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November 13,2007 

Nancy M.Morris 
Secretary 
Securities and Exchange Commission 
100F. Street N.E. 
Washington, D.C. 20549-1090 
U.S.A. 

By email to: rule-c.omrnents@rec.gov 

Re: File Number S7-20-07, Concept Release an Allowing U.S. Issuers to Prepare 
Financial Statements h Accordance with International Financial Reporting 
Standards 

Dear Ms.Morris: 

Credit Suisse Group ("Credit Suisse") welcomes the opportunity to share our views on 
the Securities and Exchange Commission's proposed Concept Release to provide U.S. 
issum the option of preparing financial statements in accordancewith International 
Financial Reporting Standards ("IFRS). 

Credit Suisse is a leading international financial institutionheadquartered in Zurich, 
Switzerland. With operations inover fiRy countries, we provide investment banking, 
private banking, and asset management services to customers worldwide. The global 
reach of our business requires that we prepare financial information in accordancewith 
multiple accountmg fmmeworh. Our primary consolidated fimciJ statements are 
prepared in accordance with accounting principles generally accepted in the U.S. ("U.S. 
GAAP"), whereas a significant numberof our subsidiaries are requiredto apply IFRS to 
their stand-alone financial statements. 

Credit Suisse firmly supports the choice of U.S.G M P  or IFRS for U.S. issuers and 
applauds the Commission's continued efforts to move to a global set of accounting 
standards. We support continuedconvergence and encouragethe Commissionto engage 
with the Financial Accounting Standards Board YFASB") and the International 
Accounting Standards Board ("IASB") on ways to achieve an acceleratedschedule for 
convergence. 



CREDIT SUISSE GROUP 
P d e p l a t z  

CH-8070Zurich 
Switzerland 

From our perspective, giving U.S. issuers the choice ofaccounting frameworks is an 
interim step towards achieving convergence. Market participants will benefit from 
internationally comparable financial information made possibleby high-quality global 
accounting standards. 

The attached appendix includes our responses to certain aspects of the Concept Release. 

We appreciatethe Commission's considerationof our comments and we would be 
pleased to discuss any of the comments in this letter with the Commissionor its staff. If 
we can be of further assistanceto the Commissionin this regard, please do not hesitate to 
contact Rudolf Bless at +4 1 44 3 33 1968. 

Sincerely, 

Renato Fassbind 
Chief Financial Officer 

Rudolf Bless 
Chief Accounting Officer 
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Appendix 

THEEFFECT OF IFRS ON THE U.S. PUBLIC CAPITAL MARKET 

The PossibleUse of IFRS by U,S, Issuers (comments on Questions4 - 6) 

Investom desire comparable financial information. 
Investors operate invarious internationalmarkets and the availabilityof comparable 
financial information is fundamental to their ability to efficiently analyze and compare 
investment opportunities.In the absence of converged global accounting standards, 
investors are administrativelyburdened to derive comparable financial information when 
evaluating investment options. While investors are able to understand financial 
statements prepared in accordancewith either F R S  or U.S. GAAP, comparabilityis best 
achieved through the consistentapplication of a single set of global financial accounting 
standards. Allowing U.S. issuers the choice of IFRS is in our view a step towards 
harmonizationof standards and greater international comparability. 

U.S. Issuers may benefit by selectingIFRS, 
The choice of IFRSas the primaxy GAAP will enable certain U.S. issuers to streamline 
their finance functions, particularly those issuerswith foreign subsidiaries required by 
local regulators to file Iocal financial statements under IFRS. In addition, the choice of 
TFRSby U.S.issuers is a significant step inbroadening their access to global capital 
markets. 

The barriers to IFRS will diminish as convergence continues. 
To permit U.S. issuersto adopt IFRS and thenrequire U.S. GAAP for US-domestic 
regulatoryreporting would pose a barrier to moving to IFRS. The Commissionshould 
permit the use of either U.S. GAAP or IFRS where possible. Other U.S. regulators, such 
as the Board of Governors of the Federal Reserve System, should review their reporting 
requirements to ensure alignment with both accountingframeworks, 

We recognize that there are upfront and ongoing costs associated with a primary GAAP 
conversion, having experienced such a conversionh m  SwissGAAP to U.S. GAAP 
effective in2004. We believe that the ongoing costs, particularly as they relate to any 
adjustment process, will reduce as convergence increases and that ultimately the long 
term benefits to both issuers and investors will outweigh the costs. 
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Convergence of IFRS and U.S. GAAP (comments on Questions 10 - 12) 

Progress has been made with respect to convergence, 
Due to the joint standard setting process applied by the FASB and the IASB, a reasonably 
high level of convergencehas been achieved. Thisjoint model follows an inclusive and 
transparent process which integrates investors,prepmrs, and other users into the Boards' 
deliberations.Also, it is our perception that the convergence process has enabled analysts 
and otherusers of financial statements to gain a better understandingof the effects of the 
remaining differencesbetween the two accounting frameworks. We believe that it is 
important to accelerateefforts to align the two accounting frameworks,with the ultimate 
objective of havingjust one global framework. 

SEC acceptance of IFRS wiU not negatively impact convergence in the long term. 
There is a risk h t  continued convergence will be impacted by the number of companies 
that adopt IFRS.Widespread adoptionof IFRSwould most likely diminish incentives for 
convergence, as it would represent a move towards a common set of global hancial 
accountingstandards as definedby FRS. We recognizethat a reduced level of 
convergence will impact the comparability between companies applying two different 
accountingMeworks.  That said, we also believe that invators desire comparable 
financial information and that market forces will continue to drive convergenceofU.S. 
GAAP and IFRS accounting standards over the medium to long-term, 

The pxobability of divergence is low. 
We support an SEC role of engaging the IASB wndlor the International Financial 
Reporting Interpretations Committee in resolving emergingissues.We believe the 
probability of divergenceto be low, given the commitment of both Boards as stated in the 
Norwalk Agreement of October 2002 and the Memorandumof Understandingof 
February 2006 to canverge U.S. GAAP and IFRS and the highquality convergence work 
to date. 

111. GLOBALACCOUNTING STANDARDS (comments on Questions 13 - 15) 

US issuers should be given the choice to prepare IFRS financial statements. 
We believe that givingU.S. issuers the choice between U.S. GAAP and IFRS is a 
necessary first step to further the development of a single set of globally accepted 
accounting standards. This choice promotes the evaluation of both accounting 
frameworks, as US.issuers assess which framework best communicatestheir financial 
results. This study and evaluation will provide useful feedback to, and focuson, the 
IASB I FASB convergence efforts. 
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The IFRS standard setting process is robust. 

The IASB smctures in place combined with the due process handbook for the IASB 

(approved by the International Accounting Standards Committee) enswe a robust and 

independent standard settingprocess and haveresulted in what we believe to be high-

quality accounting standards. Similarto the FASB process, the IFRS process encourages 

and filitates the collectiveinput of investors, preparers, and other users of hmcial 

information, many of whom are technicians and practitioners who have also served on 

national standard-settingbodies. 


The SEC should f o d y  recognize IFRS. 

We support the Commission's formal recognition of the accountingprinciples establish4 

by the IASB. Thisformal recognitionwould provide further evidence of the commitment 

of the Commission to the eshblishmentof a single set of global accounting standards. 


1V. IFRS IMPLEIMENTATIONMATTERS FOR U.S. ISSUERS 

A. Education and Training (comment on Question 17) 

Investors understolnd and use IFRS fmancial statements. 
Theexperience of investors, pdcularly sophisticated investors, with the application of 
IFRShas expanded considerably over recent years. This is due in part to the widespread 
use of IFRS and an increasingglobal skill set in IFRSavailable through auditing firms 
who service multimtiod companies. Thejoint standard setting efforts of the FASB and 
IASB have given investors further e x p o m  to both accounting fkameworks. As a result, 
investors are sufficiently experienced in reading and interpretingfinancial statements 
prepared under IFRS. 

B. Application in Practice (comment on Question 21) 

Existing GAAP differences should not influence the choice of IF'RS. 
We believe that US,GAAP and lFRS are similar in material respects. Accordingly, we 
believe that the level of differences between IFRS and U.S.GAAP should not be a 
critical consideration in the Commission's decision to allow U.S. issuers the choice of 
filing financial statementsprepared in accordance with IFRS. 

FASB and IASB have stated that their accounting Meworks will be converged by 
2012. We believe that an accelerated convergence schedule is possible if the Boards 
expand their collaborativemodel with greater divisionof the work. 
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C. Auditing 

No comment 

Regulation (commenton Question 27) 

The Information sharing infrastructure will lead to hcreased consistency. 
An information-sharing infrastructure will foster consistent and accurate application of 
IFRS throughout the globe. Therefore, we are pleased that the International Organization 
of Securities Commissions Technical Committeehas established an IFRSRegulatory 
Interpretation and Enforcement Database. We note that access to the database is currently 
restricted to securities regulators. However, we believe this database should be made 
publicly available in a manner similar to the current publication process wed by the 
Committtx of European Securities Regulators. This informationwould be of value to all 
those involved with developing and using IFRS and would assist in the continual 
improvementof existingIFRS,However, the sharing of enforcement decisions should 
not be used as an opportunity to impose a rules-based approach to standard setting. 

E. Integration with the Commission's Existing Requirements (comment on 
Question 28) 

The Commission should support the transition to IFRS. 
The transition to IFRSwill pose significant challenges for the Commission.Existing 
Commission rules and regulations will need to be reconciled to IASB principles, a 
responsibility potentially impacting stafFing levels and the need for IFRS experienced 
staff. The transition Eo IFRSwill pose challenges an companies m h g  the election, as 
well. These challenges will be unique to each entity and their responsibility to address. 

Transition and Timing (comments on Questions 30 -33 and 35,) 

Management should decide if and when to move to IFRS under SECguidance, 
A company's management will be required to carry out the necessary due diligence in 
decidingbetween U.S. GAAP and IFRS and to make the necessary recommendations to 
its Board of Directors. Under state corporation law in the United States, major policy 
decisions, such as a move to IFRS,require considerationand approval by a corporation's 
B o d  of Directors. Companies should disclose all matdal considerationsthat enter into 
my such decisions to adopt IFRS. The company's control environment and the quality of 
its financial information should not be negatively affected. 
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We recommendthat the Commissionestablishs date after which U.S. issuers could elect 
IFRS as their primaryfimcial reporting standards. We recommendthat the choice of 
U.S.GAAP or IFRS be treated as a reversible accountingpolicy election. Accordingly, 
U.S. issuers should be permitted to adopt IFRS and changeback to U.S. GAAP. Any 
change between frameworks would require restatement of prior period financial 
information, consistent with the treatment of other accounting policy changes. 

General Request for Comments 

We wre convinced that the marketplace is prepared to offer a premium on reliable 
financial information provided consistently acrossthe globe. Therefore, we believe that 
market forces will dictate convergencein the long-m. U.S. issuers also have an interest 
in a level playing field for capital resources provided by standardized, global accounting 
standards and interpretations, so there is a market-inherent incentive towards 
convergence of U,S.GAAP and IFRS. 


