 
0.5 

0.4 

0.4 

0.3 

2 .6 

0 .8 

0.9 

1.4 

1.8 

1.7 
0.7 

0 .5 

0.9 

1.1 
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Initial false statements by Sabrina Howell during hearing {Time Stamp 1:47:17} states 
“Brian Glueckstein and his team at Sullivan & Cromwell”. 
 
 

Lawyer Question: “When you completed did you send it to anyone for review, before it 
was filed?” 

 
Sabrina Howell Answer: “I was the finally reviewer” 

 

 
 

 
As 01/31/2024 Alvarez & Marsal Invoices states: 
 
 

“12/8/2023 2.7 Review and provide comments to Howell expert report” 
 

“12/14/2023 2.6 Review the draft Howell Report and provide comments” 
 

“12/14/2023 1.1 Review the Appendix C for the Howell Report and provide comments” 
 

“12/18/2023 2.9 Review the draft of the Howell report and provide feedback”  
 

“12/21/2023 2.8 Review the last draft of the Howell report and provide feedback” 
 

“12/22/2023 2.8 Review the latest Howell report and provide feedback” 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

0 
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These Alvarez & Marsal Invoice Entries Contradicts Sabrina Howell's statements {Time 

Stamp 1:47:17} “I was the finally reviewer”.  
 

 
 

 

 

 

 
 

 
 

 
 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Case 22-11068-JTD Doc 6864-2 Filed 01/31/24 Page 402 of 672 

Claims 

Professional 

Walia , Gaurav 

FTX Trading Ltd ., et al., 
Time Detail by Activity by Professional 

December 1, 2023 through December 31, 2023 

Date Hours Activity 

Exhibit D 

12/ 14/2023 1.1 Review the Appendix C for the Howell Report and provide comments! 

Case 22-11068-JTD Doc 6864-2 Filed 01/31/24 Page 416 of 672 

Wa lia, Gaurav 12/ 18/2023 0 .9 Upda te the hst of tokenized stock In the pricing master 

Wa lia, Gaurav 12/ 18/2023 2 .9 Review the draft of the Howell re ort and provide feedback 

Case 22-11068-JTD Doc 6864-2 Filed 01/31/24 Page 184 of 672 

Johnston , David 12/ 1/2023 0.5 Call w ith D. Johnston , E. Mosley (A&M) to discuss tokenized stocks 
and next stei:>s 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NjMzNA==&id2=-1
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Sabrina Howell Initial 12/27/23 “Estimate Claims Based On Digital Assets” including (57) 

“Tokenized Stocks” “mimic the price movement of publicly trade stocks”.  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Case 22-11068-JTD 

t rn 

Doc 5203-1 dF.ile 12/27/23 ppen IX 

T. HO LL 

A.DEMI PO mo FILIATIO 

2--) 

02 

Page 56 of 129 
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Case 22-11068-J TD Doc 6728 -1 Filed 01/28/24 Page 24 of 36 Case 22-11068-JTD Doc 6728-1 Filed 01/28/24 Page 25 of 36 
Tok eni zed Sto cks Asset Price 

770. AAPL $164 .1105734 [A] [BJ 

771. ABNB $96 .0000000 Tokeni zed Stocks (Co11t.) 

772. ACB $0 .9999615 808. NIO $7.1215967 

773. 1C $2 .3736839 809. OK $192.0000000 

774 . AMD $71.5300000 810. NVDA $ 179.2500000 

77S. AMZN $141.0000000 811. NVDA PRE ** $0.0000000 

776 . AMZNPRE** $0 .0000000 
777. APEAMC $2 .8312387 
778. APHA $3.3000000 

779. ARKK $36. 7500000 

812. PE 35.0360000 
813. PFE $57.0000000 
814. PYPL $82. 7457524 
81S. SLV $2 l.0000000 
816. SPY $395.2800000 

780. BABA $69 .6482759 
781. BB $4.3800000 

817. Q 68.4769563 
818. TLRY l.0888269 

782 . BILI $1 l.5000000 819. T LA $218.9500000 
783. BITO $141.1510000 820. TSLAPRE ** 0.0000000 
784. BITW $654 .0250000 821. TSM $86.2900000 
78S. B TX $130 .006984 1 822. TWTR $54.2000000 
786. BYND $ l 0.0000000 823. UBER $20.0350000 
787. CBSE** $0.0000000 824. USO $139.3253569 

788. CGC $1.97702 10 825. WNDR $0.1800000 

789. COIN $30 .0000000 826. ZM $87.9242857 

790. CRO $3 .5830000 

791. DK G $ l 0.2000000 
792 . ETHE $9.9990000 
793 . FB $118 .0000000 
794. GBTC $8.4053969 
79S. GDX $28 .0000000 
796 . GDXJ $34 .6500000 

797. GLD $164.0000000 
798 . GLXY $2 .8534083 
799. GME $21. 25000 
800. GMEPRE** $0.0000000 

801. GOOGL $140 .0000000 

802 . GOOGLPRE** $0.0000000 
803 . HOOD $8 .9000000 
804 . HOOD PRE** $0.0000000 
80S. MRNA $ 162.2837500 
806 . MSTR $176 .0022727 

807 . NFLX $221.5600000 
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Sullivan & Cromwell’s Andrew Dietderich & Brian Glueckstein filing of 01/28/24 “Omibus 
Reply in Support of Motion of Debtors [FTX] to Estimate Claims Based on Digital Assets”  
 
 
 “As explained by Professor Howell, tokenized stocks are derivatives that 

aim to mimic the price movements of publicly traded stocks”   
 

“Professor Howell considered tokenized stocks to amount to a 
financial contract between a customer and the Debtors to track a stock price” 

 
“FTT, simulating a stock repurchase/dividend” 
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Assets. Estimation will allow the Debtors to proceed to confinnation and 
distributions in a timely manner without mmecessaiy delay. 

CO CLUSION 

For the reasons stated above , the Comt should ovem 1le the Objections , grant the 

Motion and enter the revised Order, attached hereto as Exhibit A. 

Dated : Janua1y 28, 2024 
Wilmington , Delaware 

LANDIS RA TH & COBB LLP 

Isl Matthew R. Pierce 
Adam G. Landis (No. 3407) 
Kimberly A. Brown (No. 5138) 
Matthew R. Pierce (No. 5946) 
9 I 9 Market Street , Suite I 800 
Wilmington , Delaware 19801 
Telephone : (302) 467-4400 
Facsimile: (302) 467-4450 
E-mail: landis@lrclaw.com 

-and-

brown@lrclaw.com 
pierce@lrclaw.com 

ULUYA . & CRO:\IWELL LLP 
Andrew G. Die1cle1ich (admitted pro hac vice) 
James L. Bromley (admitted pro hac vice) 
Brian D. Glueckstein (admitted pro hac vice) 
Alexa J. Kranzley (admitt ed pro hac vice) 
125 Broad Street 
New York, New York 10004 
Telephone : (2 I 2) 558-4000 
Facsimile : (2 12) 558-3588 
E-mai l: d1etdencha@sullcrom.com 

bromleyj @sullcrom.com 
gluecks1einb asu llcrom.com 
kranzleya @sullcrom.com 

Counsel for the Debtors and Debtors-in-Possess ion 
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01/31/2024 AlixPartners Forensic Investigation Invoices for FTX & Related Entities 
“Caroline 3/31/2022 balance sheet” “related to specific tokenized stock loans”, Sullivan & 
Cromwell’s Andrew Dietderich would have had access to the (57) “tokenized stock loans” & 
“Futures”, whom now the “OCC also clears certain stock loan and futures transactions” 
requesting SEC’s “Adjusting Certain Parameters in Its Proprietary System for Calculating 
Margin Requirements”.  
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Asst t Prlrt Asst ! Prlr e 
[Al [BJ (Al (BJ 

Futures (Cout.) Futu res (Cout.) 

1039. ALGO-PERP $0.3022000 1133. EOS-1230 $0.8737500 
1040. ALICE-PERP $1.0097500 1134. EOS-PERP $0.8677500 
1041. ALPHA-PERP $0.0895000 1135. ETC-PERP $21.1215000 

$ 1.8 I 7.8000000 1136. ETH-0331 $ I.I 95. 7000000 
$1.817.0000000 1137. ETH-1230 $1.220.0000000 

$6 6562500 1138. ETH-PERP $ 1.223.2500000 
1045. AMD- 1230 $59.2200000 1139. ETHE-1230 $8.7000000 
1046. AMPL-PERP $0.9584000 1140. ETHW-PERP $2.6000000 
1047. AMZN-1230 $85.0000000 1141. EXCH-1230 $5.681.0000000 
1048. ANC-PERP $0.1469765 1142. EXCH-PERP $5.540.1000000 

APE-1230 $2.6280000 1143. FB-1230 $108.0100000 
E-PERP $3.1415000 1144. FIDA-PERP $0.1148000 

APT-PERP $4.5700000 1145. FIL-1230 $4.5200000 
1052. AR-PERP $9.5000000 1146. Fll. -PERP $4.8874211 
1053. ARKK- 1230 $73.0000000 1147. FLM-PERP $0.0809400 
1054. ASD-PERP S0.0430000 1148. FLOW-PERP $1.2974309 
1055. ATLAS-PERP S0.0017165 1149. FLUX-PERP $0.4600000 
1056. ATOM-1230 $18.5000000 1150. FTM-1230 $0.2303000 
1057. ATOM-PERP SI 1.6225000 1151. FTM-PERP $0.1893000 
1058. AUDIO-PERP S0.1506500 1152. FTT-PERP $1.9770000 
1059. AVAX-1230 $12.8000000 1153. FTXDXY-PERP $1 11.9907 155 
1060. AVAX-PERP $12.7420000 1154. FXS-PERP $4.5600000 
1061. A,\'.S-1230 $6.8659095 1155. GAL-PERP $1.1145000 
1062. AXS-PERP $6.8920000 1156. GALA-PERP $0.0286000 
1063. BABA-1230 $67.3111523 1157. GBTC-1230 $9.7125000 
1064. BADGER-PERP $2.7460000 1158. GDX-1230 $24.2000000 
1065. BAL-1230 $5.5250000 1159. GDXJ-1230 $32.0000000 
1066. BAL-PERP $5.0950000 1160. GLD-1230 $ 151.7000000 
1067. BAND-PERP $2.0286000 1161. GLMR-PERP $0.4610000 
1068. BAT-PERP S0.2461000 1 62 $27. 7250000 
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Asse t Price 

IAJ 1B] 
Fu tures (Cout.) 

1275 . STMX -PERP $0 .0047150 
1276. STORJ-PERP $0.3078 111 

1277. STX-PERP $0 .2099804 

1278 . SUSHJ-1230 $0 .9257000 
1279. SUSHJ-PERP $1.2376000 
1280 . SXP-1230 $0 .2270000 
1281. SXP-PERP $0.2035000 

1282 . THETA-PERP $1.0464000 

1283 . TLM-PERP $0 .0159950 
1284 . TLRY-1230 $2 .9320000 

1285. TOMO-PERP $0 .3590000 

1286. TO COIN-PERP $0 .8165000 

1287 . TRU-PERP $0 .0272500 

1288. TRUMP2024 $0.2300000 

1289 . TRX-12 30 $0.0724900 
1290 . TRX-PERP $0 .058 8975 

1291. TRYB-PERP $0 .0506800 

12!12. T LA-IBO $ I 85 .0000000 
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Further highlighting Sullivan & Cromwell’s Andrew Dietderich {TimeStamp 29:25} full 
knowledge & participation of “amount of claims” “$23.6 quintillion” “stock loan” "futures" fraud. 
 
 

 
 
 

Sullivan & Cromwell’s Andrew Dietderich false statements under oath are highlighted in 
his Opening Statement to the Court on 1/31/2024 {TimeStamp 18:48}:  
 

1. “We Remember What it was it like November 2022”  
 
2. "Emergency Filing on No Notice" 

 
3. “No Adequate books & records” 
 
4. "Assets Transfer Favored Insiders at Last Minute" 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

29 :25 

-18 :48 
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Sullivan & Cromwell’s Andrew Dieterich’s False Statement (1), (2), (3) “We Remember 

What it was like November 2022” & “Emergency Filing on No Notice” contradicts Emails dated 
July 27, 2022. Sullivan & Cromwell Andrew Dieterich Cc: Brian Glueckstein “Subject-Voyager” 
“FTX has a bottomless sea of ordinary cryptocurrency” Which also contradicts with having 
access to “Caroline 3/31/2022 balance sheet” “related to specific tokenized stock loans”  
 
 

 

 
 
 
 
 
 
 
 
 

22-10943-mew Doc 937-12 Filed 02/01/23 Entered 02/01/23 00:45 :39 Exhibit 12 -
July 27 2022 E-mail Pg 2 of 3 

From: Dietder ich, Andrew G.< dietdericha@ sullcrom.com> 
Sent: Wednesday , July 27, 2022 2:36 PM 
To: Steinman , Gregg <Gsternman @mwe .com>; Azman, Darren <Dazman@mwe .com>; Wu, M imi 
<wum@ sullcrom.com>; Gibbs, Chuck <Crgibbs@mwe .com>; Zhu, Angela <zhua@sullcrom.com>; Ljustina, Jessica 
<ljustinaj@ sullcrom .com>; Sun, Yiming <sunyi@ sullcrom.com> 

Cc: Glueckstein , Brian D. <gluecksteinb@ sullcrom.com>; Eitel , Mitchell S. <Eitelm@ sullcrom.com>; Jensen, Christian P. 
<jensenc@sullcrom.com> 
Subject: Voyager -

22-10943-mew Doc 937-12 Filed 02/01/23 Entered 02/01/23 00 :45 :39 Exhibit 12 -
July 27 2022 E-ma il Pq 3 of 3 

· · ·••-r-- • may have a differen t ability to "ma tch" wha t the customers had.l FTX has I 
a bottomless sea of ordinary cryptocurrency but not sure we can match every currency. On the other hand, the esta te 
may not ave enoug cryptocurrency to match the basics without going out to buy it . Not sure how all t hat plays out or 
how mate rial. 

Best, 
Andy 

https://cases.stretto.com/public/x193/11753/PLEADINGS/1175302012380000000038.pdf
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175302012380000000038.pdf
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•="FTX Sign in 

FTX xchange > Gett ing Started vith FTX > Legal 

Search Help Center 

Jurisdiction, regulations, 

licensing, and practices 

Updated 2 months ago 

BROWSE V 

Licensure and Regulat ion 

1. FTX Trading L d is incorpora ed in Ant ig a and Barbuda. 

2. FTX Digital MarKe s Ltd, a subsidiary of FTX Trading L d, 

is licensed under The Bahamas' Digita l Assets and 

Registered Exchange Act , 2020 and regulated by the 

Securities Commission of the Bahamas. 

3. FTX Trading Ltd owns, through its Gibraltar subsid iary 

Zubr Exchange Limited , a crypto derivatives excha ge 

licensed by the Gibraltar Financial Services Commission 

as a dis ributed ledger technology provider. 

4. FTX provides services to Australian customers via FTX 

Express P y Ltd, an AUSTRAC-registered digital 

currency exchange provider, and TX Austral ia Pty Ltd, 

an Australian Financial Services Licensee. 

5. FTX Dioital Markets Ltd does no currently fac ilitate 

9, 10, 11) TOKENIZED STOCK 
& CRYPTO LOANS
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sto~k~ or prediction mtff~tt0 ~i7 other s~rv ices and 

users cur rent ly are or soon will be fac ilitated by FTX 

Digital Markets Ltd. 

6. FTX Europe's domain is approved through K-DNA 

Financial Services Ltd., a duly incorporated Investment 

Firm in Cyprus that is passported to the European 

Economic Area. FTX is a brand operated by K-DNA 

Financial Services Ltd. and regulated by the Cyprus 

Securities and Exchange Commission, wit h license 

number 273/15. 

7. FTX offers tokenized stock trading in partnership with 

K-DNA and FTX Switzerland GmbH, utilizing a German 

license in concert with FTX Trading GmbH. See here for 

detai ls. 

8. FTX's subsidiary, FTX Switzerland GmbH, can provide 

financial services and limited custody services. It is 

registered for AML pul'P<)ses with SRO Treuhand Suisse 

and I a member of Flnanzombudsstelle Schwelz 
(FINOS) 

9. FTX's subsidiary, DAAG Cert ificates GmbH, has an 

approved base prospectus for various tokenized 

financia l instrumen ts, wh ich is valid in Switzer land and 

is passported across he EEA. 

10. FTX's subsidiary DAAG Trading, DMCC, is a licensed 

proprietary trader and swap dealer in the United Arab 

Emirates. 

11. FTX's subsid iary, FTX Exchange FZE, is licensed and 

prudentially superv ised as a Virtua l Asset Exchange and 

Clearing House in the United Arab Emirates by the 

Virtual Asset Regulatory Autho rity (VARA). 

12. FTX's subsidia ry, FTX Japan Corporat ion (formerly 

Quoine Corporation) , is licensed as a cryptocurrency 

exchange business (Cryptocurre ncy Exchange Business 

Kanta Finance Bureau Director No. 00002) , and a Type 1 

Financial Instruments Business by the Japan Financial 

Services Agency . 

13. FTX's subsidiary, Quoine Pte Ltd, has been granted an 

exempt ion f rom holding a licence under the Singapore 

Payment Services Act with respect to dig ital payment 

toke n services . 

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEzNjA2MQ==&id2=-1


Case : 24-961, 09/20/2024 , DktEntry : 38.1, Page 13 of 38 

Notable exceptions are Enron and WorldCo,n , cases to ,vhich FTX is often 

compared. 10 

A. Commencing the Bankrupt cies 

Like FTX Enron and WorldC01n were large "fr eefall " bankruptcies , chapter 

11 cases conunenced ,vith little advance planning. 11 Like FTX, Enron and 

WorldCom ,vere precipitated by allegations of serious misconduct. The bankruptcies 

of Enron and WorldC01n began and unfolded differently fron1 FTX , ho\,vever, and 

those differences mattered to the related criminal proceedings. 

1. Sullivan & C1·om,vell and the Commencement of the FTX 
Bankruptcy 

Although Enron and WorldCon1 landed in bankruptcy suddenly, those 

banlauptcie s were preceded by efforts by the board s of directors of those companies 

10 Lav,rence J. Trauhuan & Lany D. Foster II, The FTX C,ypta Debacle: Largest Fraud Since 
Mada.ff?, 54 U. MEM. L. REv. 289, 309 (2023) ("In 111any \vays, the FTX i111plosion, \vith estin1ated 
losses in excess of$7 billion , brings back n1e111ories of co1porate failures (and estuuated losses) of 
two decades ago suc h as Enron ($74 billion ), WorldC0 111 (over $ 175 billion) ") . A lthough FT,\"has 
also been likened to Mada.ff, see id., Mada.ff \Vas a chapter 7 liquidation , and so i1Televant for 
present purposes. 
11 See Jonathan C. Lipson & Christopher Fiore Marotta , Exan1ining Success, 90 AM. BANKR. L.J. 
1, 22(2016). 

7 
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to ascertain ,vhat had gone wrong and to try to fix it. 12 Those boards then hired 

independent counsel to oversee their con1panies' chapter 11 reorganizations. 

In FTX, by contrast, it appears that the la,v finn of Sullivan & Cron1v.rell 

("S&C") played a pivotal and problematic role in inducing the bankruptcy- and 

then in leading the bankruptcy estate's support for Bankman-Fried's prosecution. 

Drawing on disclosures in the Bankman-Fried prosecution and the FTXbankruptcy , 

forthco1ning scholarship by Jonathan Lipson and David Skeel sbo,vs that S&C may 

have 1nisled and pressured Banktnan -Fried into authorizing the con11nencement of 

the bankruptcy as and when he did. 13 

Unlike Enron and WorldCom, ,vhere bankruptcy counsel had no prior 

connection to the debtors, S&C had represented FIX in 20 nonbankruptcy n1atters, 

including in sensitive regulato1y ,vork in v>1hich the fitm may have lea1ned of the 

12 Disclosure Staten1ent for Fifth Alu . Joint Plan of Affiliated Debtors Pursuant to Chapter 11 of 
the United States Bankruptc y Code at 98-99 , Enron , No . 01-16034 (AJG) (Bankt . S.D.N.Y. Jan. 9 , 
2004) , ECF No. 15414 ("Enron Disclosure Staternent"); Debtors' Disclosllre Staten1ent Pursuant 
to Section 1125 of the Bankn1ptcy Code at 31-32, WorldCo,n, No. 02-13533 (AJG) (Bankt·. 
S.D.N.Y. May 23, 2003) , ECF No. 7273 ("WorldCom Disclosure Staten1ent"). 
13 Jonathan C. Lipson & David Skeet , FTX 'd: Conflicting Public and Private Interests in Chapter 
11, 77 STAN. L. REV. (fo1thco1ning 2025), available at 
hrtps://papers.ssrn.conv sol3/papers.ctiu?absrract_id=4760736 ("FT.,Y'd' '). FTX 'd draws ti-0111, 
an1ong other sources , Sa111uel Bank:tnan-Fried 's Sentencing Men1orand11111, United States of 
An1erica v. Samuel Ban/..--,nan-Fried , No. l:22 -cr-00673-LAK (S.D.N.Y, Feb. 27, 2024), ECF No. 
407-34 ("SBF Sentencing Men1orand11111"). 

8 
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asset co1mningling that precipitated the bankruptcy and fonned the basis for the 

prosecution. 14 

In early November 2022 , in the depths of the so-called "crypto winter ," 

troubling ne,:vs e1nerged about the financial condition ofFTX, leading to a "run" on 

deposits. 15 Shortly thereafter , on Noven1ber 9, 2022 , S&C bankruptcy pa1tner 

Andrew Dietderich e1nailed Bankman-Fried recommending that he hire Mr. Ray as 

"chief restructuring officer " (CRO) to support Bankn1an-Fried's efforts to find 

rescue financing and assuring him that S&C vvas there to help this effort "however 

,:ve can." 16 

Ear lier that san1e day , hov,rever, and without telling Bankman-Fried , it appears 

that atto1neys from S&C's vvhite-collar group- including a fonner prosecutor ­

reported unspecified "conce1ns" about FIX to prosecutors and caused FTX to agree 

14 See FTX'd, supra note 13, at 25 (citing Suppl. Deel. of Andre\v G. Dietderich in Supp. of 
Debtors ' Application for an Order Authori zing the Retention & E1nploy1nent of Sullivan & 
Cronnvell LLP as Counsel to the Debtors and Debtors-in-Possession Nunc Pro Tune to the Petition 
Date ,i 54, FTX Bankr. No . 510 ("Dietderich 1st. Suppl.")) . S&C 's connec tion to FTX dates to 
early 2021 , \vhen Ryne Miller , an S&C panner , left the finn to beco111e general counsel of FTX 
US. See id. 
15 Ian Allison, Divisions in Sam Bank:n1an-Fried's C,ypto E,npire Blur on His Trading Titan 
Alameda 's Balance Sheet, Coindesk (Nov. 2, 2022) , 
https://w\v\v.coinde sk.co111/business /2022/ l l /02/division s-in-sa111-bankrnan -frieds-crypto ­
e1npire-blur-on-his-tra ding-titan-a la111edas-ba lance-sheet/ . 
16 See E1nail fro1n Andre,v Dietderich to Bankinan-Fried , re Preparation Steps (Nov. 9, 2022, 9:32 
PM), reproduced in SBF Sentencing Mein., supra note 13, Ex. Eat 8-9 ("Nove111ber 9 E1nail"). 
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to volunta rily disclose confidential infonnation on a "ro lling basis" to the 

government. 17 

2. \\ 'resting Control from Bankman-Fried 

In Enron and WorldCom, prebankruptcy counse l played little if any role in the 

chapter 11 reorganizations. Indeed, Enron's prebankruptcy counsel ,vas the target 

of investigation by the Enron creditors' committee, who recovered significant sun1s 

fro1n the finn. 18 

In FTX, by contrast , S&C ,vas FTX's pre -bankruptcy counsel , played an 

instrumental role in FTX's decision when and ho,v to co1nmence the bankruptcy , 

and subsequently became FTX's bankruptcy counsel. Although Dietderich's 

Novem ber 9 E1nail implied that a bankru ptcy filing ,vould be t\vo ,veeks a,vay (if 

needed at all), hvo days later, in the early 1no1ning hours of November 11, 2022, 

Dietd erich sent Bankman -Fried an email marked "URGE NT ," den1anding that he 

17 See Letter fro1n Ja1nes McDona ld, Sull ivan & Cronl\vell, to U.S . Atto111eys Nicolas Roos and 
Danielle Sassoon , Nov. 15, 2022 , reproduced in SBF Sentencing Mein. , supra note 13, Ex. Eat 
30-33 (J.A.1305 -06). Mr. McDonald \vas a prosecutor for the Soutbe111 Disn·ict ofNe\v York until 
2017. See Sullivan & Cro1n\vell LLP, Ja1nes M. McDona ld, 
https://\V\V\v.sullcron1.co1n/La\vye rs/Ja1nes-M-McDona ld; see also Die1de1ich 1st Suppl. , supra 
note 14, 16 (repo11ing). 
18 See In re: Co,nmiffee of Unsecured Creditors of Enron Co,p. , 2006 WL 1889497 (June 6, 2006) 
(indicating Vinson & Elkins settled \virh Enron for $30 n1illion). 

10 

dragonbreathe
Highlight

dragonbreathe
Highlight

https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.38.0.pdf


Case: 24-961, 09/20/2024, DktEntry : 38.1, Page 17 of 38 

i1nn1ediately sign an "omnibus corporate authority" (OCA) prepared by S&C, ,vhich 

Banktnan-Fried did around 4:30 that mon 1ing. 19 

In retrospect , the OCA that Bankman-Fried signed went far beyond ,vhat 

Dietder ich had indicated t\vo days earlier. 20 Rather than mere ly appo int Ray as 

CRO-,vhich would leave Bankman-Fried as chief executive officer - it caused 

Banktnan-Fried to convey all of his corporate powers and status as majority 

shareholder , director , and CEO to Ray , \Vhich Ray then used to com1nence the FTX 

banktuptcy and to retain S&C as FTX ' s banktuptcy counsel. 21 The OCA gave Ray 

contro l ofFTX , its data, and its billions of dollars in assets , which Ray would use in 

his discretion , including extensive suppoti for the Banktnan -Fried prosecution. 

There is no evidence that S&C infom1ed Bankman -Fried or the Paul Weiss 

la\v finn (,vhich briefly represented Bankman -Fried personally) that S&C had 

already gone to prosecutors. Nor does it appear that S&C reco1nn1ended that the 

boards of directors of any of the 100-plus entities in the FTX group n1eet before 

Bankman-Fried executed the OCA or before Ray filed the banktuptcy petit ions. 

Unlike the boards of1nost FTX entities - ,vhere Bankman-Fried conceded he did not 

19 See E1nail fro111 Andrev.r G . Dietderich to Ken Zi1nan, et al., 01nnibus Corporate Authority -
URGENT (Nov. I I , 2022, 12:58 AM) ("No ven1ber I I En1ail"), reproduced in SBF Sentencing 
Mein. , supra note 13, Ex . Eat 14. 

20 The QC_;\ is A1u1ex I to the Voluntary Petition . 

21 A chief restrucn1r ing officer does not typicall y n1n a chapter 11 debtor , but instead supports the 
CEO , v.rho 111ay be unfa111iliar vvith bankruptcy but continue s to 1nanage the co111pany's operation s 
as debtor in possession. See FTX 'd, supra note 13, at 29 . 
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even know the directors' names 22-the FTX US enti ties appear to have had a 

functional board of directors, a fact that shou ld have been kno,vn to S&C, since 

much of its pre bankruptcy work was for then1. 23 

Although there ,vere objections to S&C's retention in the banktuptcy, critical 

aspects of S&C's history with FIX were not before the Banktuptcy Court , and so 

the Court approved S&C's retention as general bankruptcy counsel at the beginning 

of the bankruptcy. 24 In that capacity, S&C would control the day-to-day flow of the 

banktuptcy, and act as an important conduit to gove1nment officials - and ,vou ld 

22 See FTX Disclosure State1nent, supra note 6, at I. The disclosure statement assens that " there 
,vas not tin1e to hold over JOO board n1eetings for con1pau..ies \vith incomplete records ," id. 36, but 
it is not clear why the boards of the top-level entities could not have been convened or, if not 
functional, properly appointed by Bank1nan-Fried on advice of counsel. 
23 See Dietderich 1st Suppl., supra note 14, at fi1{ 47-SO. It appears , for exa1nple, that FTX US 
Derivatives had an eight-1ne111ber board , co111prised of various comn1odities and investment 
profes sionals (e.g., Keisha Bell , Managing Director , Head of Diverse Talent Mauagernent and 
Advance1nent, DTCC ; Lucas Mosko\>1itz, Vice President and Deputy General Counsel at 
Robinhood) . See Press Release , FT)( US Derivatives Announces Board of Directors, PR News,v ire 
(Jan. 19, 2 022), https ://\vw,v. prne\vswire . co1n/ne,vs-relea ses/ftx-ns-deri va ti ves-a1n101111ces-board­
of-directors -301463938 .htinl. 
24 See Order Authorizing the Retention and Ernploy1nent of Sullivan & Cronnve ll LLP as Counsel 
to the Debtors and Debtors-In-Possession Nunc Pro Tune to the Petition Date at 2, FTXBankr. No. 
553. 
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First , it allowed customers to trade crypto derivatives such as futures. A-705 -06 . 

In a spot trade a customer purchases or sells an asset like bitcoin. A-703-04. By 

contrast, futures trading involves purchasing or shorting a futures contract-a 

deriva tive financia l instnunent in which parties agree to buy or sell an asset at a 

specific price in the future . A-1002 -03, A-827-28, A-689 -90, A-714-7 16. The 

investn1ent's value is contingent on whether the future price of the underlying asset 

ends up higher or lower than the price when the future was purchased. A-689-90 , 

A-715-16. The ability to trade derivatives ,vas a key fean1re on FTX . and 

derivatives beca1ne its 1nost popular financial product. A-689 -91, A-714-15. 

customers to trade on marsi!! i.e ., by borrowing funds from the exchange . 

Whereas U.S.-based competitor s allowed customers to purchase and sell assets 

dollar -for-dollar, A-703-704 , FTX's margin feature allowed customers to increase 

and leverage their positions through spot n1argin borrowing and lending. 

One innovative feature ofFTX was "cross -n1argining." which allowed 

custo111ers to rely on their overall asse ts and liabilities on the exchange-in 

whatever currencies to mar · trade other assets on the excban e A-1004-05, 

A-999-1001. For exa1nple, a custo1ner cou ld deposit $100 ofbitcoi.J1 to 

inlmediately trade $1,000 ofbitcoin, or to trade other assets on the exchange, such 

as $1 ,000 of ether . A-704. These 1nargi.J1 features meant FTX was not 1nerely a 

6 
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trading platfonn ; it \\•as a finance platfon n as we ll, offering lending se1vices and 

operating as a "prune broker." A-993-94 , A-1222. 

FTX's innovations gave retail custo1ners access to a variety of sophistica ted 

trading strateg ies that were previously availab le only to hedge ftmds and 

mstitutional investors . These i.J111ovations were incredibly popular. I~ becameJ 
l:i, i:¢ominantly a margin exchang,:,;Jrnd the "vast 111ajority of [trading] activity 

happened on 1nargin on FTX." A-991. About 80% of assets had the 1nargin 

feature enab led, by customers' election. A-881, A-1298-99. 
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The facts here also make the instruct ion wrong and deeply confusing. 

Alameda was a hedge fun!!, and FTX was a mar in futures tradin latform a 

I leveraged lendin g platform . I Lenders like Blockf i deployed complicated 

cryptocurrenc y lending structures where they would rehypothecate crypto assets . 

58 
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A-817. BlockFi olaced no restrictions on what Alameda could do with the funds 

The very nature of the lending agreement meant Blockfi would be "deprived" of 

its funds for a period, and ifB ankman -Fried believed the loans could be covered , 

he could not have intended a "loss" in any meanin gful sense. The same is true of 

FTX customers , who engaged in margin trading with 80% of assets on the 

platform. 
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This case presents an extreme example of that dynamic. The FTX debtor 

estate had sole possession of much of the evidence necessary to determine 

Bankman-Fried's guilt or innocence. John Ray and Sullivan & Cromwell who 

extraordinary assistance to the government. S&C-which billed hundreds of 

millions of dollars in this case-performed prosecutorial tasks that had nothing to 

do with bankruptcy. Moreover , the Debtors and S&C were motivated to place all 

blame squarely on Bankman-Fried- to avoid scrutiny of their own business 
Case : 24-961 , 09/13/2024, DktEntry : 28.1, Page 79 of 102 

decisions their own conflicts of interest , their own exorbitant billing , and their own 
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20. eN 

Thereafter when FTX customers de osited or withdrew 

fiat currenc:t, Alameda Qersonnel, ,vho maintained control over the North Dimension account and 

acted under the direction ancl§µp~prision of SAlvtUEL BANKMAN-FRIED=,..a !va "SBF," the-,1 

defendant and his co-cons irat rs n1anuall credited r subtracted the customer' FTX account 

with the corres onding amount of fiat currenc)'. on an internal ledger system. Customers could 

9 
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Case 1:22-cr-00673-LAK Document 80 Filed 02/23/23 Page 10 of 39 

then convert their de.~!;!! 

1n vano 

a trailitioiial currencies FTX charged fees and generated revenues from man)'. of these activities 

using the fraudulently obtained access to a U.S. bank account Customers could also convert 

various cry_Qtocurrencies and traditional currencies to dollars on their FTX ace unt and withdra 

nt customer witliclia bx wire transfer from e- N~o~rili~~ i,.,,m~e::.:n.::si.:;:;o:, 
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case 1:22-cr-00673-LAK Document 338 Filed 10/25/23 Page 2 of 6 

The 1-Ionorable Lev.'is A. Kaplan 
Octob er 25 , 2023 
Page:: 2 

defen-ing a ndin g on thi s matter , ECF No. 289 at 13 119 , the Court preclud ed the defense from 
refe rring in it5 opening statenlent to the role of counsel and required the defense to give prior 
notice lo the Court an.d the Government., outside the prese nce of the jur y, before offering 
evidence on these issues at trial. ECF No. 305 al 9-10. Th e Court exp lained tlial ,vhether the 
defense may ofter such evidence ,vill depend on the circumstances, and noted the risk of 
conftL5ion if such evidence were presented ' \vi thou t any degree of specificity about ,vhat 
[attorneys) ,vere present for or involved in, what their tasks were, " 'hat exac tly they k11ew, and 
v,hal the defendan t kne, v about what the hl\vyers knew and ,vere doin g." Id. at 9. l11e Court 
fu rther noted that "c ircum stance s in which la,vyer presence , invo lvement, or advice [is] kno"" ' 
to the defendant at the time of his alleged misconduct might have a real bearing on v.11ether he 
acted with or without fraudulent intent. " Id. 

On September 15, 2023, the defense provided add itional disclosures to the Government 
indicatin g that we would seek lo adduce:, evidence as lo the:: involven1ent of counsel in, inter alia, 
the follov.>ing even ts at FTX and Alameda, as rele vant to l\lfr. Bankman-Fried's good faith: 

• 

• In or about mid-2021, :Vlr. Friedberg and Fcn,,ick & \Vest were involved in th 
c11::11tion of the ::--Jorlh Dimension cntilic:s an<l Mr. Friedberg suRetYi ·e<l lhc Of.11'ning 
~ <:nib Dimen5io!J.°s l:>ank,,accoun u~i th.,Sih;ergat a ·; 

• 

• ut late-2021 to mi(l::2022 1\-fr. Frieolierg F.T General Counsel Can SlUI 
~~!::::::~ - era! Counsel R 

approving an structunng loans 
and Nishad Sin Ii d a 

• ~-Ir . Friedberg, Fenwick & \Vest, and later l\,fr. Sun were involved in drafting and 
approving the FrX Tenns of Scrvicei ,vhich ,vere upda ted at various points in time 
frpnt,2QJ,2JqJylny ~o '>; nd 

l\s discussed be lo,v, l\,!r. 8 11nkro1m-Fried's kno\ -vledge of lhe invo lvement of counsel in 
these matters is dir ectly relevant to his s tate of mind and goo d fa ith at the time. 

Firs t, the Governmen t has argued and elicite d testimony that the use of auto -dele tion 
policies is ev idence ofl\1r. Ba nkman-Fr ied's fraudu lent and cr iminal intent. For exampl e, tl1e 
Government asserted in its opening argument that Mr. Bank.man -Fried "demanded that [his 
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Dear Thane, 
Case 1:22-cr-00673-LAK Document 137-10 Filed 05/08/23 Page 3 of 6 

Attached is a zip file containin g documents re lat ing to legal advice concerning whether FTX.com, Alameda or ent ities (other than 
FTX US) needed to register as a M SB or have money transmitting licenses. As we discussed yesterday, as part of its cooperation, 
the FTX Debtors agreed to waive privile ge on these topics to assist in your investigation. 

Best, 

Stephanie 

From: Rehn, Nathan (USANYS 

Sent: Tuesday, February 14, 2023 5:43 PM 
To: Roos, Nicolas (USANYS) · Rohrbach, Andrew 
(USANYS 

O'Hara, Daniel P. 
Subject: RE: (EXTERNAL] RE: FTX - Prior ity Requests for Documents and Presentati ons 

Hi Stephanie, 

Can we get on the phone with you tomorrow morning i f possible? We want to discuss any priv ilege issues relat ing to questions we 

might have for - and/or Fenwick dealing with whet her FTX.com needed to register as a MSB or have money transm itting 
licenses. 

Thank you, 

Thane 

From: Roos, Nicolas (USANYS 

Sent: Monday , February 13, 2023 9:40 PM 
· Rohrbach, Andrew (USANVS · Peikin, Steven R. 

· Sassoon, Danielle 

Friedla nde r, Nicole W . 
· Levin, Sharon Cohe 

· Kudla, Danielle (USANYS) 

Subject: RE: (EXTERNAL! RE: FTX - Priori ty Requests for Document s and Presentatio ns 

Thanks very much, we appreciate it. 

From: W heeler, Stephan ie G 
Sent: Monday, February 13, 2023 9:17 PM 

To: Roos, Nicolas (USANYS) Rohrbach, Andrew (USANYS) · Peikin, Steven R. 

· Sassoon, Danielle 
Friedlander, Nicole W. 
· Levin, Sharon Cohe 

· Kudla, Danielle (USANYS) 

Subject: RE: (EXTERNAL! RE: FTX - Priorit y Requests for Document s and Presentatio ns 

We will try to send them by Box tomorrow. 

SONY_03_00568 315 
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2._ Any docum~~ "e.221-l':?~o/3!'.rAtj{'C ~8 /?BWi~'i~Of:slf. iij CO~lfilll'~~J3 m ~g •~cf(~ d, 
N,shad s,ngh. 

, and 

Our semch ter ms have identified almost 60,000 documents, wh ich arc being reviewed. We have attached four interesting 
documents we have identif ied to date. 

3. Any documents or commu nications relating to the campaign finance laws or restrictions on political contributions. For this 

one, the custodians can be l imit ed Sam Bankman-Fried, and Nishad Singh. 

Our search terms have identified almost 60.,000 documents., which c1re being reviewed. 

4. Any documents or communications relating to payments (including loans) to bank accounts in the names of Sam Bankman-
Fried, and Nishad Singh. As part of this request, please include any documents in which is 
involved in a discussion of such a loan or payment. 

V-✓c produced what we were able to identify by email on 1/7. 

S. Any Slack communication between - and 
- Caroline Ellison, and -. 

; between - and Caroline Ellison; or among -

These documents were our formal production of 1/ 12, bearing Bates numbers FIX_000283963-FTX_0002868 75. 

6. Any versions of a Signal chat cal Led "Donation Processing." 

1/✓e have not been able to identify an such Signal chat. 

7. The Alameda Research "pointer" page for loans. 

•Ne produced what we were able to identify by email on 1/7. 

8. A presentation on anything you can determin e with respect to whether FTX.com, Alameda Research, and/or North 
Dimension were acting as an unlicensed money transmission business. 

1/✓e need to complete our review of the 6000 documents discussed in 9 below before beinc in a positio n to make a 
presentation on this topic. 

9. Any documents or communicatio ns about the licensing of FTX.com, FTX.us, Alameda Research, and North Dimension as a 
money transmission business. 

Our searches have identified 6000 documents that we are reviewing. A large percentage of these documents potentially 
raise privilege issues. We produced one memo in our formal production of 1/12, bearing bates nurnbers FTX_000291852· 
FTX_000291883. 

10. FTX.com account records for any accounts belonging to Sam Bankman-Fried, Nishad 5inch, Carol ine Ellison, Gary >Nang, 
,and -. 

Please see the chart below and the attached spreadsheet entitled "2023.01 .12 FIX Insiders Withdrawal lnform ation.xlsx: 

SONY _03_00568322 
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To: 
From: ument 151-1 Filed 05130/23 Page 78 of 148 
Sent: 
Subject: 

Hi Dan: 
You told us that Bitfinex or affiliate is considering listing its stablecoin ("Tether Golrl') on FTX Trading Ltd. ("FTX"). You asked us to 
consider whether the tran.saction would result in Bitfinex engaging in a licensable activity, particularly whether money services 
business ("MSB") registrat ion under the Bank Secrecy Act ("BSA") is required . As you know, the Financial Crimes Enforcement 
Network ("FinCEfl') has not provided guidance on this exact issue, so our legal analysis follows. Please let me know if you want us 
to put this into a formal memo format. 
There are two key questions to consider: (i) whether the unde rlying activity/transaction consti tutes money transmission within the 
meaning of FlnCEN; and if so (ii) whether the panies are MSBs by engaging in the under lying activi ty. Both conditions have to be 
present in the transact ion to trigger MSB registration. 
Money Transmissio n 
BSA regulations define "money transmission" as "the acc-eptance of currency, funds, or other value that substitutes for currency 
from one person and the transmission of currency, funds, or other value that substitutes for currency to another location or person 
by any means." 31 C.F.R. § 1010.lOO(ff)(S)(i)(A) (emphasis in original) . FinCEN has said that ·convenib le vinual currency" qualifie s 
as "va lue that substi tutes for currency. " FIN-2013 ·G001. FinCEN has defi ned convertible vinual currency t o include digital assets 
that have "an equivalent value in real currency or act[] as a substitute for real currency." Id. 
Stablecoins fall under the definition of convert ible vinua l currency ("CVC'), thereby making Tether Gold subject to this regulatory 
regime. As I understand it, offering Tether Gold likely constitutes money transmission as Bitfinex is transmitting {e.g., converting) 
eve for anot her substitute of value. 
Status as an MSB 

Acco rding to a 2012 FinCEN guidance, " lt) o qualify as an MSB, a person, wherever located, must do business, wholly or in 
substant ial part within the United States , in one or more of the capacities listed in 31 CFR 1010.100(11). Relevant factors include 
whether the foreign·located person, whether or not on a regular basis or as an organized or licensed business concern, is providing 
services to customers located In the United St ates ." FIN-2012-AOOl (em phasis added). As no ted above, 31 C.F.R. § 1010.lOO(ff) 
includes money transmission. 
In rev iewing the available precedent and FinCEN guidance on this question, it is unlikely that FinCEN wo uld take the positio n that 
this activity triggers MSB registration. FinCEN takes a facts and circumstances approach to the underlying transaction to determine 
if one or more of the parties to the tr ansaction must register as MSBs. 
Here, Bitf inex is Incorpor ated and operated outside the US, and does not allow US based customers to trade on its platform . 
Likewise, FTX is incorporated and operated outside t he US, and does not allow US persons to t rade on i ts platform . 
FTX is major ity owned by Sam Bankman-Fried who we understand is not a resident of the US, but is a US citizen and US taxpayer . 
FTX is operated from abroad, and no FTX business activ ities are conducte d within the US. We not e th at FTX does not accept US 
custome rs or offer services to t he US. FTX also has no physical presence within the US. 
On its lace, FTX Is not a custome r "located" in the United States. Any lair reading of the 2012 FinCEN Guidance indicates that the 
custome r' s physical locat ion contro ls for purposes of determ ining wh ether an enti ty is doing business in the United States. This is 
buttressed by the fact that the f ew cases where a foreign ent ity was subject to proceed ings for failing to register as an MSB, that 
enti ty had a d irect and substant ial customer base physically located in the US. See e.g., United Stotes v. Budovsky, No. 13CR368 
DLC (S.D.N.Y. Sept. 23, 201S) (review ing the application o f the BSA to t he Libeny Reserve offsho re exchange). 
However, we note of course that regulatory agencies have wide discretionary authority and often exceed the ir apparent regulatory 
authority, and are therefore unpredictab le. We think it is very helpful if no FTX customers are US residents. 
Enforcement Risk 

As a practical matter, US agencies typically do not take enforcement action against offshore entities unless the undertying business 
activity sufficiently touches and concerns the US such that it would rebut the presumption against extraterritorial application of the 
US authority, would warrant the necessary resource allocation to pursue such an action, and requires such action due to the grave 
nature o f the underlying conduct. 
However, this of course is uncertain and most of these matters fall with in the realm of regulatory discret ion. 
Thanks, 
Igor 

IGOR VOLOSHIN 
Associate I Fenwick & West LLP I 
Admitted to pr~ctioo only in W,shine:ton. 

I 
SONY_03_00567632 
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NARMBAN4 2427 

Q . I th i nk you ment:.oned t:hree :.imes in t:he t:est:imony . \•le 

have ta l ked about two . The thir d time was in the middle of 

2022 , is that right? 

A . Yes , that ' s rig ht . 

Q. Wl:o did you testify before t he n? 

A. The house agricultural services comm.LtLee. 

Q . What was th e reaso n for that testimony? 

A. I th ink I mangled the name a little biL , but t:ie house 

agricultural com.~ittee . 

:'TX 1_·5 Deri.v,a b,,i.ves :,<od 

13 (.:t ar.es . 

14 There was -- I was aware of a fa ir bit of political 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

-alk about this i n Washington , D. C. The house agricultural 

committee ended up hosting a heari ng on FTX' s application , FTX 

US Derivatives application to the CFTC. So i t was a house 

conunl ttee hearing on the company that I owned , and Lhere 1,ere 

coml'.)etitors of ours who I believed to be pushing back against . 

MS. SASSOON: Objection . Ko foundation . 

THE COURT: Beyond chat , it ' s essentially all 

unresponsive . The question was : ~lho did you testify before? 

And the answer was : 'l'he house ag ricultural conunittee , and then 

it went on fr om ther e . 

MS. SASSOON: I believe the question was , ,-,hat was t:he 

SOUTHERN DISTRICT REPORTERS, P . C. 
(212) 805 0300 
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A. Yes , that is correct . 

Q. Who was Amy? 

2412 

Q . I don ' L want to go through a l l the investments . I just 

,,,ant to Lalk about one. 

A . Yes . 

Q. Can you describe for the jury th e due diligence , if any , 

that was performed . 

-::. · - -- in ~ (I".'> __ , 

var i ous b loc kchains at t he time to compare them and f igure out 

the pros and cons . 

~, cl ,, 
,;.J.l ••• , '-••· :u sl.i ons ... ai.Jo· t rt:1c.:"cir L -•~·lll.i. ~ .:i, 

ca ls ::a t ~o.a .a ""'' 

MS. SASSOON: Objection . Hearsay . 

THE COURT: Yes . 

Don ' c cell us what a 11yone e lse said , 

Mr . Bankman-Fried . 

Q. To his honor ' s point , just tell us what your takeaway is . 

SOUTHP.RN DISTRICT REPORTERS, P .C. 
l 212 J 805 - 0300 
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A. Understood . 

MS. SASSOON: Objection . It js based on hearsay . 

THE COURT: Sustai ned . That ' s another way of doing 

j t , but. j t ' s sti l 1 hearsay . 

Q. Followi:-,g his Honor ' s ruling , say what you did. 

A. I ended up believi:-,g 

MS. SASSOON: Objection . 

Q. Just tell us --

MS. SASSOON: He can describe what he did , not what he 

believed based on his conversations . 

Q. Tell us what you did in connect.:.on with the Solana 

investigation . 

Q. Where did you believe t he funds for the vent.ure investments 

came from? 

A . l tel E\_vc , .CV "(Jl Q 

lrc:n Lho _o<..rl3 ;_L<.J n •• · ' · r·o·, , _ I[. • ,;..i - I l 

leHui ng des:,s . 

Q. What entities would make the investments? 

A. It varied . Sometimes , especially for ltquid -- for t.okens 

t hat were already trading, it would be Alameda Research ' s core 

trading entities . For more early-sLage projecLs , or things 

that were not. in the cryptocurrency sector , l.t. would generally 

SOUTHERN DISTRICT REPORTERS, P.C. 
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Q. Okay . Let me go back . Ala ad been 1!1:vera ed 

A. Yes . 

Q . What. does c.hac. mean'? 

A. ' ' 

on& ng 

' age l s 

..t l '-'-.::,~ . . -
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Most of them did . And-

Q. If r could interrupt . 

A. Yup. 

Q. Long meaning OU 

A. li.u,D:. 
..... . · . .::\," 1 i 1 , 

i - s ~iss .:!r L.:.r·I ~ ... r~ ·· · - · · 

stock. 

. ' 

15 

16 ,,.__,t<',._0.,.., - •:.c,n, ~ beca i.i);e .1J: had taken on r!eb t c j, 

1 7 ,make tJ:ioJ e · uvesl;,meo s . 
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November 6 . 

MR. COHEN: Let ' s pull up Government Exhibit 874 in 

evidence . Brian , if we can expa nd that . 

Q. Looklng at rhe top of it , jt says fjrcst of all , who is 

this from? 

A . That is CZ, Changpeng Zhao , the CEO of finance . 

Q. It says : As part of Binance ' s exit from FTX equity last 

year , Binance received rough_y $2.1 billion USD equivalent in 

cash , DUSD and FTT. Due to rece nt revelations that have come 

to light , we have decided to li qu idate any remaining F:T on our 

books . 

Do you see that , sir? 

A. Yes . 

Q. J want to take jt in steps . The fjrst sentence says -­

MR. COHEN: If you can h ighlight it Brian . 

Q. as pa ri: of Bl nance • s exj_ t from FTX eqtll ty J asi: year , 

Binance received roughly $2 . 1 billion and so on . 

What does that refer to? 

A . ,- ' " . ' s 

• 
Q. Contjnuing on he ~ays : Due to recent revelatjons that 

gs 

have 

come to light , we have decided to l'..quidate any remaining FTT 

on our books . 

What did that refer to? 

A. CZ was decJaring that -hey were gojng to sell off the FTT 

SOUTHERN DISTRICT REPORTERS, P . C. 
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c. BlockFi Private Client Program 

40 . In addition to BIAs , which generally have standa rdized tenns applicable to all 

holders , Blockfi provides an individua ll)' negot iated intere st-bearing bo1To,ving product to eligible 

client s as part of its Blockfi Private Client suite of products ("BPC ") . The BPC product suite 

pennits clients to lend digital assets to BlockFi on individually negotiated tenns , which 1nay lead 

to individua lly negotiated tenns for other products and services. BPC loan interest is paid in the 

fonn of digital assets at a negotia ted rate . A BPC loan ,nay be strucn 1red as an "open " tenn (i.e. , 

13 

C~e~~C31il8121W18KDdlldt72 •LFile61~111/21B/2S/2.Ententer~Ql/21B/2S/23:19:S5:1 iDeileMa in 
IJoouibier« ~mi. 

the BPC client ,nay request that BlockFi repay the loan at any time) or a "fixed" tenn (i,e,, the loan 

has a negotiated n1anirity date). 

• 

BlockFi Private Client 
A personalized app roach to crypto wealth management 

41. BlockFi has the right to redeploy di ital assets borrowed wider a BPC loan for its 

revenue- eneratin activities . More specifically , Blockfi has the right, ,vithout further notice to a 

BPC client. to pledge , re led e, hypothecate , rehypothecate , sell, lend, or otherwise transfer 

invest or use an amount of di ital assets borrowed under a BPC loan separatel y or together ,~;ith 

other proper! )', v;ith all attendant rights of o,vner ship. aud for an)' period of ti1ne and v;ithout 

retaining in BlockF i's possession and/or control a like a,nount of digital assets.I 
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1. The FTX Loa n Agreement 

67. On June 30, 2022 , Blockfi Inc. , as borrovver, entered into a loan agree1uent vvith 

West Reahn Shires Inc . d/b/a FTX US . "FTX US" , as lender (~he "FTX Loan .l-\&ree1nent"~.J 

vvhich provides for loans the " Loans" to be 111ade to BlockF i Inc . in an a1nount of up to $400 

1nillio11 outstandi ng at any ti1ne, of ,vhich : (a) $300 1nillion is available for general corporate 

purposes ; and (b) $ I 00 1nillion is avai lable solely to fund BlockF i Inc.'s obligations to its clients 

(the "C lient Payinent Obligations "). BlockFi Inc .' s obligat ions under the FTX Loan Agree 1nent 

are guaranteed by BlockFi Trading and BlockFi Lending (together , the "Guarantors "). 

68. neut with all other senior unsecured 

indebtedness of BiockFi Inc. and the Guarantors and rank · unior to the Custo1ner Liabilities. 

Customer Liabilities are defined as "obligations to clients inclnTed by [Blockfi Inc .. the Guarantors) or any of 
(their) Subsidiaries in com1ection with (x) the BlockFi Interest Account , BlockFi Yield, BlockFi Personalized 
Yield or Blockfi Wallet products. (y) custody an-angements and collateral an·angements relating to loans made 
to clients and (z) any other similar products or se1vic-es provided to clients by (Blockfi Inc., the Guarantors) or 
any of [their) Subsidiaries.' ' 

21 

C asasl2219GS5182HMB K Ddiloc72-<Fi IE@llet'll/18!/28/23::nteraerlet'll/18!/28/13 :IS: B5: 1 D efle&ta i n 
raxtuibier« ~t<m.. 

The Loan s bear intere st at a fixed rate of 5 .00% per a1111u111, payable at 1naturity. Loans n1ay be 

1nade in USDC , the digita l asset issued by the Centre Conso11iu1n, and are redeemable I: I for U.S. 

dollar , or other digital asset or fiat cu1Tency as mutually agreed to between the pa11ies. 
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loans. This report (available at https ://blockfi .com/blockfi-transparency-report-02-2022 ) was and 

is part and parce l of BlockFi's guiding principle that "Transparency Builds Trust." 

26. Arnong other things , Blockf i was transparent with clients and investors that funds 

held in BlockFi Interest Accounts a11d in the Private Client Prograrn, as well as loan col lateral for 

Reta il Client Loans all discussed below) were going to be used for lendiI1g to generate the y_ields 

rovided to clients . BlockFi was forthright about what it would and would not do with funds on 

its platfor1n-in stark contrast to others reported to have done the opposite. 3 

27. BlockFi experienced rapid growth ; between 2019 and March 2022, total trading 

volume rew from $2 million to more than $23 billion as of March 2022 on an LTM basis while 

deployable assets grew from $345 million to $ 14.8 billion and gross loan originations expanded 

from $687 mill ion to more than $47 bill ion. As BlockFi's business and operations grew , it 

expanded its management team and employee base, with a focus on hiring experts from otl1er 

segments of tl1e financial industry to better mature the nascent cryptocurrency business. 

https://storage.courtlistener.com/recap/gov.uscourts.njb.1094107/gov.uscourts.njb.1094107.2.4.pdf


II. The Company's Histo1·y and Business Ope1·ations 

22. Blockfi Inc. (\.vith its direct and indirect subs idiari es, "Blockfi") \.Vas founded in 

2017 by Zac Prince and Flori Marquez to provide credit services to n1arkets ~1ith li1uited access to 

si1nple financial products . Blockfi 's culture e1nbodies four core values: "Prag1natic Pioneering "; 

" Clients not Custo1ners "; " Individual Effo11, Collective Success "; and "Transparency Builds 

Trust. " These values have been key drivers ofBlockFi's strategy and decision-n1aking , which has 

7 
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con sistently prior itized client protection , stability , and prudent stewardship . Blockfi always 

endeavored to do thing s the right way , even when it was difficult , and even when certain of 

Blockfi 's competitors did less to gain a con1petitive advantage. 

23. Blockfi worke d to beco1ne an industry leader in con1pliance . Un like certain 

con1P.etitors, BlockFi never launched its O\.Yll token to raise funds but instead relied on traditi ona l 

vent ure capita l. BlockF i \.vas a lso the first in 1nany states to seek and rece ive lending licenses to 

n1ake c1yptocu n·ency-bac ked loans. As disclosed on its website , https: 1'blockfi.co111,licenses , 

Blockfi was issued 47 licenses for lending, money transmission , operations , and the like bY. 32 

states and D.C. , and received a separate Class F Digital Business Assets License fro111 Bern1uda. 
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A. BlockFi's Client Offerings 

29. BlockFi's business model is client centric, consistent with its core value of''Clients 

not Customers'' and its commitment to prioritizing clients' best interests. BlockFi acquires clients 

by offering custom products and services that enable its clients to meet their financial goals, and 

continuously expands its product suite to deepen its relationship with its clients over time. 

30. Generally, BlockFi has two primary types of clients: retail and institutional. As 

described in more detail below, BlockFi serves retail clients through web and mobile applications, 

and its products enable individuals and small businesses to store and/or earn interest on, buy and 

sell, borrow U.S. dollars secured by , and earn (via a credit card rewards program) digital assets. 

On the institutional front, BlockFi provides hedge funds , market makers , proprietary trading firms, 

trading desks , cryptocurrency miners , exchanges, and corporations with bespoke financing, 

trading, and treasury solutions relating to digital assets. 
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baseline liquidity in tho aiddle of April. 

The price ot b i teoin, whi ch has g• i ned more th•n 

35 percent in the l•st •onth. incr••••• the v•lue of tho 

a.a.nod bitcoin and aaltos tho minin g oporation• that auch aoro 

attractive and productive, even without Core Scientific. 

Additionally , nov th~t the Court has authorized 

the Debtors to sell stable coins , the Debtors have access to 

auch-needed liquidl.ty that i.aprovos the cashflo w forecast 

TH£ COURT: Have stable coins been sold sinc e th e 

Court• s ruling? 

MR. f'ERR.ARO: No, but it ' s -- it wi ll bo th i s 

voolt . 

KR. KWASTENIET: Your Honor, I don ' t have anything 

further for Mr. Ferraro . 

TH& COURT· I do . I do. So , Kr . Ferraro, during 

the ho•r i n9 on Hov•-.ber 15th, 2022 -- let •o -- I have the 

transcript if you'll just bear with• • a second . 

Okay, I as k quostions &bout tho -- lot mo -- I 

ask a queation &bout Cels1us • e xposure w1th reapect to FTX. 

And at Page• 27 and 28 of the tranaoript, your answer is 

there . And I won't read it verbatia , but I believe that you 

estiaat•• Cels1us • exposure to FTX and Alaaoda at 

approx1a1tely $12 a1ll1on . 

212-267-6868 

I read so•e reports over the last wee k or t wo that 

Veri1rx1 LeJal Solutions 
wwv.• ,·critcxt com 5 16-608-2400 
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queationed whether C.ls1us had e xposure to FTX and Alameda 

1n the hun<lreds of a1llJ.ons of dollars , Ar• you -- I just 

want to ask, not for you to co .. ent on• report you haven't 

seen, but I just want to see whether you have any update on 

what Cels1us• exposure to nx or any of its affiliates are 

at th1s u ... . 

NI\ , RRIWIO Yes, Your Honor . II update .. I 

don't h,avo ,t ,n front of•• · •o I apolo91zo . But to my 

understand1ng our e xposure reaa1ns at the $12 a1.ll1on. I 

thin k there was tranaactions between Cels1us and Alaaeda , 

you know, leading up to our tiling . Wo did have 

r e lationships with thesa, •• I discussed I believe in 

November vhen I gave the update to the report. So I haven't 

read the report that you're speaking to . But , you kno w, our 

•~•urea fro-. the atandpo1nt of vhat ' s on the b.alancei ah .. t 

••• re&llu l1.a 1ted to •oae coi.na on FTX and then the Ala.aeda 

loan . 

THE COURT· Okay . L<,t ae a.ake .. when I saw I ••v 
a report , J.t waan •t fr~ ,l.[l X. I moan, you know, there ~re 

so • e v ild things on tho internet . a nd I don't -- I•• not 

putting credence in them. 8ut because I ••v some report 

that suggested that the Cels1.us e x osure was in the hundreds 

of m..1.111.on•. I thought I would ••k about -- we vent b.ack .ind 

ve looked at tho transcript from November . And I j ust 

wanted to be sure to as k it again today. So thank you very 

-
212-267-6868 

Vcri1cxt Legal Solutions 
www.,·en1ex1.co111 516-608-2400 
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; Sassoon, Danielle 

Nick, Danielle, 

We wanted to draw your attention to an entry in the FTX.us AWS user account and transaction data 
provided to you on December 5, 2022via the USAFX FTP site ("AWS Data") that resembles a transfer 
discussed by Sam Bankman-Fried in Signal chats to address the $45 million "hole' in the FTX.us 
balance sheet. 

The signal chats produced to you on November 23, 2022 reflect that, on November 9, 2022, Zach 
Dexter noted a "$4SM deficit in customer assets based on Gary's spreadsheet," and argued that it was 
"urgently impo rtant to determine where that $45M is, and if it doesn't exist, clearly effectuate a 
transfe r of the same amount of operating cash to the FOO accounts.• FTX_000022966. Later that day, 
Sam Bankman-Fried asked " how much exac(t ly) is needed on US for FBO." FTX_000022974. Dexter 
responded " 45,752,126 .14 but that's based on Gary's snapshot yesterday.• Id. Bankman-Fried 
replied that he had •transferred 46m from inlo@a lameda-resea rch.com to expenses@ftx.us on 
ftx .us." Id. 

In the AWS Data file named "UA Transfers," row 891 reflects a tra nsfer (ID No. 5463239) made on 
November 9, 2022 of $46,000,000 in U.S. Dollars from account number • (inlo@a lameda­
research.com) to account number - (flat@ftx. us). The notes field for the transfer includes the 
note "Fiat accounting." Although the destination account does not match Bankman•Fried's message 
(i.e., the transfer is to fiat@ftx .us instead of expenses@ftx.us ), the timing of the transfer and 
remaining details are consistent with the trans fer described in Bankman~Fried's message. 

Best, 

Shane 

Shane Yeargan 
Sullivan & Cromwell LLP 
T: F: 

I http://www.sullcrom .com 

This e-mail is sent by a law fim1 and contains information that may be p1ivileged and 
confidential. If you arc not the intended recipient, please delete the e-mail and notify us 
immediately. 

SONY _02_00449361 
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Claim / Schedule 

Number Name 

Case 22-11068-JTD Doc 14301 

The Debtors ha e filed 30 omnibus objections to o 
claims and ear ly claim object ion for evera l of their 
claim not yet ettled. 

Case 22-11068-JTD 

7. 

Page 14 of 169 

have been filed 

against the Debtors and the FTX Reco ve1y Trust , asse11ing more than $52,024,000,000.4 

CLAIM S PARTIALLY SATISFIED AFTER THE PETITION DATE 

8. The FTX Recovery Trust, with the assistance of its advisors , has been 

reviewing and reconcilin g Proofs of Claim , including any suppo11ing documentation attached 

4 

Capitalized terms not defined herein shall have the meaning s ascribed to them in the Customer Bar Date Order or 
the Plan. as applicable . 

Excludes over 499 frivolous customer claims filed in aggregate rof ore than$ l . l 87 sextillion.I 

Case 22-11068-JTD Doc 29872-1 Filed 03/05/25 Page 53 of 107 

Asserted Claims 

Debtor Tickers Ticker Quantity 

-0.000000000000 181 
0.000000000000000 

Debtor 

TSLA-1230 ----20210326 
TSLA-20210625 
TSLA-202 11231 

TWTR-0624 

0.000000000000000 
0.000000000000000 
0.000000000000000 
0.000000000000007 
0.000000000000021 

Reason: Claim has been partially satisfied via payment of $111.77 AUD dated May 29th, 2024 
56616 Name on file FTX Trading Ltd. llNCH-PERP 

AAVE-PERP 
ADA-PERP 
ALPHA-PERP 

MC-20210625 

0.00000000000000 

-0.000000000000028 

0.000000000000000 (S 
0.000000000000000 

-0.000000000000909 ··• .. 

Modified Claim 

Ticker Quantity 

-0.00000000000018 1 
0.000000000000000 

o. 000000000000000 
0.000000000000000 
0. 000000000000000 
0.000000000000007 
0. 000000000000021 

0.000000000000000 

-0.000000000000028 

0.000000000000000 

0.000000000000000 

-0.000000000000909 
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SETTLEMENT AND STOCK EXCHANGE AGREEMENT 

This SETTLEMENT AND STOCK EXCHANGE AGREEMENT (this "Agreement ") 
is made as of July 31, 2023 , by and between FTX Trading Ltd. , a company established under the 
laws of Antigua and Barbuda ("FTXT "), West Realm Shires Inc. ("WRS " and, together with 
FTXT collectively with any of their successors or assigns "FTX" and each an "FTX Entity") 
and IEX Group Inc. , a Delaware co1poration ("IEX"). The signatories to this Agree1nent are 
collectively referred to as the "Parties " and individually as a "Pa1ty" . Capitalized terms used and 
not othe1wise defined herein have the meanings set f01th in Article IX below. 

RECITALS 

WHEREAS , pursuant to a Share Exchange Agreement dated as of March 18 2022 as 
amended as of May 17 2022 , by and among FTX and IEX, WRS acquired 1,570,142 shares of 
Cmrunon tock $0.01 par value per share ofIEX (the 'IEX Shares") and IEX ac ui.red 5,663,211 
hare of Common hares par value US$0.0000026 per share ofFTXT (the "FTXT Shares") and 

49,234,136 shares of Class A Conunon Stock, $0.00001 par value per share (the "WRS Shares " 
and, together with the FTXT Shares , the "FTX Shares") of WRS (the "Prior Transaction ")· 

WHEREAS IEX has asse1ted that the FTX entities fraudulently induced IEX into entering 
into the Share Exchange Agreement by among other things making false statements during the 
negotiations therefor and by making knowingly false representations in the Share Exchange 
Agreement and at the closing thereof ; 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1NDMyNw==&id2=-1


Sent: 
To: 

Subject: 
Location: 

Start: 
End: 

8/15/2022 7:55:07 PM 
sam@ftx.com; Brad Katsuyama [brad.katsuyama@i 

Ramnik Arora [ramnik@ftx.com] 

FTX/IEX 
3 World Trade Center (United States of America) 

8/17/2022 3:30·00 PM 
8/17/2022 5:30:00 PM 

Show Time As: Busy 

Recurrence: (none) 

Upon arrival, please check in with lobby security. 

IEX Address 

3 World Trade Center, 58 th Floor 

https://x.com/0x_tracy/status/1714698473981788637?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

To: 
From: 

File No.: 57-25-20 
Amanda Fischer 
4/29/22 Date: 

Re: Meeting with IEX/FTX 

On March 23, 2022, members of the staff of Chair Gensler met with staff of IEX and FTX to discuss 
custody of digital asset securities by special purpose broker-dealers, including the unique risks 
associated with custody of digital asset securities and the conditional no action relief discussed in the 
statement. 

SEC Attendees : 

• Amanda Fischer, Senior Counselor to the Chair 
• Corey Frayer, Senior Advisor 

IEX Attendees : 

• Brad Katsuyama, Co-Founder and CEO 
• John Ramsay, Chief Market Policy Officer 

• Rachel Barnett, General Counsel 
• Florian Seifferer - COO, IEX Digital Assets 

FTX Attendees : 

• Sam Bankman Fried, Founder and CEO 

• Ryne Miller, General Counsel 
• Mark Wetjen, Head of Policy and Regulatory Strategy FTX US 



 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Case 22-11068-JTD Doc 2000 Filed 07 /31~~ Paae 120 of 17 4 
1-1 X Troo,ng Lid .....,.., num r (If knOWn) 22-11068 (JiD) 

------------
me 

Additional P ge If Debtor Has More Executory Contracts or Unexpired Leases 

Copy this page only If more space Is needed. Continue numbering the lines sequentially from the previous page. 

List all contracts and unexpired leases State the n me and malling address for all other parties with 
whom the d btor has an executory contract or unexpired lease 

State what the contract or 
2.300 I H Is for and the nature 

of the debtor 's Interest 

State the term remaining 

List lhe contract number of 
ny gov mment contract 

State what the contract or 
2.301 lease i,5 for and the nature 

of the debtor's interest 

St te the term remaining 

List lhe contract number of 
any government contract 

State what the contract or 
2.302 lease Is for and the nature 

of the debtor 's Interest 

St te the term remaining 

List lhe contr ct number of 
any gov mment contract 

WHITE LABEL SERVICES 
AGREEMENT DATED 12/1712021 

COUABORATION AGREEMENT 
DATED 3/1812022 

IEX GROUP . INC. TERM SHEET FOR 

I al&x Se s 00 
Halju ma kond 
Tallinn. Knsli ne llnnaosa 
Keemlatn4 
10616 
ESTONIA 

IEX OAP Group LLC 
3 World rade Cente 
58th Floor 
New Yoo , NY 10007 

STRATEGIC PARTNERSHIP WITH IEX GROUP , INC. 
WEST REALM SHIRES INC. DATED ADDRESS UNKNOWN 
1/412022 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzAzNQ==&id2=-1


 
 
 

 
 
 
 
 
 
 
 
 
 

Case 22-11068-JTD Doc 2353 Filed 08/31/23 Page 39 of 48 
DebtOJ Name : FTX Europe AG Case Number: 22-11075 (JTD) 

Assets - Real and Persona l Property 

P rt 4, Question 15: on...publlciy traded stock nteresb n llCOfJ)Ofated and un corpora ed business s. In udlng any In rest In an LLC . partn rs p. or Joint venture . 

Non-publicly tnided stock and Interests In Incorporated and 'I. of Valu tlon method Current value of debtor 's 
unincorporated businesses, Including any Interest In an LLC, own rshlp used for current value interest 
p rtnersh lp, or joint venture (Name of entity:) 

BC0IN DIGITAL ASSETS LTD 100% 'l(, Ownership Per Undet rmlned 
Corporate 0rg Structure 
(01: #92] 

CM-EQUITY AG], 99"' 'l(, Ownership Per Undetermined 
Corporate 0rg Structure 
(01: #92] 

C0NCEDUS DIGITAL ASSETS 90.1"' 'l(, Ownership Per Undetermined 
Corpor te 0rg Structure 
(01: #92) 

DAAG TRADING . 0MCC 100% 'l(, Own 1shlp Pe Undet rmlned 
Corporate 0rg Structure 
(01: #92] 

FTX CERTIF ICATES GMBH 100% 'll, Ownership Per Undetermined 
Corporate 0rg Slructure 
(01: #92) 

FTX CRYPT0 SERVICES LTD. 100% 'l(, Ownership Pe Undetermined 
Corporate 0rg Structure 
(01: #92) 

FTX EU LTD. 100% 'll, Ownership Per Undetermined 
Corporate org Structure 
(01: #921 

FTX EXCHANGE FZE 100% % Ownership Per Undetermined 
Corporate 0rg Slructure 
(01: #92) 

FTX STRUCTURED PRODUCTS AG 100% 'l(, Ownership Per Undete rmined 
Corporate 0rg Structure 
(01: #92] 

FTX SWITZ ERLA ND GMBH 100% 'll, Ownership Per Undete rmined 
Corpotate org Slructure 
(DI: #921 

FTX TRAOI NG GMBH 100% 'l(, Own rshlp Pe Undet rmlned 
Corporate 0rg Structure 
(01: #92] 

TOTAL $0 .00 

•U OOfmtn Amooo 

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

dragonbreathe
Highlight

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ4MzQzNw==&id2=-1


 
 

 
 

 
 
 
 
 
 

 

Case 22-11068-JTD Doc 2070 Filed 07/31/23 Page 41 of 84 
Debtor Name: West Realm Shires Inc. Case Number : 22-11183 (JTD) 

Assets - Real and Personal Property 

Part 4, Question 15: Non-public ly traded stock interests in incorporated and unincorporated businesses , including any interest in an LLC, partnership , or joint venture . 

Non-publicly traded stock and interests in incorporated and %of Valuation method Current value of debtor's 
unincorporated businesses, including any interest in an LLC, Ownership used for current value interest 
partnership, or joint venture (Name of entity :) 

DIGITAL CUSTODY INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

,g_MBED FINANCIAL TECHNOLOGIES INCj 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

FTX LEND INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

FTX MARKETPLACE , INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

GOOD LUCK GAMES, LLC 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

HAWAII DIGITALASSETS INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

LEDGER HOLDINGS INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

PIONEER STREET INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

WEST REALM SHIR ES FINANCIAL SERVICES INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

WEST REALM SHIR ES SERVICES INC. 100% % Ownership Per Undetermined 
Corporate Org Structure 
[DI: #92) 

BITNOMIAL , INC. Undetermined Funded Amount $2,000,000 .00 

~ GROUP .I N~ Undetermined Funded Amount $112,554,985.67 

TOTAL $114,554,985.67 

+ Undetermined Amounts 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxMA==&id2=-1


 
 
 

 

Case 22-11068-JTD Doc 1503 Filed 05/17 /23 Page 3 of 29 
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Case 22-11068-JTD Doc 1503 Filed 05/17/23 Page 7 of 29 
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Case 1:22-cr-00673-LAK Document 247-2 Filed 09/01/23 Page 2 of 2 

Messages in chronological order (times are shown in GMT +00:00) 

~ D0493KXPGRE 

ZD 

ZD 

MG 

ZD 

Zach Dexter 11/11/2022. 3 33 AM 
Michael , we're trying to get Sam to sign a control agreement that will empower a restructuring professional to 
immediately make a series of critical decisions without the delays and disengagement Sam has been providing us. 

Zach Dexter 11/11/2022, 3:35 AM 

those decisions include the appropriate/best actions on FTXUS - need someone who can consult with counsel to quickly 
wind down activity there in the most appropriate way for customers - all Sam needs to do is sign . he's been unable to 
relinquish control or approve/ delegate authority to approve material decisions - I hope we're able to cross that bridge 
tonight. 

Michael Giles 11/11/2022. 3 44 AM 

Sounds like the right approach to me. We are in contact with all of our own regulators daily and it's hard to navigate 
without direction and ability to make big decisions . We are currently focused on assisting with the off boarding of 
FTXCM customers and ensuring they can liquidate and receive their funds (likely from Embed Clearing directly) . 

Zach Dexter 11/11/2022, 3 56 AM 

I'm on the phone with Sam's personal lawyers at Paul Weiss essentially yelling at them about how the internal ledger 
doesn't work, but 1f Sam authorizes an executive authority , that person will have the capacity to make the decisions we 
absolutely must make to bring in people who can help us fix this 

CONFIDENTIAL TREATMENT REQUESTED BY FTX FTX_000287243 
SONY _02_00411941 

https://storage.courtlistener.com/recap/gov.uscourts.nysd.590939/gov.uscourts.nysd.590939.247.2.pdf


Example of Digital Currency Group & Genesis Creating Ponzi Collateral for Crypto 
Loans: 

https://www.sec.gov/newsroom/press-releases/2023-7 

“According to the complaint, in December 2020, Genesis, part of a subsidiary of Digital 
Currency Group, entered into an agreement with Gemini to offer Gemini customers, including 
retail investors in the United States, an opportunity to loan their crypto assets to Genesis in 
exchange for Genesis’ promise to pay interest. Beginning in February 2021, Genesis and 
Gemini began offering the Gemini Earn program to retail investors, whereby Gemini Earn 
investors tendered their crypto assets to Genesis, with Gemini acting as the agent to facilitate 
the transaction. Gemini deducted an agent fee, sometimes as high as 4.29 percent, from the 
returns Genesis paid to Gemini Earn investors. As alleged in the complaint, Genesis then 
exercised its discretion in how to use investors’ crypto assets to generate revenue and pay 
interest to Gemini Earn investors. 

The complaint further alleges that, in November 2022, Genesis announced that it would 
not allow its Gemini Earn investors to withdraw their crypto assets because Genesis lacked 
sufficient liquid assets to meet withdrawal requests following volatility in the crypto asset market. 
At the time, Genesis held approximately $900 million in investor assets from 340,000 Gemini 
Earn investors. Gemini terminated the Gemini Earn program earlier this month. As of today, the 
Gemini Earn retail investors have still not been able to withdraw their crypto assets. 

Example of Shadow Banks approving Venture Investment Loans from Silvergate: 
https://www.sec.gov/newsroom/press-releases/2024-82 

“From November 2022 to January 2023, Silvergate, Lane, and Fraher misled investors in 
stating that Silvergate had an effective BSA/AML compliance program and conducted ongoing 
monitoring of its high-risk crypto customers, including FTX, in part to rebut public speculation 
that FTX had used its accounts at Silvergate to facilitate FTX’s misconduct. In reality, 
Silvergate’s automated transaction monitoring system failed to monitor more than $1 trillion of 
transactions by its customers on the bank’s payments platform, the Silvergate Exchange 
Network. 

“Rather than coming clean to investors about serious deficiencies in its compliance 
programs in the wake of the collapse of FTX, one of Silvergate’s largest banking customers, 
they doubled down in a way that misled investors about the soundness of the programs. In fact, 
because of those deficiencies, Silvergate allegedly failed to detect nearly $9 billion in suspicious 
transfers among FTX and its related entities. Silvergate’s stock eventually cratered, wiping out 
billions in market value for investors.” 
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Example TerraLuna used as further Collateral for Crypto Backed Loans: 

https://www.sec.gov/newsroom/press-releases/2024-73 
 

 
“Terraform blockchain to settle transactions and about the stability of their crypto asset 

security, UST. The SEC also offered evidence at trial showing that, in May 2022, after UST de-
pegged from the U.S. dollar, the price of UST and Terraform’s other tokens plummeted to close 
to zero. This wiped out $40 billion in market value nearly overnight and caused devastating 
losses to countless investors, including numerous retail investors who believed defendants’ lies 
and poured their life savings into Terraform’s ecosystem.” 
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https://x.com/alfaketchum/status/1593828448833011714?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 
 

Using the conversion of U.S. Equities Stocks to crypto valuations, the 
same Sullivan & Cromwell Legal Experts/Equity Holders working on Voyager, 
BlockFi, Celsius, and FTX’s bankruptcies used “crypto currency as collateral in 
connection with those loans” with California based banks i.e. Silicon Valley 
Bank.  
 
 

 

 

 
 

 
 
 
 
 

https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1


 
 

 
On 11/2/2020, Sam Bankman-Fried tweeted “Tokenized Stocks are now 

on FTX!” which listed symbols for Tesla, Apple, Amazon, Netflix, 
Facebook/Meta, & Google. 

 
 

          
 
 
 

On 11/12/2020, Sam Bankman-Fried tweeted “AMA [Ask Me Anything] 
about Tokenized Stocks livestreaming! In Chinese.” attached with a Facebook 
link and ad stating “Trade Tesla and other Tokenized Stocks on FTX”.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://twitter.com/sbf_ftx/status/1323256524731420673?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
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https://twitter.com/sbf_ftx/status/1323256524731420673?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 
 

During a Twitter exchange when Sam Bankman-Fried was asked “So the 
counter party is the exchange, which is backed by the broker/prop trading firm 
CM-Equity?”, Sam answers “for the normal tokenized stocks, they can be 
physically redeemed”. Implying CM-Equity was the custodian of the Original 
Stock Equity, in which can be “redeemed” upon request. 
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AlixPartners 

JohnJ . Rayill 
Chief Executive Officer 
FTX Trading Ltd. and its affiliated debtors-in-possession 

New York , ew York 10004 

Re: 
Code : 

DATE 
12/08/2023 

12/08/2023 

12/08/2023 

12/08/2023 

12/ 10/2023 
12/11/2023 

12/ 11/2023 

12/ 11/2023 

12/11/2023 
12/11/2023 

12/11/2023 

Financial Statement Reconstruction 
200081 00PN000 1.1.15 

PROFESS IO AL 
TP 

TP 

TP 

XS 

cc 
AP 

AP 

AP 

AP 
AP 

AP 

DESC RIPTIO OF SERVICES 
Analyze SOL transactional block chain data related to Debtor accounts for use in 
the recreation of the historical financial statements 
Working session with A. Vanderkamp , D. White , F. Liang J. LaBella K. Wessel , 
L. Goldman , M. BiI1well, T. Phelan (AlixPartners) re: discuss ti.Ining and to-dos for 
next production of the historical balances of Debtors' wallets 
Working session with D. White , J. Berg , M. BiI1well, R. Backus T. Phelan 
(AlixPru1ners) re: Liquidity pool token pricing script methodology 
Update Blockfolio workpaper based on Quality Check feedback re : investment in 
subsidia1ies 
Review workpaper overview in loan payable workpaper 
Meeting with A. Patti , J. LaBella , M . BiI1well, 0 . Braat (AlixPartners) re: discuss 

HO RS 
0.8 

1.0 

0.2 

1.4 

1.6 
0.8 

2.5 

1.9 

2.3 
0.6 

0.4 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NTk3Nw==&id2=-1


 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

22-10943-mew Doc 937-8 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 8 
Alameda Loan Agreement Pg 2 of 18 

LOA AGREE 1E T 

This LOA ' AGREEME. ·T (this ''Aoreement ") i entered into as of June 21. 2022 (tbe Effective Date" 
by and among ALA"1EDA VE~ TL'RES LTD (' Lend er"), OY GER DIGIT AL HOLD I 'GS I ·c. 
"Borrower " and VOYAGER DIGITAL LTD ( 'Guarantor "). apitaliz d term u ed but not otberwi defined 

herein hall have the meaning given them on Schedule B. The partie agree a follow : 

1. Loan . Lender will make extension of credit or other financial accommodation for Borrower 
benefit (each a 'Loan and collectively, the ' Loan ') under two facilitie the ca h revolving facility and the BTC 
facility, in the amounts and a otherwi e identified on chedule A, and Borrower promi e to pay Lender the amount 
of all Loans and all debts liabilitie obligations, covenant indemnification , intere t, expen es and fees created 
hereunder, whether ari ing before or after the commencement of any bankrnptcy or in olvency proceeding 
(collectively, the "Obligation . ') pur uant to the term and cond ition of thi Agreement, and a. et forth herein and 
on chedule A. 

https://cases.stretto.com/public/x193/11753/PLEADINGS/1175302012380000000038.pdf


 
 

 

 

 
 

 

 

 

 
 

22-10943-mew Doc 937-9 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 9 
FTX Joint Proposal Pg 2 of 11 

S ULLIVAN & C ROMWELL LLP 
T(UJ'HONL 1-212-658-4(0) 
fACSMU.: 1-2.12-558,3588 

WWW..5U1CJIOM.COM 

Voyager Digital Holdings, Inc. 

c/o Jared Dermont 
Moelis & Company LLC 
399 Park Avenue, 4•h Floor 

ew York, NY I 0022 

c/o Jo Ima A. Sussberg, P.C. 
Kirkland & Ellis LLP 
60 I Lexington A venue 

ewYork , NY 10022 

125 Broad Street 
New York, New York 10004 -2498 

lOSAHGl:lES • PAI.OM.JO • W~D .C. 

July 22, 2022 

Re: Customer Liquidity and Asset Purchase Agreement 

Dear Jared and Josh, 

FTX Trading Ltd and West Realm hires Inc. (collectively, "FTX") and 
Alameda Ventures Ltd ("Alameda") have a ked u to convey their joint proposal to enter 
into a Customer Liquidity and Asset Purchase Agreement , subject to the tenns and 
conditions we describe in this letter and more fully in the attached tenn sheet. 

22-10943-mew Doc 937-9 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 9 -
FTX Joint Proposal Pg 4 of 11 

A few other notes with respect to the proposal. First , FTX and Alameda 
are not interested in purchasing , and plan to leave behind in the bankruptcy estate , all 
3AC-rela ted litigation claims. The chapter 11 case is the best place to pursue recoveries 
relating to Voyager ' s loan to 3AC . We expect Voyager wi ll use it bankruptcy powers to 
monetize these claims and provide supp lemental recoveries to customers . 

Second , Alameda will wnte off its own $75 million loan claim as pan of 
the proposed transaction . Thi claim would otherwi e share in upplemental recoveries . 
By writing off our loan, we will permit customers and other unsecured creditors to 
receive I 00% of any incremental recoveries from the enforcement of the 3AC claim and 
any related litigation claims. 

22-10943-mew Doc 937-9 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 9 -
FTX Joint Proposal Pg 5 of 11 

Attached is a term sheet describin g the lega l and financial terms of the 
customer liquidity tran saction , as well as a short annex describin g some of its benefit s for 
FTX and Voyager customers. As with other financial institution insolvencies , we would 
seek expedited approval from the Bankruptc y Court of the customer liquidity transaction. 
We would aim to have a closing by August 17, so that we can begi n customer migration 
promptly. 

We are available to discuss this proposal with you at your earliest 
convenience. 

Sincerely, 

And y Dietderich 

cc: Mitchell S . Eitel (Sullivan & Cromwell LLP ) 

https://cases.stretto.com/public/x193/11753/PLEADINGS/1175302012380000000038.pdf


 
 
 
 

 

 

 

22-10943-mew Doc 937-8 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 8 
Alameda Loan Agreement Pg 15 of 18 

BORRO\: ER : 

a. h Re ol ing Loa n mo unt : 

BT C R e olving Loan mount: 

Gu aran tor : 

Dnn Per iod: 

'1a tu r ity Date: 

Ca h Re olvin g Loa n: 

BT Re,•olvin g Loa n: 

Rc1,aymc nt : 

ln tcrc -t: 

T o Hundred ~hlli n Dollar., 200,000.000 .00) (the " a. h Re olvi ng Loa n 
moun t"). 

Fifteen Thou and ( 1 ,000) BTC (the 'BTC Re olving Loa n mount " . 

o ager Digital LTD. 

The pe riod of time comm n ing upon th Effcc ri c Date and continuing through the 
earlier to c ur f (a) D ember 30, 202 or (b) the ear lier tcnnina ti n f tbi 
Agreement in accordance with tb term tbcreof(· 'Draw Per iod"). 

December 31. 2024 tb' '" la turity Date''). 

ubjec t 10 the term and conditions of tbi Agreem ot. durin the Ora Period, and 
up n tbc delivery by Borrowe r to Lend r of a comple ted and ex utcd irrc ocab lc 
loan rcque t (in a form acceptab le to Lender). Lender hall make cash loan 
avai lable to Borre, er in an aggrega te origina l principal amo unt n t to e ceed tbe 
Ca b R vo l iog Loan Amount. ubjec t to the funding re triction set forth in thi 
Agrccm nt. Prior to the Maturity Dal . a ·h Re olving Loans may b r paid and 
re borrowed. 

Lender will only b obligated to mak a ash Re ol ing Loan so long a the 
ondition to anding et forth in ection 3 oft hi Agreement ha e been met. 

ubjcct to the term and condi tion. of this grcemc nt, durin g the Draw Period. and 
upon the delivery by Borrower to Lender ofa completed and executed irre ocab le 
I an r u t (in a form accep table to Len ler. ender hall make I an. a ai lab le t 
Borro, er in an aggrega te oribrinal principal amount not to exceed the BT 
Revo lving Loan Amount. ubj t to rh funding re triction el forth in thi 
Agreement Prior to the Maturity Date, BTC Revo lving Loan may be repaid and 
re borrowe d. 

For the a h Re ol ing L an. the r payme nt shall be in the form of Dollar . or 
U DC. depending on tbe Applicable urrenc in wbk b such Loan was funded. 

For the BTC R ol ing L an. th repayme nt hall b in th form of BT in an 
amount equal to the amou nt draY.-n do,vn and out tanding at the time of repa ment. 

Tbc L an ball accrue intcrc ton the outstanding principa l ba lao cat a rate equal 
to five perce nt (5.0%) per annum and hall be payable on th Maturity Date 
(prov ided that under the BT Reve l ing Loan the intere t hall be paid in kind 
ba cd on tbc number BT out tanding at the Maturity Date). lot re ti comp uted 
on a thr ~c hundred i ty 360 day ar for the a tual numb r of da clap d . 

US-DOCS1132902736.2 

CONFIDENTIA L PRIVI LEGED -CONF IDENTIAL -VO Y AGER-000 14178 

PRIVILEGED -CONFIDENTIAL -VOYAGER -00014 165 

https://cases.stretto.com/public/x193/11753/PLEADINGS/1175302012380000000038.pdf


 
 
 

Same Sullivan & Cromwell law firm individuals wrote and executed Voyager agreement 
mimicking FTX/BlockFi “Pledge Agreement” that allow “lend principal, pledge principal, sell 
principal, rehypothecate principal, transfer principal to unidentified third parties and engage in 
any other transaction at Voyager’s discretion and the depositing investor’s sole risk.” 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

On 7/16/22, SBF tweeted “Say you tokenized stocks. Instead of waiting 2 
days to settle, you can just swap AAPL-token <> USD-token on a blockchain. 
Which, remember, takes about 10 seconds” “No remaining settlement 
uncertainty or risk.” Implying the U.S. Equity (Apple) which should be Custodied 
by CM-Equity and Tokenized, could easily swap for U.S. Dollar pegged 
StableCoin.  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://x.com/sbf_ftx/status/1548292823799148544?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
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On Sep 23, 2022, President of FTX.US Brett Harrison answers 
SuperStonk's questions. In which Brett Harrison states “We’re not the clearing 
firm for stocks we partner with Embed” “those are fully collateralized tokens so, 
you know for every you know one token of you know GME share there's of GME 
token, there's you know a GME share”. 
 
 

 
 

 

https://youtu.be/pbjQHt73NKg?si=lz4phxOHItwHSzKg&t=572
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Further highlighting knowledge & participation of Sullivan & Cromwell’s Andrew Dieterich 
fraud & False Statement (4) "Assets Transfer Favored Insiders at Last Minute". On Nov 
07,2022, Andrew Dietderich states: “That’s just Binance silliness. FTX is rock solid, doesn’t use 
customer funds or take credit risk at all. It [FTX] cannot have “liquidity” issues because it doesn’t 
lend.” 

22-10943-mew Doc 937-13 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 13 -
November 7 2022 E-mail Pg 2 of 2 

From: · h, Andrew G <dietder icha@sullcrom.com> 
Date: Monday , Nov 07 . 2022 , 1:55 PM 
To: Azman, Darren <Dazman@mwe.com > 
Subject: RE: [EXTERNAL] Re: Town Hall 

That's ·ust Binance silliness FTX is rock solid oesn 't use customer funds or take credit risk at all.l lt cannot have I 
"liquidity" issues because it doesn't lend. 

I' ll get back to you on town hall. Discussing calendar and sequence for clos ing with debtor later this week . 

From: Azman, Darren <Dazman@mwe .com> 
Date: Monday , Nov 07 , 2022 , 1:09 PM 
To: Dietderich , Andrew G. <dietder icha@sullcrom .com> 
Subject: RE: [EXTERNAL] Re: Town Hall 

We are getting a lot of inbounds regarding liquidity issues at FTX/Alameda. We also had a lot of leftover quest ions from 

the last town hall . I' m th inking we'd like to do another one next week and would like you for your team to be a part of 
it. We can' t be silent on these issues and I don 't want to speak for FTX. Let me know your thoughts on timing and who 

on your side would be best to join and handle FTX-related questions. 

DARREN AZMAN 
Partner 
McDermott Will & Emery LLP One Vanderbilt Avenue, New York, NY 10017-3852 
Tel +1 212 547 5615 Mobile +1 410409 7591 Email dazman@mwe.com 
Biography [mwe .com) [nam10.safelinks .protection .outlook .com) I Website [mwe .com) [nam10.safellnks .protect ion .outlook .com) I vCard [dynasend .com) [nam10 .safelinks .pro 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NjMzNA==&id2=-1
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22-10943-mew Doc 937-14 Filed 02/01/23 Entered 02/01/23 00:45:39 Exhibit 14 -
November 8 2022 E-mail Pg 2 of 2 

From: 
Sent: 
To: 
Cc: 
Subject: 

[ External Email ] 

1rViiiiitrrarilrn1tt nvfrreoiw"Ii7.;:.,., < dietdericha @sullcrom.com > 
Tuesday, November 8, 2022 8:34 AM 
Azman, Darren 
gluecksteinb ; FTI_ Voyager; Steinman, Gregg; Williams , Grayson; Evans, Joseph 
RE: [EXTERNAL] Re: Town Hall 

First I've heard of it. Talking with them later today on Voyager migration protocol and will ask. Assume Binance 
nonsense. This is getting crazy. 

From: Azman, Darren <Dazman@mwe .com> 
Date: Tuesday , Nov 08, 2022, 9:29 AM 
To: Dietderich , Andrew G. <dietdericha@ sullcrom.com> 
Cc: Glueckstein, Brian D.< gluecksteinb@ sullcrom.com>, FTI_Voyager <FTI Voyager@fticonsulting .com >, Steinman, Gregg 
<Gsteinman@mwe .com >, Williams , Grayson <Gwilliams@mwe .com >, Evans, Joseph <Jbevans@mwe .com> 
Subject: RE: (EXTERNAL] Re: Town Hall 

Andy: Can you let me know whether this story is accurate about FTX withdrawals being paused (removing your client 
from this email). 

https ://www . the bl ock.co/post/184176/ftx -appea rs-to -have-sto pped-processi ng-withd raw a ls-on-chain-data -show 
[theblock .co] 

DARREN AZMAN 
Partner 
McDermott Will & Emery LLP One Vanderbilt Avenue, New York, NY 10017-3852 
Tel +1 212 547 5615 Mobile +1410409 7591 Email dazman@mwe.com 
Biography lmwe.com] I Website lmwe .com] I vCard ldvnasend .com] I Twitter [twitter .com) I Linkedln llinkedin .com] 

https://cases.stretto.com/public/x193/11753/PLEADINGS/1175302012380000000038.pdf


 
 
 
 
 

Sullivan & Cromwell on 02/01/2023 “Genesis/BlockFi and FTX transactions” whom also 
work the November 8 & 9, 2022 FTX/Alameda & BlockFi Pledge Agreements allowing “pledge, 
rehypocate, assign, use, commingle, or otherwise dispose of or use any Collateral” including 
“Tokenized Stocks” “mimic the price movements of publicly traded stocks”  two day prior to 
FTX/Alameda Petition for Bankruptcy on November 11, 2022, which highlights Sullivan & 
Cromwell’s Andrew Dietrich Courts Opening Statement full knowledge and participation in (4) 
"Assets Transfer Favored Insiders at Last Minute". 
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Document Page 120 of 137 

PLEDGE GREEME T 

WHEREAS ALAMEDA RESEARCH LIMITED ("Borrower ") and BlockFi Lending entered 
into that ce1tain Master Digital tmency Loan greement dated a of July 15 2019 (together with any 
loan agreement and any loan te1m sheet thereunder and as amended by the Forbearance Agreement 
referred to below and a amended hereby , and as may have heretofore been or may hereafter be fu1ther 
amended, modified supplemented extended, renewed , restated or replaced) (the BlockFi Lending 
Ma ter Agree ment'')-

Docusign Env&8~@=2'i!\5fc?ii@ffiaru.1ffibt8~ 0Ejfl~ Wl-9/32 FlffmEO!lO!liP.J:B9/~:J'Cbl6.4 Desc Main 
Document Page 125 of 137 

---llllililllllliilllllilllllll.._llllllilllilllllllillllllliiillllllillllllll....iilllllll.._llllliillllillllllllllll._illilllll~hall be free t e e re 1 ot 1ecate ass1 
.._liiiiilliliifllll)lfllj!lli•..-iii!lil!iii,..-._._.._ .......... ~.iill!l-' Upon the occmTence o an vent o e au t 

ecure a1ty, wit out ia 1 1ty to e gor, may: vote e ollateral · take control of proceeds including 
stock received as dividends or by reason of stock splits· take control of funds generated by the Collateral 
such as cash dividends interest and proceeds and use same to reduce any pa11 of the Guaranteed 
Obligations and exercise all other rights which an owner of such Collateral may exercise· and, at any time, 
transfer any of the Collateral or evidence thereof into its own name or that of its nominee. Secured Pa1ty 
shall not be liable for failure to collect any account or instruments or for any act or omission on the pa1t of 
Secured Pa1ty, its officers agents or employee , except for any act or omission arising out of their own 
willful misconduct or fraud. The foregoing rights and powers of Secured Pa1ty will be in addition to, and 
not a limitation upon, any rights and powers of Seemed Paity given by law elsewhere in this Agreement 
or othe1wise. 
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On December 12, 2022, Unusual Whales Interviews SBF Regarding 
Fraud, FTX, and Alameda. Included in the interview, “FTX’s Tokenized Shares 
the custodial firm CM-Equity AG ceased relationship with FTX in 2021 of 
December” whether Tokenized Stocks were backed 1:1 with real U.S. Equities 
of Stock. The same (9.9%) Ownership of CM-Equity by FTX Europe AG. 

https://youtu.be/mHikzIr6Gq8?si=PXRUKtoREpg0jLqq&t=2080
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The (57) Tokenized Stocks with a valuation of $0 on FTX Exchanges 
were researched by Sullivan & Cromwell’s analyst Sabrina Howell. “Tokenized 
Stocks are Derivatives that aim to mimic the price movements of publicly traded 
stocks.” “The tokenized stocks on the Debtor’s exchanges were not otherwise 
tradeable outside of the Debtors’ exchanges.”  

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1


Using “Tokenized Stocks Agreement and Collateral Agreement”, Binance, 
FTX, and CM-Equity laundered & embezzled (57) U.S. Equities Values. 
Transferring minimum funds to FTX Trading Ltd. and even Fewer Funds to 
Custodian CM-Equity. Then using these “Tokenized Stocks” as “Collateral 
Agreements” with Bank i.e. Silicon Valley Bank. 
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Sullivan & Cromwell using forged Sam Bankman-Fried’s Signature on 
“Omnibus Corporate Authority” releases “CM-Equity from and with respect to 
Binance’s claim against CM-Equity and all other claims relating to the Collateral 
Agreement”.  
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Essentially Sullivan & Cromwell representing; Creditor & Debtor, Lender & 
Borrower, Brokerages & Custodian of Assets. One such conflicts of Lender & Borrower, 
Sullivan & Cromwell represents is FTX and BlockFi. On November 9, 2022, two days 
before the FTX bankruptcy petition, FTX attempted to move assets to BlockFi. Filing 
and submitting to the court on November 9, 2022 FTX/Alameda & BlockFi Pledge 
Agreements allowing “pledge, rehypocate, assign, use, commingle, or otherwise dispose of or 
use any Collateral” including “Tokenized Stocks” “mimic the price movements of publicly traded 
stocks”  two day prior to FTX/Alameda Petition for Bankruptcy on November 11, 2022. 
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The FTX Crypto Exchanges that Offers Tokenized Stocks; whom repledge, reloan, & 
commingle assets with convoluted Company Ownership Structures i.e. (FTX Contract 
Controlling Ownership by Binance). These Complex Ownership Structures for example have 
Covenants that only allow Binance “Pass any resolution approving liquidation, dissolution 
or winding up or the initiation of bankruptcy proceedings or apply for the appointment of 
a receiver, judicial manager or like”, which bankruptcy was used to conceal these Venture 
Loans obtained i.e. Silicon Valley Bank with same Collateral reused over & over. 
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Initial false statements by Sabrina Howell during hearing {Time Stamp 1:47:17} states 
“Brian Glueckstein and his team at Sullivan & Cromwell”. 
 
 

Lawyer Question: “When you completed did you send it to anyone for review, before it 
was filed?” 

 
Sabrina Howell Answer: “I was the finally reviewer” 

 

 
 

 
As 01/31/2024 Alvarez & Marsal Invoices states: 
 
 

“12/8/2023 2.7 Review and provide comments to Howell expert report” 
 

“12/14/2023 2.6 Review the draft Howell Report and provide comments” 
 

“12/14/2023 1.1 Review the Appendix C for the Howell Report and provide comments” 
 

“12/18/2023 2.9 Review the draft of the Howell report and provide feedback”  
 

“12/21/2023 2.8 Review the last draft of the Howell report and provide feedback” 
 

“12/22/2023 2.8 Review the latest Howell report and provide feedback” 
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These Alvarez & Marsal Invoice Entries Contradicts Sabrina Howell's statements {Time 

Stamp 1:47:17} “I was the finally reviewer”.  
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01/31/2024 AlixPartners Forensic Investigation Invoices for FTX & Related Entities “Caroline 
3/31/2022 balance sheet” “related to specific tokenized stock loans”, Sullivan & Cromwell’s 
Andrew Dietderich would have had access to the (57) “tokenized stock loans” & “Futures”, 
whom now the “OCC also clears certain stock loan and futures transactions” requesting SEC’s 
“Adjusting Certain Parameters in Its Proprietary System for Calculating Margin Requirements”.  
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Sullivan & Cromwell’s Andrew Dietderich & Brian Glueckstein filing of 01/28/24 “Omibus 
Reply in Support of Motion of Debtors [FTX] to Estimate Claims Based on Digital Assets”  
 
 
 “As explained by Professor Howell, tokenized stocks are derivatives that 

aim to mimic the price movements of publicly traded stocks”   
 

“Professor Howell considered tokenized stocks to amount to a 
financial contract between a customer and the Debtors to track a stock price” 

 
“FTT, simulating a stock repurchase/dividend” 
 

 
 

 
 
 
 
 
 
 
 
 
 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA0OTQyNA==&id2=-1
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Further highlighting Sullivan & Cromwell’s Andrew Dietderich {TimeStamp 29:25} full knowledge 
& participation of “amount of claims” “$23.6 quintillion” “stock loan” "futures" fraud. 
 
 

 
 
 
 
Sullivan & Cromwell’s Andrew Dietderich false statements under oath are highlighted in his 
Opening Statement to the Court on 1/31/2024 {TimeStamp 18:48}:  
 

1. “We Remember What it was it like November 2022”  
 
2. "Emergency Filing on No Notice" 

 
3. “No Adequate books & records” 
 
4. "Assets Transfer Favored Insiders at Last Minute" 
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During the course of FTX bankruptcy proceedings, FTX Bankruptcy 
Estate has filed at Minimum (57) Tokenized Stocks listed on the FTX platform 
and affiliates alone. Each of these (57) Tokenized Stocks, were supposed to be 
custodied by CM-Equity AG “Compliant and licensed financial institute”. Further 
FTX bankruptcy filings show (9.9%) Ownership of CM-Equity was by FTX 
Europe AG (formally known as Digital Assets DAAG), using the 9.9% to bypass 
Reporting Requirements. Same Entities/Companies that were supposed to be 
the custodian of the Tokenized Stocks. 
 
 

 

 
 
 

Additional FTX Bankruptcy filings, highlights additional ownership stakes 
in “IEX Exchange is a national securities exchange, facilitating the trading of 
U.S. equities” and Embed “a stock clearing firm and FINRA licensed broker-
dealer”, which West Realm Shire Inc. (a 100% subsidiary of FTX) owned 100% 
of Embed Financial Technologies Inc. 
 
 

 

 
 
 
 
 
 
 
 

https://cm-equity.de/en/about-us/
https://www.iexexchange.io/about
https://www.iexexchange.io/about
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzEwMw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxMA==&id2=-1


 
 
 

Elaborate shell companies like “FTX Trading GmBH” & “West Realm 
Shire Inc.”, had “Joint Venture Agreements”, “Collaboration Agreements”, and 
“Subscription Agreements” with FTX’s parent and/or subsidiaries companies 
allowing Stock Equity positions.  
  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzAyMA==&id2=-1


 
 
 

These “fraudulent induced” “IEX Exchange is a national securities 
exchange, facilitating the trading of U.S. equities” and Embed “a stock clearing 
firm and FINRA licensed broker-dealer”, were “paid far more than fair or 
reasonably equivalent value” with customer funds. The same clearing and 
custodians’ firms of the U.S. Equities of which FTX and subsidiaries were 
entrusted to obtain.  
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.iexexchange.io/about
https://www.iexexchange.io/about
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxMA==&id2=-1
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“On March 23, 2022, members of the staff of Chair Gensler met with staff 
of IEX and FTX to discuss custody of digital asset securities by special purpose 
broker-dealers” including FTX General Counsel whom worked at Sullivan 
Cromwell. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://x.com/mattwalshinbos/status/1737485594794586158?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/mattwalshinbos/status/1737485594794586158?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/mattwalshinbos/status/1737485594794586158?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/mattwalshinbos/status/1737485594794586158?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 

 

 

 

 

        
        

 

 

 

 

 

22 However , again , no one listening should hear that 

23 and think funds can come immediately . erms of 

24 confirmation , nor effectiveness is the 

25 long pole in our tent. The long pole is no w the quintillion 

1 dollars of asserted claims . We cannot 2ay the legitimate 

2 creditors until we resolve n ese ciaims. 

25 recovery effort is on the verge o f being a qualified success 
qr s~ ~ ~22l:?F-lllH:if:lhJJ7a( Doct.988fitl:1-1 !Fttec:FW8£2 Offi'~0/120.g~cBjedf 5.4fi 134 

1 the next equally immense challenge is claim management . When 

2 Mr . Coveric of A&M this morning to remina me he 

3 amount of claims filed by our bar dates he told me it was 

4 $23.6 quintillion. ow man zeros in 

5 answer is 8. I then asked him to run 

6 recoveries if we allo wed all of those claims and everyone 

7 would get a millionth of a percent . So, we have a job to do . 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1


9 somewnere , B~u~_~ a ~o_ n_ o_ o memor 

10 said , there ' s two million claims , 87 , 000 filed claims , I 

11 don ' t have them committed to memory . I ' m sorry . 

12 Q 

13 in claims 

14 A I think that number is a little off , but 20 -- over 20 

15 quinti ion , es . 

16 Q And is it fair to say that the claims of creditors that 

17 hold OXY and MAPS tokens are a very small portion of that 20 -

18 plus quintillion dollars in claims? 

19 A or sma mean , it ' s 

20 very objective what ou ' re asking and I ' ve told you a couple 

21 times that I aon ' t remember . I didn ' t commit them to memory , 

22 I don ' t know what the -- to ao that math , I ' d have to know 

23 what their amount is and divide it by 20 quintillion , which 

24 is a big number . 
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Case 22-013msl'i1BK-11.1De>e-ll2J"D Fi1Bdc12flll.9rn2 FHletErn:fCElIDl/2~ctge34lXZffi Desc Main 
Document Page 136 of 137 

EXHlBI.T A 
TO 

UNIFORM COMMER IAI CODE FlNA 'CING TATEMENT 

Debtor: 
ecured Par1y: 

Additional Secured Party: 
Additional Secured Pa1ty: 

EMERGENT FJDEUTY TECHNOLOGIES LTD. 
ALO KFI IN '., a~ collatera l agent 
BLOCKFl LENDING LLC 
BLO KFI TNT RNATJO AL LTD . 

This financing statement covers all of Debtors right title and interest in, to and under all of the following 
property , in each case whether now owned or existing or hereafter acq uircd or arising, and wherever loca ted 
( collectively , the "Collatemf' ): 

a) all shares of common equity of Robinhood Markel ·, inc. (licker : HOOi) (the "Collateral Sh"res "); 
b) any ecurity entitleme nts in respect of the Collatera l Shares credited to the Current ollateral 

Account or the Perfection Collateral Account · 
e) all dividend , di tribution or rctum of capital , including any cx.traordinaty dividend, split-off pin­

off or other exchange on or from the ollakra l Shares· 
d) the Cu11·cnl Collateral Acco unt, the Perfection Collateral Account , and any cash, cash equivalents , 

ccuritics (includi ng the Collateral Shares) , genera l intangibles, invc. trncnt property , financial 
assets , and lhcr property lhal rnuy from lime t time be deposited , credited held or carried in the 

urrcnt --.ollatera1 Account or Perfection Collateral Account and all ccurily cnlillcmcnts , a 
defined in ~8-102(a)(17) of the U with respect to any of the fore oing; and 

c) the proceeds of all of the foregoing. 

The capitalized h::nns in the above -described llateral hall have the following meaning s: 

"C11rrent C()l/" IJ!illllliil[IIIIMllilllllllillllllililMillillillliilllllllilit'ruc.:btur with account number 499-30500COMBJNE 
maintained wit! 

"Perjectio11 Collateral Account" ha the meaning ct fo11h in the Pledge Agreement. 

"Pledge Agreeme11t" means that cctiain Pledge Agreement, <lalc<l on or abo 
among Debtor , UlockFi In as collateral agent, DLOCKfl LENDJ 
INT ERN/\ TIONt\L LTO . 

12,13,14) Subscription  
& Pooled Accounts

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1


 
 
 

FTX internal Signal Messaging, exhibits, and testimonies shows vast 
borrowing for Venture Loans was a concern on Nov. 9, 2022. “Alameda was 
kinda borrowing a bunch of money via open term loans and use that to make 
various illiquid investments, FTX US Equity, a bunch of like other Venture 
Investments.” during Caroline Ellison’s Nov. 9 all-hands meeting from SBF trial. 

 
 

 
 

https://www.businessinsider.com/alameda-all-hands-meeting-caroline-ellison-shut-down-audio-2023-10
https://www.businessinsider.com/alameda-all-hands-meeting-caroline-ellison-shut-down-audio-2023-10
https://www.businessinsider.com/alameda-all-hands-meeting-caroline-ellison-shut-down-audio-2023-10
https://www.businessinsider.com/alameda-all-hands-meeting-caroline-ellison-shut-down-audio-2023-10
https://soundcloud.com/segray/caroline-ellison-alameda-research-all-hands


 
 
 
 
 
    

 
 
 

 
 
 
 

To: 
From: 
Sent: 

Samuel B~nkm -Frie D 
Zac Prine 
Thur 11/1 : : (UTC) 

Doc 292-1 

Subject: Fwd: loan repayment 

l~ I 

---------- F 01warded message --------­
From : Zac Princ e 
Date : Thu, ov 10, 2022 at 10:30 AM 
Subject: Re : loan repayment 
To: Yuri Musllkin 

l~ I 

Zac Prince 
CEO 

-
Twitter: 

Zac Prince 
CEO 

-
Twitter: 

On Thu, Nov 10, 2022 at 5:07 AM Yuri Mushkin 

Hi Caro line 

Filed 12/22/22 Page 78 of 17 4 

Flori Marquez 

wrote: 

Are you guys able to make some incrementa l pay-downs , in meantime , eg 75m to complete 
yesterdays 200m amount 

A few quick questions on HOOD , a)would that be the pledged shares in EDF account , b) how many shares are there in 
total in EDF, c) what do you thi11k would be estimated proceeds ? d) any ballpark on timing for potentia l buyer 

since EDF HOOD shares are led ed as collateral ~ust need to double check how that works ( e0 maybe buyer could 
settle with blockfi directly'.) ) 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1


 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

Yuri 
Case 22-11068 -JTD Doc 292-1 Filed 12/22/22 Page 79 of 174 

On Thu, 10 ov 2022 at 00 :..\9. Caroline Ellison 

great thanks! 

wrote: 

we are talkin to a cou le buyers interested in buyin the remainin HOOD OT . if that comes tlu·ough , would it work 
to just use the proceeds from that to repay the loan? 

I tl1ink tl1at would get a majority of ilie remaining loan notional though it would be in USD and not BTC 

Caroline Ellison 

On ovember 10. 2022 at 12:04 PM GMT+8 - wrote: 

Thanks a lot Caroline , acknowledging signed pledges . 

We are up - if you want to sync up on anything , or ifwe can help in any way . 

Our team is working_ with ED&F so that ACA can be setup for the pledges . 

On Wed, 9 Nov 2022 at 19:13, Yuri Musllkin wrote: 

hi Caroline , we heard Binance is holding your funds, another idea (after signing the pledge) is to give us 
instructions to sell some of the pledged collateral ( or other ED&F collateral which you have listed) and 
we can use proceeds for loan repayment . 
Yuri 

On Wed , Nov 9, 2022 at 5:59 PM Flori Marquez 

Caroline , 
Are you able to sign this tonight? 

Flori Marquez 
Founder. COO 

wrote : 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1


 
 

 
The attempted transfer of assets with Pledge Agreements between Alameda & BlockFi 

containing assets Totaling $1.2 billion shows the intended fraud to “pledge, rehypothecation, 
assign, use, commingle, or otherwise dispose of or use any Collateral” within the Terms of 
Alameda & BlockFi “Pledge Agreements” dated November 9, 2022; whom Sullivan & Cromwell 
authored.  When only “Loans Receivable of $250 million at FTX US consists of loan to BlockFi 
Inc. of $250 million in FTT tokens” illustrates whom orchestrated “Assets Transfer Favored 
Insiders at Last Minute" {TimeStamp 18:48}. Further Supporting the Fraud was on Oct 13, 2023 
Sam Bankman-Fried Criminal Trial where BlockFi’s CEO Zac Prince testified “overall, $1.1 
billion” when only “$250M loan made in FTT”. 
 

 
“BlockFi's [CEO] Prince: They posted as collateral Greyscale Trust and Robin Hood. 
 
AUSA: How much did BlockFi have on the FTX exchange at time of bankruptcy? 
 
Prince: $350 million. So overall, $1.1 billion 
 
AUSA: So BlockFi declared bankruptcy - why? 
 
Prince: Alameda & FTX” 

 
 

 
 
 
 
 
 

Interactive brokers balance 

GBTC + ETH E + BITW 

EDF addi tiona l collateral 

HOOD 

Binance account 

OKX account 

Bybit account 

Kucoin account 

Bilfinex account 

total 

Case 22-11068-JTD Doc 292-1 Filed 12/22/22 Page 87 of 174 

notional 

598 ,327 ,809 

381 ,810 ,430 

409,405 ,732 

739,358,487: 

180,651 ,817 

119,305 ,665 

117,635 ,115 

66 ,712 ,670 

49,424 ,777 

2,662 ,632 ,502 

(this is a subset of liqu id assets but represents the most major ones ) 

(some are more liquid than others ; eg GBTC less liquid ) 

Case 22-11068-JTD Doc 292-1 Filed 12/22/22 Page 87 of 174 

SCHEDULE 1 to FORBEARA NC E AGREEMENT 

B01rnwed Am ounts due under Blockfj Lendjng LLC Loan Agreement 

l ,800BTC 
• 90,000.000 USIX 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1MzAxOQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1MzAxOQ==&id2=-1
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https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NjMzNA==&id2=-1
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https://x.com/innercitypress/status/1712845094355620054?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1


 
 
 

FTX used these massive U.S. Equities Sales, Controlling Interest owned 
by Binance, never purchased or custodied those securities, at Minimum (57) 
Tokenized Stocks listed on the FTX platform and affiliates, used for collateral 
with banks such as SilverGate, Silicon Valley Bank, & Signature Banks. These 
(57) Tokenized Stocks were supposed to be custodied by CM-Equity AG 
“Compliant and licensed financial institute”, yet Unusual Whale’s interview with 
Sam Bankman-Fried shows CM-Equity ceased its relationship with FTX around 
Dec. 2021. Additionally, FTX ownership stakes in “IEX Exchange is a national 
securities exchange, facilitating the trading of U.S. equities” and Embed “a stock 
clearing firm and FINRA licensed broker-dealer”, would be the mechanism to 
transfer i.e. NYSE orders Internationally to Binance then to FTX affiliated 
Exchanges. FTX also owned “LedgerX d/b/a FTX US Derivatives”, “Liquid”, 
“BitoCo”, “DAAG”, and “Zybr”, which are “Regulated Exchanges”. 
 
 

 
 

https://cm-equity.de/en/about-us/
https://cm-equity.de/en/about-us/
https://www.iexexchange.io/about
https://www.iexexchange.io/about
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1MzAxOQ==&id2=-1


 
 
 

FTX Communications, filings, Invoices, & DOJ Slack messaging Exhibits details conflicts 
of interest with Sullivan & Cromwell including “intercompany loans of inside counsel” of which 
Andrew Dietrich was already retained by FTX for BlockFi and Voyager Agreements since July 
27, 2022.  

 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

Case 22-11068-JTD Doc 1241-2 Filed 04/07/23 Page 139 of 143 

qu1nn emanuel trial lawvers 
April 05, 2023 
Page 138 

02/28/23 SH6 

Matter #: 11807-00001 
Invoice Number: 101-0000149656 

Prepare 2004 law firm requests , 
review and analyze invoices and 
retainers detailing services of 
potential targets and emails with QE 
leadership team re: same (3.5); 
correspondence with K. Lemire and J. 
Young re: bank targets for 2004 

oruments re ate to intercom any 
loans of inside counsel (1.0); review 
draft in house counsel module and 
analyze for interview targets (1.0); 

review and revise family 
investigation team ' s political and 
charitab le module (0.9); 
corres ondence with investi ation 
reviewers re: findings related to 
politi cal and d1aritable contributions 
an an ze oruments ofinterest re: 
the same (1.0); prepare case 
management topics for upcoming 

8.00 6,732.00 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ5MDY0NA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ5MDY0NA==&id2=-1
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8 m sure cou m sure 

nave iE commi o memory . 

10 said , there ' s two miI ion claims , 87 , 000 filed claims , I 

11 don ' t have ehem committed to memory . I ' m sorry . 

12 Q 

13 

14 A 

15 

16 Q 

ors counse 

I fhink that nu er is a lite e of , ut 20 -- over 20 

uinti li on l yes . 

And is it air to say fhat f e c aims o creaitors that 

17 hold OXY and MAPS tokens are a very sma 1 portion of hat 20 -

18 plus quinti ion dol~ars in claims? 

19 A or sma 

20 very objective what you ' re asking and I ' ve toia you a cou2 e 

21 times that I don ' t remember . I didn ' t commit them to memory , 

22 I don ' t know what the -- to do that math , I ' d have to know 

23 what eheir amount is ana aiviae ie y 20 uintiI ion , which 

24 is a big number . 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1


Financial Stability Oversight Council Annual Report 2023 (FSOC) “interconnections 
between the crypto-asset ecosystem and traditional finance”. “On March 9, Silicon Valley Bank 
(SVB) experienced a deposit run” this was caused by false reports of a “Bank Run” created by 
FTX/Binance Equity Holders & Venture Capital whom had substantial Deposits in SVB and 
other California Banks. Same California Banks allowing Crypto & Tokenized Assets as 
Collateral for Venture Loans with California Banks. The deliberate Collapse of the Banks were 
to facilitate planned “Venture Book” Loan Avoidance “included in 438 investments, totaling 
approximately $4.5B in funded assets”.  

https://home.treasury.gov/system/files/261/FSOC2023AnnualReport.pdf
https://x.com/meetthepress/status/1636166423683768320?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQzNzE2Nw==&id2=-1
https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY3Mg==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjUxODI3OA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjUxODI3OA==&id2=-1
https://home.treasury.gov/system/files/261/FSOC2023AnnualReport.pdf


Silicon Valley Banks & other Bank Failures were due to a Fake Bank Run Narrative 
created by the Top Depositors & Venture Capital firms whom were using Circle’s USDC as 
conduit to transfer cash from NYSE Stock Orders (IEX, Embed, Robinhood & Others) to FTX 
(57) “Tokenized Stocks” which has a Zero ($0) Value beyond FTX/Binance Affiliated Exchanges.
Essentially laundering Real Customer Asset Value and transferring to Circle’s USDC making
Circle one of the Top Depositor at Silicon Valley Bank.

Owner Name 
IRCLE INTERNET FINANCIAL 
!LICON VALLEY BANK 

ALTOS 
ARQ TA 

ROKUI C 
INTRAFI / PROMO IORY 

Top 10 Depositors 

Top 10 Accounts 
·--------------

MARQ TA, INC. 6TH F 0 
ALTOS LABS, INC. 
SVB F BENEFIT OF PEOPLE CENTER, INC. CLIENTS DBA RIPPLING! 
BILL.CO I LLC I 

ROKU I CATT TR ASURY ROKU INC 

--- - -- ------·-------~- ------

Total Balance 
$ 3,340,061,357.25 
$ 2,497,556,580.09 
$ 2,118,179,865.33 
$ 1,011,479,029.59 
$ 902,875,700.25 
$ 761,109,263.00 
$ 680,346,027.62 
$ 634,534,332.85 
$ 420,004,504.53 
$ 410,856,940.57 

$ 3,276,604,827.99 
$ 1,953,395,231.76 
$ 1,011,479,029.59 
$ 995,451,708.21 
$ 701,608,671.03 
$ 632,034,327.92 
$ 601,002,262 .65 
$ 544,083,624.59 
$ 444,085,284 .84 
$ 415,602,338 .78 

15) PONZI VALUE VENTURE 
INVESTMENT

https://cointelegraph.com/news/circle-and-sequoia-top-depositors-silicon-valley-bank
https://cointelegraph.com/news/circle-and-sequoia-top-depositors-silicon-valley-bank


 
 

“Alameda Research, FTX Ventures invested in more than 250 crypto startups,” including 
Trading Brokerages Anchorage Digital, Skybridge, Paradigm, & Voyager; Crypto Financial 
Circle (USDC Stable Coin), Paxos; Infrastructure Aptos, Bridge, Liquidity, LayerZero, Polygon, 
& Solana. All of which allow “transfer principal to foreign jurisdictions, lend principal, pledge 
principal, sell principal, rehypothecate principal, transfer principal to unidentified third parties 
and engage in any other transaction at Voyager’s discretion" and the depositing investor’s sole 
risk. 

 

 

 

  

@ THE BLOCK I Research @ Alameda Research & •=-FTX Ventures' Portfolio 

Decentralized Finance (DeFi) 
@ 01 Exch;mge r@linc.h O ALLIANCE A ANCHOR 

.6. APY.nnance O Al"rowMarkets .,, aurigami 0 Bastion Protocol 

l5 Bilira •ceea 0Cha lnS wa p ~.J..l,.. Ci. Cov alent 

~ DAO~ .. ,. ~ Delta One ,1,dHEDGE Aoooo @ease 

Drift Protocol 

exotic ffi FIIIRSIDE ~ / Friktion ha shflow 

~ Hedgehog e:, Hor bOft Financ.e H 

~~Jet protocol • K•tana -w Kollider / Linear Liquity 

•• LITHIUM g MAPLE /ACDEX ',i;:: // NERVE 9) 
OI N 

plUffl . 0 Orderly Network 
.•:•. 
:: ;:: OXYGEN ... Parallel 

Parrot ~ Perpetual Pootocol :> Port 
Slope 

0PSTAKE -~Rat io 'K,ee/ iii R•f f ~ router 

Sack:11• Finance SERUM ~• o Site Markell ~ Solend 

solr ise 1omm.ii..- :: Sperax Step (!) STRATA 

~ SundoeSw op ~ SWIM e Swltchbo;lrd 8 Symmetry 
.,.,o .. ury 

1T trusttoken Tulip t ::} UNION 
0) 

UXD i:r volmex.finance 

II ~ Zebec ~ ZETA O zl<Lend ZK C 

--------------- ® 

--- NFTs/Gaming -- .... 

() ~~ i!!. * ANCIENTS 

BETDEX Jll(.TIME 

I l, 1 

ARTEMIS 

'7_;,0_:1? • Ou st lab s • Earth From Another Sun 

faraw ay GAM ! RGAINS 

c; - ND 

ID Unwt Brnk m UvctA1t 

~ MAGIC ( OIN ;\' METAPLEX _..,.,. "_ 
mirror 
World 

"", .... I( 

O only' 

PE RION r• Phantasla 
• Pine Protocol 

? IX E LVNX (I Porta 11 (D Prax is 

realy ' 

... ,Jsouc, 

* HAWKU 

..,.~..,. /'t SKYMIIVIS 

STEP'N'l. 

@ (ff) Swoop 

----------- ® 
Data/Analytics 7 

9 coin feeds ~~~~tic s ~ Eleme,mn 

M M E S S A R I SOLIDUS LABS 

VerifyVASP @ 

Trading/Brokerage 
II 3eommas aldr fn 

!~I _.!] Ascend O " 

AMC MOIi AO• 
DIOIU,l 

@ CoinFLEX co1NMENA I U+ol.HIJS 10, t(I IN I 
OIONIIU 

FOLKVI\NG HiddenRoad ~ mara 

{2} 0 VE X • ?AaAJIC"1 •· •• th C,y pto 

Pl n TU £ prysm ./" Satori 

OTS 

V' VALR VOYAGER 

------- - ® 

GARI ¢ fluence ¼ GA LXE 

e helium @ Mask ~ 
LENS 

Pangra ph.xyz P·,p 
sintra 

kwil /31 

0 subsocial I Spnice 

{T TA l(I cs SUBSPA ~ E 

------ ® 
Crypto Financial Services ==l 

:d.)CIRCLE , " Cogni C• cred ra t'l meo w conv•rg•nc• 

MERGE @ MobileColn 11estcoin O PAXOS e=oo 
, • Tact ic '"" ""o 4' SEBA BANK @ 

- ----- Infrastructure------. 
~ ASTA I O AUT.JMATA • • BL 0 CT 0 tfTh Brid ge 0 CILISTIA 

( 111• colnsh;ft 0 
§ fon t om FO~ EFI l"RONTIER ,+ Fuel (:, Genesis OoQ•tllMseu 

• ,.. ,..., (!41.<Iaytn O Layer Zero . ~ L I D 0 liqua lity 

~ , "A MAPS ME D MARTIAN .,:::,:::,. Math W allet Mysten labs 

D<J Nell~ 0(1) Labs CJl0 •~~~:"'" ParaState Co polygon - ~ 

•~• Razor • •=""•' E SOLANA ,0. STARK WARE 

~~ Synd,ca l.' IUmee W web3auth ,:c,•,~~:Q 
----------------- ® 

https://www.theblock.co/post/186058/alameda-research-ftx-ventures-invested-in-more-than-250-crypto-startups
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175308012280000000084.pdf
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175308012280000000084.pdf
https://cases.stretto.com/public/x193/11753/PLEADINGS/1175308012280000000084.pdf
https://www.theblock.co/post/186058/alameda-research-ftx-ventures-invested-in-more-than-250-crypto-startups


 
 
 

  

2 691:· 
3 5<qucol 

P....Lpc.p.td 
"lbormBrivo 

e Sofd!ull< 
7 Tun! Pwl< I.LC (Dan Loeb', fund) 

I lnsagt.Pannm 
g RibbnCaptal 
10 l..aghapttdVCftlUKPUUlttl 

11 w~ c.p.w (Dan Och', fund) 

12 <O:,..oni,c.p.tdU.C. 
13 Mui...,. c.p...i 
14 AJ111fflC11Cf 
15 Coint..Vimtutu 

11 Bond C.f"td 
17 Pttcq,t m Cui,..,)+ H.,. F....Jy 
11 Saw.a lnvaanau Croup 
It Poul Tuclo< Jona 
20 Tnbc Capua.I 
21 Tc:lr.~ 

22 DII1' 
23 Cud< 

24 llac<Caf"td 
2S Pantcn Captal 

2' RJ'n R..,... (LC\' lundlolduw, ) 

27 Alan J iannl 

21 lnyl.npndtt 
21 Moalxw Gnho,n/Su,o Glubol 

30 Bdn\~U.C 
31 \OvtTNfflc: 
32 ~sbbeo 
'.13 M,A 

34 J,.., T"W'fN< Edp, Caf"td 
, Knr,r...i, 

3-1 Huoor PIJ'll1Cn 

37 \'anEck .A.. \l.t.nlga 
38 r•olh_,. 

3t Chm~ 

" Couu.nd 
41 Hudoon R,vn T...Jmg 
42 BTIG 
43 J lud,on Ri"er Tf'ldang ffll)lo,,:a 
•4 CMS Holdu,g 
45 Nokoa 
... End,ca\ •Of (An Emanud) 

47 Gttg (Od,oc ) 

48 M..1gi,c:IMOffl 
49 Ompu, 
>O Tom ll"""""'Y Ill ('Cin:k) 
51 Midiadl...anrow 

52 G,b, 

53 man Koc 

"' c...., 
55 DCG .. Ch,, lluno,(F.,.......,.. C.l"""l 
57 Dl, ·KI Proman .. Rouw, Vonmn..-

so Rol><n Ltt 

IO Evgcny Gacvoy lnlmDUIIC: ) 

..!l,Gu"""lS-¢ 
,e 
77 

• • Investors we meght want to reac 

• M:iit#,H::l@• M8ii91 IIJ#i::-1'!:il·~,-- usSip~d, • US f'undNll 0.1~ol1Fitt • 

F""""'-lunwk / Dan/ ,m 

D.on.F-"" 
Fmw1ck, Ramn&k, Dan 

howx.lc 
R.,,..k 

F<nWKk/R .... k 
R .... k 

F-"" 
l-'mW1d1 

R....k 
Ronnk 
Pc:mnck 

Series B SenM B-1 

4.769,17J 

4,769 ,173 

•.S78,•06 
2,861,S04 

l ,JJS,369 

t,JJS,369 

1,335,369 
1, 1 .. ,602 

953 ,835 
953 ,835 

953,835 

9SJ, JS 

929,989 
76J ,068 

S9S, 193 
572,301 

476 ,918 

381 ,534 

381 ,534 
381,334 

381,534 

324,304 
190,767 

190,767 

190,767 

190,767 
190,767 

190,767 

190,767 

190,767 

186, 115 
1.SZ,614 

111,599 

95,384 

76,307 
76,307 

76,307 

76,307 

76,307 

S1.2)1 

0,30S 
38, 154 

38,154 
38, 154 

38. 154 
38, 154 

38, 154 
:16,628 

28,616 

28,616 

11,-4-47 
9,539 

9,539 

9,539 

s.724 
),816 

3,816 

).816 

2.480 

S-SG 

SI 25.000,024.JJ 

S12S.000,024.JJ 

s120 .000.021.u 

S7S.000,019.84 
SJS,000,021 .49 

SJS,000,021.49 

S3S,000,021.49 

SJ0,000,018 .42 

S2S,OOO.0IS.JS 

S2S.OOO.0IS,JS 
S2S,000,0IS .JS 

S2S,OOO,0IS.JS 

$24,)75,011 .69 
$20,000,012 .28 

SI S,600,008 . SJ 

SIS,000,009 .21 

SI 2,500,020.7 

S10,000,006 . 14 

110,000.006 . 14 

110,000.006. 14 
SI 0,000,006 .14 

S8.S00.007.84 
,000,00) .07 

SS.000.003.07 

SS,000.003.07 
SS,000.003.07 

SS,000,003 07 

15,000,003 .07 
15,000,003 .07 

SS,000.00J .07 
14,878.074 I 5 

14,000,012 .94 
S:Z,925,009.79 

S:Z,S00,014 .64 

$2,000,006 .47 

S:Z,000.006.47 

S:Z.000.006 47 

S:Z.000.006.47 

$2,000.006 47 

s1.soo,024 .S t 

SI, I J5,0240S 

Sl ,000,016.34 

Sl,000,016.34 
Sl,000,016.34 

Sl ,000,016.34 

St ,000,016 .34 

St ,000,016.34 
$960,019 .88 

S7S0.02S.:16 

S7S0.02S.:16 

SJ00.025 .81 
S:ZS0,017 .19 

S:ZS0,017.19 
S:ZS0,017.19 

SI S0,026.04 

$100,017..36 

SIOO,Ot7.J6 
SI00.017..36 

S6S,000.80 
$40,400, 120.2 1 

SenesC-1 

SEQUOIA CAPITALGLOIW. GRO\TTI II• 'D 

PARAD IG \I :0 l, P 

PARADIG~I GRHm-1 FOR'lTIUDO I.P 

FU DGROWl11 A INVESTMENTFUNDGROWl11 INVESTMENT 

SOl'TIIA1'K VISION I• D 11-2 LP 

15,729 00 

TIURD POL'IT I.LC OBA TIURD POL'IT VUN 

GRA li SOl'IWARL I IOI.Dir. Ill, I.LC 
RIBBIT 8 U.FROG IL 1- P. 

umrr.;r ,mD STRATEG IC PAR'INP.RS I 1-PUG lrr.iPS .ED OPPORTIJ l1Y FU~ 

WCll 2021 Q AD LLCWCHS IIOIDINGS I, U.CWC IIS HOLDINGS I, W 
<O r.OR11J SELECTOPPORTIJ ' l'IY I.LC 

M l.;n OlN l'RJVATh f"UNO IV, LP 
ALTI.\16'1li.R CROW111 PARTNcRS PUND Ill 

OINBASll GLOOAI. INC. 

PRECEPT VE..'l'll.lRI ~ 7 LP 

SENATO R CLOIW .. OPPORllJ rrY MAS11iR F 

I• 2007 TRL TcnmJOHN PAUi. JONi • II 2007TR STCOlli IIRISTIMll..OUISLJO:,..ES 2 

(,ood 

11ll61l PITAI. Fl, ND 111.P 

8lll lNF.ET KOTHARI AXD SEWITTl lCKlll 

C"nr••u~ 

CJRCI .• E l?\"TERNCT FINA.~ W .. U.\t mill 
RA E CAPITAL I, LPRA ll PITAI, I, 1- P 

PANTI· RA V!. vn/Rll I· D Il l LPPA.VO,RA Vl. vn/Rll I· D Ill A I.P 
(;..,.1 C nrlJ,~ 

8/26/2021 

1/18/2021 

9/lJ / 2021 

9/7/2021 

9/)/2021 

9/2 / 2021 
9/7/2021 

9/1/2021 

II / S/ 2021 
8/)1 / 2021 

8/)1 / 2021 

/26 / 2021 
8/27 / 2021 

8/31 / 2021 

8/19/2021 

11/5 / 2021 
911fl0 2 1 

/ 31/ 2021 

8/J0 / 2021 

9/28/2021 

9/17 / 2021 

8/31 / 2021 

IIOll('ARD Al 8/31 / 2021 

BJN~ IIOID lr.G U.C 8/ 27/2021 

Good 'l1""124 ,8SO.J4 L DCI U DC C1JP1D8/ J0 / 2021 

Good 

Good 

Good 

Good 

Good 

Good 

BEU IJR INVES'TMLNl'PARTI<LR LP UMllPARTNLR , LLCC/OBUUUR I 8/27 / 2021 

.,,,.. 124,76) .)4 soc 
NhW l~Vll !RPRISI:. ASSOCIATI~ 17, l ... P 

C')1)t099,997 .5 LSOC 

I IA7..00R DIGITAi . !ITS FUND I.P 
VA'/,, ECK ASSOCIATE CORPORATIO. 

C')!"°'9,910 .0I0 USDC 

C')!"°'9,910 .0I0 L DC 

AJI. I VI• TMLNI' 11O1.DING II U.C 
IIRT'Tl i IINOUlGY I.LC 

1:.AGIJl POINl'PARThl iRS V 
FF.'l , 'FJ. AR BORIO WF.ST 

C'l1""24,878 .69 USOC 
'OKOTA CAPITAL MASTER FUND LP 

GREGORY PEPL'I 

LAZEROW ENTERPRISES I.LC 
GABRIEL ZUBIZARJlETAGABRlEL Z BIZAJlRETA 

c.,,,..7,478 .8 U DC 

Trades FTX Equ<ly 

CHITT' J BURROS 
GXDLABSLLC 

ROBERT LEE & ASSOCIATES ILP 

G 2021 TRUST 

Trades FTX US Equ,ty + 

8/31 / 2021 

8/31 / 2021 
8/17 / 2021 

8/ 26/ 2021 

8/ J0 / 2021 
8/17 / 2021 

8/)1 / 2021 

9/1/2021 

9/2) / 2021 

8/31/2021 

8/31/2021 
8/26/2021 

9/1/2021 

8/16/2021 

8/20 / 2021 
8/)1/2021 

8/21/2021 

10/4/2021 
8/)1/2021 

9/3/2021 

8/)1/2021 

US Punckd Amount • 
SJ, 124,946 .62 

$2.124,914 86$999,879 I) 

$2,999,790 .02 

S1,874,906 .92 

1874,875 .16 
$874,417 .27 

S874,87S.16 
$749,871.19 

$174,761.35 

$624,867 .22 

$624,867 .22 

$624,867 .22 

$609,298.96 
1499,86) .25 

SJ89,969 .65 

SJ7,J94 JS 

SJll,975 .72 

$249,SSS.JI 

$249,8SS.JI 

S249,85S.JI 
$212.)083) 

1124,851.34 

1124,851.)4 

S124,85134 

S124,85134 
1124,851.)4 

I rw-., -,~~•• 
1124,76) .)4 

1121,79874 
$99,997.SO 

I...., .. " '., dirr>•• 
$62.425 .67 

149,910 .01 

149,910 .01 

149,91001 
S12,36) OJ 

149,910 .01 

$37,394.JS 

S28,2:16.5S 

$24,878.69 
$24,878 .69 

ll\alJk1u,,..u.m.kf-•• 

$24,878 .69 
l IWll,lr ,., cuf\b'm <kf,,>1• 

lnal..1,1c•or\lfln.kf,,,.• 

ln.at...t11<•onflml,kp,•• 

$18,620 .86 

$94,9)5 .86 

$7,478 .87 
l lMlt)W '" cvonbrm <Xf"•• 
l n.l'olr tnCl'lflttrmotJ"•• 

$6,I0S.20 
$3,663.12 

ln.aihlr1 .. c,,r,.flffl'l,KJ"',o• 

$2,442.08 
l I\Ahk l••C•lf\firm ,iq>,,.,. 

$1,S26.JO 
$2.794,134 .26 

https://www.ft.com/content/aaa4a42c-efcc-4c60-9dc6-ba6cccb599e6


 
 
 

Trial excerpts from FTX’s Sam Bankman-Fried trial, highlights the $23.6 quintillion 
dollars “Venture Book” Bank Loan Fraud which used Real Customers Assets to rehypothecate, 
repledge, reloan, & commingle over & over again, in which the same Venture Capital owns the 
startups and California Banks. Terms within the Venture Funding were to deposit the Start-Ups 
Funding Checks back into the very same Banks issuing funds. Essentially making the Venture 
Capitalist the Majority Creditor & Debtors as well as the Majority Depositor & Lender with the 
Banks and Venture Start-Ups, while using customers assets for collateral and loan payments. 
FTX’s Caroline Ellison on Nov 9, 2022 reaffirms on a “All Hands Meeting” vast amounts of 
“Open Terms” “Venture Loans” {TimeStamp 0:40}. 

 
 
AUSA Roos: The defendant WAS Alameda. 90% owner. It took out loans to do crypto 
trading. Then the defendant started FTX and started getting customer money. He 
thought this was a new source of money for Alameda. Caroline Ellison told you so 
 
 
AUSA Rehn: He gave stolen money to a non-profit his brother controlled. But then 
Alameda was losing money. The defendant doubled down. He pulled more customer 
money out of FTX to pay off Alameda's loans. He directed creation of false financial 
statement 
 

 
AUSA Sassoon: When the defendant said FTX had enough to cover all customer 
holdings, that was a lie. That was taking into account illiquid investments not on the 
exchange. He said privately they had one-third... 
 

 
SBF's Cohen: Sam worked at Jane Street, a highly regarded trading firm. He wanted to 
create a Jane Street for crypto. From Jane Street he learned you could fund it with third 
party loans. Then they created the futures exchange, FTX, unsurprisingly called 

 
 

AUSA: What was his involvement in the crimes? 
Ellison: He was the head of Alameda then FTX. He directed me to commit these crimes. 
AUSA: What makes you guilty? 
Ellison: Alameda took several billions of dollars from FTX customers and used it for 
investments. 

 
 

Ellison: We were discussing having borrowed $10 billion 
AUSA: From where? 
Ellison: FTX customers. Sam was screaming that it was my fault 
AUSA: How did you feel? 
Ellison: I was crying. But it was Sam who made all these investments that put us in this 
situation 
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AUSA: What was the volume of Alameda's loans at the time? 
Ellison: Over $9 billion. 
AUSA: When you wrote "FTX borrows" what did you mean? 
Ellison: The money on the FTX exchange that Alameda could make use of: $7 billion. 
We had done it before. 

 
 
AUSA: Did you get any loans from Alameda? 
Ellison: One loan of $3.5 million for a gambling company people at FTX wanted to put in 
my name since I wasn't on the books of FTX. Money also went to political contributions. 
Ryan Salame got a $35 million loan 
 
 
AUSA: What did the defendant tell you to do? 
Ellison: To continue repaying Alameda's loans. 
AUSA: How did you? 
Ellison: Taking money from FTX customer funds. 
 
 
AUSA: At this time, what was FTX's equity value? 
Ellison: $20 billion. 
AUSA: Did you share your conclusions on possible impacts on Alameda with the 
defendant? 
Ellison: Yes. He suggested we shift our loans to fixed term... 
AUSA: Did he dispute the risk? 
Ellison: No 
 
 
AUSA: Please read this. What is a USD return? 
Ellison: Return of our US Dollar loans, to this crypto currency address. 
AUSA: What is an OT loans? 
Ellison: An open term loan. Genesis wanted $400 million back. I was very stressed out. 
We would have to take from FTX 

 
 

Ellison: Alameda by Sept 2022 was borrowing $13 billion from FTX customers. 
AUSA: How did it go up? 
Ellison: We used it to repay loans, and as collateral for other investments. 
 
 
AUSA: What did you do? 
Ellison: Sam said don't sent the balance sheet to Genesis. We were borrowing $10 
billion from FTX and we had $5 billion in loans to our own executives and affiliated 
entities. We thought Genesis might share the info 
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Ellison: I withdrew $10 million for an investment in a start up. $100,000 for a loan to my 
parents. And $2 million for my own donor-advised fund. 
AUSA: Did you have equity in Alameda? 
Ellison No. And 0.5% of FTX. 
 
 
AUSA: You calculated a 30% chance Alameda could not repay its loans - was that of 
concern? 
Ellison: Yes. 
AUSA: Even if you used FTX customer funds? 
SBF's lawyer: Objection! 
Judge Kaplan: Overruled 
AUSA: And you still wouldn't be able to repay 
Ellison: That's right 
 
 
AUSA: Did Alameda still have lenders? 
Ellison: Yes. They were recalling the loans. I wasn't sure how to balance with 
responsibilities to FTX customers. 
AUSA: GX 410. Mr. Arora, an agent of the defendant. 
SBF's lawyer: Not in the scope of the agency 
Judge: Denied 
 

 
AUSA: Were you able to convert over to fixed term loans? 
Ellison: Not much. 
AUSA: Did you tell the defendant? 
Ellison: Yes, I regularly updated him. He wanted to expand investments. 
AUSA: And if Genesis recalled the loans? 
Ellison: We'd borrow from FTX 
 

 
AUSA: You were assuming that FTX customer money would be available to Alameda? 
Ellison: That's right. 
AUSA: What does this mean, "Genesis freaks out immediately?" 
Ellison: That Genesis would call in all our loans. 

 
 
SBF's Cohen: You discussed them with Mr. Bankman-Fried? 
Ellison: Some. 
Cohen: What was your concern with the third party loans? 
Ellison: It might look like Alameda was funneling money to FTX executives. 
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SBF's Cohen: What is this? 
Ellison: Loan agreement with Voyager. I signed it. 
Cohen: Did you know Ramnik Arora? 
Ellison: Yes. I heard him making a lot of calls to investors. FTX was selling shares. 
Cohen: You didn't prepare materials to investors? 
A: I did not 
 
 
SBF's Cohen: Let's move forward to November 6. You put up a tweet, that Alameda had 
returned most of its loans - as that true? 
Ellison: Not really. We'd returned 3rd party loans, by taking out more loans from FTX. 
 
 
AUSA: What did the defendant say in this tweet? 
Ellison: That FTX was starting a venture fund. This was part of Sam's general push to do 
more investments. 
AUSA:  If the money was coming from Alameda, why was it called FTX? 
Ellison: The brand. 
 
 
Cohen: How many Signal channels were you on? 
SBF: A few hundred, I think. 
Cohen: Did the growth of FTX impact your relationship with Alameda? 
SBF: I had to stop being CEO. But I was still involved in ventures. I turned it over to 
Caroline Ellison and Sam Trabucco 
 
 
SBF's Cohen: The Robin Hood shares you mentioned, did you know who owned them? 
BlockFi's Prince: It turns out I wasn't aware of the nuances. 
Cohen: Why did BlockFi seek a loan from FTX in the summer of 2022? 
AUSA Roos: Objection! Cumulative! 
Judge Kaplan: It is 
 
 
AUSA Roos: If you'd known Alameda was using FTX customer money, would you have 
lent? 
BlockFi's Prince: No. That is not appropriate. 
AUSA: And when FTT dropped what did BlockFi do? 
Prince: We called some of the loans. But there were still $650 million outstanding 
 
 
AUSA Roos: Were you extending loans to Alameda because of your deal with FTX? 
SBF's lawyer Cohen: Objection! Leading! 
Judge Kaplan: Sustained. 
AUSA: Did BlockFi lend to Alameda in 2022? 
BlockFi's Prince: Yes, from July to early November, $850 million of loans 
 

 
 

https://x.com/innercitypress/status/1712476020526502148?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712476020526502148?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712476020526502148?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712476020526502148?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712476020526502148?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712476020526502148?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712533263980380632?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712533263980380632?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712533263980380632?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1717940803820044384?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1717940803820044384?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1717940803820044384?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1717940803820044384?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1717940803820044384?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712864623815274746?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712864623815274746?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712864623815274746?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712864623815274746?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712864623815274746?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712844573276270956?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712844573276270956?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712844573276270956?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712844573276270956?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712844573276270956?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712836458040410309?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712836458040410309?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712836458040410309?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712836458040410309?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1712836458040410309?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 
 

AUSA: If you'd known of FTX - Alameda loans would BlockFi have still extended credit? 
BlockFi's Prince: No. They would have been insolvent. 
AUSA: & if you'd known of Alameda's loans to Sam Bankman-Fried? 
Prince: That's not generally done, we'd have been concerned 
 

 
BlockFi's Prince: It also provided for FTX being able to acquire BlockFi in July 2023. We 
thought that would happen 
AUSA: Did that happen? 
Prince: No. 
AUSA: But did your arrangement with FTX influence loans to Alameda? 
Prince: It was a data point 
 
 
AUSA: What about his, Skybridge Capital? 
Singh: That's Anthony Scaramucci's firm. 
AUSA: And this was in September, after your talk? 
Singh: Yes... In this one, Sam, Gary and me were supposed to take loans and then give 
it to FTX US, this was just on-paper 
 

 
SBF's Cohen: You got cash bonuses of 1 to 2 million? 
Singh: I think that's right. 
SBF's Cohen: And loans from FTX - let me give you the foundation. You borrowed $477 
million from FTX? 
Singh: In a sense. 
SBF's Cohen: To buy equity in FTX? 
Singh: My first 
 
 
Everdell: You got over $200 million in loans from Alameda? 
Gary Wang: Yes. 
Everdell: To make venture investments, and to buy a house, right? 
Wang: I used $200,000 for a house. 
Everdell: What lawyers worked on the promissory notes? 
Wang: General counsel, under Dan 

 
 

AUSA Sassoon: What if anything did you approve about lending to Alameda? 
SBF's lawyer Cohen: Same objection. 
Judge: Overruled 
Sun: I never approved loans of FTX customer funds to Alameda. It was segregated. 
AUSA: What was the purpose? 
Sun: So not misappropriated 
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SBF's Cohen: Have you heard of Signal and Slack? 
Can Sun: Yes. 
Cohen: Were they used by the FTX legal dep't? 
Sun: Yes. 
Cohen: You said Nishad Singh told you he was concerned about this loans? 
Sun: He was worried about repaying 
Cohen: Understood 
 
 
Cohen: After you took the $2.3 million loans, you got a $2.3 million bonus from FTX? 
Can Sun: Actually I think it was $3.5 million. 
SBF's Cohen: And they were connected? 
Can Sun: Well they were both about my employment. 
 

 
Yedidia: I learned that Alameda used FTX depositors money to pay back Almeda’s loans. 
AUSA: Were you subpoenaed to be here today? 
Yedidia: No. 
AUSA: Do you have an immunity order? 
Yedidia: Yes. 
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https://x.com/innercitypress/status/1709660688631611497?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 
 

 
 
 

 

 

 

 

Sam Bankman-Fried 

which lenders? 
9 :5 A 

can certainly do it for all 
the smaller ones 

9 :54AM 

would prefer not to do it 

SB for blockfi yet 

SB 

9:5 A 

Sam Bankman-Fried 

what would the total be 
to return? 

9:55AM 

I guess Genesis is also 
substantia l? 

9:55AM 

yeah not blockfi yet 
9:54AM 

EXHIBIT 
410B 

22 Cr. 6 

T 



 
 

The same Venture Capital & Companies whom reloan, repledge, rehypothecate & 
commingle assets with “BlockFi's largest creditor is Ankura Trust, which represents creditors in 
stressed situations and is owed $729 million. Valar Ventures, a Peter Thiel-linked venture 
capital fund, owns 19% of BlockFi equity shares” owns FTX Equity Stake with prior knowledge 
“Venture Book Avoidance” prior to the Silicon Valley Banks & other California Banks collapses 
(obtaining Venture Loans). 

 

 

 

 

 

 

 

 

 

 

 

 

 

2021-015 Investments LLC 
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EXHIBI T A 

WR S Equit y Hold ers List 

Case 22-11068-JTD Doc 450-1 Filed 01/09/23 Page 2 of 65 

investments rivendelltrust.com; ·michels hielca ital.com 
Common Class A Common (CA) 

2021-015 Investments LLCJ 

Case 22-11 068-JTD Doc 450-1 Filed 01/09/23 Paae 17 of 65 
EXHIBIT B 

FTX T radin g Equit y Hold ers List 

Case 22-11068-JTD Doc 450-1 Filed 01/09/23 Page 18 of 65 

investments @rivendellt rust.com, jmichels @thielcapital .com 
Common Common (CS) 

2021 -015 Investments LLC 
Preferred Series B-1 Preferred (PB 1) 

investments @rivendelltrust.com, jmichels @thielcapital .com 
-

245,00 

45,784 

11,44c 

--

https://www.reuters.com/technology/crypto-lender-blockfi-files-bankruptcy-protection-2022-11-28/#:~:text=Valar%20Ventures%2C%20a%20Peter%20Thiel,19%25%20of%20BlockFi%20equity%20shares.
https://www.reuters.com/technology/crypto-lender-blockfi-files-bankruptcy-protection-2022-11-28/#:~:text=Valar%20Ventures%2C%20a%20Peter%20Thiel,19%25%20of%20BlockFi%20equity%20shares.
https://www.reuters.com/technology/crypto-lender-blockfi-files-bankruptcy-protection-2022-11-28/#:~:text=Valar%20Ventures%2C%20a%20Peter%20Thiel,19%25%20of%20BlockFi%20equity%20shares.
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY0Mw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQzNzE2Nw==&id2=-1


 
 

 

 

From: asnburn Ctia es 
Sent: Tuesday, July 24, 2018 10:57 AM 
To: 'Nourafshan, Alexander@DBO' 
Subject: RE: Confidential Treatment Re: BlockFi 
Importance: High 

CONFIDENTIAL 

Alex, 

I hope this message finds you well. 

I am following up to check on the status of our request for ari interpret ive opinion , a copy of which request I have 
attached for ease of reference . As you know, it was received by the Department on May 15. 

As discussed in more detail in the opinion request, the position taken by the Department to-date that a licensee 
under the California Financing Law ("CFL") cannot hold collateral I respectfully believe is based on a clear 
misreading of vestigial language in Section 22009 of the CFL defining the term "finance lender," which hopefully 
you see as well. 

As also discussed in the request, this incorrect Department posit ion is causing substantial harm to our client 
BlockFi Lending LLC. In particu lar and as noted in the request for exped ited treatment , I understand from the 
client that a competitor, Unchained Capital, Inc., was granted a CFL license by the Department (60D8O •78867) 
and based on the Department's web site that license is still active . The client further advises that ncha1ned 
Capita is still doing a lending business in California and is still holding crypto currency as col a eral in connection 

:ase 22-19361-MBK Doc 204-5 Filed 01/06/23 Entered 01/06/23 18:06:09 Desc 
Exhulil.FEMail .fila~~a°"rlt~ilt.Re;... Blec-kfi 

with those.loaAs, wl=tile-aHhe-s1fme time BlockFi Lend_ing is unable to lend in California on similar termslJiftl 
respect to holding collateral based on this Department position . 

Thank you in advance for your assistance , and I would again be happy to discuss any questions you may have 
regarding the analys is. 

Best regards, 

Chuck 

https://restructuring.ra.kroll.com/blockfi/Home-DownloadPDF?id1=MTQzNjYzNQ==&id2=-1
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Aly Helal 

Aly Helal 

Aly Helal 

Aly Helal 

Austin Sloan 

Austin Sloan 

Austin Sloan 

Aus tn Sloan 

Aus tin Sloan 

Austi n Sloan 

Breanna Price 

Breanna Price 

Brea na Price 

Breanna Price 

Breanna Price 

Brea nna Price 

Breanna Price 

Breanna Price 

Breanna Price 

Brea na Price 

Breanna Price 

Brea na Price 

Exhibit D 

F Tradin Ltd. el al., 
Time D tail by clivity by Profe io11a/ 

February 1, 2023 through February 28 2023 

Dal Hour 

2/2/2023 2.9 

2/2/2023 2.5 

212/2023 2.8 

212/2023 2.2 

212/2023 2.0 

212/2023 1.9 

212/2023 1.8 

212/2023 1.2 

212/2023 0.3 

212/2023 0.1 

212/2023 1.6 

212/2023 0.5 

212/2023 0.6 

212/2023 0.5 

212/2023 0.4 

212/2023 0.5 

212/2023 3.1 

212/2023 0.3 

212/2023 0.2 

212/2023 0.1 

023 0.1 

212/2023 0.8 

doa.lments and~ on FTX's venture 
investments 

Upda the counterpartles for S1 ergate 's bank transactions to 
standardtze the counterpartles 

Processing various ckf st ements rece ed n Valid8 . re: 
cash database consbvction progress a.nd reporting 

Cr ·ng summary load or rious banks ban stat ments . re: 
cash database construction progress and reporting 

Proont#IOacleffllCltial Signatu re ban statements rece ived in V ld8 . 
re: cash datab se consll\lction progress and reporting 

IOed for Signature bank statements re: cash 
database construction progress and reporting 

Teleconference C. Radls . A . Sloan and E. Ho er (A&M ) 
discussing S1lvergate summa ry cash database 

Teleconference C . Radis . A_ Sloan . . Shanahan , and E. Hotfe 
(A&M ) d scussln g Sllvergate cash database summary 

Conducted Rela led to the HOL E and Terra onn 
relations hip 

Added new data to the Alamed a vestment inl9rnt 
• s 

Teleconference S. lmms and B. Prtoe (A&M ) regard ing HOLE 

Teleconference E. Hoffer and B. Price (A&M ) regarding the new 
bank data received from deb ors and banks on 212/2023 

Added 
track r 

ba k data rece ed from SBI bank to the ban sta ment 

Added n ba data received from m bank to the ban 
statement tracker 

Added n ba da a received from Prime Trust o the ban data 
tracker 

Teleoonf rence D. e<tway nd B. Price (A&M ) regarding 
Alameda venture n estment Interest payment and marg n ca I data 

Added datll recetveCI l\'om First Republ ic Ban to the ban 
statement tracker 

Con nued the document re w process related to debtor en 
nanclais 

Completed the thoroug re of "Blookcha n.com • on RelatMty 

Added new data to the 
• s 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY3Mg==&id2=-1
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ction 

samue l Mimms 

Samuel Mimms 

Samuel Mimms 

Samu Mimms 

Samuel Mimms 

Samuel Mimms 

Samuel Mimms 

Samuel Mimms 

Samuel Mimms 

Samuel Mimms 

Scott Peoples 

Scott P opt s 

Scott Peoples 

Sieve Coverlc 

Aaron Dobbs 

Aaron Dobbs 

Aaron Dobbs 

Aaron Dobbs 

Aaron Dobbs 

Aaron Dobbs 

Aaron Dobbs 

Exhibit D 

FTX Trading Ltd . et al. 
Time Detail b) ctivity by Profi ioual 

February 1, 2023 f/,rou I, February 28 2023 

2/1/2023 0 .1 

2/1/2023 0.1 

2/1/2023 0 .3 

023 2.4 

023 0 .9 

2/1 023 1.8 

2/1/2023 2.2 

2/1/2023 0 .1 

2/1 023 0.5 

2/1/2023 0.2 

2/1/2023 0 .3 

2/1/2023 0.6 

2/1/2023 1.9 

023 0 .4 

2/212023 3.3 

2/2/2023 1.6 

2/2/2023 2.3 

023 0 .2 

2/2/2023 3.2 

212/2023 2.9 

D. Medway and s. Mimms (A&M) regarding 
meda ven e 1n prnem 

Te econ erence th D. Medway. S. Mimms . A. Dobbs . and B. Price 
(A&M ) regarding Rela lty search ng 

Teleconference "th D. ay and S. Mimms (A&M) regard ing 
Aiarneda nture l'Westment oan documentation and 
Relativity review 

Performing targeted Relativity searches around Alameda venture 
n estmenl open items 

Teleconference "th D. Medway and S. Mimms (A&M ) regard ing next 
steps with Alameda enture Investment loan analys is and 
presentation 

Upda ·ng and Analyzing meda venture investment Loen DatabeM 

De elo ng dran presentation on lameda ventu re Investment 
transactions 

Teleconference ·111 D. 
pdates to Alameda 

ay and S. Mimms A&M regard ing 
re investment n history lf)fHdsMet 

Telecon erence th s. I'. lmms . A . Dobbs. and B. Price (A& ~ 
regarding ameda enture m t IOan flnd 

Discussion with A . Canale and S. Peop les (A&M) regarding financial 
considera tions for avoid ce actions update 

C JI with M. Bl nchard . A. Canal • S. P opt s. K. B er. and J. Chan 
(A&M ) lo d iscuss FTT Float b lane s 

Discussion with S. Peoples and M. Blanchard regarding loan analy s 
for Alameda Ventures Ltd 

De elop plan for upcom ing preference analyses 

Teleconference ·111 S. mms and A. Dobbs (A&M) regard ing 
ameda venture Investment loan term sheet re 

Prepare notes end materials for upcom ng meeting re: Alameda 
ntur in t transadlOns • 

ameda venture lnves menl Funds tracing. Loan H !O'Y 
and Tr-,-.cbon Conflrmabon 

Continue Alameda venture In stment Payment Conflrmabon 
racker and Wallet Trac ing Documen s In Rela lty 

ED&F Man Cap al Marilets Funds tracing. Loan 1 =--'-'-"-'='-=;..;and=. 
Tra Confl 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY3Mg==&id2=-1


 
 
 
 
 

Sullivan & Cromwell on 02/01/2023 “Genesis/BlockFi and FTX transactions” with 
“Purchase Agreements” “venture book target” for “Venture Book Avoidance” Loans with 
California Banks. 
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Avoidance Actions 

Profe ional 

David Medway 

David Medway 

David Medway 

David Medway 

David Medway 

David Medway 

David Medway 

David Medway 

Exhibit D 

FTX Trading Ltd. et al. 
Time Detail by Activity by Profe ional 

February 1, 2023 through February 28, 2023 

Date Hour 

2/1/2023 0.5 

2/1/2023 0.4 

2/1/2023 0.4 

2/1/2023 0.3 

2/1/2023 0.2 

2/1/2023 0.2 

2/1/2023 0.8 

2/1/2023 0.5 

Activity 

Call with A . Canale , D. Medway (A&M ) regarding Alameda venture 
investment investigation 

Review summary of findings from ana lysis of Alameda venture) 
inve tment Loan and Option Agreements 

Call with A. Canale, D. Medway (A&M ) regarding Alameda venture 
investment investigation 

Teleconference with D. Medway and S. Mimms (A&M ) regarding 
Alameda venture investment loan history documentation and 
Relativity review 

Teleconference with D. Medway and S. Mimms (A&M ) regarding 
updates to Alameda venture Investment loan h1 tory spreadsheet 

Teleconference with D. Medway and A. Helal (A&M ) regarding 
Alameda venture Investment collateral transactions analysis 

Prepare materials summarizing historical lameda venture 
Investment loan accrued interest and payments 

Investigate cash transactions with lameda loan counterparty during; 
the preference period 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY3Mg==&id2=-1
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qulnn ema uel u1a1 lawvers 
ril 0 , 202 

Pag 

02/02/2 

02/02/2 

02/02/2 

02/ 02/2 

02/02/2 

2 2/ 

NH2 

B 

AP 

K 

AI<2 

. Al n 
oi an a tion 

am call on i uing R ul 2004. 
r qu t (. ). 

R 

mm m 

1.1). 

(0. ). 

h1 oi 
att r : 11 07-00001 

umb r : 101-00001 9 6 

.90 5,33 . 5 

0. 0 2.2 

7.90 7,7 . 

1.90 2,7 .00 

1. 0 1,9 4. 0 

.10 ,9 1. 0 
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au nnem 
pri l 0 , 2023 

P 42 

K 

02/07/23 AK2 

uel trial la ers 

r re: u min 
11 re: sam (.1); conduct research re: 

att r /:: 11 7-00001 
um r: 101-000014 

] .20 1,49 . 

.70 10 70 
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uulnn em nuel trial lawvers 
pril 0, 2023 

P 73 

02/2 /23 

JR 

Al\'c1n>z and 
\'aluation f potentia l avoidan ce 
tar et and stod. re<.·eived from 

Pr pa draf t c mpl aint ( .2), fact 
r arch re: same (1.2). 

in tigati n result 

Invoi 
Matt r =: 11 7-00001 

umber: 101-0000 l 

6.40 

4_ 0 

,710.40 

,79 .90 
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Inn em noel trial lawvers 

02/2 RP 

02/2 

02/2 /2 7 

02/2 

02/2 

02/2 /23 J 4 

0 /23 H 

. Hill 0.2. 

Revi w documents r lated to 
inv ti ati ns targ t (7.7). 

Drafting and editing memorandum 
on resu lts of law firm r view ( .1). 

ment and 
comm unications to evaluate in-h use 
counse l targ ts (su mmarize same) 
( .9). 

·et 

(1.6). 

R vi w fd tm nt £ rfamil , 
in estigations targe t (7. ). 

d 

att r ; : ll807-00001 
lnvoi umber: 101-00001 9656 

.70 6,964 . 

.10 

.90 

.40 ,271.40 

7.50 

.00 ,7 2.00 
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Facts pecili c to Relief R equ ested 

6. 30 1<, "the off-court pre~ence of fo111 -tune BA Champion mid two- time 

MVP . Stephen Cuny, which priorit izes endeavors spa1m111g brand partner hip , media , 

inve tment and philantlu-opy." overick Deel. x. 2. 30 tate that it eek to partner with , 

and inve tin , organization that will bring trong financial returns and amplify uny ' brand . See 

over ick Dee l. Ex. 3. 

7. On August I I. 2021 , Blockfoho and C30 xe ut d the11 Agreement 

pur uant to winch Blockfoho agreed to pay 30 spon. orslup fees of 12.000 ,000 (the 

1,000 ,000 one year after the execution of the Agreement and 1,000 .000 every three month 

the1eafte1 until all<, >on 01 111 fees a1e aid greement § S(A). In retmn , Cuny would contribute 

each year a maximum of twenty "se1v ice hour . " for which Cuny could be asked to, among other 

things. pa11icipate in personal and vi11trnl appearances . photo shoot s for the prnpo e of creating 

Case 22-11068-JTD Doc 19971 Filed 07/10/24 Page 4 of 11 

advenismg material~ . and provide autograph s. limited to a maximum of fifty autographed item 

each yea r. Agreement§ 4 . 

8. nder ect ion S(B) of the greement Blockfoho al o agreed to a eparate 

cryptocm1en y compew,allon whereby Block folio would deposit into Cuny's FTX .com exchange 

account $500 .000 per year in c1y ptocurrencies of Cuny's choos ing. In tead of making a payment 

in c1yptocunency , Blockfolio al o could make a payment equal to the c1yptocunency 

compen ation in ca h. Agreement § S(B). 

9. Prepetition , Blockfolio paid a total of 6 million in Spon or hip Fee and 

c1yptoctmency compensation under the greernen t. On September 14, 2021 , Blockfo lio rece ived 

an invoice for the fir t $4,000,000 payment , and Blockfolio paid SC30 the invoiced $4,000 ,000 on 

eptember 30, 2021. On July 18, 2022 , Blockfolio received an invoice for the econd 1,000 ,000 

payment , which Blockfolio paid to C30 on July 19, 2022. Under the c1y ptoct11Te11cy 

compensation portion of the Agreement . Blockfoho paid Cuny a total of $1 nulhon . On August 

27 , 202 1. Debtor West Realm Shire ervices Inc .. on behalf of Blockfo lio. paid Cuny 500,000 

in ca h. On Augu t 9, 2022. Blockfolio paid Cun y the foll wing c1y ptocurrencies : 12.93 BT . 

58 .82 ETH, and 2,470 OL, which amounted to $500,000. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEzNTI0MA==&id2=-1


 
 

     

            

5. COMPENSATION. 

A. In consideration of the rights and services granted to Company by Consultant 
hereunder , Com any agrees to ay to Consultant Twelve Million Dollars 
($12,000,000) the "Cash Com ensation" payable in accordance with the following 
schedule : 
• $4,000,000 due upon the execution hereof ; 
• $1,000,000 due one (1) year following the Effective Date; and 
• $1,000,000 due every three (3) months thereafter during the Term until the full 

Cash Compensation is paid . 

B. Every Contract Year, Company shall pay to Consultant Five Hundred Thousand 
Dollars ($500 ,000) in the cryptocurrency or cryptocurrencies of Talent's choosing and 
deposited into Talent ' s FTX/Blockfolio account subject to any applicable restrictions 
on such er tocurrency or cryptocurrencies being transferred to Talent the "Cr.E to 
Com ensation" · provided to the extent Company cannot provide Crypto 
Compensation due to such applicable restrictions, Company shall provide an amount 
equal to such Crypto Compensation in cash, which shall be due with the next 

DocuSign Envelope ID: A4593'ela:se~1~1811tffi~QJ¥i)8C200t 19972-1 Filed 07/10/24 Page 9 of 48 

installment of any Cash Compensation . The Crypto Compensation shall be due on the 
Effective Date for Contract Year One, and on the first day of each subsequent Contract 
Year in Contract Year Two and Contract Year Three . Notwithstanding the foregoing 
and for the avoidance of doubt , the Crypto Compensation paid in connection with each 
Contract Year shall remain in Talent ' s FTX/Blockfolio account for twelve (12) months 
following the initial deposit thereof and shall not be subject to forfeiture for any reason . 

C. In addition to the Cash Com ensation and C to Com ensation Consultant shall be 
entitled to receive common shares of FTX TRADING LTD on the terms outlined in 

D. The Cash Com ensation shall be aid by wire transfer to the bank account designated 
by "SC30 Inc." and paid/wired as directed by invoice. The Cash Compensation shall 
be payable in U.S. Dollars , provided upon notice to Company , Consultant or Talent 
may request that Company make any payment due hereunder in the cryptocurrency or 
cry tocurrencies of Talent's choice into Talent's FTX/Blockfolio account subject to 
any applicable restrictions on such cryptocurrency or cryptocurrencies being 
transferred to Talent. Furthermore , if Consultant or Talent provides notice to the 
Company that Talent wants the Cash Compensation to be made to an alternate account , 
the Company shall follow such instructions of Consultant or Talent , as applicable. 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEzNTI0Mw==&id2=-1
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EXHIBIT A 

On the Effective Date , Talent will receive from FTX TRADING LTD . the "Issuer " 572 30 I 
shares of the common stock of Issuer the "Shares '). 

For purposes of calculating the number of hare i ued to Talent Issuer will divide $15 million 
b the er share rice aid b in estors for shares of referred stock in Issuer's current financin 
round ($17 billion pre-money fully diluted valuation). 

Vesting. One third (1/3) of the Shares will be vested upon issuance , one sixth (1/6) of the Shares 
shall vest one year from the Effective Date , and the remaining one half (1/2) of the Shares will 
vest ratably on a daily basis over the first three years of the Term. Except as otherwise set forth in 
the Award Agreement or determined by the Issuer , the Shares may not be transferred until vested , 
and vest ing will cease and any then-unvested Shares (after taking into account any accelerated 
vesting, if any , that occurs in connection with such termination) will be cancelled upon termination 
of the Agreement prior to expiration of the initial 3-year term. 

In the event of a change of control of the Company during the Term , including but not limited to 
a SPAC transaction , all of the then-unvested Shares will automatically vest , if and only if the 
Company or its successor terminates this Agreement in violation of the permitted terminations 
pursuant to the Agreement as outlined in Section 11 of this Agreement. 

Talent acknowledges that the issuance of the Shares to Talent will have tax consequences and 
Talent is responsible for paying any taxes for which he is liable under applicable law with respect 
to the Shares . 

The Shares will be subject to the terms set forth in an award agreement between Issuer and Talent , 
in a form mutually agreed upon by Issuer and Talent (the "Award Agreement "). 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEzNTI0Mw==&id2=-1
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XIUDTf 

[i\nl., \L LoA~ O~f Ul \ l,\ 110~ ' 

·nus Loan onlinmtion ("l ou11 Cm,jir111"1io1r') is nnde by nnd between 
Alame<la Re<ea,ch lid_,...,....,------,-, ( .. L,11der') , a Bnllth V•g,n Islands compay 

and Ta, Mo Sinn l.inlcd ("BorroH't•r n n)lmn M:mds excn1)tcd eon1)<lny. pursmnt to that 
on Agl\.'<:n1C11 y 01 ·t\\ ·en the Lender and Borrower (ll,c "Mu,ter Lmm 

Agre, 111, 111') . apitnlin..'<i tem\S used btc not dcli'ICd hereit slnl l13\ • tl,c mcnni1g,, sct klrd1 in tl,c 
1aster Loan Agn,cn,cnt. 

1'1nm1l to tl,c Master Loan Asn--.:n,cnt, Lender l,crcby asn-'CS to ban to Borrower, a,d Borrower 
l,crcby asn-"---s to borrow 6-om Leider, tl,c qmntity or Loaned V peci6..'<i below. llte 1cm-.. ortl,., 
Loan arc spc-cilicd bebw a,d it tl,c Master Lonn Asn--cn,c11. If there is any conUict betw1.-cn ti-., 
tcmll ortlus Loan Confumtion n1d lite laster Loan Agn,cm,nl, the term, orllus Loan Confinmtion 
shall prc\'ail 

Loaned \IC 
Loan Fr< 
(intc ,.,s t) 
Lo11n Tl"nn 

--1)· 

1011 SRM 

·nte date ordus Loan Confwtmtion llrough the 7' m•uwrsary orthe date or 
tlti, Loan onlinmtion 
13orro""r shall be cntik:d to repay all or any poroon or th: Loan llahrcc , 
wltenc, •r paid, it cihc-r lite Loaned V or .. dollars. 1r Borro\\1.-r chooses 
to pay it . . dolars, d,cn 13orrower ,m;t pay lite . . Dolbr Rcpa)m.'111 
Price ,er VC O\\l.'d . 

S0.06 

Lender shaD deli\"" ti-., Loaned VC md dlC L.oa1'1Cd VC slnD be lrecly 
trnl\S!.:rablc by 13orrowc-r on the li>lowing sch<...Jul:: startitg on Augl.lst 1•, 
2021. andcnditg on August l", 2027, tlte tokcr,iwill bcdci\,:robk ata 
co11Sta11 nion :r d.1 or a, roximtclv 106.392 tokcr,i. 

Page 16of 17 
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•~mAL Lo N Cm<HR.\ L\ "llON 2 

Tlus Loan onlnmtion ( .. l oa11 Co1,jir111otio11·) is nnde by and bet\\1.-cn 
Alameda Re<ea,ch Lid t •t, e11der) , a~• COMlll!1JY 
a,-4 lai Mo han Litilcd ("80tTOH'd ) ) a Ca)ltnn lsbnds excn1)tcd con1>3ny, purstlll~ to till! 
ccrtait Master Loan Agrcemc,u by and between the Lender and 13orrowcr (ll'I! .. Master Loa11 
Agreeme11f). apiali21:d tcrn\S used but not dcli'l!d hcreit Inn haw tl,c mcani1gs set ford, 01 tl,c 
Master Loan A~-cm:ill. 

PtrSmnt to dlC 1aster l...o.111 A~-cll'l!nt. l...cnckr hereby asn-'CS to loan to 13orrower, and 13orrowcr 
hereby agre<.-s to borrow Ii-om Lcid,-r, dlC qm,uity orl...o.11-.,d VC specified below. 11,c tem,i ordus 
Loan arc J><.><:ili:d below mid ii tl,c Master Loan Agrcc-i1'l!1ll. 1rt1-.,rc is any conOict between ti-., 
tcm\S ordus Loan Conlinntion and the Master Loan Asn--cn,c,u, tl,c tem\S of llus Loan onJrnnt ion 
hall prc,aa 

Loaned \I(; 800nillion SRMI 
Loan Fee Non: 
(inte 11'SI) 
Loan Te nn The date orthis Loan Conliimtion tl'l'Ough ti-., 7'• muuvcrsary of tl,c date of 

llus Loan Conlinmtion 
U.S. Dollar Borrower shall be c1lldlxl to n:pay aD or any portion of the Loan 13ab,-.,c. 
Repayment Right whenever paid, in dl-.,r lite l...o:u'l!d V or U . . dolbrs. Ir Borrower chooses 

10 pay it . dolars, tl,cn 13orrowcr nust pay ll,c . Dolbr Rcpa)ltlCtt 
Price per VC owed. 

U.S. Dollar S0.12 
Repayment Pric e 
Loaned \IC Leider sh:iD dcli\-cr lite Lom'l!d VC mid ti>.: Lo:u'l!d VC si.,n be h-cly 
Deli,·l'111 O:uts trn11Si:rablc by Borrower on tl,c Jolowing scl,cdul::: , tani,g on August I ii, 
a nd nlock 2023, md e,ditg on August 1•, 2027, dlC tokens will be dcl~ ·mb lc at a 
Schedule co,,i1a,1 portion PL'1' dav orao1>roximtcl y 547,945 tokc,,i . 

IN~ n ES WIIERf.OF, 11-., Parties l~wc caused tltis Master Loon Agr<.-en-cnt to be 

exccurcd and delivered as of ll,c dales set forth below 

. DER: ~ 
Alameda Research Ltd _ I 
Oy: S""' ~ - f'rit-J. 

Olll!~am Banklnan-Fned 

Title: CEO 
0-Jtc : 12 August 2020 

SIIAN UMITFJ) 

o . u~ 
mre:Malthew H1nerfeld 

Tnl::: Authonze<I Signatory 
Date: 12 August 2020 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEzNTQxOQ==&id2=-1


 
      
 

The same “Venture Book” Loan Capital & Companies “included in 438 investments" 
"funded assets” whom on Nov. 9, 2022 FTX/Alameda & BlockFi Pledge Agreements allowing 
“pledge, rehypocate, assign, use, commingle, or otherwise dispose of or use any Collateral” 
including “Tokenized Stocks” & "Peter Thiel" "owns 19% of BlockFi equity shares” owning FTX 
Equity Stake prior knowledge “Venture Book Avoidance” prior California Banks collapses. These 
same Venture Book Avoidance/Capital issues comments “Coatue, USV, Founder Collective 
joined Thiel in advising companies to pull SVB funds” which echoed across all “Venture Book 
Avoidance” Participants. On March 13, 2023, these actions prompted responses from POTUS, 
Secretary Yellen and FDIC Acts to Protect All Depositors of the former Silicon Valley Bank, 
which accomplished these initial goal on Feb. 02, 2023 “Venture Book” “438 investments, 
totaling approximately $4.5B in funded assets” Loan Avoidance objectives.  
 
 
 

 
 
 

                      
 
 

 
 
 

CCI 
Bloomberg Today 4m ago 
Coatue, USV, Founder Collective 
joined Thiel in advising companies to 
pull SVB funds. 

@jason O G 
@Jason 

YOU SHOULD BE ABSOLUTELY TERRIFIED RIGHT NOW - THAT IS THE 
PROPER REACTION TO A BANK RUN & CONTAGION 

@POTUS & @SecYellen MUST GET ON TV TOMORROW AND 
GUARANTEE ALL DEPOSITS UP TO $10M OR THIS WILL SPIRAL INTO 
CHAOS 

David Sacks O [ii 
@David Sacks 

Where is Powell? Where is Yellen? Stop this crisis NOW. Announce that 
all depos itors will be safe. Place SVB with a Top 4 bank . Do this before 
Monday open or there w ill be contagion and the crisis wi ll spread . 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY3Mg==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjUxODI3OA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjUxODI3OA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTM1NjkyNQ==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjYxNDg5Nw==&id2=-1
https://www.reuters.com/technology/crypto-lender-blockfi-files-bankruptcy-protection-2022-11-28/#:~:text=Valar%20Ventures%2C%20a%20Peter%20Thiel,19%25%20of%20BlockFi%20equity%20shares.
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQzNzE2Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQzNzE2Nw==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY0Mw==&id2=-1
https://www.bnnbloomberg.ca/peter-thiel-s-founders-fund-advises-companies-to-withdraw-money-from-svb-1.1893506
https://www.bnnbloomberg.ca/peter-thiel-s-founders-fund-advises-companies-to-withdraw-money-from-svb-1.1893506
https://www.fdic.gov/news/press-releases/2023/pr23019.html
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MTQ4OTY3Mg==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjUxODI3OA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjUxODI3OA==&id2=-1
https://www.bnnbloomberg.ca/peter-thiel-s-founders-fund-advises-companies-to-withdraw-money-from-svb-1.1893506
https://x.com/jason/status/1634792355294515200?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/davidsacks/status/1634292056821764099?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
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From: Creators Agency <compliance@creatorsaqency .co> 
To: Graham Stephan <graham stephan@yahoo.com >; Jeremy Lefebvre 
<j.l.brandsproduction@gmail .com>; Andrei Jikh <themajikh@gmail.com > 

CONFIDENTIAL 

Cc: Erika Kullberg <erika creatorsa enc .co>· Compliance Team <compliance@creatorsagency .co> 
Sent: Monday, ~ril 4, 2022 at 05:30:42 PM PDT 
Subject: Re: FTX Talking Points - Millennial Money 

Hi Millennial Money Team , 

Please Use the FTX US Logo, 
here: https://drive .google .com/drive/u /0/folders/1 KbU9kEjwanLFY JI gjKxYVw33EXkAPc- and say FTX 
US instead of just FTX. Thank you! 

Attached are the new Talking Points for this month too. Please see below. 

On Wed, Jan 26, 2022 at 2:06 AM Erika Kullberg <erika@creatorsagency .co> wrote: 
Hi Team! 

Here are the talking points for the live (attached and see below directly from FTX). They said that they 
were very happy with Graham's integration already, so similar talking points as what Graham did are 
great: 

• Important: before you go live, please get the affiliate link ready. Graham knows how to do 
this from the app. They want you to use a bit.Iv (or link shortener) to make the affiliate link 
look nicer. 

• Also important: please display the FTX logo the whole time throughout the live, here's the 
logo: https://drive .google .com/drive/folders/1 uzWrU7f8POk7Vnu2R63AESVpkmemU 1 zo?usp=sh 
aring 

• Make sure the affiliate link is displayed at the top of description and as the pinned 
comment. Here's the text you can copy and paste (make sure you grab the affiliate link and code 
first): 

o Trade Bitcoin , Doge , and other crypto with zero fee s on FTX. Use our refenal code and 
get a free coin when you trade $10 worth : !INSERT BITLYLINKHERE]- Use Code : 
[INSERT CODE HERE] - Enjoy! 

The main thing is no fee trading for FTX App, no fixed minimum fees , etc . Please make the 
focus FTX.US though . Here are the designs (FTX Drive.) We are giving away $BOK in NFTs, such as 
Mutant Apes , Doodles , etc . Their community can enter it by going to ftx .us or the ftx app creating an 
account , entering promo code NFT JAN22 and buying $50 worth of NFTs. If they want to also promote 
NFTs and this campaign - they can - but it is up to them. 

For links - we can only make blockfolio .com/milllenialmoney . which is a bit confusing . If they can create 
an account similar to what we did for others and use their teams to create a customized link, such 
ftx.app/millenialmoney that deep linkes to the affiliate links they create through that app that would 
be great. 

The below information might be really helpful too if they want more context. 
FTX 

• FTX was founded in 2019 built on a reputation for offering the best derivatives products and now 
has grown to be a top three exchange in the world by volume and users. 

16) SHORT & DISTORT & 
NARRATIVES

https://storage.courtlistener.com/recap/gov.uscourts.flsd.648382/gov.uscourts.flsd.648382.554.4.pdf


Case 1:23-md-03076 -KMM Document 554-4 Entered on FLSD Docket 03/22/2024 Page 3 of 4 
0 IDE TI L 

• In October of this year, FTX raised $420 million for 69 investors at a $25B valuation . Previously , 
this year , FTX raised $900 million at a $188 valuation 

• FTX has FTX International and FTX.US . Similar to Coinbase - we have FTX App for retail users 
and FTX trading platforms for traders . On FTX App users can buy and sell crypto and NFTs with 
no fees and on FTX.US we have fees up to 85% cheaper than competitors . We believe FTX 
products offer the best litquidity and the cheapest fees in the industry for both 
sophisticated investors for more retail focused users (who want to DCA and buy crypto once in a 
while). 

• Last valuation is double Robinhood's current market share 
• Our founder SBF: Forbes : richest under 30 

Acquisitions and Venture Investing 

• FTX US has been growing rapidly and we acquired 8Iockfolio last year (now named FTX) as a 
primary place for new investors and acquired Ledger X. with a focus on regulated derivatives in 
the US 

• FTX launched a $28 fund to invest in crypto projects 

Erika Kullberg 
Attorney & Co-Founder , Creators Agency 
Georgetown Law, Juris Doctor 
7,000,000+ on TikTok 
2,000,000+ on lnstagram 
200,000+ on YouTube 

As featured in Inc. Magazine, CNBC, Business Insider, U.S. News & World Report and more 

https://storage.courtlistener.com/recap/gov.uscourts.flsd.648382/gov.uscourts.flsd.648382.554.4.pdf
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What is FTX and FTX US 
FTX US is a US regulated crypto exchange, which aims to inspire loyalty amongst users . FTX US is one of the 
largest exchanges in the US and is rapidly growing its user base. FTX US also recently raised m·1 io 

billion valuation . 
FTX is one of the largest cryptocurrency exchanges in the world, in terms of trading volume and daily users . 

FTX was founded by Sam Bankman-Fried, known as SBF. SBF of the richest people in the world 30 and under and 
is an effective altruist ; he plans to give away 99% of his money to charity 

Two main FTX Products 

FTX App: this will be the app that most creators promote . For screenshots , b rolls etc please make sure graphics 
are from FTX App and not pro sites . 

Please create an affiliate link under the present button, customize your code and copy BOTH your affiliate 
fink and code for users to click or enter the code (ex: Jack) when signing up 

FTX.US: this is our trading platform for more advanced users. Most creators will not need to create affilia te links 

for this unless they are NFT focused creators . 

Main bulle t points 
The most comp lete crypto and finance app that allows users to buy and sell crypto and NFTs with no fees . 
Stocks: FTX US wwll also be launching stocks m the near future: FTX.US/Stocks 
Trusted by millions of users 

Cheaper than other crypto exchanges 

No fixed minimum fee on t ransactions (ex: other platforms charge a minimum of $2-3 USO on all 

transactions) 
No ACH transaction fees 

Great for investing strategies, such as dollar cost averaging 

Recurring buys direct ly from your bank account for dollar cost averaging strateg ies. This can be daily, 
week ly, bi-weekly or monthly 

NFTS: buy top ethereum and solana NFTs with no gas fees and follow top projects and upcoming projects listed 

with FTX.US 
FTX.US has partnered with top brands, such as Coachella , one of the largest music fest ivals in the world , 

and Steph Curry for NFT projects that have unlocked real world use-cases to attend events and meet 

athletes / peop le in person 

Debit Card: Use a crypto debit card to spend your crypto at millions of merchants worldwide 
We have made a push into gaming, one of the first crypto companies to do so. We recently acqu ired Storybook 
Brawl Gamjng and launched FTX US Gaming division (,llnhl. FTX Ventures has invested in projects, such as Bored 
Ape Yacht Club creator Yuga Labs (link) 

1r1r Do not reference our Intere st product for the time being 
Shorter ad read examples 

The most complete crypto and finance app that af/ows users to buy crypto and NFTs with no fees and wif/ soon be 
launching stocks. You might have heard of the FTX brand from their partnerships with Tom Brady, Steph Curry or the 
Miami Heat Stadium. With FTX -you can trade crypto with up to 85% lower fees than top competitors. You can a/so 

use the FTX app to buy your favorite NFTs with no gas fees. supporting both Ethereum and Solana b/ockchains. 
Download the FTX App today using my referral link below with code·tnsert customized code· to earn free crypto on 
every trade over $10. 

Large partnerships to refer and as reference 

The pitch wou ld be ·you might have heard of FTX US from their marketing partnerships· 
Home of Miami Heat , MLB (Major League Baseball} . NFT partnerships : Golden State Warriors and FTX 

~ Mercedes Fl and FTX. Naomi Osaka 
Socia l links and learning resources : 

Twitter: FTX, FTX App , FTX US, FTX NFTs, SBF 
Podcast: FTX Podcast: SBF Episode 1, SBF Episode 2. Ryan Salame CEO of FTX Bahamas. Brett Harrison 
President of fTX us Njshad $ioqb Head of Eogineerjnq at fTX 
FTX Deep-Dive via the Generalist Newsletter. Part 1 · $Bf Part 2· Data losjqhts part 3· Ibe evecytbiog 
exchange 

https://storage.courtlistener.com/recap/gov.uscourts.flsd.648382/gov.uscourts.flsd.648382.554.4.pdf


 
 
 

Example of Unapproved communications with WhatsApp, Signal & etc used to 
Communicate Illegal Trades: 

https://www.sec.gov/newsroom/press-releases/2024-98 
 

 
“Each of the SEC’s investigations uncovered pervasive and longstanding use of 

unapproved communication methods, known as off-channel communications, at Ameriprise 
Financial Services, Edward D. Jones & Co., L.P., LPL Financial LLC, Raymond James & 
Associates, Inc., RBC Capital Markets, LLC, BNY Mellon Securities Corporation, Pershing LLC, 
TD Securities (USA) LLC, TD Private Client Wealth LLC, Epoch Investment Partners, Inc., 
Osaic Services, Inc., Osaic Wealth, Inc., Cowen and Company, LLC, Cowen Investment 
Management LLC, Piper Sandler & Co., First Trust Portfolios L.P.,  Apex Clearing Corporation, 
Truist Securities, Inc., Truist Investment Services, Inc., Truist Advisory Services, Inc., Cetera 
Advisor Networks LLC, Cetera Investment Services LLC, Great Point Capital, LLC, Hilltop 
Securities Inc., P. Schoenfeld Asset Management LP, Haitong International Securities (USA) Inc.  

As described in the SEC’s orders, the firms admitted that, during the relevant periods, 
their personnel sent and received off-channel communications that were records required to be 
maintained under the securities laws. The failure to maintain and preserve required records 
deprives the SEC of these communications in its investigations. The failures involved personnel 
at multiple levels of authority, including supervisors and senior managers.” 

 
 

 
Example of Unapproved communications with WhatsApp, Signal with APEX 

Clearing: 
https://www.sec.gov/files/litigation/admin/2024/34-100702.pdf 

 
 
“As a result of the conduct described above, from at least January 2021 through the date 

of this Order, Apex Clearing willfully violated Section 17(a) of the Exchange Act and Rule 17a-
4(b)(4) thereunder, which require broker-dealers to preserve for at least three years originals of 
all communications received and copies of all communications sent relating to their business as 
such.” 
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Example of Short & Distort Funds Andrew Left Citron Research publishing false 

and misleading statements: 
https://www.sec.gov/newsroom/press-releases/2024-89 

 
 
“publishing false and misleading statements regarding his supposed stock trading 

recommendations. 
 
The SEC’s complaint alleges that Left, who resides in Boca Raton, Fl., used his Citron 

Research website and related social media platforms on at least 26 occasions to publicly 
recommend taking long or short positions in 23 companies and held out the positions as 
consistent with his own and Citron Capital’s positions. The complaint alleges that following Left’s 
recommendations, the price of the target stocks moved more than 12 percent on average. 
According to the SEC’s complaint, once the recommendations were issued and the stocks 
moved, Left and Citron Capital quickly reversed their positions to capitalize on the stock price 
movements. As a consequence, Left bought back stock immediately after telling his readers to 
sell, and he sold stock immediately after telling his readers to buy. 

 
“Andrew Left took advantage of his readers. He built their trust and induced them to 

trade on false pretenses so that he could quickly reverse direction and profit from the price 
moves following his reports,” said Kate Zoladz, Director of the SEC’s Los Angeles Regional 
Office. “We uncovered these alleged bait-and-switch tactics, which netted Left and his firm $20 
million in ill-gotten profits, and we intend to hold Left and his firm accountable for their actions.”    

 
The complaint alleges that Left and Citron Capital made several false and misleading 

statements in connection with the scheme. For example, it alleges that defendants told the 
market that they would stay long on a target stock until the price hit $65 when, in fact, they 
immediately began selling the stock at $28. It further alleges that they falsely represented to the 
market that Citron Research was an independent research outlet that had never received 
compensation from third parties to publish information about target companies when, in fact, the 
defendants had entered into compensation arrangements with hedge funds” 
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The Following Documentations highlights the creation of the Tokenized Stock & 

Collateral Agreements between FTX, Binance, & CM-Equity which has (57) Tokenized Stock 
creating Quintillions in Liabilities:  
 

 
1 Declaration of Andrew Dieterich Debtor Case 22-11068-JTD DOC 510 Employment Conflicts 

 
2 Declaration of Andrew Dieterich Debtor Case 22-11068-JTD DOC 8308 Creditor 

FTX/Alameda/BlockFi/LedgerX Conflicts 
 

3 Declaration Special Counsel Debtors Creditor Changpeng Zhao Binance Current Client 
Conflicts 

 
4 List of FTX Cross Equity Ownership & Employment Conflicts with Purchase of Assets Using 

Intercompany Loans 
 

5 FTX/BlockFi Rehypo Emergent Robinhood LedgerX Intercompany/Cross Asset Movement & 
Purchases 

 
6 FTX Blockfi Emergent Rehypo Asset Agreements with BlockFi Emails Case 22-11068-JTD 

Doc 292 
 

7 LedgerX Case 22-11068-JTD Doc 1342 
 

8 Timeline Tokenized Stock Collateral Binance/FTX/Alameda/BlockFi/IEX/Embed/ LedgerX 
Contracts, Communications, Omnibus Corporate Authority 
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" hort Po ition" mean with r p :ct to an nd rl ing that th ount rpar ha one or 
more PB ran action where the ounterparty i the qui r mount Pa er. 

" hort n tion" m ans \vith respect to an t,;nderl •in,, an PB Transaction 
where the Counterpany i the .qui , mount Pa er. 

" PB Bond " mean an 'PB Tran action that reference Bond and to \\hich the PB 
Bond upplem nt applies. 

" PB Bu in D " mean each day on ,, hich commercial banks and for ign e change 
mark t · ettle payment and arc open for bu ine · includin • dealing in foreign 
exchan •e and for i 1n e. chan •e de o it ) in London. 

" PB 
and t 

lndex/F uture 

" mean an ' PB Tran action that reference a ba ket of ."hare 
lie . 

" m an an PB Tran action that r fi r nee Future and t which the PB 
upplem nt applie . 

tht.: 1cnt;ral tt;ml uppkmt;nt appended at 

" PB Ind " mean an PB Tran action that reference an lnde · and to which the PB 
lndexffuture 'upplement applie . 

II PB 

" PB 

f the .. upplement , the .. PB 
upplem nt app nd d to 

" means the "Product T p " p cifi d in the rele\'ant PB 
PB Bond , PB Future , PB Ind , , PB har' or PB 

har and t ,, hich the 'PB 

an Equity wap Tr n ·action entered int und r the tem1 f 

lem nt" m1.:ans as dcfin din ' tau c .2 of the PBMC. 

ran action n "nd" mean , with re pect to an ndcrlying referenced in one or 
more 'PB Transaction , the termination (in whole r in part) of one or more 'PB 
Tran action in rt.: pect of that nderl m ,, a fleeted on the T nnination aluation Date 

Confidential Treatment Requested by King & Spalding Archegos-CFTC-SEC 0403815 
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Case 1:22-cv-03401-JPO Document 44-19 Filed 11/01/22 Page 9 of 20 

Valuation Date is, for ea Contract, each successive 
Business Day from but exd ing the Trade 
Date up to aJld including the Closing Date. 

2. CONTRACT TERMS 

2.1. iJlie purpose of eadl Contract is to alow the ~ synthetically to . e,cpo!U8 
to fitJctuations in the price of the relevant Security. Accordingty, CSF8 and the 
Counterparty ag that it Is an ss term of the Contract lhat: 

© neither party ~ any Interest In or right to acquire or cf. pose of any 
Security or t ID or g' any consent · respect to any Security by 
virtue of any Contract; and 

hold, dejiver or receMt 

3. SECURITY AND CALCULATION OF INTEREST 

3.1. For each Con act, the Opes,ing Security Balance adjusted as proYided in 3.3 is refe ed 
to as the Security Balanoe. On Trade Date the Opening Security Balance shall be 
z ro. For th avoidance of doobt a SeaJrity Balance may be positive or negative. 

3.3. On each Security Payment Date (up to but excluding any Clos' g Date) for a Contract. a 
Seoi ·ty Payment shal be made to take Into account MY change in the Re erence Price 
of the Security. Security Payments sh ~t the Security Balance. The Security 
Payment shall be an amount equal lo Q x (P2 -P1) , where: 

Q the Contract Quantity; 

P1 = the Referenc Price on th immediately prior Security Cycle Date or ·n 
respect of the first Security Payment Date, the Opening Price; and 

P2 = the Reference Price on the t recent Security Cycle Date. 

lhi 

3.4. On each lnmst ~ Date for a Contract, the Synthetic Buyer shall to the 
Synthe · S ler St amooot ual to the Interest Payment. The lnteres Payment shaff be 
the aggregate amount of Interest accrued daily from, and including, the immediately 
p ceding Interest Payment Date (o e Effective Date in the case of the st payment 
made unde this Section 3.4) to, but exc ing, the next Interest Payment Date (or 
Closing Date as the case may be). 

Confidentia l Treatment Requested by King & Spa lding Archegos- CFTC-S EC 035547 
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SCHEDULE2 

Form of SPB Transaction Supplement 

This SPB Transaction Supplement is entered into between Nomura International plc ("Nomura") and[•] ("Counterparty" and, 
together with Nomura, the "Parties") on the Trade Date set forth below. 

The purpose of this communication is to confirm the terms and conditions of the SPB Transaction entered into between Nomura and 
Counterparty on the Trade Date specified below. This SPB Transaction Supplement supplements, forms part of and is subject to the 
Synthetic Prime Brokerage Master Confirmation between the Parties dated[•], as may be amended and supplemented from time to 
time (the "SPBMC"), and, together with the SPBMC, the SPB General Terms Supplement, the applicable SPB Product Supplement 
and the Jurisdiction Supplement (if applicable) constitutes a "Confirmation" as referred to in the Agreement. 

The terms of the SPB Transaction to which this SPB Transaction Supplement relates are as follows: 

Product RIC Code/ ISIN Underlying SPB Product Futures Price Multiplier Maturity Date Trade Date Effective Date Long/ Short/ 

Identifier Type Valuation1 Unwind 

[SPB Bonds] [Applicable][Not 

[SPB Shares] Applicable] 

[SPB Custom 

Basket] [SPB 

Index] [SPB 

Futures] 

1 This will be "Applicable" where the SPB Product Type is SPB Futures. Futures Price Valuation may also be applied via the SPB Transaction Supplement to SPB Shares. For 

SPB Custom Baskets, please insert "N/A". 

Schedule 2 - 1 

Confidential Treatment Requested by King & Spalding Archegos-CFTC-SEC 0403818 
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Number of Units Initial Prke / Final 

Price2 

FXRate Dividend/ 

Distribution 

Percentage 

Transaction 

Spread (bps) 

Fee Adjustment 

(bps) 

Related Exchange Combined 

Synthetic Payment 

Synthetic Payment Synthetic Payment 

Floating Amount Payer Payment Dates Valuation Dates 

[Each Cash Settlement Payment Date] [[1st] Business Day of each month [•]/[1st Scheduled Trading Day of each month]/ [Each Scheduled Trading 

and each Unwind Cash Settlement Payment Date] [Last SPB Business Day 
Day] / [ (a) 1st February, I st May, I st August and 1st November in each year 
from the Effective Date to the Termination Date, or in each case if not a 

of each month and each Unwind Cash Settlement Payment Date] Scheduled Trading Day, the next following Scheduled Trading Day and (b) 
the Scheduled Trading Day falling one Settlement Cycle prior to the 
Termination Date] 

Notifications of Calculation Agent amendments: 

[Applicable][Nol 

Applicable] 

[AUD-SWAP OIS-RBA] 
[HIBOR-HKAB] 
[JPY-LIBOR-ICE] 
[NZD-OCR-RBNZJ 
[SGD-SIBOR-ABS] 
[l/SD-LIBOR-ICE] 
[GBP-LIBOR-ICE] 
[ El/R-El/RIBOR-EBF] 

Adjustment 

[II], or otherwise 
notified by Nomura 
to Counterparty 
from time to time in 
accordance with the 
SPBMC. 

Floating Rate Option 

Any notification of amendments by the Calculation Agent, including, without limitation, amendments resulting from any Corporate 
Action will not constitute a Confirmation but shall be a notice only. 

2 This will be the "Initial" where lhe SPB Transaction is a sholi or long and Final Price where the SPB Transaction is an Unwind. 

Schedule 2 - 2 

Date 

[Each Cash 
Settlement Payment 
Date] [3 CmTency 
Business Days after 
the next Valuation 
Date defined in the 
SPB Bonds General 
Terms Supplement] 
[The Termination 
Dale] 
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Case 22-11068-JTD Doc 3376 Filed 10/25/23 Page 4 of 5 

10. I understand that on September 16, 2021 the Gibraltar Financial Services 

Commission ("GFSC") issued a license (the "License ') authorizing Zubr to operate its business . 

Based on cunently available books and records Zubr has never earned any revenue from 

operational activ ities and has never had any customers. 

11. I understand that on December 22, 2022 GF relea ed a tatement 

indicating it deci ion to cancel the Licen e due to among others , a failure by Zubr to conduct 

any regulated activity authorized under the Licen e. I also understand that GFSC noted that Zub: 

would likely fail to atisfy threshold conditions to operate including for example appropriate 

funding , effective supervision and a suitab le business model to conduct regulated activ ities. 

12. Based on cunently available books and records as of August 31, 2023 

Zubr holds approximately $719 000 in cash across several accounts. Additiona lly based on 

currently available books and records as of August 31 2023 Zubr has aggregate outstanding 

liabilities of approximately $20 000 (i.e. l O 000 in accounts payable and $10 000 in an 

intercompany claim from its parent company Debtor Innovatia Inc.) 

13. Although the Debtor s have taken measure s to reduce the cash operatin g 

expenditures of Zubr the current operating costs are approximately $14,200 per month 

approximately $10 000 conespondi.ng to payroll dues and approximately $4,200 to payroll taxes. 

14. Debtor DAAG Trading , DMCC ("DAAG ") was incorporat ed in the 

nited Arab Emirate in October 2021 a a Dubai propnetary trader and wap dealer. DAAG 

was licensed by the Dubai Multi Conunoditie Centre . .(f 
15. I understand that on April 26 2023 the diss : ~ ofDAAG became 

effective under the laws of the United Arab Emirates. Attached as Exhibit 2 hereto is a copy of 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjU4MTk3NA==&id2=-1


 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Case 22-11068-JTD Doc 2297 Filed 08/31/23 Page 75 of 82 
Debtor Name: FTX Trading Ltd. Case Number: 22-11068 (JTD) 

Statement of Flnanc lal Affa irs for Non-tndlvlduals FIiing for Bankruptcy 

SOFA Question 13: Transfers not already listed on this statement 

Creditor Name and Address Description of Property Relationship to Debtor Date Amount 

Wang. Zbdao "Gary" Cash Transfer to Abaoo Law Chief Technology Officer 04/21/2021 $2,856.25 
ADDRESS ON FILE Limited for the benefit of Zlxlao of the Debtors 

"Gery" Wang e: property 
purchase (One Cable Beach Unit 
112) 

Wang, Zbdao "Gary" Cash Transfer to Abaco Law Chief Technology Officer 04/21/2021 $141,787.13 
ADDRESS ON FILE Limited for the benefit of Zlxlao of the Debtors 

"Gary" Wang re: property 
purchase (One Cable Beach Unit 
112) 

Wang, Zbdao "Gary" Cash Transfer to Abaoo Law Chief Technology Officer 06/ 11/2021 $189,482 .92 
ADDRESS ON FILE Limited for the benefit of Zlxlao of the Debtors 

"Gery" Wang re: property 
purchase (One Cable Beach Unit 
112) 

Wang, Zbdao "Gary" lntercompany Payable from Chief Technology Officer 06/ 11/2021 $ 1,321,201.81 
ADDRESS ON FILE Alameda Research Ltd. to FTX of the Debtors 

Tradin_g Ltd created for the benefit 
of Zlxlao "Gery" Wang as a result 
of the payment from FTX Trading 
Ltd. to the sellers of One Cable 
Beach Unit 112 (titled In the name 
of Zixiao "Garv" Wang) 

BRANDON WILLIAMS Crypto transfer of $18.SM USDC Close Assoc iate of 07/02/2021 $18,500,000 .00 
ADDRESS ON FILE related to DAAG acquisition Bankman-F rled 

BRANDON WILLIAMS Crypto transfer of $83.3M USDC Close Assoc iate of 11/23/2021 $83,333 ,312.50 
ADDRESS ON FILE related to DAAG acquisition Bankman-Frled 

.. . .. .. - - - - - -· - - -- - -- - - . --- ---
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Case 22-11068-JTD Doc 2354 Filed 08/31/23 Page 57 of 60 
Debtor Name: FTX Europe AG Case Number : 22-11075 (JTD) 

Statement of Financial Affairs for Non-Individuals Filing for Bankruptcy 

SOFA Question 25: Other businesses in which the debtor has or has had an interest 

Business Name and Address Nature of Business Operation EIN Existed From Existed To 

BCOIN DIGITAL ASSETS LTD Dormant Entity Unknown 11/14/2021 Current 
3 Cavendish Row 
Dublin I, DO I KV26 
IRELAND /EIRE) 
CM-EQU ITY ~ 

~ UFINGERSTRABE 20 
Majority owned by Third Party Unknown 09/30/2022 Current 

MUNICH , 80331 
GERMANY 
CONCEDUS DIGITALASS ETS Financial offerings Unknown 11/14/2021 Current 
Schlehenstrasse 6 
90542 Eckental 
GERMANY 
DAAG TRADING , DMCC Proprietary trading firm Unknown 11/14/2021 Current 
UNIT 2617 DMCC BUSINESS CENTRE 
LEVEL NO. 1, JEWELRY & GEMPLEX 3 
DUBAI , UNITED ARAB EMIRATES 
FTX CERTIFICATES GMBH Issuer of Structured Products . Unknown 11/14/2021 Current 
CHURERSTRASSE135 
8808 PFAFFIKON 
SWITZERLAND 
FTX CRYPTO SERVICES LTD. Crypto Asset Service Provider Unknown 11/24/2020 Current 
AVE 23 SPYROU KYPRIANOU 
3RD FLOOR, 400 1 
LIMASSOL , CYPRUS 
FTX EU LTD. Investment Services Unknown 11/14/2021 Current 
Churerstrasse 135 
8808 Pfaffikon , SWITZERLAND 
FTX EXCHANGE FZE Trading Vehicle Unknown 11/14/2021 Current 
c/o FTX Europe AG 
Churerstrasse 135 
8808 Pfaffikon , SWITZERLAND 
FTX STRUCTURED PRODUCTS AG Services for banks and credit Unknown 11/14/2021 Current 
13SCHAANERSTRASS E institutions 
VADUZ , 9490 
LIECHTENSTEIN 
FTX SWITZ ERLAND GMBH Financial Intermediary Unknown 11/14/2021 Current 
CHURERSTRASSE 135 
8808 PFAFFIKON 
SWITZERLAND 
FTX TRADING GMBH Fintech product collaboration vehicle Unknown 02/03/2020 Current 
63 Wulfe ler StraBe 
Hanover , 30539 
GERMANY 
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Case 22-11068-JTD Doc 3376-2 Filed 10/25/23 Page 2 of 2 

d q ~~ - • ~~-· vv'14 .. 

08/09/2023 

DAAG TRADING DMCC 
Duba i 
United Arab Emirates 

Subject: Dissolution of Company 

DMCC 

Please be advis ed that DAAG TRADING DMCC, which is registered with Dubai 
Multi Commodities Centre Authority bearing registration numb er DMCC191564, 
has been dissolved, wi t h effect from 26/04/2023. 

Regards, 

DMCC AUTHORITY 

Docum nt reference no: 604131893684 
This document has been electronica lly generat d by DMCC Authority . To verify the content and auth nticlty of this document go to 
www dmcc . .iC'/document wrif1c t1on and enter th unique document reference number . 

Alnas T w r 
Jum01 ·.:ih L k '~ To ver s 

6 · -18800 . Du!J 1. U 
71(0)4 '"l-l ~ 00 

d rn c; . \ 

MADE 
FOR 

TRADE 
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Since prior Emails dated July 27, 2022; Sullivan & Cromwell Andrew Dieterich Cc: Brian 
Glueckstein “Subject-Voyager” worked on the FTX/Voyager/BlockFi/Celisus Agreements which 
contradicts Dieterich’s Court Opening statement “No Notice” & Supports Dietderich own 
statements “Assets Transfer Favored Insiders at Last Minute" whom Sullivan & Cromwell are 
party to. 

DOJ Internal FTX Slack Small Group Communication’s highlights Sam Bankman-Fried 
“need to have a discussion with her [Christina Rolle “SEC of the Bahamas”] and SullCrom 
[Sullivan & Cromwell]” “will bring in the appropriate counsel”.  

“Cohen: The larger exchanges used omnibus wallets? 
SBF [Sam Bankman-Fried]: Yes. 
Cohen: One more topic. The Bahamas regulator, yes or no, did you attend the meeting? 
SBF: Yes. With my father and Krystal Rolle {sic Christina Rolle}... Gary Wang was in the 
building but not in the meeting” 

“Rolle: It was to transfer all the assets. And we did so, to the wallets they'd set up, until 2 
in the morning. We offered to have Mr. Bankman-Fried be interviewed the following 
week. He turned over his passport. Mr. Gary Wang's too” 

19) SULLIVAN CROMWELL 
FENWICK WEST
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Sullivan & Cromwell, Andrew Dietderich misrepresents his involvement in the FTX Asset 
Collateral Venture Bank Loan Laundering Operations. “July 27, 2022” “FTX has a bottomless 
sea of ordinary cryptocurrency” versus “December 21, 2022” declaration filed “under penalty of 
perjury”. Attached to Dietderich’s filing shows Sullivan & Cromwell representation of Deltec 
Bank whom “Alameda transferred money to its Deltec accounts in order to fund the creation of 
billions of dollars in Tether (USDT)”. 
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Sullivan & Cromwell’s declaration highlights clients whom had Massive Synthetic Swaps 
with Family Offices, Hedge Funds & Counter Party Banks. These clients moved their Naked 
Short Swap Positions to FTX Related Entities & Obtained Collateral Loans Against minimal (57) 
Tokenized Stocks with $0 Valuations. Basically Stealing, Converting, & Laundering Fiat/Dollars 
used to Purchase Stocks on the New York Stock Exchange into Crypto Values such as FTX 
(FTT) or Celsius (CEL), whom uses CoinBase as custodian which these same organizations 
also own. The Same Family Offices/Hedge Funds/Venture Capital/Banks issuing the Loans, 
Obtaining Loans, & Eventually Collapsing/Buying Bankruptcy Assets; all represented by Sullivan 
& Cromwell. 
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Sullivan Cromwell’s Andrew Dieterich declaration “Relationship of 
Debtors”, has all each conflicting parties such as Changpeng Zhao (Binance), 
FTX, SVB Financial Group, Deltec, BlockFi, Genesis, First Republic, and Kalshi, 
as clients. “Kalshi” on 8/10/2022, Sullivan & Cromwell answering CFTC 
questions states: 
 
 

“24x7 Collateral Transfer Mechanisms ACH and Stablecoin: 
FTX plans to support instant transfers from FTX US, which 
accepts 24x7 cash deposits via stablecoin, ACH and other 
common payment rails. These instant transfers will work in 
roughly the same way that FTX plans to credit Kalshi 
customers for ACH deposits at its clearinghouse: by 
maintaining a pre-funded facility that fully collateralizes cash 
settlement risk. Instant bank transfer networks: FTX will 
continue to support instant bank transfer networks, such as 
Silvergate Exchange Network and Signature Bank's Signet, 
which perm it 24x7 transfer of fully settled US dollar funds.” 
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The identical “special counsel to FTX Trading Ltd. and its affiliated 
debtors” are the legal counsel for Creditor Changpeng Zhao of Binance. Binance 
whom have Tokenized Stock and Collateral Agreements with CM-Equity. 
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Message 

From : 
on behalf of 
Sent : 
To: 

Buyback of FTX Stock from Binance 
July 15, 2021 

Sam Bankman-Fried [sam@ftx.com] 
Sam Bankman- Fried <sam@ftx.com> (sam@ftx.com] 
7 /15/202112:10:16 PM 
Brooke Xue (brooke.x ue@binan ce.com) 

CC: Wang, David S.(davidwang@paul hastings.com]; Hon Ng [ho n.ng@b inance.com) ; Can Sun [csun@fenw ,ck.com); 
Helen Hai [helen.h@b inance.com ]; danny.f@b inance .com ; Xiong, J1aling uialingxiong@pau lhastings .com); susan LI 
[susan.h@binance .com] ; Daniel Friedberg [dan@ftx .com] 

Subj&t : Re: Bmance / FTX • closing funds flow memo 

Please transfer: 

1) 1,764,040 .96088 BNB 
2) 500,000 ,000 BUSD, m addition to all currently pending BUSD (roughly 571,250 ,000.00 as of writing ) 

from: email is evergreenoortl err'e"ltet pnses@g,na,1.co1r and UID is 94086678 

To · address is bnb136ns6 1fw4zs5hg4n85vdthaad7hq5m4g tkgf23 , memo is 558635257 

please do these transfers if and only if you promise to send both a scan and the hard copy of the 
necessary notarized documents to us in the next hour. 

Sam Bankman-Fried 

GOVERNMENT 
EXHIBIT 

3016 
22 Cr. 673 (LAI() 

https://x.com/zguz/status/1715093879911788824?s=61&t=zvpE_UYDJ4UAq7dTHOVYdQ


 
 
 

Ryne Miller, the General Counsel of FTX US, was a partner of S&C from 
January 2019 through July 2021 (DOC 510), also holding positions, equity, & 
salaries at 100% owned FTX entities: 
  
 

• West Realm Shires Services Inc OFFER OF EMPLOYMENT DATED 6/28/2021 
EMPLOYEE INVENTION ASSIGNMENT AND CONFIDENTIALITY AGREEMENT 
DATED 6/28/2021 
• Cottonwood Grove Ltd General Counsel 09/27/2021 Grant on Exchange (DOC 2305) 
• Cottonwood Grove Ltd CONSULTING AGREEMENT DATED 9/27/2021 (DOC 2016) 
• West Realm Shires Inc. General Counsel Equity 10/27/2021 (DOC 2401) 
• Alameda Research LLC General Counsel 11/15/2021 
• FTX Trading Equity Holders List RDM Revocable Trust (DOC 450) 
• FTX Lend Inc. Treasurer, Secretary (DOC 2092) 
• West Realm Shires Services Inc. General Counsel 02/23/2022 
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FTX Kroll (DOC 2054): 
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FTX Lend Inc. (100% Ownership West Realm Shires Inc. DOC 2070) 
 
 

 
 
 

FTX Kroll (DOC 2073): 
 
 

 
 
 

https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxMA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxNA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxMA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MjQ1MzIxNA==&id2=-1


 
 
 

On 8/10/2022, Sullivan & Cromwell along with FTX’s counsel (whom are 
Equity Stake Holders & Holding Various Positions) answers a slew of concerns 
from the CFTC. One question from the CFTC “Clearing Policy Questions: 1. 
Please explain FTX’s and Sam Bankman-Fried’s relationship with Alameda 
Research.” 
 
 

 
               
 
 

https://storage.courtlistener.com/recap/gov.uscourts.nysd.590939/gov.uscourts.nysd.590939.407.39.pdf


 
 
 

The corresponding answers to CFTC personnel, highlights the full 
understanding of FTX equity holders and Sullivan & Cromwell in regards to 
derivatives, margin, collateral, custodian, and most importantly the conversion 
method of fiat to StableCoins i.e. Circle’s USDC “AR [Alameda Research] also 
provides liquidity through the over-the-counter and “convert” (i.e., crypto 
to USD) functionality on the FTX crypto exchanges.”  
 
“24x7 Collateral Transfer Mechanisms ACH and Stablecoin: FTX plans to 
support instant transfers from FTX US, which accepts 24x7 cash deposits 
via stablecoin, ACH and other common payment rails. These instant 
transfers will work in roughly the same way that FTX plans to credit Kalshi 
customers for ACH deposits at its clearinghouse: by maintaining a pre-
funded facility that fully collateralizes cash settlement risk. Instant bank 
transfer networks: FTX will continue to support instant bank transfer 
networks, such as Silvergate Exchange Network and Signature Bank's 
Signet, which perm it 24x7 transfer of fully settled US dollar funds.” 
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14) I will end this section with a screenshot of a message Mr. Miller sent to much of FTX's 
leadership at 10:23 pm on November 8th, 2022: 

a) 

R1 ric M,llc·1 

I need to wire SullCrom $4M to make sure we 

are all represented through this. And we 

preserve any value that is left. Tomorrow. From 
FTX.com cash. 

Who can do it? 

• I'm in charge now. 10:23 PM 

2 

b) Needless to say, Sullivan & Cromwell has not made sure that we are all 
represented through this. They have, however, done a good job of making sure 
they were wired $4M. 

1) I believe that the current Chapter 11 team has significantly overstepped its mandate. 
a) Numerous entities were improperly placed in Chapter 11 proceedings by the 

Chapter 11 team , either because: 
i) John Ray was not the CEO of the entities; 
ii) they were not owned by FTX, FTX US, or Alameda Research to begin 

with; 
iii) they are subject to other global insolvency processes that preceded and 

thus supersede the Chapter 11 process; or 
iv) they were not filed properly 

b) This includes entities that I believe own the vast majority of customer ~ccounts of 
FTX International , and oversee the vast majority of customer assets . 

5) Claims that I have billions of dollars stashed away personally 
a) I'm aware of a bank account which , as best I can remember , has roughly $1 00k 

in it. While I have taken loans out of Alameda in my own name, those were not 
generally used for personal consumption or savings ; most were used to invest in 
the business . I believe that they were taken out of Alameda 's trading profits , 
which I believe were in the billions of dollars prior to 2022. I was not involved in 
the structur ing of any of these loans. They were handled by inside and outside 
counsel. 

8) When John Ray became CEO of FTX US on November 10th, 2022, FTX US was still 
operational , and still processing customer withdrawals. I intended and expected for 
withdrawals to remain open , making all customers whole. I am surprised that did not 
happen. 

https://www.forbes.com/sites/stevenehrlich/2022/12/13/exclusive-transcript-the-full-testimony-sbf-planned-to-give-to-congress/


 
 
 

  

• small group chat 

the information tn thP rPlevant persons 
'" ' ' Nov 8 

-. ... ; from ratiney " . . , ._. 
~ 

ah thx @Caroline Ellison . , , ... <O 

Ii ~ He's getting fairly aggressive 
"1 

Ryan this doesn't all get solved. Sadly. 

O Turn off your notifications. 

G, We're dealing with it 

need to wire SullCrom $4M to make 
sure we are all represented through 
this. And we preserve any value that is 
left. Tomorrow . From FTX.com cash . 

Who can do it? 

I'm in charge now. 

Can has resigned . It is understandable 
and he is free. I will do everything I can 
to be an advocate for us. 

45 

• small group chat 

W,·rl. ~Jov 'I 

I assume it should be dealt with same 
as our other loans 

FYI - I'm instructing the shutting down 
everything that's possible in US to 
shut down (external non core vendors, 
plans for travel, non core workstreams 
at law firms or policy firms, etc .) and 
we will not be prioritizing payments on 
non-core non-operational supporting 
expenses (e.g., payments to 
endorsement partners, payments to 
events we committed to sponsor, etc.) . 
We will navigate later when we have a 
more clear picture. , ... _. 

Constance Wang 
How do we deal wi th the personal loans 

employees extend to Alameda and borr 

I am re-stressing to this group -
FTX.com and Alameda need to be 
brought into a single governance 
decision making structure with a goal 
of wind down . And US can coordinate 
with it. That is how this question and 
all others will begin to be addressed . 

Absence of founder buy-in to and 
cooperation with this is magnifying risk 
in an exceotional wav . 

45 

https://storage.courtlistener.com/recap/gov.uscourts.nysd.590939/gov.uscourts.nysd.590939.407.34.pdf


Case 1:22-cr-00673-LAK Document 407-34 Filed 02/27/24 Page 12 of 45 

From: Ryne Miller <ryne@ftx.us> 
Subject: Re: URGENT - FTX Australia - Crypto-Assets [434982] (PA-A.FID1016001] 
Sent: Thursday, November 10, 2022 2:37:23 PM 
Cc: Sam Bankman-Fried <sam@ftx .com>, "tim@ftx .com" <tim@ftx.com> , Steven Pettigrove 
<spettig rove@piperalderman .com. au> 
To: Michael Bacina <MBacina@piperalderman .com.au> 

Ryn 

GW 

M 

unding t m that tb 

un l 

Case 1:22-cr-00673-LAK Document 407-34 Filed 02127/24 Page 27 of 45 

yne Miller 11/10/2022 6 1 P 

I thin e need a call with Brandon Kotara, Zach, ishad, and Gary , and e.1 If e are to ta e operational contro ll 
eed abih to ma e site updates, edits , functiona lity , and need Brandon and a team 

keys. Or to understand how Gary can coordinate. 

G ryW ng 
behev Brandon and Will Ire dy hav cc to rvers and can ma e chang s 

Ryn Mill r 

11/10/2022 6 13 PM 

11/1 /2 22 1 P 

Zach can you instruct Brandon and will to remove the b10s from the website, to start For personal security issues . 

https://storage.courtlistener.com/recap/gov.uscourts.nysd.590939/gov.uscourts.nysd.590939.407.34.pdf


 
 
 

Further highlighting Sullivan & Cromwell deceit, Sam Bankman-Fried Tweets a 
comparison balance chart between SBF and S&C [Sullivan & Cromwell] for Nov 10 & 11 stating 
“FTX US is solvent, as it always as been”. 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 
 

https://x.com/sbf_ftx/status/1615507065337958401?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/sbf_ftx/status/1615507065337958401?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 
 

During a phone interview with Tiffany Fong on 11/20/2022, Sam Bankman-Fried states “I 
was sort of coerced to doing it [Signing Omnibus Corporate Authority]" which further supports 
further evidence that individuals at Sullivan & Cromwell and FTX were involved. 
 
 

 
 
 
 

Sullivan & Cromwell & other parties forged Sam Bankman-Fried signature on the 
“Omnibus Corporate Authority” giving John Ray control of FTX’s bankruptcy procedures. 
The Omnibus Corporate Authority was allegedly signed digitally on Nov 10, 2022. The 
“Omnibus Corporate Authority” was provided by John Ray in a filing “Notice of Filing 
Victim Impact Statement” on 3/20/2024. On Nov. 11, 2022, Sam Bankman-Fried Counsel 
was still requesting another unexecuted copy for review. Financial Times Article who 
obtained emails from Sullivan & Cromwell’s Andy Dietderich on Nov. 10, 2022 “We have 
done the work we can without Sam's signature.” Sam Bankman-Fried Criminal Trial 
Exhibits and Signal Messages essential highlights Mr. Bankman-Fried refusing to sign 
over FTX control even on Nov. 11, 2022.  

 
 
 
 
 
 

https://youtu.be/6DezodR9hNI?si=MvRhKxjXIJ717mwn&t=604
https://youtu.be/6DezodR9hNI?si=MvRhKxjXIJ717mwn&t=604
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1
https://www.ft.com/content/6e912f25-f1b7-4b19-b370-007fbc867246
https://www.ft.com/content/6e912f25-f1b7-4b19-b370-007fbc867246
https://youtu.be/6DezodR9hNI?si=MvRhKxjXIJ717mwn&t=604


 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 
 
 

 

~ small group chat 0 Q V 

Yesterday 
Caroline Ellison 
hm it looks like my account on Wireless Table 1pass got suspended. a y chance I could get that 

CE reenabled? 7.07 PM 

TimWilson 

Can someone please confirm that all 
trading on all exchanges is turned off? I 
just saw a message on Slack suggesting 
that people were still trading CHZ. 11s PM 

Zach Dexter 

You 
did this get sent? Just curious. 

Z0 Don't think so 7.21 PM 

~ 
SB 

Sam Ban man-Fried 
The SCB--Christina Rolle-is directing us to transfer the assets to a custodian in their name; they 
say •we are doing so to protect the interest of creditors and clients of FTX Digital Markets and 
other entities that might be commingled•. We are being directed to do so. 7.42 PM 

This is a significant question of who owns the assets. FDM does not. We will need to have a 
discussion with her and SullCrom. 7 ,s PM (0 

Cannot transfer any funds that are the subject of the bankruptcy estate (i.e., assets owned by FTX 
Trading Ltd., WRSS, WRS, Alameda, etc.). These are all not assets of the Bahamian entity 
(including, i.e., the Robinhood shares, which technically roll up under Alameda). 

Before folks transfer to Bahamas, absolutely consult with me and I will bring in the appropriate 3 

counsel. ao2 P11tii,J 

@ Message 



 
 

 

Ryan Salame 0 

This is a good question 

w @app~aregreen 6m 

@SBF _FTX Congressional Transcript 
states "I'm [Ryne 
Miller] in Charge" "I [Ryne Miller] 
Need Wire SullCrom $4M" on Nov 
8 2022? Simple Questions 
@rsalame7926 Was Miller in Charge 
Moving Assets & Structuring Loans 
Prior Nov 11 Bankruptcy Petition 
Filing? forbes.com/sites/steveneh ... 

.. 

.. __ 
ff _ __.., .O(Ulll'•"'• 

'"-'-\l.L ... a.J.11,,,,,___,--.--c.._.,... .. _,._.-.-- •• 
Ill __ ____._,_ .. ~-,=== = 

.. -·---·-------.... __ .....,.,_ ...., ____ _,._,,,._.._ ID , __ ,_.a.di,.__.___. no,~--•40 

.... --- ...... ,.,M!01• ........... -. ------/ •7,.::::::::.-:-..:=-,:.::..-::::..-::: =-~~-=== ..-,.wY-" 0,,..tl___ ,__. .......... -..:,in~ .. ·--, .. • ##lllllt_..... ,,,.,._ .. -----..... _,.. __ ,,,., .•. -............. --.. -~ - ·--- ··---Ill .., ................. .,_,....,.......,.. •&a•UJ • :;::::: ------~ .. -- -------~ ""' .... _,._....,.. .... - .-Jii ~ ~ _..., ___ _ 
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.. ---•-------•--- _.,,.....,_,_.__....,...__ ,,.,,._r __ .._., 
••-:::.-cao.,m\111•-•-,nw-..- _,_...., ... --.. •• ..,_ -:::-" _.,.. ... .......,. _ _._, .................... 

Worth answering 

19:10 · Sent 

~ 8 Start a message 

https://x.com/applearegreen/status/1816172603339342155?s=61&t=zvpE_UYDJ4UAq7dTHOVYdQ


 
 

 

Ryan Salame 0 
.;:;;;..;;;;.,,._;.., _____ ;;.;.;;; __ TU _,_.-..U,l.alas-' ...,- .. --••• 

.., __ .... _ ..... -1,..., ........... --------11_,... ... _ _ _ .......,___ ... - .... -'- ------~ 
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.§::~2 .......,_ ... _________ ... ____ ., __ ""-',_. 

:.--=.:=:.::=:::::::-.·.=::.. .. ==-====-·.::.-:=-~ ._ ___ __ .. ...,. .. ________________ ,,__,..., ___ ....., __ ~~--...... 
.. ...,=:,._c:ao.,rn• .. -_,..,,nut-• __ .,._ ___ -...,_. -----•..-.--•----• 

Worth answering 

19:10 

No, Dan F and Can Sun structured 
loans and moved money prior 
(that's all I knew) 

I had little to no interaction with 
miller though as he was US 

19:11 

Oh right. I think the fact Ryne said 
he was in charge and wiring $4m 
to Sullcrom 

19:12 · Sent 

Start a message 

https://x.com/applearegreen/status/1816172603339342155?s=61&t=zvpE_UYDJ4UAq7dTHOVYdQ


 
 

 

Ryan Salame 0 
Oh yah that's real ot course, 
government isn't faking chats 

,.__ 

19:17 

Obviously think people want to 
know from at least 8 November 
did Ryne gave the orders as he's in 
charge? 

It appears he was from the chats 
as he said he got Can Sun or Dan 
to transfer the $4m and assets 

*ryne give 

19:23 

1 new message 

Yes Ryne gave orders like he was 
in charge 

19:25 

Yeah that makes sense from chats 

19:46 ·Sent 

ga E) Start a message 

https://storage.courtlistener.com/recap/gov.uscourts.nysd.590939/gov.uscourts.nysd.590939.407.34.pdf


                                                                               
 
 
Given the international reach of the US capital markets, and the substantial cross-

border investment of non-resident parties in US securities & digital assets, we support that 
wherever possible the ISO international identification codes are used. These are - for the 
reporting of Digital Assets, Tokenized Stocks, swaps and security-based swaps -, the ISO 
4914 – Financial services — Unique product identifier (UPI), and for other types of financial 
instruments, the ISO 10962 — Securities and related financial instruments — 
Classification of financial instruments (CFI) code. We agree that the UPI and CFI are 
complementary identifiers and provide a taxonomic classification system for financial 
instruments. These identifiers are useful for aggregating data and increasing global 
transparency, which is beneficial in certain financial markets such as swaps, forwards, and  
non-listed options. We would like to point out, however, that the reporting of swaps and 
security-based swaps could be based additionally on the ISO 6166 – International Securities 
Identification Number as administered by the ANNA Derivatives Service Bureau (DSB). This 
OTC -ISIN is the common derivatives identifier used in the EU regulatory reporting and is 
available free of licenses and fees, including any CUSIP licenses and fees. 
 

Given the situation in the US with FTX & Binance’s Quintillions to (revisied 3/05/25 
“$1.187 Sextillion) in liabilities of unresolved Digital Assets, Stable Coins, Tokenized Stocks, 
swaps, derivatives, Pledges & Commingling of Assets for Unfathom Amounts of Loans when it 
comes to the identification of other financial instruments, we support that the agencies propose 
to establish the Financial Instrument Global Identifier (FIGI) established by the Object 
Management Group as an identifier of financial instruments. Financial market participants 
globally need to search for fee and license free alternatives to CUSIP based identifiers to be 
able to bring down data cost. The alternative to CUSIP / US-ISIN at this point in time is indeed 
therefore the FIGI. The FIGI is an international identifier for all classes of financial instruments, 
including, but not limited to, securities, Stable Coins, Tokenized Stocks, and other digital 
assets. It is a global non-proprietary identifier available under an open license. We would hope 
that the OMG standard FIGI will become an ISO standard at one point. We support that the 
agencies also considered CUSIP and the US-ISIN (which includes the CUSIP) for the 
identification of securities & digital asset.  
 

Anywhere in the world the use of the locally allocated ISIN is also always license and 
fee free, as only the US identifiers are proprietary and not available under an open license. We 
therefore support the use of the OTC-ISIN, the ISIN, and the FIGI to easily identify all the 
instruments in the agencies reporting scope on a user license and fee free basis. 

 
 
 
 
 
 
 

https://storage.courtlistener.com/recap/gov.uscourts.deb.188450/gov.uscourts.deb.188450.29872.0.pdf
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DFA appreciates the Immortalization of confessions from Financial Institutions, Market 

Makers, Family Offices, Hedge Funds, ISDA Members, & Respective Legal Counsel on the 
SEC’s Proposed Rule on Rule Financial Data Transparency Act Joint Data Standards.  
 

Retail Investors express profound concerns regarding the role of Sullivan & 
Cromwell LLP (S&C) & Fenwick West in the events leading up to the collapse of FTX 
and the subsequent bankruptcy proceedings. The involvement of S&C, given its close 
associations with FTX’s Lenders & Borrowers, Creditor & Debtors, and U.S. Equities 
Assets Seller & Custodian, Swaps Dealers & Stable Coin Provider, while forging signed 
documents prior to its downfall, presents troubling questions about potential conflicts of 
interest and the firm's suitability to lead FTX through bankruptcy. S&C's intimate pre-
collapse relationship with FTX raises concerns about its ability to impartially manage the 
bankruptcy process and faithfully represent the interests of defrauded investors. This is 
particularly disconcerting given S&C's advisory role to FTX with Binance having controlling 
interest and representing both criminal enterprises. Which could position Sullivan & 
Cromwell as gatekeepers and police of their own criminal behavior.  
 
 

Timeline of Sullivan Cromwell, Binance, FTX, LedgerX Securities Asset 
Laundering with Coinbase & Circle USDC 

 
 

Keep in mind the $27.3 quintillion to (revisied 3/05/25 “$1.187 Sextillion) in claims, 
Sullivan & Cromwell’s Andrew Dieterich stated, even if 99% of the claim were in error. If 
only 1% in $27.3 Quintillion to (revisied 3/05/25 “$1.187 Sextillion) in claims were accurate, 
the total would still be greater than ALL assets value globally. There are specific 
reasons there can be such High Percentage in recoveries for victims, the reason is 
because these funds were from collapsed overpaid Venture Bank Loans through now 
Bankrupt Banks, ironically most based in California. The same loans which these 
individuals are using YOUR Pensions, YOUR Children’s Teachers Funds, YOUR Local 
Law Enforcement Funds, YOUR Family and Loved one’s money, to create at minimum 
(57) Tokenized Stocks with $0 Value obtaining Bank Loans, then collapse the Banks 
and request FDIC Insurance Protection, which we all will have to pay in extra fees. 
Also, these individuals are creating at minimum (4) StableCoin 
GUSD/USDC/Paxos/USDT that were supposedly Backed 1 to 1 with US Asset Values. Under 
FTX’s Balances, we have learned there were no collateral or assets. These Stable 
Coins & individuals are devaluing the U.S. Dollar as well as steal Equity & Market Caps 
from the (57) Tokenized Stocks.   

 
In light of these concerns. DFA urge your consideration to ensure that the 

bankruptcy process is led by entities fully detached from the pre-collapse operations of 
FTX or any affiliated companies (i.e., Binance).  

 
 
 
 

https://drive.google.com/file/d/10gpURuXgO_hGcp0Fd_kx5YL1V5E78KWt/view?usp=sharing
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https://storage.courtlistener.com/recap/gov.uscourts.deb.188450/gov.uscourts.deb.188450.29872.0.pdf
https://storage.courtlistener.com/recap/gov.uscourts.deb.188450/gov.uscourts.deb.188450.29872.0.pdf


                                                                               
 
 
 
Reminder Binance & CM-Equity with FTX Trading “Tokenized Stocks & Collateral 

Agreements” “mimic the price movements of publicly traded stocks” & “tokenized stocks 
to amount to a financial contract between a customer” and “track a stock price”. Then 
using “Caroline 3/31/2022” “tokenized stock loans”, repledge & commingled Digital 
Assets as Collateral for Venture Loans with California Banks (Silicon Valley Bank, 
Signature, SilverGate, First Republic).  

Especially, Binance Flow Chart & Sam Bankman-Fried (CEO FTX) Signal Messages 
with Ryne Miller (Sullivan & Cromwell Partner/Former CFTC Legal Counsel) & Zach Dexter 
(CEO LedgerX), Binance with Controlling Interest in regards to how Equities from Companies 
where “RH [Robinhood] wants to acquire derivatives” swapped for Digital Asset derivatives. 
Once U.S. Equities Swapped with Broker-Dealer USD Pegged Stable-Coin. Charles Washburn 
(Partner at Manatt, Phelps & Phillips, LLP) “a lending business in California and is still holding 
crypto currency as collateral in connection with those loans”. Which governmental body/agency 
will confirm those Digital Asset/Security or USD-Pegged Stable-Coin are backed with Physical 
Assets with Same Values used only (ONCE) as Collateral for Loans?  

Requiring an open-source, non-proprietary identifier is an important first step toward a 
day when financial market participants are no longer burdened by the Criminal Organizations 
restrictive license agreements and unwarranted financial exploitation of and a tax on the United 
States financial system.  

Allowing Self-Regulatory Organizations “OCC” “the sole clearing agency” for “stock loan 
and futures transactions” failed to liquidated “$27.3 quintillion dollar” to (revisied 3/05/25 “$1.187 
Sextillion) in from Celsius, Voyager, BlockFi, FTX, Binance & Hundreds of Rehypothecated & 
Commingle Venture Investment Loans & Collateral obtained through Fraud & Manipulation; 
would allow a greater Black Hole which the World’s Financial Stability & Economy cannot 
recover from. For the reasons above & For Immortalization of history in remembrance of the 
criminals and criminal’s enablers that will or will not allow this to occur, DFA write this to be 
memorialized who Stole the World using Nothing but Quintillions of Fake Collateral  

 
 
  
Sincerely,  
 
 
Janet Sparks, 
Forbes Former Contributor  
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Comm issioner Peirce Sep 2, 2024 

tome v 

Good afternoon, 

Thank you for reaching out. All tips, comp laints, or referrals can be subm itted using our online fo rm 
found here: bn.~//www.sec.gQY/ill . If you are a whistleblower and wou ld like to submi t info rmat ion 
to the Comm ission, you may do so here: btt~//www sec gQY/whjstleb!ower . Jf you have ques t ions 
you'd like to d iscuss, you can contact the Offi ce of Investor Education and Advocacy at 1-800 -732 -
0330 or by email at b,!;JJ2@.s!l.C..9Q)L. 

Office of Commiss ioner Heste r M. Peirce 

1Q.Q.£ Street, NE 

Washington,.,lli;,~ 

From: 
Sent: Friday, August 30, 2024 1:03 PM 
To: Grewal, Gurbir <GrewalG@SEC.GOV>; Chair <cha ir@sec.gQ)L>; CornrnissionerPeirce 
<Cornrniss ionerPeirce@SEC.GOV>; CornrnissionerCrenshaw <Cornrniss ionerCrenshaw@SEC.GOV>; 
CornrnissionerUyeda <CornrnissionerUv.eda(a)SEC.GOV>; Cornrnissionerlizarraga 
<Cornrnissionerlizarragg@SEC.GOV >; Gensler, Gary <GenslerG(a)SEC.GOV>; Lisa.rnonaco@usdoi,gmc 
lisa.rnonaco@usdoj~gov.gov 
Subject: Re: FTX, Sullivan & Cromwell, Binance, USDC, TRON 

CAUTION: This email or iginated from outside of the organizat ion. Do not click links or open 
attachme nts unless you recognize the sender and know the content is safe. 

To Whom Values Simple Math of Quintillions: 

Majority @SBF_FTX Crimes Were Fake Venture Loans & Investment using Crypto like Tokenized 
Stocks for Collateral. Why are the Investigator & Criminals Sarne People As the Buyer & Seller of 
Crime Scene like Maclaurin also known as Alameda Ventures? Remember Quintillions in liabilities used 
as collateral can steal and collapse everything. 

• 

me Oct 26, 2024 

to grewalg, Chair, CommissionerPeirce, CommissionerCrenshaw, CommissionerUyeda ... v 

httP.,s:/fwww.sec.gov/.comments/s7 - 2024 -05/.s7202405 - 5 33076 -1528863.P.,df 

Im Financial Transparency.pdf 
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Remarks by SEC Chair Gensler at the Meeting of SEC Investor 
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Comments Off lijl 6 Print E•Mail -m+ 
Tags: Broker-dealers , Information asymmetries , Insider trading , Investor protection , NBBO, Regulation NMS , Retail investors , 

Rule 1 0b-5-1 , SEC , Secur ities regulation 
More from : Gary Gensler , U.S. Securities and Exchange Commission 

Editor 's Note: Gary Gensler is Chair of the U.S. Securities and Exchange Commission. This post is based on his recent 

remar1<s at the Meet ing of SEC Investor Advisory Committee. The views expressed in the post are those of Chair Gensler , 
and do not necessa rily reflec t those of the Securities and Exchange Commission or the Staff. 

Good morn ing. Thank you Jennifer . Heidi, and all the comm ittee members for having me. I enjoyed meeting with members of lhe 

Execut ive Committee yesterday and am thri lled to meet the who le comm ittee for the first time . I'm gratefu l for the members ' time 
and wi llingness to represent the interests of American investors . 

I know this committee has weighed in on a variety of policies that are of great importance to lhe agency and to lhe investing 

public . Every day, I'm motivated by working fami lies and how they're served by the agency 's mission. 

Al lhe heart of our mission and our work protect ing investors-from new investors exploring the stock markel for the firsl lime to 
relirees living off lhei r pensions. I look forward to your recommendations on representing investors ' interests in areas as diverse 

as climate risk disclosures and market struc ture . 

On loday's panels , I know you 'll be discussing issues related lo best execution and execut ive slock ownersh ip. I look forward to 
seeing lhe readouts on these topics. In that regard , I wanted to share some thoughts about how I'm thinking through these 

matters. 

Firsl, lel me tum to lhe requ irements for best execution in the conte xt of the Nalional Best Bid and Offer (NBBO) . 

Broker -dealers are obl igated to seek the best execution for the ir customers ' orders-not just better execution. I've been think ing 
aboul lhese issues a lot in the wake of January's market events, wh ich brought more attent ion to payment for order flow. 

It's interesling to note lhat the United Kingdom , (1) Canada , (2) and Austral ia (3) don 't allow broker-dealers to route reta il orde rs to 

who lesalers in relurn for paymen ts. The European Securities and Markets Aulhor ity has also raised concerns about these 
potenlial conflicts of interest in payment for order flow and best execution. (4) 

Again, it 's best execution - not just better execut ion. But it's best execution in comparison to what? 

That brings me to the NBBO . In fulfilling the requ irement of besl execution , brokers must consider , among other factors , prices 

currently being quoted. The NBBO is designed to aggregate informat ion across diffe rent exchanges . I believe there are signs, 
howeve r, tha l the NBBO is not a comp lete enough representation of the market. 

First , as evidence d in Janu ary, nearly half of the trading interest in the equ ity mar1<et either is in dark pools or is internali zed by 

who lesalers . Dark poo ls and wholesale rs are not reflected in the NBBO. Moreover, lhe NBBO is also only as good as the ma rket 
itself. Thus , unde r the segmentation of the cur rent market , nea rly half of trading along with a significan l portion of retail mar ket 

orders happens away from the Iii markets. I be lieve this may affect the widlh of the bid-a sk spread. 

Further, as ii relates to the Iii markets , wh ile the definition of odd lots is planned 10 change under the SEC 's 2020 lnfras1rucIure 
rulemak ing, the NBBO still doesn 't include many of the exchange prices, such as odd lots and non-d isplayed orders. Additionally , 

by SEC rule , the NBBO must be priced in penny increments. 

Wholesalers are able to transact at sub-penny increments . As a result , who lesalers may operate on an unequal playing field 
when compe ting for orde r flow. 

https://corpgov.law.harvard.edu/2021/06/12/remarks-by-sec-chair-gensler-at-the-meeting-of-sec-investor-advisory-committee/


 
 
 

@TheRoaringKitty DFV Naked Short #NakedShort Short Ladder Attack Short Distort Synthetic 
Shares Using Mis-Marking Token Tokenized Stocks Tokenized Shares Convertible Bonds Similar 
BTIG Overstock @ryancohen Ryan Cohen @GameStop GameStop GME Adam Aron @CEOAdam 
AMC Theaters @AMCTheatres Keith Miller AB 525 @vladtenev Vlad Tenev Robinhood 
@elonmusk Elon Musk Tesla TSLA TSLAQ TelslaQ @SpaceX @jack Jack Dorsey Twitter TWTR 
@citsecurities Citadel Securities Ken Griffin Melvin Capital Gabe Plotkin Martin Shkreli Julian 
Robertson Tiger Cubs Virtu Doug Cifu Reddit WallStreetBets redchessqueen @redchessqueen99 
SuperStonk Jim Cramer @jimcramer Charles Payne @cvpayne Gary Gensler @GaryGensler 
SEC.gov @SECGov Lisa Monaco @LisaMonaco APE @TheJusticeDept DOJ MOASS Squeeze 
APE Leverage Bill Gate Tiger Global Calipers Pensions @dianeg_ceo Bob Huth @Hycroft HYMC 
Apex Clearing Dave Black @RobinhoodApp Camp LeJuene @The_DTCC @CreditSuisse 
@FINRA Phantom Short Failure to Deliver (FTD) Bernie Madoff "Madoff Exemption" Bill Gate 
@BillGates BCG Boston Consulting Group Mark Cuban @mcuban Patrick Olds Mia Khalifa 
@miakhalifa @chamath Reverse Split Wilson Mak @kevinolearytv David Portnoy @stoolpresidente 
Andreessen Horowitz a16 Clubhouse Cathie Wood @CathieDWood Securitization @x 
@robertherjavec @TheSharkDaymond Conversion Shawn Corey Carter @sc @aplusk Eddie 
Griffin @EddieGriffinCom Jon Stewart @jonstewart January 28 2021 Buy Button Milly Elvis 
@MillyELVIS @TilmanJFertitta Jay Clayton Marcus Lemonis @marcuslemonis Donald Trump Jr. 
@DonaldJTrumpJr @LizClaman Helen Lee @peterelkind @eisingerj Janet Sparks @lizgarbus 
@JchristianWes @BetterMarkets @cz_binance Dave Lauer @dlauer @SusanneTrimbath 
Dragonbreathe @DennisKelleher Travis Kelce @tkelce @LucyKomisar Aldwin Mak @andyleeck 
@LisaBraganca @GurbirGrewalNJ Maxine Waters  @RepMaxineWaters Alexandria Ocasio-Cortez 
@AOC @RepAOC @PatrickMcHenry @RepBlaine @RepAlGreen @RepAdams @SenWarren 
@BradSherman @RoKhanna Ted Cruz @tedcruz @SenSherrodBrown @RashidaTlaib 
@RepJuanVargas Conan Mak @RepPerlmutter @SecYellen @FSCdems @BankingGOP Jay-Z 
@SenateBanking @SenFinance @FinancialCmte @caroljsroth Dominos Pizza @timseymour 
@reddit idLogger @SEC_News @CNNBusiness @Foxbusiness @reuters @guardian 
@guardiannews @forbes @WSJ @YahooFinance @NYSE Lehmann Brothers Bear Stearns Corp 
@business Bill Pulte @Jefferies @andrewrsorkin @Nasdaq @Overstock @reuters @guardian 
@guardiannews @forbes @WSJ @SBF_FTX Beyonce @erinarvedlund Erin Arvedlund 
@MaxJReyes Max Reyes @0x_tracy Tracy Wang @SimonDixonTwitt @AlexDamsker ALEX 
DAMSKER @MarioNawfal Mario Nawfal @CelsiusNetwork Modulo @SMTuffy Sean Tuffy SVB 
Silicon Valley Bank First Republic Bank FRM Signature Bank Silvergate @coinbase 
@brian_armstrong Brian Armstrong @yaffebellany David Yaffe-Bellany @leomschwartz Leo 
Schwartz @MattGoldstein26 Matthew Goldstein @giseleofficial Gisele Bündchen @SHAQ 
@StephenCurry30 Stephen Curry @TomBrady Tom Brady FDIC Apollo Sequoia LightSpeed 
Coinbase @innercitypress Ryan Salame @rsalame7926 Dumb Money Ben Mezrich Taylor Swift 
@taylorswift13 The Eras Tour AMC theatres Cameron Winklevoss Tyler Winklevoss @circle 

  

 

 
 
 
 
 



 
 
 
https://www.fidelity.com/learning-center/investment-products/options/selling-naked-calls-video   
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-
relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf   
https://www.bmoinvestorline.com/General_Info/trade-restrictions_en.html  
 
https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admit
s_that_without/?utm_source=share&utm_medium=ios_app&utm_name=iossmf  
 
@MelissaLeeCNBC #KenGriffinLied @stacey_cunning 
https://twitter.com/cnbcevents/status/1405549478732517381?s=21  
 
Over ½ Trade Off Exchange Not True Supply & Demand @CNBC https://youtu.be/Z8be2-z-
CNM PFOF Payment For Order Flow 
https://twitter.com/BetterMarkets/status/1412930432447000582?s=2  
 
Internalized Shares @GaryGensler  
https://www.cnbc.com/video/2021/08/04/sec-chair-gary-gensler-on-his-vision-for-
cryptocurrency-regulation.html   
https://www.cnbc.com/2021/08/04/cnbc-exclusive-cnbc-transcript-sec-chair-gary-gensler-
speaks-with-cnbcs-squawk-box-today.html  
https://twitter.com/citsecurities/status/1443660601499308033?s=20  
https://www.sec.gov/files/staff-report-equity-options-market-struction-conditions-early-2021.pdf  
https://twitter.com/GaryGensler/status/1453021598617849857?s=20  
https://youtu.be/w5QnYYG72LA  
https://twitter.com/MelissaLeeCNBC/status/1454103426191798279?s=20  
https://www.reddit.com/r/fidelityinvestments/comments/r5pz1i/shortable_shares_for_gme/hmoq39r/
?utm_source=share&utm_medium=ios_app&utm_name=iossmf&context=3  
https://www.sec.gov/comments/s7-18-21/s71821-20111708-265037.pdf  
https://twitter.com/Fidelity/status/1466079691450859524?s=20  
 
#WhatsApp https://www.sec.gov/news/press-release/2021-262  
 
@Discovery @ViacomCBS https://www.credit-suisse.com/media/assets/corporate/docs/about-
us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf    
https://www.sec.gov/files/staff-report-equity-options-market-struction-conditions-early-2021.pdf  
 
Shares-on-loan Positions https://twitter.com/fintel_io/status/1476356365312352257?s=21  
 
@CitronResearch https://news.bloomberglaw.com/securities-law/vast-doj-probe-looks-at-almost-30-
short-selling-firms-and-allies  
 
https://www.sec.gov/news/statement/peirce-worms-and-dinosaurs-20211119 @HesterPeirce 
https://www.sec.gov/news/statement/peirce-statement-proposed-private-fund-advisers-020922  
https://twitter.com/garygensler/status/1491456428405633027?s=21  
 
 
 
 
 

https://www.fidelity.com/learning-center/investment-products/options/selling-naked-calls-video
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf
https://www.bmoinvestorline.com/General_Info/trade-restrictions_en.html
https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admits_that_without/?utm_source=share&utm_medium=ios_app&utm_name=iossmf
https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admits_that_without/?utm_source=share&utm_medium=ios_app&utm_name=iossmf
https://twitter.com/cnbcevents/status/1405549478732517381?s=21
https://youtu.be/Z8be2-z-CNM
https://youtu.be/Z8be2-z-CNM
https://twitter.com/BetterMarkets/status/1412930432447000582?s=2
https://www.cnbc.com/video/2021/08/04/sec-chair-gary-gensler-on-his-vision-for-cryptocurrency-regulation.html
https://www.cnbc.com/video/2021/08/04/sec-chair-gary-gensler-on-his-vision-for-cryptocurrency-regulation.html
https://www.cnbc.com/2021/08/04/cnbc-exclusive-cnbc-transcript-sec-chair-gary-gensler-speaks-with-cnbcs-squawk-box-today.html
https://www.cnbc.com/2021/08/04/cnbc-exclusive-cnbc-transcript-sec-chair-gary-gensler-speaks-with-cnbcs-squawk-box-today.html
https://twitter.com/citsecurities/status/1443660601499308033?s=20
https://www.sec.gov/files/staff-report-equity-options-market-struction-conditions-early-2021.pdf
https://twitter.com/GaryGensler/status/1453021598617849857?s=20
https://youtu.be/w5QnYYG72LA
https://twitter.com/MelissaLeeCNBC/status/1454103426191798279?s=20
https://www.reddit.com/r/fidelityinvestments/comments/r5pz1i/shortable_shares_for_gme/hmoq39r/?utm_source=share&utm_medium=ios_app&utm_name=iossmf&context=3
https://www.reddit.com/r/fidelityinvestments/comments/r5pz1i/shortable_shares_for_gme/hmoq39r/?utm_source=share&utm_medium=ios_app&utm_name=iossmf&context=3
https://www.sec.gov/comments/s7-18-21/s71821-20111708-265037.pdf
https://twitter.com/Fidelity/status/1466079691450859524?s=20
https://www.sec.gov/news/press-release/2021-262
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf
https://www.sec.gov/files/staff-report-equity-options-market-struction-conditions-early-2021.pdf
https://twitter.com/fintel_io/status/1476356365312352257?s=21
https://news.bloomberglaw.com/securities-law/vast-doj-probe-looks-at-almost-30-short-selling-firms-and-allies
https://news.bloomberglaw.com/securities-law/vast-doj-probe-looks-at-almost-30-short-selling-firms-and-allies
https://www.sec.gov/news/statement/peirce-worms-and-dinosaurs-20211119
https://www.sec.gov/news/statement/peirce-statement-proposed-private-fund-advisers-020922
https://twitter.com/garygensler/status/1491456428405633027?s=21


 
 
 
@TheJusticeDept "mapping out block-trading https://www.bloomberg.com/news/articles/2022-02-
18/morgan-stanley-relationships-across-wall-street-snared-in-probe  
 
@Wedbush "large blocks of low-priced securities by an offshore customers" 
https://www.sec.gov/litigation/admin/2021/33-11015.pdf  
 
@CitronResearch @muddywatersre “manipulative trading around negative reports” “probe of hedge 
funds and research firms” “potential charges under the (RICO)” “@TheJusticeDept is investigating” 
"#ShortDistort scheme" “profit" when "company's stock fell" https://www.reuters.com/world/us/us-
prosecutors-explore-racketeering-charges-short-seller-probe-sources-2022-02-18/?s=09  
 
@citsecurities Buy Alex Rampell Knight Capital. Parag Agrawal’s wife Vineeta Agrawal is GP Marc 
Andreesseen whom Invest @Clubhouse. @TwitterSpaces Start #ShortDistort w/ @Clubhouse Tech 
#NakedShort Majority Share Force @jack Out? https://www.sec.gov/news/press-release/2013-222 
https://www.clubhouse.com/room/PGEX9zzd  
  
https://www.bloomberg.com/news/articles/2022-05-28/musk-says-gates-has-multi-billion-dollar-
tesla-short-position?utm_campaign=socialflow-
organic&utm_content=business&utm_source=twitter&cmpid=socialflow-twitter-
business&utm_medium=social  
 
Knight Capital "mismarking short sale orders as long & by failing  
https://www.sec.gov/litigation/admin/2013/34-70694.pdf  
 
@AlderLaneEggs same crime as KCG "mismarking short sale orders as long” 
https://twitter.com/AlderLaneEggs/status/1533099224224628737?s=20&t=VaHWUqXZx-
rBiayEEzF8hA  
https://www.rollingstone.com/politics/politics-news/accidentally-released-and-incredibly-
embarrassing-documents-show-how-goldman-et-al-engaged-in-naked-short-selling-244035/  
 
http://media.economist.com/sites/default/files/pdfs/Plaintiffs%20Opp%20to%20MSJ.pdf  
https://www.justice.gov/usao-sdny/press-release/file/1497216/download  
https://www.cnbc.com/video/2021/03/30/evaluating-the-fallout-from-the-archegos-margin-call.html  
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-
disclosures/results/csg-special-committee-bod-report-archegos.pdf  
https://www.justice.gov/usao-sdny/press-release/file/1497216/download  
https://financialservices.house.gov/uploadedfiles/6.22_hfsc_gs.report_hmsmeetbp.irm.nlrf.pdf  
 
APEX Clearing bypass NBBO https://www.codafuse.com/  
https://www.justice.gov/opa/pr/four-charged-connection-multibillion-dollar-collapse-archegos-
capital-management  
 
FTX Sam Bankman-Fried 
https://web.archive.org/web/20221027042145/https:/help.ftx.com/hc/enus/articles/36005122947
2-Tokenized-Stocks 
 
 
 
 

https://www.bloomberg.com/news/articles/2022-02-18/morgan-stanley-relationships-across-wall-street-snared-in-probe
https://www.bloomberg.com/news/articles/2022-02-18/morgan-stanley-relationships-across-wall-street-snared-in-probe
https://www.sec.gov/litigation/admin/2021/33-11015.pdf
https://www.reuters.com/world/us/us-prosecutors-explore-racketeering-charges-short-seller-probe-sources-2022-02-18/?s=09
https://www.reuters.com/world/us/us-prosecutors-explore-racketeering-charges-short-seller-probe-sources-2022-02-18/?s=09
https://www.sec.gov/news/press-release/2013-222
https://www.clubhouse.com/room/PGEX9zzd
https://www.bloomberg.com/news/articles/2022-05-28/musk-says-gates-has-multi-billion-dollar-tesla-short-position?utm_campaign=socialflow-organic&utm_content=business&utm_source=twitter&cmpid=socialflow-twitter-business&utm_medium=social
https://www.bloomberg.com/news/articles/2022-05-28/musk-says-gates-has-multi-billion-dollar-tesla-short-position?utm_campaign=socialflow-organic&utm_content=business&utm_source=twitter&cmpid=socialflow-twitter-business&utm_medium=social
https://www.bloomberg.com/news/articles/2022-05-28/musk-says-gates-has-multi-billion-dollar-tesla-short-position?utm_campaign=socialflow-organic&utm_content=business&utm_source=twitter&cmpid=socialflow-twitter-business&utm_medium=social
https://www.bloomberg.com/news/articles/2022-05-28/musk-says-gates-has-multi-billion-dollar-tesla-short-position?utm_campaign=socialflow-organic&utm_content=business&utm_source=twitter&cmpid=socialflow-twitter-business&utm_medium=social
https://www.sec.gov/litigation/admin/2013/34-70694.pdf
https://twitter.com/AlderLaneEggs/status/1533099224224628737?s=20&t=VaHWUqXZx-rBiayEEzF8hA
https://twitter.com/AlderLaneEggs/status/1533099224224628737?s=20&t=VaHWUqXZx-rBiayEEzF8hA
https://www.rollingstone.com/politics/politics-news/accidentally-released-and-incredibly-embarrassing-documents-show-how-goldman-et-al-engaged-in-naked-short-selling-244035/
https://www.rollingstone.com/politics/politics-news/accidentally-released-and-incredibly-embarrassing-documents-show-how-goldman-et-al-engaged-in-naked-short-selling-244035/
https://www.justice.gov/usao-sdny/press-release/file/1497216/download
https://www.cnbc.com/video/2021/03/30/evaluating-the-fallout-from-the-archegos-margin-call.html
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/investor-relations/financial-disclosures/results/csg-special-committee-bod-report-archegos.pdf
https://www.justice.gov/usao-sdny/press-release/file/1497216/download
https://financialservices.house.gov/uploadedfiles/6.22_hfsc_gs.report_hmsmeetbp.irm.nlrf.pdf
https://www.codafuse.com/
https://www.justice.gov/opa/pr/four-charged-connection-multibillion-dollar-collapse-archegos-capital-management
https://www.justice.gov/opa/pr/four-charged-connection-multibillion-dollar-collapse-archegos-capital-management
https://web.archive.org/web/20221027042145/https:/help.ftx.com/hc/enus/articles/360051229472-Tokenized-Stocks
https://web.archive.org/web/20221027042145/https:/help.ftx.com/hc/enus/articles/360051229472-Tokenized-Stocks


 
 
 
 
@tim_cook @Apple 
https://twitter.com/sbf_ftx/status/1548292823799148544?s=61&t=RZl6mH2NMEWt78z8w_T3z
Q 
 
https://twitter.com/i/spaces/1rmxPgkEkLEJN 
 
https://twitter.com/marionawfal/status/1592874296967598083?s=46&t=IpkF2pbJfCGejTdIsT49s
w 
 
BlockFi Modulo https://restructuring.ra.kroll.com/blockfi/Home-DocketInfo 
https://twitter.com/mattgoldstein26/status/1617844967023562754?s=46&t=iONzfxyqJjL66wPbV
KejtA 
 
9/23/22 @Brett_FTXUS on “1 Token, There 1 GME Share” Embed Stock Clearing @Reddit 
SuperStonk @PlatnumSparkles Interview https://youtu.be/pbjQHt73NKg?t=571 
 
12/12/22 @unusual_whales SBF_FTX Interview "Tokenized Shares" "Backed One to One?" 
@SBF_FTX "To My Knowledge They Were" https://youtu.be/mHikzIr6Gq8?t=2114 
 
5/04/2023 @Citi #NakedShorts “Whom They Borrowed” “Will Need to Deliver the APE Dividend” 
“Convert to Equity/Repaid for Cash” “Compensate Lenders/Economic Equivalent”? 
https://s25.q4cdn.com/472643608/files/doc_downloads/shareholder-meeting/2023/05/plaintiffs-
affidavit-and-exhibits-filed-iso-settlement.pdf 
  
9/02/2023  @innercitypress “Bankman-Fried's lawyers at midnight file a Signal message” “RH 
wants to acquire derivatives” 
https://twitter.com/innercitypress/status/1697830538705260572?s=20 
 
https://www.reddit.com/r/Superstonk/s/Dr45H6dg9m 
 
https://www.reddit.com/r/Superstonk/s/ryGwty7Xz2 
 
https://www.reddit.com/r/wallstreetbets/s/Hr8w7ZAEc1 
 
https://x.com/innercitypress/status/1719743739206230349?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1711811793448833316?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1714664657049243856?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1717610628179771502?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1714658743504294195?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
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https://twitter.com/sbf_ftx/status/1548292823799148544?s=61&t=RZl6mH2NMEWt78z8w_T3zQ
https://twitter.com/i/spaces/1rmxPgkEkLEJN
https://twitter.com/marionawfal/status/1592874296967598083?s=46&t=IpkF2pbJfCGejTdIsT49sw
https://twitter.com/marionawfal/status/1592874296967598083?s=46&t=IpkF2pbJfCGejTdIsT49sw
https://restructuring.ra.kroll.com/blockfi/Home-DocketInfo
https://twitter.com/mattgoldstein26/status/1617844967023562754?s=46&t=iONzfxyqJjL66wPbVKejtA
https://twitter.com/mattgoldstein26/status/1617844967023562754?s=46&t=iONzfxyqJjL66wPbVKejtA
https://youtu.be/pbjQHt73NKg?t=571
https://youtu.be/mHikzIr6Gq8?t=2114
https://s25.q4cdn.com/472643608/files/doc_downloads/shareholder-meeting/2023/05/plaintiffs-affidavit-and-exhibits-filed-iso-settlement.pdf
https://s25.q4cdn.com/472643608/files/doc_downloads/shareholder-meeting/2023/05/plaintiffs-affidavit-and-exhibits-filed-iso-settlement.pdf
https://twitter.com/innercitypress/status/1697830538705260572?s=20
https://www.reddit.com/r/Superstonk/s/Dr45H6dg9m
https://www.reddit.com/r/Superstonk/s/ryGwty7Xz2
https://www.reddit.com/r/wallstreetbets/s/Hr8w7ZAEc1
https://x.com/innercitypress/status/1719743739206230349?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711811793448833316?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1714664657049243856?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1711837990161403953?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1717610628179771502?s=46&t=hwjyFGafbqnCz7cW8lm9Jg
https://x.com/innercitypress/status/1714658743504294195?s=46&t=hwjyFGafbqnCz7cW8lm9Jg


 
 
 
 
 
https://x.com/innercitypress/status/1711758234107650196?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1719087156507931039?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1613636814899712025?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1713993320525963427?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1713943387189965305?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1717964882056802543?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/innercitypress/status/1713924580488724654?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/kevinolearytv/status/1741968395698921547?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
https://x.com/applearegreen/status/1825376439144763622?s=46&t=hwjyFGafbqnCz7cW8lm9J
g 
 
https://x.com/erinarvedlund/status/1784919945991614586?s=46&t=hwjyFGafbqnCz7cW8lm9Jg 
 
1) Quintillion from @SBF_FTX Experts Hearing on Estate Valuation w/ Tokenized 
Stock/Collateral Agreements: 
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA1NjMzNA==&id2=-1 
2)Transcripts of Quintillions from Enron’s John Ray Victim Impact Statement: 
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzA4ODMwOA==&id2=-1 
3)Quintillions FTX Bankruptcy Plan for Assets: 
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEwNTAyNA==&id2=-1 
4)Quintillions Reemphasized in FTX Bankruptcy Plan for Assets: 
https://restructuring.ra.kroll.com/FTX/Home-DownloadPDF?id1=MzEyMzExMA==&id2=-1 
@SBF Appeal Exhibits Volume 1 
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-
1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.30.0.pdf 
Volume 2 
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-
1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.31.0.pdf 
Volume 3 
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-
1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.32.0.pdf 
Volume 4 
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-
1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.33.0.pdf 
Volume 5 
https://storage.courtlistener.com/recap/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-
1eeeb19acafb/gov.uscourts.ca2.9d455c17-4ee8-40a0-bafd-1eeeb19acafb.34.0.pdf 
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indonesian_activist 

indonesian activist -
redditor for 3 y • 110,501 karma 

Active in r/pancakeswap, r/wallstreetbets, and r/indonesia 

FEB 17 

Hi, please post this video that was just on cnbc. I have a new wsb account but was on the amc, 
gamestop before everyone knew. This was an inte rview today. Its the same guy that was crying 
saying he wanted to protec t us. Now he is being honest in interview. https:lfwww .dropbox.com/s/ 
p5v6vh1b5o19ayq/ lMG_3524.MOV?d l=O ~ 

' did u contact the mods ? 

Don't know how never really posted . Y'all can pull the video interview interactive broker did. He was :?.-1.. _ 

basically saying GME was valid play and really it's still it )ii 

ok, f irst is this real? I was at work didn't catch cnbc 

so he said without the trad ing restrictions it would have gone up to thousands posing systemic risk, 
what time was this interv iew? 

You can Google it. He just said it. And congress lady was on righ t after. Basically squeeze is still on 
and we would have collapsed the f inancia l market if it went through 

Closing bell today 

On CNBC and Maxine waters was on after . She only gonna find out what happened with that trade . 
I've been working with Elon on doge and crypto too for Robinhood . She said she not asking about 
that 

Google interactive broker interview 

Ceo 

CNBC 

Here 

https :lfw ww.cnbc.com/2021/02/1 7/ interact ive-brokers -chairman-thomas -peterffy -on-gamestop ­
frenzy.htm l 

I messaged a few top contributors hope someone puts it up. So ppl will know it was a good play. ~ 
And why they stopped it. Still can be. )ii 

' thx brah, I'll try to post it if mods allow 

@ Message 

https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admits_that_without/?share_id=ypHoDAs9RDjReumHXQJDn&utm_content=1&utm_medium=ios_app&utm_name=ioscss&utm_source=share&utm_term=1
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indonesian_activist 

Here 

https:/fwww .cnbc .com/2021/02/17/interactive-brokers-chairman-thomas-peterffy-on-gamestop­
frenzy .htm l 

I message d a few top con tri butors hope someone puts it up. So ppl wi ll know it was a good play. f.:) 
And why they stopped it. Still can be. ti 

~ thx brah, I'll try to post it if mods allow 

No pro blem:) give apes hope 

When you do post like of interv iew. DFV or someone needs to bring interactive broker admission to ~ • . 
congress and ask Melv in and citadel it would be $1000 a share. ti 

poste d it 

~ ,Jwallstree tbets 
~ u/indonesian_activist • 285d • v.redd.it 

18, ~ gJj @ 892 Awards 

Today, Interactive Brokers CEO admits that without the buying restrictions, $GME 
would have gone up in to the thousands 

\

(G M[ ) 

GAMESTOP 
45.88 J.6J 

. • I I,, •• , • 

U,6:I0.95 
•101.20 
-o.s,,. ,,,,sr. . I INTERACTIVE BROKERS CHAIRMAN 

CNBC,. ' ON GAMES TOP TRADING FRENZY 
CLOSING 19:SO 

·,9 orartkinQ\ Inc (OKNG) S9 07 I lJ A.o•n T.chnOIOIJY --:<A:,.z .- 11. l:.:,l ___ _ 

Must by the rules of the system, go in 
tJ'> the market and buy the shares at any price tj 

+ 144k • Q 7.9k t.!., Share {±) Award 

Thank you I gett ing congress to ask Robinhood and hedge ~ 

~ U writ ing to Maxine ? 

@ Message 

https://www.reddit.com/r/wallstreetbets/comments/lmagzp/today_interactive_brokers_ceo_admits_that_without/?share_id=ypHoDAs9RDjReumHXQJDn&utm_content=1&utm_medium=ios_app&utm_name=ioscss&utm_source=share&utm_term=1
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