
JamesJ. Reilly 
 

 
 

August 24, 2009 

ElizabethM. Murphy 
Secretary, Securities and Exchange Commission 
100 F Street, NE 
Washington,DC.20549-1090 

31?009AilGDear Ms. Murphy, 

Re File Number: 57-18-09 
Re Rule 206(4)-5"Payto Play" Restrictions 

I applaud SEC eforts to eliminate "pay to play'' as it relates to public pension plans. The 
proposedrule is comprehensive and fair and if implemenred should be effective. 

I would like to see greateremphasison prohibitingpaym€nts to political parties atthe 
state and local levels because it is diffrcult or impossible to differentiate between the 
partyand an individual (eitherin office or seeking office). As aresult the political party 
receivescontributionsand direcls the office holder or seekerto placeinvestrnent services 
with the contributor. 

This "pay to play" situation has been active in Chester County, PA. for a number of years 
as evidenced by the following articles(copiesenclosed) that appeared in the Philadelphia 
Inquirerandwritten by lnquirer Staff Writer,NancyPetersen. 

r January 29, 2004 *Worst getsmorepensionfirnd" 
o January 30, 2004 "Commissionershalt pension-fimddeal"
 
r February 7, 2004 "Pensiondecision reafifirmed"
 
o 	 February9, 2004 'County pensionfundplaying catch-up"
 

2004 '?erfomunce andpolitics of countypensionfitnd"
r February 13 , 
r February20,2004 "Retirementpanelspttmsdonor rules" 
. March 19, 2004 'Chescoredirectspensionmoney'' 
r November19,2004"Pensionplanwithout a consultant" 
r February11, 2005 "Pensionfrrnd has big gainfor 2004" 
r February25, 2005 "Dinnimanquestionsbond+ounselpick' 
. March30,2005 "Pensionboardpicks from past" 
o May 25,2005 "Advisorsurgepension-fundchanges" 



. Jdy 7 , 2005 "Pensionfirnd will see shift of $I 2 million" 

The current situationin Chester County has not changed and, as a result' theCormty's 
pension plan haslost tens of millions of dollars while the "pay to play'' advisorshave 
receivedmillions ofdollars in fees. Theirpolitical contributions,however,have been to 
the local controlling political party. 

PS:I am a retired senior financial managerof both NYSE and NASDAQ listed 
companieswhere I functioned as a Chief Accounting Officer and as a Chief Financial 
Officer. I am currently theDemccraticcandidate for Chester County @A.) Controller. 



 
 
 

 
Copyright material redacted. Author cites the above-noted newspaper articles 
from the Philadelphia Inquirer, written by Nancy Petersen. 




