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Investment Representative Ame I'lCa

August 11, 2010

SEC Headquarters
100 F Street, NE
Washington, DC 20549

Dear Sirs:
This is not a form letter. | have spent several days preparing it. | hope someone will read it.
Regarding the proposed SEC changes to 12b-1 fees (File No. $7-15-10 Mutual Fund Distribution Fees):

C shares can be an ethical, cost effective platform for a win-win relationship between an advisor and his clients.
They facilitate asset allocation across multiple asset classes and multiple mutual fund families at a lower cost to
investors than fee based accounts. Broker dealers charge more for fee based accounts than for C shares. Hence
an advisor must charge a fee that is higher than the 75 basis point charge on the C share in order to have the same
income.

A shares are not an alternative to C shares. Since A shares have a front end sales charge that decreases as the
investment in the fund family gets larger, regulators assume an advisor’s motive is to get more commission if he
uses multiple fund families in order to properly diversify an account. This creates a compliance nightmare that
essentially makes it impossible to do asset allocation and regular rebalancing with A shares. How important is
asset allocation? In the attached analysis, there is an example where a well diversified portfolio with annual
expenses of 1.85% out-performed a portfolio with just one stock fund and one bond fund and annual expenses of
0.20% by 259 basis points.

The 0.25% trails of A shares and the SEC proposal of 0.25% traiis on the replacement to C shares makes it cost
prohibitive for advisors to rebalance and service accounts less than $300,000. If an investor wants the services of
an advisor, he will need to convert to a fee based account at a higher expense level. How important is an advisor
relationship. The attached analysis cites a study showing that over the past 20 years the average investor without
an advisor underperformed the market by 645 basis points. Why? He repeatedly got in at the top and got out at
the bottom and continually chased the fund that just performed the best. If an advisor does nothing more than
help an investor avoid these behaviors he adds value that is several times the fees in the C shares,

In this proposal the SEC is saying that since there is inadequate disclosure on C shares, they should be eliminated
all together. The SEC is focusing on expenses only and ignoring the issues of asset allocation and investor
behavior. It is also ignoring the increased cost to the investor who wants these services. They are presuming to
know what is right for investors at the same time ignoring at least two major issues that are important to many
investors. They are presuming to exercise their powers to reduce the choices and raise the costs for the very
people they are supposed to be serving and protecting. Any changes to C shares should be limited to providing
adequate disclosure. Otherwise, they should be kept intact. 7

nsen

Securities America, Inc., Member FINRA/SIPC
Financial Advisor, Securities America Advisors, Inc.
3704 Shady Valley Drive » Arlington, TX 76013 ¢ E-mail: jim.christiansen@securitiesamerica.com
(817) 792-2024Metro * (800) 733-7087 « Fax: (817) 792-2054 « www.InvestLikeAProfessional.com
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A regulatory body can see its role as insuring honest, clear disclosure, so investors can weigh their
options and make an informed decision about which approach will be in their best interest. Or it might
go beyond insuring clear disclosure, presume to know what is right for millions of investors, and
eliminate some options that the investors find very desirable. On a matter such as investing, where
there are many factors affecting results, the regulator may differ from the investors as to how important
different factors might be. With millions of investors and several factors affecting investment
performance, many investors are certain to have different priorities than the SEC. So eliminating a
popular option may very well be adverse for many investors.

The SEC appears to assume that C shares are popular because they are deceptive. Another possibility is
they are popular because they serve a useful purpose and fill a real need.

The SEC appears to assume that mutual fund expenses are the main factor affecting investment
performance. Another possibility is that there are other factors that also affect performance and some
of these have much larger impact on long-term performance than fund expenses. It is also possible that
advisors who are paid by these fees perform a service that the client recognizes as being more
important than the expenses they are being charged.

The SEC should accept the possibility that it is not all-knowing and focus its attention on insuring proper
disclosure. It should trust each investor to act in his own best interest if he has ready access to the
facts. If the SEC is concerned about lack of disclosure of C share expenses, it should mandate disclosures
that it deems appropriate. If it is true that C shares are popular because investors are being duped and
kept in the dark about expenses, the new disclosures will cause the C shares to fall in popularity. But if
the popularity of C shares is because they fill a legitimate need and provide a cost-effective platform for
an ongoing relationship between an advisor and his clients, the SEC will avoid hurting thousands of
individual investors if it limits the changes to C shares to improving disclosure. First, do no harm.

Background and Analysis

Prior to 1999 | primarily used A shares in one fund family (American Funds) in my practice.

In 1999 [ read Asset Allocation by Roger C. Gibson. He uses long-term historical studies to show how
allocating assets across multiple asset categories tends to increase returns and lower volatility. |
decided to follow his advice and recommend to my clients that they use the following asset categories:
large value, large growth, mid value, mid growth, small value, small growth, government bonds,
corporate bonds, high yield bonds, international bonds, international stocks, real estate, and
commodities.

American Funds did not have funds in many of these categories. So to use all the categories | had to
work with more than one fund family. That immediately created a problem with A shares because of
the break point issue. Since the initial sales charge goes down as the amounted invested with a fund
family goes up, regulators assume that the purpose using multiple fund families is to keep the charges
and commissions higher. The compliance nightmare of using A shares and multiple fund families
virtually eliminates them as an option if you are doing asset allocation as recommended by Gibson.
Also, | recognized that | would be spending more time and money rebalancing these accounts, I so | was




willing to take less income when they were first sold, to have the income stream going forward to
service them properly.

| saw two options for level income and freedom to use multiple fund families: C shares and fee based
accounts. At the time, the suggested fee for the size accounts | was opening was 1.25% to 2.00%. The
broker dealer took a higher amount from the fee than it did from the C share. That meant | could get
the same income from C shares at a lower cost to my clients. Hence, | built my practice with asset
allocation and rebalancing with C shares instead of fee based accounts. I concluded that using C shares
was the lowest cost platform for me to provide the services | wanted to provide to my clients. (Of
course if | had wanted to maximize my income | could have used the fee based accounts and charged
the maximum that my firm allowed. Had | done this, the cost to my client would have been over two
and a half times what they were being charged with the C shares.)

| attended some education sessions put on by the Frank Russell Company and also decided to adopt
their approach of using multiple managers as well as multiple asset categories.

Is my approach ethical and fair to clients? | provide the same type of service as they receive in fee based
accounts. They are charged a lower fee than most fee based accounts. ! have never seen an advisor
charge a fee of .75% on accounts of $50,000 to $250,000. | have seen them charge 2.00%, however. |
have always used Morningstar reports on the recommended portfolio and pointed out the portfolio fees
as shown on these reports. There was full disclosure at the time of decision. What is lacking is ongoing
disclosure of fees being charged. | have no problem with such disclosures being instituted.

If C shares are eliminated, clients who want an advisor relationship will probably end up in fee based
accounts and will very likely be charged higher fees than they are paying with C shares. So they will pay
50% to 100% more for the privilege of being reminded every month what their expenses are.

Factors Affecting Investor Performance

I am sure there are a multitude of factors affecting investor performance. | can think of four that |
believe are significant.

Selecting the funds to invest in
Fees and expenses

Asset allocation

Investor behavior

| believe these are listed in reverse order as to their long-term impact on investment results.

Selecting the right fund has the lowest impact because of the difficulty of doing it. If we had a crystal
ball and could know in advance which fund would be the top performer, this might be the most
important factor. But it seems to be true that past performance does not predict future performance.
Eugene Fama has made a very strong, well researched case that markets are very efficient and it is
extremely difficult to outperform the markets over time. In my opinion an investor who engages a
financial advisor because he thinks the advisor will consistently select top performing funds is likely to
be disappointed and will probably not receive value in this area for the added expense incurred.



Fees and expenses are clearly a drain on performance. So if having an advisor increases expenses and if
he is unlikely to select market-beating funds, how does he justify his presence? |believe it is in the
areas of asset allocation and investor behavior.

Roger Gibson’s book that | mentioned earlier is full of examples of how diversifying by asset class
improves performance. So I ran (and have included a copy) a Morning star report of funds we started
using ten years ago to see how a 70/30 portfolio would have done. The average annual return was
4.34% after all expenses. The gross expenses were 1.85%. The lowest expense option | can think of that
was available during this time is Vanguard index funds. So | ran a Morningstar report to see how a
70/30 portfolio using two Vanguard index funds would have done. The average annual return for ten
years was 1.75%. The expenses were .20%. There have been time periods where the two funds did
better. My point is that in the area of asset diversification there is a reasonable possibility that an
advisor can provide a benefit that justifies the expense that he adds.

Investor Behavior Kills Returns

Perhaps the factor that has the highest impact on investment performance is investor behavior. Dalbar
reports that over the 20 years from 1989 to 2008 the average equity investor earned 1.9% on his
portfolio. During the same period, the S&P 500 averaged 8.35% a year. (From a seminar presentation
by Loring Ward that | attended a couple years ago.) What made the difference? They got in when the
market was up and all was rosy and they got out when all was dark and scary and the market was down.
They also had a tendency to chase the hot fund and invest in what did well lately. If an advisor does
nothing more than help an investor stay the course and avoid the behaviors that create a 645 basis
point performance gap, the 75 basis points from the C shares is money well spent.

Impact of the Proposal

What is the impact of dropping the fee to 25 basis points? Let’s look at the cost of annual account
rebalancing. If there are four sells and four buys to do the rebalance, it costs me $200 to do the
transactions. We have about $60 in assistant salary as well. So for someone who gets a 90% payout
from his broker dealer it takes an account of $115,555 to break even on this expense alone. This leaves
nothing for rent, phones, office supplies, receptionist, utilities, advisor income, or profit. If we add in
just 3 hours of advisor time for updates, reviews, miscellaneous planning discussions etc., the annual
cost of servicing the account rises to $710. It takes an account of $315,555 to break even. (For an
advisor with a 60% payout, it takes an account of $473,333 to break even.) What happens to all the
people with accounts less than $315,555? Do none of them want an advisor relationship? Do the
advisors have some moral obligation to service these accounts at a loss?

The alternative is to move to a fee based account or not have an advisor. And what are the cost
implications to the client? For an IRA under $750,000 | have to charge the client 1.2% to make the same
as | would make on the C share at a cost of 0.75%. So by eliminating C shares the client will pay 60%
more to receive essentially the same services and advice he is receiving now.

Problems with the SEC proposal

The SEC is overweighting the importance of expenses and ignoring the importance of asset allocation
and managing investor behavior. They are ignoring or discounting the value of an advisor.



The SEC proposal takes away a very popular option. It reduces investors’ freedom to choose.
It will cost investors more to receive the same service they can now get with C shares.

The SEC is presuming to know what is best for the investing public and not factoring in many of the
consequences.

Recommendations

The SEC should assume the role of insuring honest and fair disclosure and not presume to dictate to the
investing public what choices they should make.

C shares should provide clearer reporting of expenses, but should otherwise be left intact.

Jim Christiansen CFP, CLU, ChFC, MBA
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Hypothetical Portfolio !Ilustratmn

07-31-2000 to 07-31-2010

Portfolio Summary
we Portfolio -~ SGPSOOTR(USD) —— Net Amount Invested Plaaning Assumptions
Currency usD
Rebalance None
Federal Income Tax Rate 0%
Capital Gain Tax Rate 0%
State Tax Rate 0%
Tax Paid Qut of Pocket
Performence
Net Amount Invested $100,000
Final Market Value $152,907
Average Annualized Retum 4.34%
Cumulative Retum 5231%
{oro foa low lorca loras lores Tor-06 loo los Imos !
Investment Detail
Period Beginning Naw Distribution/ Total Charges Taxes Market Tetal
Balance Investment Withdrawal Reinvest & Fees Dua Value Retumn %
0 69,380 0 0 152,907 434

July-December X 0 0 103,068 .
January-December 2001 103,068 1] 0 3,378 0 0 98,877 -407
January-December 2002 98,877 0 0 2472 0 0 94,199 473
January-December 2003 94,199 0 0 3,031 0 0 116,739 2393
January-December 2004 116,739 0 0 6,878 0 0 134,863 15.53
January-December 2005 134,863 0 0 8818 0 0 147 367 9.27
January-December 2006 147,367 0 0 10,376 a 0 167,716 1381
January-Jecember 2007 167,716 0 0 18,988 0 0 173,770 361
January-December 2008 173,770 0 0 4934 0 0 119,075 -31.48
January-December 2009 119,075 0 0 2,744 0 0 147,731 2407
January-July 2010 147,731 0 0 1,304 0 0 152,907 350
©2010 Momingstar. All Rights Reserved. The information, data, analyses and opinions contained herein 1) include the confidential and i i ion of Momi {2) may include, or be derived from, account information ®
provided by your financial advisor which cannot be verified by Momingstar, {3} may not be copied of {4) donat itts i advice offerad by Momingstar, () ara provided solely fer informational purposes and MmHNlNEslm
therefore are not an offer to buy or sell a security, and [6) are not warranted to be commect, complete or accurate. Except as otherwise required by law, Momingstar shall not be rsspnnslble for any rading decisions, damages or ather

lossss resulting from, or related to, this information, data, analyses or apinions of their use. This report is supplemental sales literature. if applicable it must be preceded or d by a or and di

statement.
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Hypothetical Portfolio lllustration Continued

07-31-2000 to 07-31-2010

Security Summary

Start 07-31-2000

07-31-2010

07-00 L8] 0z ar-m a7-04 0705 07-06 w-m 0708 0708
Investment Assumptions
Investment Namo Holdi:g Initial Subsm:: Reinvest  Liqui- Re-
Peri Investment Invest/Wi Distribations  date hlamio A Defomad
Start  End Amount Amount  freq Income Cap Gains % Load fee%  Amount% Years

@ Allianz CCM Capital Appreciation C 07-00 07-10 4,667 0 - Y Y N - 000% 000 100000 10
(USD)
Allianz CCM Mid Cap C (USD) 07-00 07-10 4500 0 - Y Y N - 000% 0.0 1.00-:000 1.0 4,663

® American Funds EuroPacific Gr C 07-00 07-10 4,000 0 - A Y N - 000% 000 100000 10 5529
(USD)
American Funds Growth Fund of 0700 07-10 4,666 0 - Y Y N - 000% 000 100000 1.0 4,606
Amer C (USD

@ American Funds SMALLCAP WorldC ~ 07-00 07-10 3,000 0 - Y Y N - 000% 0.0 1.00:000 1.0 3645
(USD)
Franklin High Income C (USD) 07-00 07-10 3,000 0 - Y Y N - 000% 000 100000 1.0 5,591
Franklin Strategic Income C (USD) 07-00 07-10 3,667 0 - Y Y N - 000% 0.0 100000 1.0 7,305
Franklin Tatal Return C (USP) 07-00 07-10 3,667 0 - Y Y N - 000% 000 1.00:0.00 10 6465

@ Franklin US Government Secs C 07-00 07-10 5,500 0 - Y Y N - 000% 000 100000 1.0 9216
{USD)
((fJoSI%man Sachs Large Cap Value C 07-00 07-10 4250 - 0 - Y Y N - 000% 000 100000 1.0 5421

|

& ;ﬂvsegfo Capital Development C 07-00 07-10 4500 0 - Y Y N - 000% 000 100000 1.0 4954
Invesco Van Kampen Growth and 07-00 07-10 4,250 0 - Y Y N - 000% 000 100000 1.0 5,634
Income C (USD}

L] {TJVSES;:O Van Kampen Rel Est Secs C 07-00 07-10 11,000 0 - Y Y N - 000% 000 100000 10 25,619
MFS Research Bond C (USD) 07-00 07-10 3,666 0 - Y Y N - 000% 000 100000 10 6,521

@ MFS Research Intemational C (USD)  07-00 07-10 4,000 0 - Y Y N - 000% 000 100000 10 4,843
Mutual Beacon C (USD) 07-00 07-10 4,250 0 - Y Y N - 000% 000 100000 10 6,125
Mutual Shares C (USD) 07-00 07-10 4,250 0 - Y Y N - 000% 0.0 1.00:000 10 6,267
?pslaerheimer Capital AppreciationC ~ 07-00 07-10 4,667 0 - Y Y N - 000% 0.00 1.00-000 1.0 3276
usp

[ ] gppgr}rﬁeggfr Commodity Strat Total ~ 07-00 07-10 5,000 0 - Y Y N - 000% 0.00 1.00:000 10 4,778

et

Upg)enheimer International Bond C 0700 07-10 5,000 0 - Y Y N - 000% 0.0 1.00-0.00 1.0 12,809
{usD]

©2010 Momingstar. All Rights Reserved. The information, data, analyses and apinions contained herein {1 include the wnﬁdsnual and proprietary information of Momingstas, (2) may include, or be derived from, account information

provided by your financial advisor which cannot be verifiad by Momingstar. {3) may ot be copied ar 4)da advice offared by Momingstar, 5] ara provided solely for informational purpusss and Mnﬂ"l“aslm

therefore are not an offer to buy or sell a security, and [6) are not warrantad 1o be comrect, complete ar accurate, Excent as oﬁ\emse reguired by law, Morningstar shall not be responsibde for any trading duclsms damages
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Hypothetical Portfolio Illustration Continued
07-31-2000 to 07-31-2010
Investment Assumptions
Investment Name Hnldl:s Initial ont Reinvest Ligui- Re- Charges and Fees Market
Pm lmm '- M nwm m mue esrEETednaeiatiiaata it e Vl|l0
................................................................................................................ Front Annual Deferred load Period .............
Start  End Amount Amount  Freq Income Cap Gains % toad Fee% Amount%  Years End$
% Oppenheimer Main St Smail Cap C 07-00 07-10 3,000 0 - Y Y N - 000% 000 100000 1.0 5,135
{USD}
PIMCO Real Retum C {(USD) 07-00 07-10 5500 0 - Y Y N - 000% 000 100000 10 10,720
©2010 M star. All Rights Reserved. The inf da and ned herein (1) include the ial and inf i i
provided boy";'n'g ﬁf{mml?dvnmsm which cnnml{l h:"c::f?:d by'ﬁd:m:;r (B)Ug:vlm mmd VL, {4} da nat i  advice aﬁared by Mﬂmmﬂm(rn(m'l,":::aﬂﬂ‘: zmm"mﬂfmgdmm MOHNINESIAH ¢

therefore are not an offer to buy or sell a security, and (6] are not warranted to ba correct, complete or accurats, Excent as otherwise required by law, Momingstar shall not be msponslble for any trading declsmru damages of ather
losses resulting Irom, or related to, this information, data. analyses or opinions or thair use. This report is supplemental sales fterature. If applicablle it must be preceded or bya of

statement.
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Portfolio Snapshot

Analysis 07-31-2010

. Portfolio Bmark
Asset Allocation Net % Net %
® Cash 553 0.00
@ US Stocks 4336 100.00
@ Non-US Stacks 12.82 0.00
& Bonds 36.73 0.00
& Other/Not Clsfd 1.57 0.00

Stock Analysis 07-31-2010
Stock Sectors World Regions
4 Benchmark Graater Asia Americas Greater Europe

‘L{; @ Partfolio

Portfolio Value Benchmark
$152,907 S&P 500 TR (USD)
Momingstar Equity Style Box % Morningstar Fixed income Style Box %
Total Stock Holdings Total Bond Holdings
5 oiam 1711|158 |Z 5m
% =2
5 = 0 5| 12 |
3 4 3 g 0|0 o0 g

Value Core Growth Short Im  long

010 1025 2550 SH 010 1025 2550 >S50

Performance 07-31-2010
Investment Activity Graph  —Portfolio
- Benchmark

Final Mkt Val: $152,907

164
14
104
rL]
5 55 ars T “
Not Classified: 1.28%
- N —
% af Stocks ] Portfolio % Bmark % % of Stocks Partfolio%  Bmark % TIIIIII'] Rotums 3IMa 1Y v 5Yr 10Vr
2> information 1.5 354 r Enrope 1330 000 Portfolio Retun -2.99 15.68 -3.63 1.31 434
i Softw; 3.28 433 hmark Retu -6.69 13.84 £.77 017 -0.76
% Hortware 512 q11g  United Kingdom 3% 0 f?—n;enmc?lm:ri Return 370 184 314 148 510
1 Media 248 320 Europe-Developed 8.82 0.00
Fl Telecom 3‘71 5.01 Europe-Emerging 0.23 000  BesyWorst Time Periods Best % Worst %
......... sEa.:n:s.u Africa/Middle East 3 Months 20.21 {Mar 09-May 09 ) -30.77 {Sep 08-Nov 08 )
H;’a"l't;:ar:";m 801 {087 1Year 41.27 (Mar 09-Feb 10) -37.73 {Mar 0B-Feb 09)
T Consumer S 6.61 8.62 North America 78.89 100.00 3Years 18.35 {Apr 03-Mar 06 } -11.88 {Mar 06-Feb 03)
{1 BusmessSres 346 351 LaunAmerica 081 .00 Portolio Viet (07-31-2010) Yield %
&f Financial Srves  40.23 1642  Greater Asia 562 000 Trailing 1 Yr 1.84
R L Japan 199 0.00
' Nfg Economy 2582 1 . N
- Co:sumer Goods 10.35 1133 Australasia 065 000  Performance Disclosurs
s ! Asia-Developed 142 0.00 The performance data quoted represents past performance and does not guarantee future
$2i  Industrial Mirts  8.12 11.19 _ . : : results. The investment return and principat value of an investment will fluctuate thus an
{3 Energy 5.45 1087 investor's shares, when redeemed, may be worth more or less than their original cost.
£l Utilities 1.90 369  Not Classified 1.28 000  Current performance may be lower or higher than return data quoted herein. For performance
e data current to the most recent month-end, please visit
Not Classified 1.28 0.01 http://advisor.morningstar.com/familyinfo.asp.
See Disclosure Page for Standardized Retums.
Holdings 07-31-2010
Top 5 holdings out of 22 Symbol Type Holding Value § % Assets
Invesco Van Kampen Rel Est Secs C (USD) ACRCX MF 25,619 16.75
Oppenheimer International Bond C {USD) DIBCX MF 12,805 8.37
PIMCD Real Return C {USD] PRTCX MF 10,720 7.01
Franklin US Government Secs C {USD) FRUGX MF 9,216 6.03
Franklin Strategic Income C (USD) FSGCX MF 7,305 478
©2010 Morningstar. Ali Rights Reserved. The information, data, analyses and opinions contained herein |1} inchude the and proprit ion of (2) may inchede, or be derived from, account information

provided by your financial advisar which cannat be verifisd by Memingstar, (3) may nat be copied or {4) do not

advn:e aftsred by Marningstar, {5) are provided solety for informational purpnses and
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H Portfolio Value Benchmark
Portfolio snaPShOt $152,907 S&P 500 TR (USD)
Risk Analysis 07-31-2010
Risk/Rewaerd Scatterplot @ Portfolic @ Holdings 8 Bmark 10 Year Mean  Performance History Graph B Portfalio Quarterty retums +/- Benchmark in %
[N SE. - — 1B CCCTTTTTTTTTNTTTTYTTTCTTTTCTTCTTTTNITCTCTCTCTTITTTTTTYTUTUTUTTTCTTYyYITCTTYTCTT T 120
—mq-- EE SRRl ---q-- -1 nw
,,,,, - . el (| R B B B S Ak AR a0
~~~~~ k- - af--- R et { *--- ---mee- 180
77777 %-“ -—- |e N e T e el SR 1. | e ke FEEREEE ELETEEE SRS | FEEPRY EEERERE M S a0
<
ffffffffff AR = G e
L ]
RS AR I T‘»“ . o 20 1 I - ] '_,l | Il - Il H“' L. Bk
- aeedeeead] - [ t ————— - -~ 4 I II
---------- - - [ e - 40 e B e N e rt CETITEY Trrres 40
,,,,, A 1.1, 1
- -f--- ——~’ e I el . R R U VR RN SR N R SR VP R 20
00 |20 [0 [ea |Bo  [oo 120 |40 6o 180 [wo |20 240 [0 [280 0 |z oz los 2o [z laos lzow lzos 200 | 2000
10 Year Standard Deviation
Risk and Return Statisties 3 sve o o 10Yr  MPT Statistics 3 Yr Portfolio 5 Yr Portfolio 10 Yr Portfalia
“Porttolio  Bmark Portfolio  Brmark Portfolio  Bmark
Standard Deviation 1817 2115 1462 12.04 11.88 1631 Alpha 1.1 0.87 372
Mean -363 -6.77 131 -017 434 -076 Beta 0.83 0.82 0.65
Sharpe Ratio 047 027 001 -0.08 021 -0.12 R-Squared 92 90 79
Fundamental Analysis 07-31-2010
Asset Allocation Portfolio Portfolio Portfolic  Market Maturity Geometric Avg Capitalization {$Mil)
Net % Long % Short% o of Stocks Portfolio  Bmark  pyralio 1077573
Gash 5.53 8.95 342 peveloped Markets 9592 10000 Benchmark 4291061
US Stocks 43.36 43.40 0.04  Emerging Markets 281 0.00 _
Non-US Stocks 12.82 12.82 0.00 Not Available 128 000 Credit Quality % of Bonds
Bonds 36.73 36.91 0.18 Vetnation Multel bortol P— AAA 4546
Other/Not Clsfd 157 1.81 024 Velwation Muliples oo Bmatk - ap 8.32
....................................................................................... Price/Earnings 17‘84 15.2' A 9.84
a0 -6 0 5 100 Total 100.00 103.89 3.89 Price/Book 187 202 BBB 865
— Price/Sales 138 119 BB 10.19
;”:Sw eightings portfolio 1 Bmark Price/Cash Flow 763 806 B 7.65
of Stocks #@ Portfolio _| Bmal — Below B 435
High Yield 117 oo § Profitability NR/NA 5.54
Distressed 298 105 B % of Stocks Parfolio  Bmark
' 2010-07 Interest Rata Risk Portfolio
B Hard Asset 58 1159 BRI ) 201007 20100 ]
Cyclical 147 3437 ...‘i Net Margin 1055 1205 Maturlty i mm
ROE 1257 2025 Duration {total portfolio) 442
Slow Growth 921 1756 EHEN Hoay
ROA 491 8.01  Avg Credit Quality —
Classic Growth 629 1750 ui i Debt/Capital 4016  36.68
Aggressive Growth 864 14.19 “
B Speculative Growth 123 204 B Fund Statistics
Not Available 1843 141 ..' Patential Cap Gains Expasure -11.42
o 5 10 15 » 5 ;m x 4 4 © AvgNetExpense Ratio 1.80
Avg Gross Expense Ratio 1.85
©2010 Momingstar. Al Fights Ressrved. The information, data, ini i in (1) i i p i i
e by ol s v vt vl g 3 vt o o o o s atvom e by g 5 s i sl o iomenamponenncord. MC YANINGSTAR®
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Portfolio Snapshot

Standardized and Tax Adjusted Returns

The performance data quoted represents past performance and does not
guarantee future resufts. The investment return and principal value of an
investment will fluctuate; thus an investor’s shares, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or
higher than return data quoted herein. For performance data current to the most
recent month-end please visit http.//advisor.morningstar.com/familyinfo.asp

An investment in a money-market vehicle is not insured or guaranteed by the
FDIC or any other government agency. The current yigld quotation reflects the
current earnings of the money market more closely than the total return
quotation. Although money markets seek to preserve the value of your
investment at $1.00 per share, it is possible to lose money by investing in them.

Standardized Returns assume reinvestment of dividends and capital gains. They
depict performance without adjusting for the effects of taxation, but are
adjusted to reflect sales charges and ongoing fund expenses.

Annualized retums 06-30-2010
Standardized Returas (%) 7dein( 1vr SYr 10vr
iel
Allianz CCM Capital Appreciation C (USD] — 10.42 -3.36 -2.13
Allianz CCM Mid Cap C {USD} — 15.25 -2.31 -0.54
American Funds EuroPacific Gr C {USD) — 7.63 4.18 —
ﬁjrrsl%r)ican Funds Growth Fund of Amer C — 8.56 0.05 -
American Funds SMALLCAP World C {USD} — 2319 3.76 —
Franklin High income C (USD) - 20.02 557 6.14
Franklin Strategic Income C {USD) — 14.22 5.72 6.92
Franklin Total Return C (USD) — 1217 442 —
Franklin US Government Secs C {USD) —_ 6.16 4.96 5.23
Goldman Sachs Large Cap Value C {USD) —_ 9.67 -2.01 1.98
Invesco Capital Development G {USD) — 16.72 -1.07 0.07
In\éegco Van Kampen Growth and Income C — 1339 -0.95 217
Invesca Van Kampen Rel Est Secs C(USD} — 4524 -0.45 8.68
MFS Research Bond C {USD) — 13.61 438 —
MFS Research Intemational C {USD) — 546 1.1 0.68
Mutual Beacon C (USD) — Tz s 342
Mutual Shares C (USD) — 14,03 -0.99 3.67
Oppenheimer Capital Appreciation C (USD) — 597 -2.85 -4.23
&pspg)nheimer Commodity Strat Total Ret C — -1.83 -12.07 -1.77
Oppenheimer international Bond C (USD) — 588 6.17 941
Oppenheimer Main St Small Cap C (USD) — TTus aw 430
PIMCO Reat Retum C (USD) — 1.28 4.56 6.96
BarCap US Agg Bond TR USD - 950 554 647
MSCI EAFE NR USD — 592 0.88 0.16
S&P 500 TR — 140 -0.19 -1.59
USTREAS T-Bill Auction Ave 3 Mon -_— 0.12 268 258

1. Contractual waiver that may expire at any time.

2. Non-contractual waiver that may expire at any time.
3. Contractual waiver; Expires 02-28-2011.

4. Non-contractual waiver that may expire at any time.
5. Contractual waiver; Expires 06-30-2012.

6. Contractual waiver, Expires 06-30-2012.

7. Non-contractual waiver that may expire at any time.
8. Contractual waiver that may expire at any time.

Benchmark
S&P 500 TR (USD)

Portfalio Value
152,907

If adjusted for taxation, the performance quoted would be significantly reduced.
For variable annuities, additional expenses will be taken into account, including
MA&E risk charges, fund-level expenses such as management fees and operating
fees, contract-level administration fees, and charges such as surrender, contract,
and sales charges.

After-tax retums are calculated using the highest individual federal marginal
income tax rates, and do not reflect the impact of state and local taxes. Actual
after-tax returns depend on the investor's tax situation and may differ from those
shown. The after-tax returns shown are not relevant to investors who hold their
fund shares through tax-deferred arrangements such as 401(k) plans or an IRA.
After-tax returns exclude the effects of either the altemative minimum tax or
phase-out of certain tax credits. Any taxes due are as of the time the
distributions are made, and the taxable amount and tax character of each
distribution are as specified by the fund on the dividend declaration date. Due to
foreign tax credits or realized capital losses, after-tax returns may be greater
than before-tax returns. After-tax returns for exchange-traded funds are based
on net asset value.

Since Inception Max Front Max Back NetExp  Gross Exp
Inception Date Load % Load % Ratio % Ratio %
2.80 01-20-1997 NA 1.00 1.86 1.86
419 01-13-1997 NA 1.00 1.86 1.86
4.86 03-15-2001 NA 1.00 1.63 1.63
1.36 03-15-2001 NA 1.00 150 150
527 03-15-2001 NA 1.00 1.94 194
608 05161985 NA 1.00 T 130
5.90 05-01-1998 NA 1.00 120 1.3
519 03-01-2002 NA 1.00 1313 1.46
552 05-01-1935 NA 1.00 1254 126
154 12-15-1999 NA 1.00 194 13
355 08041997 NA 10 22 220
763 08-02-1993 NA 1.00 1.635 1.64
914 06-09-1994 NA 1.00 232¢ 238
5.35 12-29-2000 NA 1.0 1.68 1.68
489 01-02-1998 NA 100 204 204
586 11011986 NA 100 199 7 1%
5.179 11-01-1996 NA 1.00 1.90 1.99
6.00 12-01-1993 NA 1.00 1.95- 20
-244  03-31-1997 NA 1.00 2275 287
8.61 06-15-1995 NA 1.0 1.72 172
R T e o s o
6.57 01-29-1997 NA 1.00 —_ 1.64

©2010 Momingstar. Al Rights Reserved. The infarmatien, data, analyses and opinions contained herein (1) inchide the confidential and proprietary information of Momingsta, (2) may include, or be derived from, atcount information
(4] da nat

pravidad by your financial advisor which cannat be verified by Memingstar, (3) may not be copied or
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Annualized returns 06-30-2010

Return after Tax (%)

On Distribution

On Distribution and Sales of Shares

1Yr

Allianz CCM Capital Appreciation C 10.42

(UsD)

Allianz CCM Mid Cap C (USD} 15.25
American Funds EuraPacific Gr C (USD) 725
American Funds Growth Fund of AmerC  8.50
(US|

D)
Am%rican Funds SMALLCAP World C 23.17
)

10Yr

-3.92
-1.92

Since
Inception

1.33

2.92
an
117

Inception
Date

01-20-1997

01-13-1997
03-15-2001
03-15-2001

03-15-2001

1Yr

5Yr

10Yr

-2.56

-0.92

Since
Inception

2,04

3.20
401
1.19

Franklin High Income C [USD) . B4 05-16-1995 . X
Franklin Strategic Income C (USD} 12.19 443 3.35 05-01-1998 919 342
Franklin Total Retum C (USD) 10.57 — 341 03-01-2002 187 — 337
Franklin US Gavernment Secs C (USD) 481 345 3.47 05-01-193%5 3.97 340 345
Goldman Sachs Large Cap Value C {USD}  9.57 1.91 1.09 12151989 6.29 1.62 1.24
Invesco Capital Develobment CusD) 16.72 -1.19 253 08-04-1997 10.87 -0.18 2.90
Invesco Van Kampen Growth and income  13.17 1.35 5.82 08-02-1933 8.72 1.65 5.83
{USD)
:nvses)co Van Kampen Rel Est Secs C 44.72 -2.04 730 7.51 06-09-199%4 29.38 7142 749
U
MFS Research Bond C (USD) 1209 279 — 12-29-2000 8.81 278 — 355
MFS Research Intemational C (USD) 5.14 01-02-1998 358 1.08 032 402
Mutual Beacon C {USD) 12.45 11-01-1996 8.26 -1.42 2.63 437
Mutual Shares C (USD) 13.46 . | 22 11-01-199%6 an -1.04 281 434
(Opspe)nheimer Capital Appreciation C 597 -2.92 -4.64 471 12-01-1993 3.88 -2.37 -3.60 468
Ush
Oppenheimer Commodity Strat Total Ret  -7.83 -13.75 -3.84 431 03-31-1997 -5.09 -10.13 -1.85 -2.55
C(USD)
Oppenhgimer International Bond C{USD}  4.38 4.35 138 5.87 06-15-1935 383 423 6.97 5.69
Oppenheimer Main St Small Cap C (USD] 17.52 -1.09 3.44 6.86 08-02-1939 11.39 022 354 6.61
PIMCO Real Return C (USD) 991 217 498 450 01-29-1997 7.28 2.82 483 440
and propei {2} may include, or he derivad from, account information

©2010 Momingstar. Al Rights Reserved. The information, data, analyses and opinians contained herein (1} |n|:|nde the confident
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- Portfolio Value Benchmark
Portfolio Snapshot $152.907 S&P 500 TR (USD)
Annualized Security Returns

heldi of 07-31-2010 bol T Holdings % of Holdin 7-da 1Yr v 5Yr 0Yr
Total 22 heldings as of 07-3 Sy e DgteI ¢ Asse?s Value Yieldy Ret % Ret % Ret % Ret %
Invesco Van Kampen Rel Est Secs C (USD} ACRCX MF 06-2010 16.75 25,619 — 46.32 634 -0.02 8.82
Oppenheimer International Bond C (USD) 01BCx MF  03-2010 8.37 12,805 — 8.80 6.83 733 9.85
PIMCO Real Retum C (USD) PRTCX MF  03-2010 7.01 10,720 — n.2 122 5.01 6.90
Franklin US Govemment Secs C (USD) FRUGX MF 06-2010 6.03 9.216 — 7.0 6.96 5.29 5.29
Franklin Strategic Income C (USD) FSGCX MF  06-2010 478 7,305 — 1347 6.83 6.17 713
MFS Research Bond C (USD) MRBCX MF  06-2010 426 6,521 — 1233 6.73 479 5.93
Franklin Total Retum C (USD) FCTLX MF  06-2010 423 6,465 — 1219 6.39 4.97 583
Mutual Shares C {USD) TEMTX MF  06-2010 410 6,267 — 13.28 -8.33 -0.39 3.96
Mutual Beacon C {USD} TEMEX MF  06-2010 4.01 6,125 — 13.15 -9.82 -1.07 372
Invesco Van Kampen Growth and Income C (USD}  ACGKX MF  06-2010 368 5634 — 1293 -6.60 -0.21 286
Franklin High Income C (USD) FCHIX MF  06-2010 3.66 5591 — 17.21 6.94 5.81 6.42
American Funds EuroPacific Gr C {USD} AEPCX MF 06-2010 362 5,529 — 7.85 577 512 329
Goldman Sachs Large Cap Value C (USD} GSVCX MF  06-2010 355 5421 — 10.77 -8.63 -1.29 246
Oppenheimer Main St Smail Cap C (USD) OPMCX MF  03-2010 3.36 5135 — 15.86 -6.20 -0.17 5.52
Invesco Capital Development C (USD) ACDCX MF  03-2010 324 4,954 — 14.26 991 -0.90 0.97
MFS Research International C {USD) MRICX MF  06-2010 317 4,843 — mm -9.57 2.64 1.93
Oppenheimer Commodity Strat Total Ret C (USD)  QRACX MF  03-2010 3.12 4778 — 219 -18.86 121 -0.45
Allianz CCM Mid Cap C {USD) PEMCX MF  07-2010 305 4,663 — 15.90 -8.90 -2.04 0.36
American Funds Growth Fund of Amer C (USD) GFACX MF 06-2010 30 4,606 — 9.30 6.89 0.28 -0.13
Allianz CCM Capital Appreciation C (USD) PFCCX MF  07-2010 248 3788 — 10.25 -9.96 -319 207
American Funds SMALLCAP World C (USD} SCWCX MF  06-2010 2.38 3,645 — 2248 -1.31 410 197
Oppenheimer Capital Appreciation C (USD) OTFCX MF 052010 2.14 3276 — 5.65 932 -2.55 -3.48
Performance Disclosure

The performance data quoted represents past performance and does not guarantee future results. The investment retum and principal value of an investment will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than return data quoted herein. For performance data
current to the most recent month-end, please visit http.//advisor.morningstar.com/familyinfo.asp.
See Disclosure Page for Standardized Returns.
oo by ok il St whi ook b vt o Homingi 9 o vt o o vodsngas 4 6o et corcn e oo affred b oy v rondod sy o ormsvna oo i MC ANINGSTAR®
therefore are not an offer to buy or sell a security, and {6} are not warranted to be correct, complete or accurate. Except as otherwise required by law, Momingstar shall not be responsitile for any trading declslons damages or ather

and

losses resulting from, or related to, this information, data, analyses o opinions or their use. This report is supplemental sales literature. If applicable it must be preceded or bya or
statement.
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Allianz CCM Capital Appreciation C (USD

Onnl Momingstar Rtg™ Incept

Type Total Assets Momingstar Cat

01-20-1997 MF  $51.70 mil Large Growth
1 511 Large Growth
Performance 07-31-2010 @ @ Investment Style
9 | £ | R | R | PR | R || R | R
Quarterly Retums ~ 1stQir 2ndQtr  3rdQtr  4th Qv Total % 9% 97 94 % a5 a7 %5 97 a7 a9 Q7 _ Stock %
2008 -1240 036 -16.46 -2268 43.21 T
2009 731 890 1346 614 2156 e Allianz COM Capital
2010 447 -1144 —_ — 236 msezcnauon C
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, Ak g
Trailing Retums 1Y 3Yr SYr  10Yr  Incept - g%\vu: Large Growth
Std Monthly 9.25 — 319 2w 3N — Index SEP 500 TR
Std Quarterly 10.42 — 336 -273 280 10,930
Total Return 1025 997 319 207 an
V-SBPBOTR 359 319 402 43—
+/- Russall 340 572 399 201 —
WOO0GIOWE T e e e “
8 Ouartile
ke LB SENENEIEIEIEE I E
No.inGat o e em s Mo 1909 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 0710 History
7-day Yield - 2451 | 1968 | 1578 | 11.95 | 15.08 | 1671 | 18.08 | 17.78 | 1879 | 1067 | 12.97 | 1269 NAV/Price
Porto o 2132 | 1273 |-19.82 |-2420 | 2567 | 11.29 8.20 581 | 1627 |43.21 | 215 | -2.16 Tatal Retum %
irmance Disciosine
The Overall Momingstar Rating is based on risk-adjusted 028 | 2183 | -793 | -210 | -3.01 0.41 329 | 998 | 10.78 | 621 | 490 | -2.05 +/- S&P Sﬁgoﬁu o
returs, derived from a weighted averags of the three-, five, 1184 | 3515 | 06O | 368 | 408 | 4399 | 294 | 326 | 446 | A7 |15 | 10+ Russell 1000 Growt
and 10-year (if applicable) Momningstar metrics. - = — —_ — 21| 6| 33 73 94 5 % .ﬁ?.’!‘.‘.E?.‘ .................
The performance data quoted represents past performance — — — — — [ 1400 | 1235 | 1642 | 1748 | 1809 | 1796 | 1788 No. of Funds in Cat
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an ) A
investor’s sharas, when sold or redsemed, may be worth Portfolio Analysis 06-30-2010
more of lgss than their original cost. Assat Aiocation % Net% Long% Short%  Share Chp Shore 79 Total Socks o
. P )
Current perf:_;nnance may be lower or higher than retum data Cash 238 238 0.00 0;% 0 ount 15 ’2 Tgt:m v;rmg:tri-some sets
quoted herein. For performance data current to the most US Stocks 976 9162 0.00
recent month-end, please call 800-498-5413 or visit Non-US Stocks 00 000 om0 o 107,580  Apple, Inc. . 354
www_allianzinvestors.com. B . ) ) e 930,130  Microsoft Corparation 280
onds 0.00 0.00 0.00 .
Other/Not Clsfd 000 000 000 o 776,620  Cisco Systems, inc. 217
Fees and Expg.s” ................................................. et reaaaraer e neranaas - [~ 263250  Johnson & Johnson 2.03
Sels Choryes oo W00 1000 M0 g B Gogele 200
Front-End Load % NA  Equity Style Prtfolio Statistics ';“"'; Inc?;! g:" e 99120  Imemational Business Machines Cor 1.60
Deferred Load % 1.00 Vi Berd Growth A
ofe o, PERaoTIM 153 — 098 S} 556,580  Oracle Corporation _ 1.56
Fund Expenses PLCRatioTIM 80 — 085 © 168350  McDonald's Corporation 145
Management Fees % 084 L P/B Ratio TTM 25 — 100 © 322,760  Broadcom Corporation 1.39
1261 Expense % 1.00 wu  CeoAwM 28607 — 013 © 218120 TheHemheyCompany .o 13
Gross Expanse Ratio % 1.86 Cap $mil e 556,880 EMC Corporation 1.33
Risk end Retum Profile e 102,450  W.W. Grainger, Inc. 1.33
i H;m i u':"l' Avg Eff Durati S} 319,790  Ameri Bergen Comp 1.33
. 3:' o 5:’ - 'w d' A:g Ef M‘:};fw" ) 217570 Philip Morris International Inc 1.31
unds unds unas High - .
i ing™ Avg Credit Guality I 157.720  Boeing Company 130
Momingstar Aating 2% 1% 3x Med Avg Wad Coupon -
Momingstar Risk Ag Ay Ay w AvgWid Price —  Sector Weightings Stocks % el SBPSI0 TR
Momingstar Return Low Low Avg ©  Information Econonry 221 115
3Y 5Y) oY Credit Analysi: Bond % m Saft 57 132
- ' ' ' AAAn freis "d_ B Hardware 149 1.35
Standard Deviation 20.94 17.21 15.74 "\ - B Media 22 068
Mean ) 99 419 20 A _ H Telecommunication 43 0.86
Sharpe Ratio 0.45 0.25 02T e e te e ——————— ettt n et ARTETETAEEeEeeeEe b
BBB — & Service Economy 1.0
MPT Statistcs Standard Index BestFitindex BB — B Healthcare Services 0.95
SSPSNTR Momimgetar USGrowt TR B - Consumer Sevices 2n
Alpha -3.80 572  BelowB — B Business Services 0.98
Beta 094 ogo  NA/NA - inancial Sarvi .
R-Squared 90.68 96.46
Sq Hogionsl Stocks % el SEP SO TR g Mannhuum:jn Economy 11 0.89
Americas 1000 1.00 Consumer Goo s 140 1.23
12-Month Yield — Greater Europe 0.0 Bl industrial Materials 134 1.20
30-day SEC Yield — Greater Asia 0.0 — B cnergy 57 0.52
Patential Cap Gains Exp 40.34% Assets K uiilities 0.0 0.00
Operations
Family: Allianz Funds Base Currency: usD Minimum Initial Purchase: $1,000
Manager. William Bannick Ticker; PFCCX Purchase Constraints:
Tenure: 17.8 Years Min Auto Investment Plan: —
Objective: Growth Minimum IRA Purchase: —

©2010 Momingstar. All Rights Reserved. The information, data, analyses nd opinions comtained herein (Il includa tha mnﬁdemsd and proprietary information of Mormingstar, (2) may include, or be derived from, account information
pravided by your financial advisor which cannat be verifiad by Momingstar, (3) may not be copied ar
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: H Overall Momningstar Rig™  Incept Type Totel Assots Momingstar Cat
Alllanz CCM Mld cap c (USD) ik 01-13-1997 MF  $42.13 mil Mid-Cap Growth
695 Mid-Cap Grawth
Petomance 13,21 N | £ | R | R | W | M | | | | R R | R e
HH i HH
Quarterly Retumns 1stQr 2ndOv  3rdOr AthOr Total % 96 92 93 %5 %5 a5 97 99 a9 99 97 — Stock %
2008 -1307 808 -2038 -26.58 -4508 Cawh A SN0 S10m0
2009 513 901 1574 385 2431 v Allianz CCM Mid Cap C
2010 7% -9 — — 33 13352
== Cat Avg: Mid-Cap
Trailing Returns 1¥r vr 5Yr 10Yr  Incept ?;oauét‘lh
StdMonthly 1480 — 204 036 487 — Index SBPS00TR
Std Quarterly 15.25 — 231 05 419 10,990
Total Return 1590 891 -204 036 487
J-SRPS0OTR 206 213 A8 12 —
+/-Russell Mid  4.27 417 361 1.4 -
Can G e b e %
SEE=EEEEEEREREEE e
{within category}
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 67-10 History
2530 | 2328 | 18.49 | 1462 | 18.94 | 2223 | 2487 | 22.82 | 2449 | 1345 | 1672 | 17.28 NAV/Price
porto Disch 1168 | 26.95 |-20.26 |-20.93 | 29.55 | 17.37 | 11.88 3.13 | 2065 | -45.08 | 24.31 33 Total Retum %
mance Uisclosure
The Overalt Momingstar Rating is based on risk-adjusted -9.36 | 36.05 | 837 117 0.87 6.49 6.97 |-1266 | 1516 | -8.08 | -215 345 +/- S&P 500 T.R
retums, derived from a weighted average of the three-, five, 3961 | 3870 | 011 | 648 |-1316 | 189 | 022 | 753 | 822 | 076 |-2198 | Q01 +/-Russell Mid (apGr
and 10-year (if applicable] Momingstar metrics. — 5 49 22 1 8 0] 3 87 26 s 55 . _5_11 A % R@nl} Qg‘t.
The performance data quoted represents past performance — 549 74 786 890 903 936 934 967 934 812 802 No. of Funds in Cat
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an N )
investor's shares, when sold or redesmed, may be worth Portfalio Analysis 06-30-2010
more o less than their original cost. Assat Allocation % Nei% Lg% Sw% SwreChg  Share 81 Toal Sods e
. nt ot o
Current perfgrmance may bs lower or higher than return data Cash 238 238 0.00 %_"%w ot 5% Tur:m;r Hal’i';m'e 3
quoted herein. For performance data current to the most US Stocks 9762 9162 0.00 i .
recent month-end, please call 800-498-5413 or visit ! y y y 330900  AmerisourceBergen Corporatian 157
— Non-US Stacks 0.00 0.00 0.00 -
www.allianzinvestors.com. 181,520  Digital Realty Trust, Inc. 1.56
Bonds 0.00 0.00 000
Other/Not Clsfd 000 000 000 272610 NetApp, inc. 152
Fees and Expenses T|100m100m00(] 171,790 HS, Inc. A 150
Sales Charges ota i i i i
Front-End Load % NA Equity Style Portfolio Statistics  Part  Rel  Rel 16,71
Deferred Load % 108 Ve Bt S Avg Index Cat oTe0 |
. P/E Ratio TTM 191 — 094 312580  Crane Company 1.4
Fund Exponzes d P/C Ratio TTM 85 — 080 294,740  Dresser-Rand Group, Inc. 1.39
Management Fees % 084 ™ P/B Ratio TTM 21 — 087 252,470  Coach, Inc. 1.38
1261 Expense % 1.00 wa  GEOAGMa 453 —o7 121510 Panera Bread Company. Inc A . 137
Gross Expense Ratio % 15 Cap $mil 195480  Ashland, Inc. 136
N 139,770  Cummins, Inc. 1.36
Risk and Retur Profile N o o Fi::‘-lmm Ave Eff Durat 259,860  Intuit 135
( ( (4 vy Eff Duration — N
: 125,750  VF Corporation 1.34
695funds  606funds 358 1unds wg  Avg Eff Maturity — ~orpa
i e Avg Credit Quality — 334560  VeriSign, Inc. 1.33
Morningstar Rating 2% 2% Ix ed AvgWid Coupon _
Morningstar Risk Avg Avg Low e AvgWd Price — Sactor Waightings Stocks % Rel S8P500 TR
Mamingstar Retumn -Avg -Avg Avg ©  information Economy n3 a9
avr 5Yr 10Yr  Crodit Analysis Bond % Software &7 156
. Hardware 131 118
Standard Deviation 23.98 19.59 1736 AAA — Medi ]
M 891 208  0x A — ” 0 032
ean : i - A — Telecommunication 25 050
Sharpe Ratio _0.31 _0_14 _0.04 ........................................................................................................................................................................
BBB — Service Economy a4 1.06
MPT Statistics Standard Index BestFitigex BB — I Healthcare Services 123 1.15
S&#S00TR Momingstar Mid Growah TR B - Consumer Services 16.0 1.96
Alpha -1.38 415  BelowB — B Business Services 23 0.66
Beta 108 0g3 NRMNA - Financial Services 108 0.66
R Sauarad 5308 18 L s
? Rogionsl Exposura Sods %Aelssps0TR oI Manufacturing Economy 62 0.9
Americas 1000 1.00 B Consumer Goods 16.2 1.43
12-Month Yield — Greater Europe ] — Bl industrial Materials 187 149
30-day SEC Yield — Greater Asfa 00 — B Ereryy 23 021
Potential Cap Gains Exp -35.59% Assets K urilties a0 0.00
Operations
Family: Allianz funds Base Curmrency: usb Minimum Initial Purchase: $1.,000
Manager: William Bannick Ticker: PFMCX Purchase Constraints:
Tenure: 17.8 Years Min Auta Investment Plan: —
Objective: Growth Minimum iRA Purchase: —
and i (2) may inciude, or be derived from, account information
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therefora are not an offer to buy or sefl a security, and {6) are nat warranted to be correct, camplsto or accurate. Excapt as otherwise required by law, Momingstar shall nat be mwmslue tor any uadmg dmsmns damages or gther
lossas resuiting fram, or relatad 1o, this infarmation, data, analyses or opinions or their use. Thig report is supplemental sales literaturs. If appiicabla it must be preceded or d by a and di

statsment.
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American Funds EuroPacific Gr C (USD)

Jokk ik
851 Foreign Large Blend

Overall Momingstar Rig™

Incept

03152001 MF  $2,453.91 mil

Type Total Assets Momingstar Cat
Foreign Large Blend

Performance 07-31-2010 ;@nm Style
QuartedyRetums st 2nd Ot 3Gt 4thQtr Total % e
2008 813 -252 -18.21 -1946 -41.00 ——G » of $10008
2009 813 2205 1927 319 3801 = American Funds
2010 056 -12.23 —_ — -368 Egr;(;?gc cGrC
Trailing Retums 1Yr v SYr  10Yr  incept bd &;Qvg: Fareign Large
Std Manthly 6.85 — 513 — 579 13,559
Std Quarterly 7.63 — 418 — AB6 - :Tgsx: MSC! EAFE NR
Total Retumn 785 577 513 329 579 13,555
J-MSCIEAFE 153 451 3m 178 —
NR USD
+/- MSC! AC 182 222 0N 013 — e *
Wi
Performance Quartile
SEEEHE=HBEEBEEEBRE e
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 07-10 History
7-day Yiel —| —| —|2280| 2085 | 3512 | 4038 | 4562 | 4968 | 27.44 | 37.49 | 361 NAV/Price
1846 | -12.96 |-1436 | 31.80 ( 1873 | 20.08 | 20.90 | 18.00 |-41.00 | 38.01 | -3.68 Total Return %
Performance Disclosure 429 | 848 | 158 | 679 | -1.52 654 | -5.44 6.83 238 6.23 1.32 +/~- MSCI EAFE NR USD
The Overall Momingstar Rating is based on risk-adjusted 315 | 677| 059 | 903 | 218 | 346 | 575 | 135 | 453 | -3M | 065 +/- MSC| AC Worl Ex U
returns, derived from a woighrsd average of the thrae-, five,  -+eereseserrmrme oo ! s O A oo
and 10-year (i applicable) Momingstar metrics. % 80 Ksd 10 88 1"l 17188 . %RankCat
The performance data quoted represents past performance - - — | #82| s504] 5 608 | 657 | 743 | 78| 83| & No. of Funds in Cat
and does not guarantee future results. The investment ratum
and principal value of an investment will fluctuats; thus an Portfalio Analysis 03-31-2010
investor's shares, when soid or redeemed, may be worth ]
more o less than their original cost. Asset Aliacation % Net® Long%  Short% g":r: Chg A'“S:"m Zzg }:{:} mme L’:ﬁﬂ
Current performance may be lower or higher than retum data Cash 619 619 000 122009 26% Tumaver Ratio
quated herein. For performance data current to the most US Stacks o A 0 g 50mil  America Movil S.AB. de C.V. ADRL 261
recent month-end, please call 800-421-0180 or visit Non-US Stocks 9330 9330 0M 41mil  Anheuser-Busch inBev SA 214
www.americanfunds.com. Bonds 0.37 0.37 0.00 e 0mil Bayer AG 207
Other/Not Clsfd 02 002 0 i Hayer A :
3 and 1|100m10000000 @ 35mil  Novartis AG 193
a ' ata : : i 22mil  Novo Nordisk A/S 177
Sales Charges N TSRO eSO veceb s bt eSS4
Front-End Load % NA E:l:_"v::'m Portfolio Statistics PAg; el 4 10mil  Rocha Holding AG 168
Deforred Load % 1.08 P/ERatoTIM 172 — 153 © 56mil  Telefonica, S.A 136
L P/C Ratio TTM 75 — 123 © 96 mil  Banco Samtander SA 1.32
fund Expenses wi  PBRatioTM 20 — 130 © 24mil  Nestle SA 1.24
mr;agfment F;es % m o GeoAygMa 373 — 13 © 2mil  Samsung Electronics Co Ltd 1.24
pense | Cap $mil T
Gross Exponse Ratio % 18 [S) 50 m!l DAD Gazprom 1.20
) 24mil  Sap AG 1.20
Risk and Return Profile Fixed-inceme Style ® 207mil  Barclays PLC 116
St W Lng Avy Eff Duration — ) . .
3vr 5Yr 10 Yr ) Avg Eff Maturity _ e 18 mil  Teva Pharmaceutical Industries, Ltd 1.14
65tfunds  473funds 257 funds i Avg Credit Quality _ ® 57mil  Xstrata PLC 1.1
Momingstar Rating™ Sk 5% 4 Mot Avg Wid Coupen 8.20
Momingstar Risk -Avg -Avg -Avg Low Avg Wid Price —_ Sector Waightings Stocks % Rel vms'f‘:'l1 EG\SFE
Momingstar Retum High +Avg +Avg © Info iom Ec 173 —
e sw v CrdAshec adn [ Softwae 1 -
Standard Deviation 2453 2013 17.42 AA : Maedi‘?l’a"i 1-0 :
Mean 571 513 329 A e B Telecommunication 9.8 —
Sharpe Ratio 0.16 0.22 013 888 e
8B & Sorvice Economy Lik) —_
MPT Statistics Standard Index Bestfithdex __ B3 Heahhcare Services 120 —
MSCIEAFENRUSD  MSCIACWOHA EXUSANR  -vevereoserssommsssenserssrssscsates et e setssae s es s . _
USD Below 8 - H Con.sumer Servu:es 50
Alpha 4.08 1.08 NR/NA _ Bl Business Services 21 —
Beta 054 050 B Fancal Sorvices 21 -
R-Squared 9%.34 97.33  Regiosal Exposure Sucks % RelMSEAE =1 Manutucturing Economy 0o -
Americas 105 S~ Consumer Goods 172 —
12-Month Yield — Greater Europe 62.6 — Bl industrial Materiats 134 —
30-day SEC Yield — Greater Asia %9 — B¥ ey 1% -
Potential Cap Gains Exp 476% Assets K1 utities 27 —
Operations
Family: American Funds Base Currency: uso Minimum tnitial Purchase: $250
Manager: Stephen E. Bepler Ticker: AEPCX Purchase Constraints:
Tenure: 26.3 Years Min Auto [nvestment Plan: $o
Objective: Foreign Stock Minimum (RA Purchase: $250

©2010 Momingstar. All Fights Raserved. The information, data, analyses and opinions contained herain {1 mdude the conﬁdamal and pmmetary mfum.mun of Momingstar, (2) may include, or be derived fram, account information
d. {4) do

provided by your financial advisar which cannat be verified by Momingstar, (3) may not be copied or

affered by Momingstar, {5} are provided solely for informatianal purposes and

therafora are not an offer to buy or sell a security, and {B) are not warranted te be correct, complate or accurate. Except as mherwlse required by law, Momlngstal shall not be mspamtble foranv uading decisions, damapes or other
and di

losses resulting from. or related to, this infarmation, data, analyses or opinions or their use. This report is supplemental sales literature. If applicable it must be preceded

statement.
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H Overall Momingstar Rtg™  Incopt Type Total Assets Momingstar Cat
American Funds Growth Fund of Amer iy o T rern
(USD) 1511 Large Growth
Porformance 07-31-2010 @ Investment Stybe

| || R || R || R || R | R
QuarteryRetums  1st0r 20dQr 30w 40w Total % ® 82 81 0 " & P . " « _ e
2008 807 103 -1520 -2327 -3956 e
2009 415 1652 1313 566 3351 _"'Nn"'"'ma"m" s Growth
2010 395 -8 @ — — 277 U UTrcTCTrTTcUyp T Fund of Ames C
Trailing Ratums tYr 3Yr 5Yr  10Yr  Incept - g§4t7l1\vg: Large Growth
Std Monthly g8 — o2 — e Lo Lo Lol — Indax S&P 500 TR
Std Quarterly 8.56 — 005 — 1.3 10,890
Total Retum 930 680 028 013 139
V-SSPSO0TR 454 012 045 067 —
+/- Russell 435 -265 052 385 —_
B TR I R I At ARRRAS) ISR IS (R I I &
% Rank Cat 7 8 & D % E E E E E E g E Performancs Quartils
s HE 0 S SHENE o
NoinCat ... e En mm 1999 | 2000 | 2001 | 7002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 0710 History
7-day Yield — — — — | 1814 | 2391 | 2655 | 2986 | 31.73 | 3273 | 1977 | 26.35 | 2562 NAV/Price
Pertormence Disciosws 461 | 668 |-1307 |-2264 | 3181 | 11.00 | 1332 | 1006 | 1007 | 3956 | 3351 | 277 Total Retum %
The Overall Momingstar Rating is based on rsk-adjusted 23570 1578 | -1.12| 054 | 313 | 016 | 841 | 573 | 458 | -256 | 7.05 | -266 +/- S&P 500 TR

1145 | 2910 | 741 ) 524 | 206 | 474 | 806 | 099 | 174 | -192 | 370 | -7 +/- Russell 1000 Growt

returns, derived from a weighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

The performance data quoted represents past performance
and dogs not guaranted future results. The investment return
and principal value of an investmant will fluctuate; thus an
investor’s shares, when sold or redeemed, may be worth

Portfolio Analysis 06-30-2010

more or less than their original cost. Assot Allocation% 03312010 Net% Long% Shoi%  Share Chg Shae 283 Total Stocks % Nt
Current performance may be lower ar higher than retum data Cash 847 8.47 0.00 (slls_ncz% 0 Amount 38;5 ?nal lerag-lt:ycme Assets
quoted herein. for performance data current 1o the most US Stocks 7516 7516 0.00 . umave a 0
recent month-end, please call 800-421-0180 or visit NorUS Stocks 1626 1626 000 ® 185mil  Oracle Corporation 2%
www.americanfunds.com. Bonds 07 0w oM ® 9mil  Google, Inc. 288
Other/Not Clsfd 0'05 0'05 0'00 e 152mil  Microsoft Corporation 260
Fees and Expenses TI .......................................... 001 ............ 00 (=] 10 m|I Agple, Inc. 1.95
Sales Chargas ota 100 %o O =] ick Gald Corporation R
Front-End Load % NA  Equity ::"M Portfofio Statistics Zﬂv'; lnt?;'( f":: k-1 1,760 mil  United States Treas Nts 3.5% 137
Valug .
Deforrod Load % 100 .. PERsoTIM 154 — om @ 48mit  JP. Morgan Chase & Co. 131
Fund . P/C Ratio TTM 93 — 088 © 76mil  Cisco Systems, Inc. 1.2
Manag el ment Fees % 0.28 wid P/B Ratio TTM 22 — 08 @ 23mil  Union Pacific Corporation 1.20
1201 Bxpense % 1.00 o O0AwMe 367 — 08 szmil  SuncorEnengy.nc. o 114
Gross Exponse Rotie % 15 Cap $mil ® 43mil Marck & Co Inc 112
Risk and Retura Profile - e 32mil  Philip Morris Intemational inc 1.10
Fixod-incoma Style 4 .
3vr 5Yr 10Yr Son bt Loy Avg Eff Duration — © 0 m!I Medtronic, Inc. 108
. e 56 mil  Wells Fargo Company 1.06
1511 funds 1283 funds 742 funds | Avg Eff Maturity — ) )
] - Avg Credit Quality . ® 88mil  Coming Inc. 1.06
Morningstar Rating k) 4 Ix 4% et Avg Wtd Coupon 361
Mormingstar Risk -Avg -Avg Avg - AvgWad Price 10445  Sector Weightings Stocks% el S&P500 TR
Momingstar Retum Avg Ay +Ayg O Information Ecenomy 23 1
v 5Yr 0¥ Grodit Annlysis Bond % Ha rdwa:e “7]': :]‘gg
=] A .
Standard Deviation 2085 16.99 1739 AAA ~ B Media 29 1.24
AA _ . .
Mean 550 0.28 2 _ Telacommunication 70 1.40
Sharpe Ratio 029 -0.05 0.06
— & Service Economy 380 0.97
MPT Statistics Standard Index Best Fit Index — B Healthcare Services 127 1.19
S&P 500 TR Russell 1000 Growth TR USD B = E Consumer Services 84 0.98
Alpha 042 -297 — Business Services 53 150
Beta 0.96 097 — Financial Services 17 o
R Squared 0450 W2 e e e
gionel Exp Stodks % Rl SEP S0 TR g Manufacturing Economy 6 088
Americas 90.0 0.90 Consurper Goods 15 0.66
12-Maonth Yield - Greater Furope 17 B Industrial Materials 138 123
30-day SEC Yield —_ Greater Asia 22 . S | Energy 106 097
Potential Cap Gains Exp -1.38% Assets I utiities 08 021
Oparations
Family: American Funds Base Cutrency: usb Minimum Initial Purchase: $250
Manager: James E. Drasdo Ticker: GFACX Purchase Constraints:
Tenure: 24,8 Years Min Auto Investment Plan: $0
Objective: Growth Minimum 1RA Purchase: $250

©2010 Momingsiar. All Rights Reserved. The information, data, analyses and opinions comained herein {1} include the confidertial and proprietary information of Momingstar. (2) may include, of be derived fram, account information

provided by your financial advisor which cannot be verifiad by Momingstar, {3) may not be copied o

d, {4) da nat

advice offerad by Momingstar, (5} are provided solely for informatianal purpases and

thersfore ate not an offer to buy or sell a security, and (6) are not warranted to be coect, complete or accurate. Except as otherwisa required by law, Momingstar shall not beresnonsmlu for any trading decisions, damages o ather

fosses resulting from, or related to, this information, data, analyses or opinions or their usa. This report is supplemental sales literature. If applicable it must be precedsd or

statement.

ys or egquivatent, and
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American Funds SMALLCAP World C (USD) 35"

593 World Stack

Performance 07-31-2010

Quarterly Retuns 1stQr 2ndQtr 3d O 4thQw Total %
2008 -11.42 325 -1918 -2748 4477
2009 625 2785 2153 465 5244
2010 662 841 - — A4
Trailing Retums 1vr 3vr SYe  10Yr  Incept
Std Monthly 21.46 — an — 598
Std Quarterly 2318 — 376 — 5877
Total Retum 224 7131 AN 197 598
+/-MSCIEAFE 1620 297 200 046 —
NRUSD

+/- MSCI 1263 114 317 192 —
WorldNRUSD e
% Rank Cat 5 50 21 37
No.inCat 82 5B 40 25

7-day Yield —

Performance Disclosure

The Overall Morningstar Rating is based on risk-adjusted
returns, derived from a waighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

The pert data quoted rep ts past perft

and does nat guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an
investor's shares, when sold or redeemed, may be worth

Gk

Portfolio Analysis 03-31-2010

Incept

03-152001 MF  $761.76 mil

Type Total Assets Momingstar Cat
World Stock

Invostment Style

Equity

Stock %
Growthoi 10080
== American Funds

SMALLCAP World C
19,369

= (at Avg: World Stock
583

— index: MSCI EAFE NR
usp
13,555

Purformance Quartile
{within category)

History

NAV/Price

Total Retum %

+/- MSCI EAFE NR USD
+/- MSCI World NR USD

more or lass than their original cost. Assst Allacation % Net% tong% Short%  Share Chg Am.Sl?am 531 {nta: g:ﬁj" % Net
Current performance may be lower or higher than retum data Cash 785 785 o 56'72 Tumover Ratio Aosers
quoted hersin. For performance data current ta the most US Stocks 3787 3187 42mil  Kingboard Chemical Holdings Ltd. 11
recent monfh-end, please call 800-421-0180 or visit Non-US Stocks Gmil  Comainer Comaration of India 105
www.ameficanfunds.com. g‘;‘ds 69mil  XinAo Gas Holdings Ltd. 10
Fues and Expenses 10mil  East West Bancorp, Inc. 0.92
N s AT MSCidustial Dt Co. e, 092
Front-End Load % NA E:l:_"v :-M Fortalio Statistics 5’;3; oy Moo 2mil  Cochlear Limited 085
Deforred Load % 1.00 ’— P/ERatioTTM 181 — 141 2mil Madem Times Graup MTG AB 0.79
L " PCRatioTIM 100 — 137 @ 3mit  Inverness Medical Innovatians, inc. 0.69
Fund Expenses ws  PBRatoTTM 23 — 142 © 13mil  Heritage Oil PLC 0.84
Management Fees % 0.85 GeoAgMkt 1695 — 008 © 3mil  Lululemon Athletica, Inc 0.64
12h1 Expense % 1.00 L S CapS$mil e SR e e
Gross Expenss Ratio % 194 3mil  Thoratec Laboratories Corporation 0.62
| e Emil  twtelecom inc. 059
Risk and Return Profile ﬁms"" ! e Smil  Pacific Rubiales Energy Corp. as57
W osvwo 1w e - 920000 Niko Resources Ltd 057
533 funds 470 funds 256 funds Avg Credit Quality . e 4mil  Jain higation Systems Ltd. 0.55
Mormingstar Rating™ Ik Ik I ¥ Avg Wid Coupon 543
Mormingstar Risk +Avg +Avg +Avg Low Avg Wid Price 94.94 Sector Weightings Stocks % Rel MS'(‘:}'EGXSFDE
Maorningstar Return Avg +Avg Avg 1 information Economy 155 _
3 s 10w Software 36 -
Standard Deviation 6% 2 24 HMaer:;are ;: _
Mean 23 an 1.97 Telecommunication 3'4 —
Sharpe Ratio 018 0.18 OB Qe e etteetireseatedeettt et e e e e e as S S
G Service Economy 5.7 —
MPT Statistics Standard Index Best Fit index il Healthcare Services 13.1 —
MSC! EAFE NR USD Mumi&gosdzaa:a!_li;ezti)rga Ead  Consumer Services 87 —
Alpha 368 1.47 E  Business Services 124 —
Beta 1.00 118 Financial Services 125 —
R-Squared 90.52 95.20 Regional Expessre Stocks % Rl MSCIEAFE ] Mamufacturing Economy .8 ’ ___
Americas 82 N U_S_D B Consumer Goods 14.3 —
12-Month Yield — Greater Europe 241 __ B industrial Materials 149 —
30-day SEC Yield - Greater Asia 76 — B Energy 65 —
Patential Cap Gains Exp 1.09% Assets O uiiities 21 —
Operations
Family: American Funds Base Currency: usD Minimum Initial Purchase: $250
Manager: Gordon Crawford Ticker: SCWCX Purchase Constraints;
Tenure: 20.3 Years Min Auto Investment Plan: $50
Objective: World Stock Minimum IRA Purchase: $250
B et e e P s NRNNGSAR”
therafare are nat an offer t buy or sell a sacurity, and {6) are not warranted ta be comect, complete or accurate. Except as atherwise required by law, Momingstar shall not be raspnnslhle for any lradmg deusmns dmm or othel
Is;-::lm"s:mng from, of related ta, this information, data, analyses or opinions or their use. This report is supplemental safes literature. If applicable it must be preceded or tya
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Franklin High Income C (USD)

Performance 07-31-2010

Quarterly Retums 15t0tr ZndQtr 3rdQtr  4thQtr Total %
2008 270 124 861 -1428 -22.83
2009 307 1876 1133 566 44.08
2010 273 008 — — 609
Trailing Retums 1Y v 5Yr  10Yr  Incept
Std Monthly 16.21 — 582 64 62
Std Quarterly 20.02 — 557 614 608
Totat Retum 12 694 58 642 626
+/- BarCap US 830 069 -014 -006 —
Agg Bond

+/- BofAMLUS  -7.05

HYMaste .

% Rank Cat 83

No. in Cat 568 499 428 283

7-day Yield —

Performance Disclosure

The Qverall Momingstar Rating is based on risk-adjusted
returns, derived from a weighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

The performance data quoted represents past performance
and does not guarantee future resuits. The investment retum
and principal value of an investment will fluctuate; thus an
investor's shares, when sold or redeemed, may be worth
more or less than their oniginal cost.

Overell Momingstar Rtg™  Incept Type Total Assets Momingstar Cat
b a8 ¢ 05-16-1995 MF  $427.35mil  High Yield Bond
498 High Yield Bond
O S AR e
Fixed-Income
94 96 85 88 a3 91 ) 9% 88 % — Bond %
"""" T T . srewaot St
------------------- = Franklin High Income C
"""""""""""""""""""""""""""""""""" L] 18,334
_________________________________________________ N e A

1939 | 2000 | 2001 | 2002 | 2003 | 2004
252 | 208 | 183 | 167 | 209 | 218
003 | 823 | 288 | -445 | 3456 | 11.50
079 |-1986 | -5.56 |-14.71 | 3046 | 7.16
254 | 311 | -160 | -256 | 6.4t

414

365

Portfolio Analysis 05-30-2010

21
3.36
0.83

...................................... ®
20065 | 2007 | 2008 | 2009 | 07-10
214 205) 146 | 193 | 19
B64 | 264 |-2283 | 4408 | 6.09
431 | 433 |-2807 | 3815 | 0.37
<1343 | -2.28

= Cat Avy: High Yield
Bond
17,487

= Index: Bar(:ap US Agg
Bond TR USD
18,506

Performance Quattile
(within category)

History

NAV/Price

Total Retum %

+/- BarCap US Agg Bond

+/- BofAML US HY
Maste

No. of Funds-iﬁ Cat

. Asset Alocation % Net% Llong% Short%  Share Chg Share 3 Total Stocks % Net
Current performance may be lower or higher than retumn data Cash 515 515 000 since Amount 216 Total FixedHncome Assets
quoted herein. For performance data current to the most US Stocks 025 0'25 0'00 02010 ) A% Tumover Ratio
recent month-end, please call 800-632-2301 or visit N _J; Stock 000 090 0 40mil  Harrahs Oper 11.25% 1.35
www.franklintempleton.com. on tacks ' g 0 ¥ 45mil  CitGmp7% 1.31
Bonds 9393 9393 0.00 "
Foes and E Other/Nat Cisfd 088 088 000 S5mil - Hea 9.125% 118
sand Expenses 000 ettt enn 35mil  Ford Motor Credit Co 7.5% 1.15
Sales Cuargen Toul (00 T00W 00 e 29mil Cchblic/CchliCoptash - 110
Front-End Load % NA  Equity Style Portfolo Statistics ~ Port  Rel Rl 3% 35mil Bk O Amer Corporation FRN 108
Deferrad Load % 1.08 Vo Blend Growth Avg Index Cat
P/E Ratia TTM 11 — — ] 32mil  Gmac 6.875% 1.05
Fund Expenses P/C Ratio TTM 20 — — 40mil  Mgm Resorts Intl 6.625% 1.02
Management Fees % 0.46 i P/B Ratio TTM 06 — — ¥ 35mil  Intl Lease Fin Mtn Be 5.65% 1.00
1201 Expense % 065 o CeOARM 80— — & 3mil | Michaels SWOES10% oo 100
Gross Expense Ratio % 130 Cap $unil 30mil Metropes Wireless 9.25% 1.00
Risk and Retum Profile 30mil  Sprint Nextel 8.375% 0.97
Fixed-income Style 30mil  Digicel Grp 144A 8.875% 94
v sv o S b m Avg Eff Duration 3.85 30 mil Frge‘::al ")Semicon 8.875% 3.89
ARfunds  4ZBands 283 funds w Avg EFf Maturity 6.16 il Ches zke B e om 088
Mamingstar Rating™ Ix In I s :"9 &fg'&gua]m B; pe e ’
: . vg upon .
Mom!ngstar Risk Avg Avg +Avg - Avg Wtd Price 9963 Stocks % Rel BarCa US
Mamingstar Return Avg Avg Avg Agg Bond
99 -
3vr 5Yr 10Yr Crodit Analysis 03-31-2010 Band % 0.0 —
Standard Deviation 15.44 1219 11.07 AAA 0.00 00 —
Mean 6.94 5.82 642 AA 375 9.9 —
Sharpe Ratio 04 031 038 A 050 -
BBB 208 ; -
MET Statistics Standard Index BestFitlndex BB w5 & Service Ecenomy o -
BarCapUS AgoBond BAMLUSHY Mostar I TR B 4358 M Healthcare Services 00 -
Alpha 153 098  BelowB 560 gu":;“a"s';"si';v'::s gg -
NR/NA 103 & . -
Beta 1.32 088 Financial Sefvicas 00 -
R-Squared 12.37 9769 e
Regional Exp: Stocks % Rel Barﬁagms =l  Manufacturing Economy [A] —
) BY  Consumer Goods 0.1 —
12-Month Yield 711% Americas 1000 B Industiol Materia
04 ) Greater Eurape 0.0 — ndustriat Matenials 00 —
ay SEC Yield 1.34% - [ I3
Potenti ] Greater Asia 00 — nergy 0.0 —
otential Cap Gains Exp -21.67% Assets K  utilities 00 _
Operations
Family: Franklin Templeton Investments Base Currency: Usp Minimum Initia} Purchase: $1,000
Manager: Chiristopher Molumphy Ticker: FCHIX Purchase Constraints:
Tenure: 19.6 Years Min Auto Investment Plan: $50
Objective: Carporate Band - High Yield Minimum IRA Purchase: $250
©2010 Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the ial and propei ion of (2) may include, or be derived from, account information

provided by your financial advisor which cennot be verified by Momingster, (3) may not be copied or

14} do not

advu:e affered by Manngsm (5) are provided solsty for informatienal purpases and

therefore are not an offer to buy or sell a security, and (6) are not waranted to be comect, complete or accurete, Except as otherwise required by law, Morningstar shall not be responsible for any treding decisions, damages or other
logses resuiting from, or related to, this information, data, analyses or opinions or their use. This report is supplemental sales arature. i applicable it must bie preceded or bya

statement.

or
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Franklin Strategic Income C (USD)

Performance 07-31-2010

Quarterty Retums 1stQtr 2ndQtr 3dQtr 4th Ot Total %
2008 039 031 580 -581 -11.21
2009 250 960 818 278 24930
2010 39%6 031 — —~ 637
Trailing Retums 1Yr v 5Yr 10Yr  Incept
Std Monthly 12.47 — 617 714 609
Std Quarterly 1422 — 572 692 59
Total Retum 1347 684 617 714 609
+/- BarCap US 45 -079 021 066 —_
Agg Bond

+/- BarCap US 352 -066 018 0.52 -
Universa

7-day Yield -

Performance Disciesure

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

The performance data quoted represents past performance
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an
investor's shares, when sold or redeemed, may be worth

Type Total Assets Momingstar Cat

Overall Momingstar Rtig™  Incept
ik 05-01-1998 MF  $1,148.92 mil
194 Muttisectar Bond

Portfolio Analysis 06-30-2010

Multisector Bond

Investment Style

Fixed-Income
Bond %

Growth of $10.800

== Franklin Strategic
Income C
20,546

== (at Avg: Multisector
Bond
18,563

— Index: BarCap US Agg
Bond TR USD
19,506

Parformance Quartile
{within category)

History

NAV/Price

Total Retum %

+/- BarGap US Agg Bond
+/- BarGap US Universa

more or less than their onginal cost Asset Allacation % Nst% long% Short%  Share Chg Share 2 Total Stocks % Net
. since Amoum 666 Total Fixed-income Assets
Current performance may be lower or higher than retum data Cash 1084 1131 047 g3z0m0 56% Tumover Ratio
quoted herein. For performance data current to thg_mnsr US Stocks 006 006 000 g 87530 mil  Korea{Republic Of) 4% 163
recent manlﬁ—end, please call 800/632-2301 or visit Non-US Stocks 0.00 0.00 0.00 58mil  Russian Fedn 2.25% 148
www.franklintempleton.com. Bonds 88.06 88.08 0.00 " .
Other/Nat Clsfd W3 18 000 62 '"f: 2““’“!"’“;’""“’;:?‘) 2';::’% m
............................................................................. 142 mil rgentine Republic 0. .
Marhitiaain Tod e T v L L
From-End Load % NA E::n'" ::" Portfolio Statistics Z"v: o et 53,893 mil  Korea(Republic 0f) 4.75% 1.02
Deferred Load % 1.00 St P/E Ratio TTM 11 — 010 70650  BraziliFed Rep Of) 10% 0.80
" PBCRatioTTM 20 — 030 109mil  Poland{Rep Of) 4.75% 073
Fund Expensas Mid P/B Ratio TTM 06 — 036 101 mil  Malaysia 3.833% 0.n
:wzzr;agement FOZGS % gég oy 0€0 Avg Mit 950 — 005 29mil  Greenwich Cap Cmbs 2005-Gg5 CMO 0.68
Gm:’::::; Ratio % pps Cap Simil 27 mil  Califomia St Ga Bds 7.55% 065
i S} 30mil  Califomia St Go Bds 5% 0.65
Risk and Return Profile ﬁ;:"'::""' Style . ® 29mil  Community Health Systems Inc a61
v sy tow o " :vvg E: &"a’;”l}:ﬁ: 3718 24mil  Rockwood Speciatties Group Inc 056
194 funds 157 funds 107 funds Avg Credit Quality _ 22,830  BraziliFed Rep Of) 6% 054
Mormingstar Rating™ I I 3% M Avg Wid Coupon 657
Mormingstar Risk Avg Avg Avg ow Avg Wd Price —_ Sector Weightings Stocks % Rel BZ'('AD us
Momingstar Return Avg Avg Avg o _
Ivr 5vr 10 Crodit Anatysis 03-31-2010 Bond % —
Standard Deviation a4 717 6.85 xA 12:% _
Mean 6.84 6.17 7.14 A 13.36
Sharpe Ratio 085 051 QBT Lo
SSB :;g Service Economy 00 —
MFT Statistics Standard Index Best Fit index B 1990 M3 Healthcare Services 0.0 —
&rcap US AQQ BODd BO'AM‘. Us HY Maslel' l'j;g Bélo.w...B ............................................................. 7?” = corlsumer seN'ceS 0-0 —
Aipha -0.89 147 NRNA 076 [ Business Services 0o —
Beta 1.08 050 Financial Services 0.0 —
Fr-Squared na 91.97 Regional Exposure Stocks % RelBarCapUS =1  Manufacturing Economy (1] -
Americas 1000 Ao Bo_"_d BJ  Consumer Goods 00 —
12-Manth Yield 5.00% Graater Europe 00 — B Industrial Materials 00 -
30-day SEC Yield 4.90% Greater Asia 0.0 — B Energy 00 —
Potential Cap Gains Exp ~ 2.16% Assets 0 uviiies 00 -
Operations
Family: Franklin Templeton Investments Base Currency: usDh Minimum Initial Purchase: $1,000
Manager: Christopher Malumphy Ticker: FSGCX Purchase Constraints:
Tenure: 16.3 Years Min Aute Investment Plan: $50
Objective: Multisector Bond Minimum IRA Purchase: $250
T oy e e (0 sk b e o et e, |~ A NRGTA
other

therafora are not an offar t buy or sell a securiry, and (6] are not waranted to be commect, camplate or accurate. Except as otherwise requited by law, Momingstar shall not be responsible for any trading decisions, damaqes o
bya

{osses resulting from, or related to, this information, data, analysas or opinions ot their use. This report is supplemental sales literature. if applicatde it must ba preceded or

statement.

or
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Franklin Total Return C (USD)

Performance 07-31-2010

Quarterly Hetumns 1stQr ZndQtr 3rdQtr  4thQr Total %
2008 008 09 415 081 -585
2009 127 568 599 133 1495
2010 327 203 — — 14
Trailing Retums 1Yr v 5Yr 10Yr  Incept
Std Monthly 1119 — 498 — 538
Std Quarterly 1217 — 442 — 519
Total Retum 1219 640 498 583 538
+/- BarCap US 328 123 098 -065 -—
Agg Bond

+/- BarCap US 040 -261 159 -1.64 —
BOVGIE | | e e
% Rank Cat 38 62 60 53

No. in Cat 137 991 862 520

7-day Yield —_—

Porformance Disciosure

The Overall Momingstar Rating is based on risk-adjusted
returns, derived from a weighted average of the thrse-, five-,
and 10-year (if applicable) Momingstar metrics.

Overall Momingstar Rtg™ Incept Type Total Assets Momingstar Cat
Jrirk 03012002 MF  $334.26mil  [ntermediate-Term Bond
991 Intermediate-Term Bond
M| | O | O | O P | | O || | B e
Fixed-Income
98 8 9% W 93 90 9z 85 a7 ) 9 — Bond %
Growth of $10,000
== Frankin Total Retum C
18,068
--------------------------------------------------------------------------------------- ax = CatAvg:
Intermediate-Term Bond
17435
"""""""""""""""""""""""""""""""""""""""""""" = bm‘ = Index; BarCap US Agg
Bond TR USD
19,506
---------------------------------------------------------------------- 1%
----------------------------------------------------- B EEE EETPRRTY PEPPPRTS PEPPRR
Performance Quartile
{within ryh
SEEEEBE=H== = —
1999 | 2000 | 2001 ( 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 07-10 History
— — — — | 1017 | 1022 | 993 | 993 992 | 8N 10.08 NAV/Price
4130 1020 | 832 | 772 | 748 | 483 133 | 455 443 | 585 7.44 Total Retum %
048 | -143 | 212 254 | 338 | 049 | 104 | 022 | -254 |-11.09 0.98 +/- BarCap US Agg Bond
158 | 224 | -250 Cre

Y

No. of Funds in Cat

The pert; data quoted rapresents past per —| —1 —1| —| 92| 1035 | 1043 | 1092 | 1097 | 135 | 123
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an Portfolio Analysis 06-33-2010
investor's shares, when sold or redeemed, may be worth
more or less than their original cost. Asset Allocation % Net% long% Short%  Share Chg Share 2 Total Stocks % Nat
i since Amount 792 Total Fixed4ncome Assats
Current perfarmance may be lower or higher than retum data Cash 521 1013 492 g3z 188% Tumever Ratio
quoted herein. Far performance data currant to the mast US Stocks 002 002 000 g eBmil  FNMA 256
recent manrfl-end. please call 800-632-2301 or visit Non-US Stocks 0.00 0.00 0.00 67mil  United States Treas Nts 1.75% 236
www.franklintempleton.com. Bands 9471 N 0.00 @ 77250 mil  KorealRepublic Of) 4% 221
Other/Nat Cisfd 006 049 043 ol oaliepuic ! W 2
Fossond Expomses oo mil ni es Treas Nts 2. |
Sats Charges Total 1000 10535 5% g Bl ANWA 10
Front-End Load % NA E:llilv Style Partfalia Statistics 'I’g‘; e B 35mit  United States Treas Nts 2.75% 1.28
Bend i .
Deferrad Load % 1.00 e i P/E Ratio TTM 1] — . ¥ 32mil  United States Treas Bds 4.5% 1.23
i P/C Ratio TTM 20 — — % 33mil  United States Treas Nts 3.625% 1.21
Fund Expenses i P/B Ratio TTM 0§ — — 30mil  United States Treas Bds 4.5% 1.14
Management Fees % 033 GeoAgM 950 — — 30mil  United States Treas Nits 3.875% 113
12b1 Expense % 065 Serall Cap $m|| .......................... L T e et L
Gross Expense Ratio % 146 *® 30mil  FHLMC 3 110
) 213 mil  Sweden(Kingdom Of) 5.5% 104
Risk and Retumn Profila ";m“*:“'l'_"’“' A 6 Dorat - 29mil  Greenwich Cap Cmbs 2005-Gg5 CMO 1.03
v s v . A:g p M‘gt"ur':’t: S e Bmil  FHLMC5% 1.02
W1 funds  BR2funds 520 funds ™ Avg Credit Quality — 19mil  Federal Natl Mtg Assn 6.625% 085
Momningstar Rating™ Ik Ix I M« Avg Wid Caupon 567
Momingstar Risk +Avg +Avg Avg Low Avg Witd Price — Sector Weightings Stocks % Rel B:ur(;am
Morningstar Retum Avg Avg Avg ©  Information Economy 1000 _
v v pyens zr;:i Analysis 03-31-2010 B::u;; ﬁafrt:v:re 00 —
Standard Deviation 597 484 43 b M et -
Mean 6.40 498 583 . - '
Sharpe Ratio 0.87 047 074 BBB 17.03
BB 9'94 Service Economy 00 —_—
MFT Statistics Standard ndex Best Fit Index B 6198 Healthcare Services 0.0 —
BarCap US AggBond  BarCap US Credit TR USD BelowB ............................................................. 2 8 9 Bl  Consumer Services 00 _
Alpha -1.44 088 \oNA 297 B Business Services 00 —
Beta 1.06 066 ’
- 51 B
Squared 525 7975 Regions! Exposure Stocks % Fel s%us =} Manufecturing Econamy 00 -
Americas 1000 _ B Consumer Goads 00 —
12-Month Yield 386% Greater Eurape 00 — B Industrial Materials 00 —
30-day SEC Yield 343% Greater Asia 00 — B Enegy 00 —
Potential Cap Gains Exp 3.36% Assets K utiities 00 —
Operstions
Family. Frankfin Templeton Investments Base Cumency: usb Minimum Initial Purchase: $1,000
Manager: Roger Bayston Ticker: FCTLX Purchase Constraints:
Tenure: 12.0 Years Min Auto Investment Plan: $50
Objective: Income Minimum IRA Purchase: $250

©2010 Morningstar. All Rights Resarved. The information, dats, analyses and apinions cantained herein (1) inchude the cmﬁdwmal and proprietary information of Momingstar, (2) may include, or be derived from, account information
provided by your financial advisor which cannot be verified by Momingstar, (3) may not ba copied or {41 da advice
therefore are not an affer t buy or sell a security, and {6) are nat warrantad to be carmect, complete or accurate. Bxcept as mhemse

affered by Momingstar, (5) ara provided solely for informational purpases and
required try law, Momiingstar shall not be responsible for any uadmg uwsons damages or other

losses resulting from, ar related to, this information, data, analyses or apinions or their use. This report is supplemental sales literature. If applicable it must be preceded or bva

statement.

MORNINESTIR®
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Franklin US Government Secs C (USD) S ot o e oo nemauson

Intermediate Government

325 Intenmediate Government
Performance 07-31-2010 Investment Style
Fixed-Income

Quarterly Retums 1stQtr Znd Qv  3rd Q- 4thQtr Total % Bond %
2008 237 091 123 359 638 W
2008 187 010 235 002 428 = Franklin US Government

—_ — Secs C
2010 179 284 575 St
Tratling Retums 1Y v 5Yr  10Yr Incept - gamm :;:‘ermediaie
Std Monthly 6.10 — 529 530 6555 17337

—_ — Index: BarCap US
Std Quarterly 6.16 49 523 552 B;%Em usa[f Agg
18,

Total Retum 710 697 529 530 55

+/-BarCapUS  -1.81 -066 -067 -1.18 —
Agg Bond

+/- BarCap US 043 035 -048 088 — [ POV P %
G

SEECEEESEEEE

1939 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2008 | 07-10 History

6.51 673 | 680 | 697 | 672 | 663 | 649 | 640 | 646 | 658 | 660 | 6.84 NAV/Price
028 | 984 | 713 | 806 | 125 | 326 | 224 | 3.17 | 567 | 638 | 428 | S75 Total Retum %

Parformancas Disclosure 10 | 179 | 131 | 220 | -285 | 108 [ 013 | 116 | -1.30 | 114 | 185 | 0N +/- BarCap US Agg Bond
The We?" Mozfr'"ﬂystar ﬁatzvi;s baseo Dﬂff;:k-fhdl"smff_ 251 | 340 | 000 | 344 | 01| 022 | 041 | 031 | 299 | 601 | 648 | 0.3 +/-BarCap US Govemme
raturns, derived from & weightod average of the thie-, five, - woms-rgoreeresrrsdess oesefensiisses sl e s e e e
and 10-year (if applicable) Momingstar metrics. ... 2 ]} B V.. % % B a3 g 8| 4“9 v B % HankCa\ ..............
The pert; data quoted rep past perf 299 310 322 33 352 351 351 3710 396 374 367 352 No. of Funds in Cat
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an Portfolio An 06-30-2010
investor's shares, when sold or redeemed, may be worth alys
more or less than their original cost. Asset Allocation % Net% long% Short% :_"l;;e Chg An?;:ﬁ ” 363 g::: ?fﬁmm :Ss'::;
Currertt performance may be lowsr or higher than rstum data Cash 77 W77 000 gaan 35% Tumover Ratio
quoted herein. For performance data current to rl‘fq most US Stacks 000 000 000 g 177mil GNMA 5% 1.83
recent month-end, please call 800-632-2301 or visit Non-US Stocks g00 000 000 ) 120mil GNMAS5% 147
www. franklintempleton.com. Baonds 9768 9774 006 e 136 mil  GNMA 45% 1'37
Other/Not Clsfd 0ss 055 000 e 127mi GNMA &'5% 1'34
Foes and Expenses Total 10000 10006 006 o 12mil  GNMA 6% 118
Salos Charges e S T T wl
Front-End Lozd % Na [y Stre Portfolio Statistics ~ Pot  Bel Rel @ 103mil GNMA 45% 1.05
Vaoe Hed Srowth Avg Index Cat i
Deferred Load % 1.00 P/E Ratio TTM _ _ _ ®© 91 mil  GNMAS% 0.94
" PCRatioTM — — — © 8Imil  GNMA55% 0.94
Fund Expenses "o P/B Ratio TTM — — — © 81 mil GNMA 4.5% 083
Management Fees % 045 .. GeoAvgMk - — — 8 T7mil  GNMA45% 078
;2!11 Exgxense%m . :];5 Cap $mil 9 ................ 75""' ..... GNMAS%O?B
ross Expenso L] 3
e S 74mil  GNMAS% 077
Risk and Return Profile Fiapd-frcome Sivie v Ef Dorat w © 7imil  GNMA5S5% 075
v osw v o At Moty S <) 69mil  GNMABS% 073
Whnds  W6hnds 227 funds  Avg Credit Qualfty —_ e Timil  GNMA45% 072
Momingstar Rating™ Ik Ix Ik ¥ Avg Wid Coupon 5.33
Momingstar Risk -Avg -Avg -Avg Low Avg Wid Price 107.66 Sector Weigittings Stocks % Rel B:vfago l:‘g
Momingstar Return Avg Avg -Avg O Ioformation Economy — " —
™ v Ty, Credit Anabyaia 1331-2010 Bord% (&) Software — -
» AAA 98.22 Hardware — —
Standard Deviation 3.16 290 28 AA 249 B Media o o
Mean 697 529 530 A 000 P Telecommunication — —
Sharpe Ratio 179 0.86 0.96 BBBUDO ....................................................................................................
BB D'O(] G Servico Economy — -—
MFT Statistics Standard Index BostFitindex pgo @ Healthcare Services — —
BarCap US Agg Bond BarCap US MBS TRUSD B| ..... B ............................................................. [)0(] E Consumer Services _ _
elow .
Alpha 149 08 oA 071 Bl Business Services — —
Beta 0.66 0.96 Financial Services — —
R-Squared 74.90 94.62 Regional Expesure Stocks % Rel BarCapBol'J‘g =1 Manufacturing Economy — —
Americas _ Ao " [ Consumer Goods — —
12-Month Yietd 350% Greater Europe — _ B3 industrial Materials — —
30-day SEC Yield 320% Greater Asia — — B Energy — —
Potential Cap Gains Exp 1.62% Assets K  Auilities — —
Oporations
Family: Franklin Templeton Investments Base Currency: usbD Minimum Initial Purchase: $1,000
Manager: Roger Bayston Ticker: FRUGX Purchase Canstraints:
Tenure: 16.9 Years Min Auto Investment Plan: $50
Qbjective: Government Bond - Mortgage Minimum IRA Purchase: $250
©2010 Momingstar. All Rights Reserved. The information, data, anatyses and opinions contained hersin (1] inchude the confidertial and proprii infe {2} may includa, or be derived from, account information ®
provided try your financial advisor which cannat be verified iy Momingstar, (3) may not be copied or {4) do nat itute i  advica nﬂaad by Momlngslal (5) are provided solaly for informational pumeses and M' ,ml“ﬁs{m
therefore are nat an offer 1 buy or sell a security, and (6] are nat warranted to be comect, complete or accurata. Except as otherwise required try law, Momingstar shall not be mpmslhle Tor any trading dwsms dmages or other
lossas resulting from, or relatad to, this infarmation, data, analyses or apinions or their use. This report is supplemental sales literature. )f apqlicable it must be preceded or dbya or 80 and d

statement.
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Goldman Sachs Large Cap Value C (USD)

Performance 07-31-2010
Quarterly Retums 1stQr ZndOtr 3rdQtr  4thQu Total %

2008 807 106 -1416 -21.96 -37.76
2009 11022 1473 1597 442 2388
2010 6.71 -13.76 — — -15
Trailing Retums 1Yr 3Yr SYr  10Yr  Incept
Std Monthly 9.77 — 129 246 217
Std Quarterly 967 — 200 198 14

Total Retum 1077 864 129 24 217

+/-S&P500TR 307 -186 -1.12 322 —

+/- Russell 462 032 038 046 —
0OVaUR |||
% Rank Cat 74 54 61 56

No. in Cat 1267 1116 944 486

7-day Yield —

Performance Disclosure

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

The performance data quotsd represants past parformarnce
and dogs not guarantee future results. Tha investment retum
and principal value of an investment will fluctuate; thus an
investor's shares, when sold or redeemed, may be worth

ke
1,116 Large Value

FEH | B | P | B | B | B | B

— % 97 99 9 98

Overall Momingstor Rtg™  Incept

12151999 MF  $58.42 mil

Portfolio Analysis 03-31-2010

Type Total Assets Morningstar Cat
Large Value

Investmont Style
Equity
Stock %

Growth of $10,000
= Goldman Sachs Large

Cap Value C
12577

== (at Avg: Large Value
11.857

= Index: S&P 500 TR
9,080

(within category)
== puarle

2006 | 2007 | 2008 | 2009 | 07-10 History

1402 | 13.38 8.32 | 10.28 | 1012 NAV/Price

17.64 271 |-32.76 | 2388 | -1.56 Total Retum %

185 | -278 | -0.76 | -258 | -1.45 +/- S&P 500 TR
461 288 | 091 419 | -2.86 +/- Russell 1000 Valve
58 43 62 46 74 % Rank Cat

mare of less than their original cost Asset Allocation % Net log% Shot%  ShareChg Share 63 Total Stocks % Net
Current performance may be Jower or higher than retum data Cash 012 000 0iz e Amount 83‘2 }ﬁ;xﬂg;‘"‘gme Assets
quoted herein. For performance data current to the most US Stocks 9928 9928 0.00 .
recent month-end, please call 800-526-7384 or visit NonUS Stocks 084 084 090 ® 3mil JP. Morgan Chase & Co. AR
www.galdmansachsfunds.com. Bonds 0' o 0'00 0' 00 ® 7mil  Bank of America Corporation 433
’ ' . (] 1 mit  Occidental Petroleum Corporation 360
Other/Not Cisfd 0.00 0.00 0.00 ) N
Fees and Expenses @ 2mil  Honeywell Intemational, inc. 2.98
Tatal 100.00 100.12 012 . .
Sales Charges @ "
Front-End Load % NA Equity Style Portfolio Statistics :nrt Indne' g;'i ® mil erck & Co Inc 285
Deferred Load % 108 Vao Bed Growh Vg Index ~ :
a . PERGOTM 166 — 135 5] 1 m!l Baxter l_ntematrona| Inc. 262
Fund Expanses P/CRaticTM 87 — 128 © tmil  WellPoint, Inc. 226
Management Fees % on wid P/B Ratia TTM 19 — 128 © 785385  Entergy Corporation 2.09
1261 Expense % 1.00 e R - \mil EmersonHlectricCo. .. 209
Gross Expense Ratio % 194 ap i ] 2mil  The Dow Chemical Company 209
Risk and Retumn P'ﬁl. 9 1 mil Aﬂat, inc. 205
Fixed-incoms Style R (2] 2mil  Cisco Systems, Inc. 2.02
v SYe 10Y Shot it Lig Avg Eff Duration —_ ® 974280  Hess ation 2.00
1116funds 944 funds 486 funds g Avg Eff Maturity ~ 8 Tmi Pradential Finandial. | 2'00
) o Avg Credit Quality _ mi ential Financial, Inc. .
Momingstar Rating 3x 3% In Mot Avg Wid Coupon _
Mormingstar Risk -Avg Avg -Avg w  AvgWid Price . Sector Waightings Stocks % _Hel S&P 500 TR
Momingstar Retum Avg Avg Avg 0 Informetion Economy 145 0.61
- - [ Software 17 0.40
3vr SYr 10Yr Cradit Anelysis Bond % Hardware 50 045
Standard Deviation 2073 1831 1441 xA = B Meda 8 118
Mean -8.64 -1.29 246 A — Telecommunication A1 0.81
Sharpe Ratio 038 014 7 OO Ts T oOT T sT T e s et eSO P OSSO
BBB — & Service Economy 431 1.10
MPT Statistics Standard Index BestFitindex BB - Healtheare Services 127 120
SBPSNTR MomgearlameCapTR B = B Consumer Services 52 060
Alpha 238 182 Below B — Business Services 0.0 0.00
Beto 05 0gg  NAMNA = B FnencialServices o B2 153
R-Squared 94.00 94.49 i
q Hogional Expasern Stodks % ol SEF 00 TH g Manufacturing Economy 424 114
Amlericas 9.2 099 Ccnsurfler Goods? 17 0.68
12-Month Yield _ Greater Eurape 08 — B Industrial Materials 147 132
30-day SEC Yield — Greater Asia 00 — B ey 160 147
Potential Cap Gains Exp ~ -29.24% Assats B uiities 40 108
Operstions
Family: Gotdman Sachs Base Currency: UsD Minimum Initial Purchase: $1,000
M ] Eileen Roming Ticker: GSVCX Purchase Canstraints:
Tenure: 10.7 Years Min Auto [nvestment Plan: $250
Objective: Growth Minimum IRA Purchase: $250

©2010 Momingstar. All Rights Resarved. The information, data, analyses and opinions contained herem i l include the l:onﬁdemul and propriatary information of Marmingstar, (2) may inchude, or be derived from, account information
da not

provided by your financial advisor which cannat be verified by Momingstar, (3) may not be copied ar

advice offered by Momingstar, {5) are provided solaly for informationsl purposas and

tharetora are not an offer to buy or sell a security, and (6) are not warranted to be comect, complete or accurate. Except as olhemse required by law, Momingstar shall not be resporsible for any nadmg decisions, danages o other
lossas resulting from, or related to, this information, data, analyses or opinions or their use. Thia report is supplemental sales literature. if applicable it must be preceded or > tya

statement.
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H Overall Momingstar Rtg™ Incept Type Total Assets Momingstar Cat
Invesco Capital Development C (USD) b o A o

695 Mid-Cap Growth
Performance 07-31-2010 Investment Style
FER | W | M | M | | | | | | G| | EER e
Quarterly Retums ~ 1stOtr 2nd Qr  3d G 4thOu Total % o a2 100 at a7 ag o o 97 o % — Stock %
2008 -1497 269 -16.15 -2829 -47.50 ﬁr
2009 353 1575 1941 565 4087 paivanied Capital
2010 6.35 -1226 — — -084 ?gzlgpmem [
Trailing Retums tYr 3y 5Yr 10Yr  Incept — g?;m Mid-Cap
Std Monthly 13.26 — 080 097 401 14,361
Std Quarterly 16.72 — 107 o0m 355 - Irr\deaé(‘:o S&P 500 TR
Total Return 1426 -992 0% 097 4M 4
-SEPSO0TR 042 314 073 173 —
+/-Russell Mid 591 518 -247 165 —
LA SRR AR MRS NRRREA LRS! RARRRR R SRR N il I &
% Rank Cat @ & 77 M, E E E g E g E E g E E Performance Quartila
. ....................................................................... ‘w’min mry’
No.inCat oo Lo oo Ao 1999 | 2000 | 2001 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 010 Mistory
7-day Yield — 18.72 | 17.50 | 1589 1618 | 12.11 | 1607 | 1658 | 16.17 | 848 | 1196 | 11.86 NAV/Price
Porto Disc 26.74 004 | 920 3436 | 1468 | 879 | 1543 987 |-4750 | 4087 | -0.84 Total Retum %
irRance DIsciosure
The Overall Momingstar Rating is based on nisk-adjusted 570 | 184 269 +/- S&P 500 T_R
ssell Mid Cap Gr .

retums, derived from a weighted average of the three-, five-,
and 10-year {if applicable) Momingstar metrics.

The perfi data quoted rep past per

and does not guarantee future results. The invastment ratum
and principal value of an investment will fluctuate; thus an
invastor's shares, when sold of redeemed, may ba worth

Portfolio Analysis 03-31-2010

No. of Funds in Cat

mare or less than their original cost. Assat Allocation % Net% long% Shot%  ShorsChy Share 84 Total Stocks % Net
Current performance may be Jower or higher than retum data Cash 173 173 00 Tazom Amunt 9492 wmﬁw hooes
quoted herein. For performance data current to the most US Stocks 90286 9288 0.00 )
recent month-end, please call 800-959-4246 or visit NonUS Stocks 54 541 000 © 400,251 Cantinertal Resources, I 174
WWW.INVesco.com g y y 327,634  Cognizant Technolagy Solutians Carp 1.70
Bonds 0.00 0.00 0.00 B
872,151  Genworth Financial, Inc. 1.63
COther/Not Clstd 0.00 0.00 0.00 X i
Feesand Expenses e e 416432 Check Point Software Technalogies, 1.49
Sato Chargs Total (00 0% 80 183079 Afiisted Managers Grovp e, 148
Front-End Load % NA Equity Style Portfolio Statistics :cn I Eel 2;: 491207 Autodask, Inc. 147
Deferred Load % 1.0 Vi B Growth v Index
" v PERGOTIM 210 — 103 SE383 - Hanesbrands, Inc. 14
fand o ™ P/CRatoTTM 105 — 100 211,620  Altiance Data Systems Corporation 138
Management Fees % 068 ™ P/B Ratio TTM 27 — 1N 843,038  CB Richard Ellis Group, Inc. 1.36
12b1 Expense % 1.00 wa  GeOAOMIR W7 —100 143,348 Capella Education Comgany ] 1,36
Gross Expense Ratio % 220 Cap Smil e 344,142 Solera Holdings, Inc. 136
Risk and Return Profile 586,535 Macy's 130
. . o “;;‘""mm A Eff Durati 413,094 Lincoln National Corp. 1.29
3N v ! . Az: P ML::u:;: _ 261,857  Cooper Industries PLC. 1.28
) e E%5funds GG fnds 358 funds * Avo Credit Quality - 279230  Darden Restawrants, Inc. 127
Morningstar Rating 2% 2% Ix Med Avg Wtd Goupon _
Mom?ngstar Risk Avg Avg -Avg e AvgWid Price —  Sector Weigitings Stocks %  Rel S&P 500 TR
Momingstar Retum -Avg -Avg Avg Informetion Economy 75 s
3Y 5Y 1Y, Cradit Anatysi 1% are b 219
N " ' [ Ctneinis Bana % Hardware 1 1.00
Standard Deviation 2497 20.59 19.62 " — Madia 00 0.00
Mean 992 490 0.97 A _ Telecommunicatian 20 0.40
Sharpe Ratio -0.34 -0.06 002 e e s SRR
BBB — Service Economy 455 1.16
MPT Statistics Standard index BestFitingex BB — B Healthcare Services 128 1.20
S8PS00TR  Russell Mid Cap G'"“'"{']g'g B oot - Consumer Services 1.7 136
Alpha 183 583 Below B — B Business Services 8.7 247
Beta 111 os  NANA — B FronciaSavices e 123 ...
R-Squared 89.39 97.98 J
quar Rogioaal Stads % il SEP SO0 TR g ::‘nuhlmﬁmnu Economy 20 0.86
Americas 95 03 sumer Goods 101 083
12-Month Yield . Greater Europe 44 B Industrial Materials 121 1.08
30-day SEC Yield —_ Greater Asia 1.1 S A | Energy 9.8 091
Potential Cap Gains Exp -24.64% Assets K uiltes 00 0.00
Operations
Family: Invesco Base Currency: usD Minimum Initial Purchase: $1,000
Manager: Paul Rasplicka Ticker: ACDCX Purchase Censtraints:
Tenure: 12.6 Years Min Auto Investment Plan: $50
Objective: Growth Minimum IRA Purchase: $250
©2010 Memingstar. All Rights Resarved. The information, data, analyses and apinions cotained herein (1) include the confidential and propri i jon of {2) may include, of be derived from, eccourt information ®
provided by your financial advisor which cannat ba verified by Momingstar, (3) may ot ba copied or redi: {4) do not ans i advms aftared by . |5) ara provided solely for informational purpesas and M‘ 'ml"ss[m
other

theefore are not an offes to buy or sell 2 security, and {6} are nat warranted to be corect, complete or accurata. Except as otherwise requiced by kaw, Momingstar shall not be responsible for any rradmg declslms damaws ar
tya and di

{osses resulting from, or related to, this information, data, anaiyses or opinions or their use. This report is supplemental sales literature. I applicable it must be preceded or

statement.
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Invesco Van Kampen Growth and Income

(USD)

Performance 07-31-2010

Quarterly Retumns 1stGtr 2ndQw  3rd O 4thQtr Total %
2008 974 -335 -352 -19.96 -32.64
2009 -1348 1397 2136 306 2334
2010 696 -14.48 —_ — -189
Trailing Retums 1Y v SYr  10Yr  Incept
Std Monthly 11.93 4! 286 805
Std Quarterly 13.39 — 0% 217 763
Total Return 1293 661 021 28 805
+/-S&P500TR 099 017 004 362 —
+/- Russell 246 238 070 -0.06 —
1000ValUE e

% Rank Cat 45 i) 35 48

No. in Cat 1267 116 944 4B

7-day Yield —

Performance Disciosure

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the three-, five-,
and 10-year (if applicable} Momingstar metrics.

The perf: ¢ data quoted 18presents past pel e
and doss nat guarantee future results. The investment retum
and principal vaiue of an investment will fluctuats; thus an
investor's shares, when sold or redsemed, may bs worth

ik
1,116 Large Value

1763 | 1859 | 1689 | 14.19 | 17.84 | 20.07
1184 1 1812 | 676 [-15.35 | 26.82 | 1306 | 9.04
920 (2722 | 513 | 675 ( -1.86 ( 218 ([ 413

Portfolio Analysis 03-31-2010

Overall Momingstar Rtg"

cept
08-02-1993 MF

Type Total Assets Momingstar Cat

$295.52 mil

Large Value

lnvestmont Style
Equity
Stock %

Growth of $10.000

W [nvesco Van Kampen
Growth and Income G
15,607

- (at Avg: Large Value
12613

— Index: S&P 500 TR
10,990

Performance Quartits
{within category}

2006 | zog7 2008 | 07-10 History

092 | 21.08 17.14 | 16.79 NAV/Price
1515 | 179 2334 | -1.69 Total Retum %
-064 ( -3.70 +/- S&P 500 TR

No. of Funds in Cat

more or Jess than their otiginal cost. Asset Allccation % Net% long% Shart%  Share Chg Amsmm Ba y,,a, gockj z:s Net
Current performance may be fower of higher than retum data Cash 387 387 000 Trame aunt E1% Tg‘r:!w:gags"'“e ot
quoted herein. For performance data current tg the most US Stocks 871 871 000 .
recent month-end, please call 800-959-4246 or visit ’ Y ‘ 8mil  J.P. Morgan Chase & Co. 58
! Non-iJS Stocks 9.42 942 0.00 ® ic Com
WWAW.INVESCO.CoM. Bonds 000 200 0.00 12mil  Gensral Electric Company 326
Other/Not Clsfd 0'00 0'00 0‘00 9mil  Marsh & McLennan Companies 3.05
FessandExpenses = 00000 s BSOS - &mil  Viacom, Inc. B 2.7
Seles Gharyns o 0% N 0 e .. 10mi_Bonk o America Corporation. 250
Front-End Load % NA  Equity Style Portfoio Steistis Pt | Fel g 2mil  Anadarke Pstroleum Corp. 2.35
Deferred Load % 1.00 Vio ol Gowth . Vg Index 6mil  eBay, Inc. 232
N PERatioTIM 172 — 140 . Inc. -
Pr—— “*  PCRatioTIM 83 — 121 2mil  Qccidental Petroleum Corporation 2.30
Management Fees % 036 ] P/B Ratio TTM 18 — 119 5mil  Kraft Foods, Inc. 2.08
1261 Expense % 1.00 gt CeOAG Mt 45563 — M1 Zmil | PNCFinancial Services Growp ... 1.9
Gross Expoanso Ratio % 164 Cap $ril ® 2mil Wal-Mart Stares, Inc. 1.99
Risk and Return Profile 4mil  American Electric Power 1.98
Fixed-income Style ' 3mil  Hewlett-Packard Company 1.97
v 5Yr 0¥ St Lang Avg Eff Quration — .
Ny 4mit  Home Depat, Inc. 1.93
1116funds 944 funds 486 funds wy  Avg Eff Maturity - .
™ Avg Credit Quality _ 2mil  Royal Dutch Shell PLC ADR A 1.79
Moarningstar Rating L2 4 4% 3x od Avg Wid Coupon
Mom?ngstar Risk -Avg -Avy -Avy w  AvgWid Price —  Sector Waightings Stocks % Rt S&P SO0 TR
Morningstar Retum +Avg Avg Avg 0 Information Economy 176 07
3Yr 5Yr 10Yr  Credit Analysis Bond % Software 06 0.4
o ®]  Hardware 6.5 059
Standard Deviation 2077 16.81 1517 AMA — Medi
M $61 02 286 AA - ° 78 e
ean - - - A _ B Telscommunication 30 061
Sharpe Ratio 058 008 B0 e e et PR e e e
BBB — & Service Economy 459 112
MPT Statistics Standard Index BestFitindex DB — B Healthcare Serviess 116 1.08
SEPS0TR Russellto0VabeTRUSD B - Consumer Services 99 1.15
Alpha 017 132 BelowB — Business Services 28 a.79
Beta 0.96 050  NAMNA - Financial Services 217 132
R Squared 81 e e e L
= P Stocks %7l SEP S0 TR S Mantfacturing Economy 364 0.98
Americas 90.2 0.90 Co"surf'er GMds 73 0.64
12-Month Yield — Greater Europe 85 — B Industrial Materials 15 1.02
30-day SEC Yield — Greater Asia 13 — B ey 135 1.25
Potential Cap Gains Exp ~11.53% Assets K utilities 42 1.13
Operations
Family: Invesco Base Currency: ush Minimum Initiat Purchase: $1,000
Manager: Thomas Bastian Ticker: ACGKX Purchase Constraints:
Tenure: 7.4 Years Min Auto Investment Plan: $50
Objective: Growth and Income Minimum IRA Purchase: $1,000

©2010 Momingstar. All Rlights Reserved. The information. data, analyses and opinions contained herein (1) include the confidential and proprietary information of Momingstar, (2) may include, or be defived from, sccount information
pravided by your financial advisor which cannot be verifiad by Momingstar, (3) may not be copied or (4) donat
therefore are not an offer 1o buy or sell a security, and (6] are not warranted to be comect, complete or accurate, Except as otherwise required by law, Momingstar shall not be reSpl:llsIblB for any lradmg declmns damages o other

atvice offered by Momingstar, {5) are provided solely for informational purpases and

losses resulting from, or related to, this information, data, analysas os opinions of their use. This report is supplemerttal sales literature. If applicable it must be preceded o dbya and di

statement.
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Invesco Van Kampen Rel Est Secs C (USD) 5o """

Performance 07-31-2010

Quarterly Retums 1st0r 2ndQr  3dOv  4th Qv Total %
2008 303 -788 367 -38.15 -39.13
2009 -3000 2993 3022 777 2163
2010 9.96 -5.23 —_ — 1389
Trailing Retums 1Yr v sYr 10Yr  Incept
Std Monthly 45.32 — .02 682 970
Std Quarterly 4524 — 045 868 914
Total Retum 4632 63 002 88 970
+-S&PS00TR 3248 043 015 958 —
+-DJUS 862 -144 008 -0.97 —
Select REIT

7-day Yield —

Performance Disclosure

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the three-, five-,
and 10-year (if applicable} Momingstar metrics.

The performance data quoted represents past performance
and does not guarantee future resufts. The investment retum
and principal valus of an investment will fluctuats; thus an
investor's shares, when sold or redesmet, may be worth

737 Real Estate

1084 | 1349 | 1421 | 13.64 ( 18.08 | 23.17
389 [ 2753 | 780 | -1.86 | 3574 | 3578
-24.93 | 3663 | 1969 | 2024 | 7.06 | 24.90

Incopt

06-09-1994 MF  $30.65 mil Rea

Portfolio Analysis 03-31-2010

Typs Total Assets Momingstar Cat

| Estate

o | | R | R | e
Equity
Stock %
Growhof$10000
= Invesco Van Kampen Rel
Est Secs C
27.448
== Cat Avy: Real Estate
28,889
— Index: S&P 500 TR
10,990
...................................... ™
g E E g E Performance Quantils
{within category)
2006 | 2007 | 2008 | 2009 | 07-10 History
31.30 | 1889 | 11.24 | 1420 | 16.12 NAV/Price
36.39 {-17.77 (-39.13 | 27.63 | 13.89 Tatal Return %
2060 |-23.26 | -213 117 | 1400 +/- S&P 500 TH
042 | 0.22 007 | 083 | -1.80 +/- DJ US Select REIT
Lerl.oonl s 65| 8 BRankCal o
306 n 265 262 268 No. of Funds in Cat

more or less than their original cost. Asget Allocation % Net% long% Short%  Share Chg AmSham 43 P’a: gl::rl Z;s Net
Curent performance may be lower or higher than retum data Cash 330 331 0gp e ount otal Fixed-Income ets
quoted herein. For performance data current 1o the most US Stocks 91 ‘60 91.60 0'00 122008 2.5% Tu Fatio
recent month-end, please call 800-959-4246 or visit NonUS Stacks 3@ 303 000 e 457493 Simon Property Group, Inc. 108!
WWW.iNVesco.com. " ‘ g e 870987  Equity Residential 960
Bonds 0.00 0.00 0.00
Other/Not Clsfd 206 206 0.00 @® 302,862  Vomnado Realty LP Shs of Benef Int 6.45
Foes and Expanses . - . 215408  Public Storage 558
Sales Chorges e 25201 Bostan Propedties, Inc. e 500
Front-End Load % NA  Equity Styte Porfolo Sitis Pt Bel hel - © 184452 AvalonBay Communities. inc. T s
Deferred Load % 100 Vi Bt Grovth . - e Imil  Host Hotels & Resorts, Inc. 423
Lmge P/E Ratio TTM 355 1.10
Fund Expenses P/C Ratio TTM _ - — ®© 319,407  Starwood Hotels & Resorts Worldwide 413
Management Fees % 0.80 | P/B Ratio TTM 23 — 134 387517  Regency Centers Corporation 409
1201 Expense % 1.00 v GEOAVMa 6310 — 1B © i d
Gross Exponse Ratio % 238 Cap $mil e 8  Inc. y
Risk and Return Profile e 695,213  Brookfield Properties Corp 301
Fixod-lucome Style i 271,932 Plum Creek Timber Campany, Inc. 298
v sYr 10Yr St bt Lo Avg Eff Duration —
) . 334890 Healthcare Realty Trust Inc. 2.20
Z7funds  208funds 99 funds wn Avg Eff Maturty — e 140676  Equity Lifestyle Properties, Inc. 213
Morningstar Rating™ 3% Ix Ix e ﬁzg %e:%m:y - ’ opertes. Tt ’
Momingstar Risk -Avg -Avg -Avg w AvgWid Price — SectorWeightings Stocks %  Rel S&P 500 TR
Mormingstar Retum -Avg Avg Avg 1 Information Economy 0 0.00
oy
3vr 5Yr 0¥ Credit Anslysis Bond % ¢ 00 000
» Hardware 0.0 0.00
Standard Deviation 3869 31.31 2418  AAA ~ B Media 00 000
Mean 635 002 abz — Telacommunication 0o 0.00
Sharpe HatIO 0‘00 0.08 0.37 ..............................................................................................
BBB — Service Economy 100.0 255
MPT Statistics Standard Index Bestfitindex BB — Healthcare Services 12 012
S&PSOOTR  DJ US Select REMT TR USD B ........................................................................ _ Consumer Services 41 0.54
Alpha 9.0 274 BelowB — Bl Business Services 0.0 0.00
Beta 158 092  NANA — Financial Services 84.1 572
R-Squared 74.28 98.65 -
Rogional Exposurs Stocks % Rel SaP 5w TR £l  Manufacturing Economy 0.0 0.00
Americas 1000 1.00 ] Consurfler Goods 0.0 0.00
12-Month Yield - Greater Europe 00 — B industrial Materials 0.0 0.00
30-day SEC Yield — Greater Asia 00 — B Eneryy 00 0.00
Potential Cap Gains Exp -7.28% Assets KX uilities 00 0.00
Operstiens
Family: Invesco Base Currency: usp Minimum Initial Purchase: $1,000
Manager: Mark Blackburn Ticker: ACRCX Purchase Constraints:
Tenure: 0.2 Year Min Auto investment Plan: $50
Dbjective: Specialty - Beal Estate Minirum IRA Purchase: $1,000
©72010 Momingstar. All Rigms Reserved. The information, data, analyses and opinions contained herein (1] include the ial and propri ion of A {2) may include, or be desived from, account information

provided by your financial advisor which cennot be verified by Momingstar, {3) may not be copied o 14} da not

advu:a otfered by Momingstar, {5) are provided salely for infarmaticnal purposes and

therefare are nat an offer to buy or sell a security, and (6} ara not warranted to be correct, complete or accurate. Except as atherwise required by law, Momningstar shall ot be respmsnble for any trading decisians, damagas or ather
and

losses resulting from, or related to, this information, data, anatyses or opinians or their use. This report is supplemental sales literature. If applicablle it must be preceded or

statement.
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Overnll Momingstar Rtg™  Incept Typo Totel Assets Momingstar Cat
MFS ResearCh Bond c (USD) ik 12-29-2000 MF  $15262mil  Intermediate-Tenm Bond
941 imermediate-Term Bond
Performance 07-31-2010 @ @ @ @ @ @ @ @ @ Investment Style
ﬁ @ @ Fixed-Income
Quarterly Retums 1stQtr 2ndQr  3rdQr  4thGtr Total % 9 59 q7 Bond %
2008 001 -058 -334 -317 696 )W*
2009 131 BI1B 758 153 1970 - MES Research Bond €
2010 243 238 — — 643 18,200
--------------------------------------------------------------------------------------- 4 = CatAvg:
Trailing Retums 1yr 3Yr 5Yr 10Yr  Incept I1n7l'e3rg;edlate-l'enn Bond
Std Monthly 1.33 — AR — 546 e — Index: BarCap US Agg
Std Quartery 13.61 — 438 — 535 ?grgé ;’R usD
Toalfotum =~ 1233 873 AH 3T M
+/- BarCap US 342 0% -1.96 055 —
Agg Bond
+-BarCapUS 026 228 77 154 — oo "
GOV/CIE | e P ——
....................................................... .
kGt % % w® @ HEEHEEEESEEEE = wm——m
No.nCat 137 e s 520 1929 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 0710 History
Tdayvield Ce——— —| —| es9| to4s | 1053 | 1047 | 1014 | 1002 | 991 | 878 | 1005 | 1048 NAV/Price
1239 | 813 ] 959 | 6597 | 31| 125( 337 | 317 | 6.9 | 1970 | 643 Total Retum %
Performance Disclosure — | 076 031 | 067 | 187 | 060 | -1.98 | -1.16 | -380 |-1220 | 1377 | -0.03 +/- BarCap US Agg Bond
The Overall Momingstar Rating is based on risk-adjusted — | -p05 ) 069 | -344 | 000 +/~ BarCap US Govt/Cre
retums, derived from a weighted average of the thres-, five-, W 7 . -
and 10-year (if applicable) Morningstar metrics. e .
— —_ 706 784 No. of Funds in Cat

The performance data quoted represents past performance
and does not guarantee future results. The investmant retum
and principal value of an invastment will fluctuate; thus an
investor's shares, when sold or redeemed, may be worth

Portfolio Analysis 06-30-2010

more or less than their original cost. Asset Allocation % Net% Long% Short%  Share Chg Share 0 Total Stocks % Net
. since Amount 469 Total Fixed-income Assets
Cunent performance may be lower or higher than retum data Cash 769 789 000 52010 80% Tumaver Ratio
quoted herin. For performance data current to tho mast US Stacks 000 000 000 91 mil  United States Treas Nts 1.375% 384
recent rvvfgnrh-end. please call 800-225-2606 or visit ';s"&US Stocks 9‘2’-‘1’2 sg-?g g-gg 57mil  United States Treas Nis 3.125% 253
. s Com. m’)‘efmm st 07 o1 0o 46 mil  United States Treas Nts 1.875%
Foos and Expenses o voone oot oo ® 34 mil  United States Trea§ Bds 4.5%
Salez Charges y -
Front-End Load % NA E::.Il' :::Inm Portfolio Stanistics I;ovr; Im'i‘:: g:: pr se ( ic Tigp
Deferred Load % 1.00 P/E Ratio TTM . _ Citigroup Fdg Inc Fdic Tigp FRN
L= P/C Ratio TTM —_ = - California EdI Facs Auth 5%
Fund Expenses Nid P/B Ratio TTM — - — © United States Treas Nts 3.75% .
:Vzlzr:ag:pmem o 4 oo — CoofgMa  — — — & 2w Jp Morgan Chase 2007-Ldp10CMO 542 083
Bross E::: o Ratio % by — Cap $mil Massachusetts St Health & Edi Rev B 0.80
) e GNMA 6.5% 075
Risk and Return Profile Fnedncume Syle v Eff ot 28 Anheuser Busch Inbev Worldwid 144A 070
awr svo 10w o M“:J{':‘; Py Bk Amer Fdg 5.65% 069
Hig 3 .
9\ hunds  BR2funds 520 funds * Avo Credit Quality . United States Treas Bds 5.25% 0,66
Momingstar Rating™ 3n 3 3% M Avg Wid Coupon 5.24
Momingstar Risk Avg Avg +Avg w  Avg Wid Price 10580  Sector Weightings Stocks % Rel Bzgl(;agolrllg
Morningstar Return Avg Avg Avg O Information Econonsy _ _
P oy Toy,  Crodit Analysis 06-30-2010 Bond % Software — —_
» AAA 3293 Hardware — —
Standard Oeviation 568 473 4.51 AR 485 P Media _ _
Mean B A A e, 828 B Telecommunication — —
Sharpe Ratio 096 0.45 0.74 BEB PR T
BB 6:77 G Servico Economy — —
MPT Statistics Standard index Bast Fit Index B 069 M Healthcare Services — —
BarCapUSAggBond  BarCapUSCredit TRUSD «reereeesssssneiimis st e B Consumer Services _ _
Below B 049 i .
Alpha .10 126 oA 2103 B Business Services - -
Beta 0.90 0.62 Financial Services — —
R-Squared 41.15 71.04 Regional Exposure Stocks % RelBaCapUS =1 Manmfacturing Economy - -
Americas _ _ B} Consumer Goods — —
12-Month Yietd 358% Greatar Europe _ — B Industrial Materials — —
30-day SEC Yieid 241% Greater Asia - — B FEregy — —
Patential Cap Gains Exp 0.93% Assets K uiiities — —
Opsrations
Family: MFS Base Currency: uso Minimurm Initial Purchase: $1.000
Manager: Michael Roberge Ticker: MRBCX Purchase Constraints:
Tenure: 10.1 Years Min Aute Investrment Flan: $0
Objective: Corporate Bond - General Minimum IRA Purchase: $250
©2010 Morningstar. All Rights Reserved. The information, data, analyses and opinions comained herein (1} include the confidential and {2) may include, or be derived from, accout information

provided by your financial advisor which cannot be verified by Momingstar, {3) may not be copied or redistributed, {4) da not constitite investment advica oﬂm by Momingstar, (S) are provided solely for infermational purposas end

MORNINGSTAR®

tharefare are nat an offer to buy or sell a security, anle]aranotwanantedmbawvm compiate of accurale. Except as atherwisa required by law, anlngstals\alrmbemlﬂefmawnadmdsclm dammesmm
bya

fosses resulting from, or related to, this information, data, analyses or apinions or their use. Thig repont is supplemental sales literature. if applicable it must be preceded or

statement.
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MFS Research International C (USD)

Performance 07-31-2010
Quarterly Retums 1stQtr ZndQr  3dOrr  4thOtr Total %

2008 852 -125 -2048 -2067 -43.01
2009 -1356 23189 1874 204 30.11
2010 030 -13.14 — — 44
m Ratums 1yr 3Yr SYr toYr  Incept
Std Monthly 6.11 — 2864 193 563
Std Quarterly 546 — 068 488

Total Retum 7211 858 264 193 5863

+/- MSCI EAFE 085 070 054 042 —
NR USD

+/- MSCI AC 25 -159 178 123 —
Waorld Ex U

::u*llrwnimmtm"lncq_t .
@@@i@;%@@i@@@@@

Type Total Assets Momingstar Cat
Foreign Large Blend

Investment Style

Equity
Stock %

s MFS Research
Intemational C
12.636

== Cat Avy: Foreign Large
Blend
13,559

~— Index: MSCI EAFE NR

13,555

............................................................................. "
R =H===I === =T
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 07-10 History
J-day vield = 16.25 | 1421 | 1156 | 10.10 | 1331 | 1521 | 1615 | 1833 | 1843 | 10.18 | 13.13 | 1255 NAV/Price
50.30 | -969 |-1865 |-1263 | 31.78 | 1963 | 1548 | 26.38 | 1292 [-43.01 | 30.1% | 442 Total Return %
Parformance Disclosure 2334 448 279 331 | 6481 | 062 1.94 0.04 0.95 037 | -1.67 058 +/- MSCI EAFE NR USD
The Overall Marnmysfarﬁarzvy is based aﬂfrfzk-:;'f/"md 1967 | 562 | 108 | 232 905 -128 | -1.14 | 027 | 453 | 252 {-11.34 | 139 +/- MSCI AC World ExU
returns, derived fram 3 weighted average of the thige:, five,,  -w-swwersreoesiioeboeibonenden Jo b it e e e M D D
and 10-year (if applicable) Momingstar metrics. LB w3 %801 2 B B 5L 52 58 ... Rank Cat
The performance data quoted represents past performance 340 | 3% { 433 | 482 | S04 | 551 ) 608 | 657 | 43| 78| 823 | B3 No. of Funds in Cat
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an Pertfolio Analysis 06-30-2010
investor's shares, when sold or redeemed, may be worth y bys
more or less than their original cost. Asset Allocation % Net% Llong% Short%  Share Chg Share 114 Total Stocks % Net
. since Amourt 0 Total Fixed-ncome Assets
Current performance may be lower ar higher than retum data Cash 087 087 000 ps5z010 88% Tumeover Ratio
quoted herein. For performance data current to the most US Stocks 138 138 000 g 3mil  Nestle SA 324
recent month-end, please call 800-225-2606 or visit Non-US Stocks 8775 9775 000 4 11mil HSBC Holdings PLC 254
www.mfs.com. Bonds 0.00 0.00 0.00 ® 891470 Roche Holding AG 2-36
Other/Not Clstd 0 0w 0w il Vot o G"g e oo
Foos and EXpomSss e mi odafone Group :
———— Toal W WO 00 e 3ml_ BolDuchselPlc 203
Front-End Load % NA E:::" e FPortfolio Statistics :"vg e M@ Zmil  BNP Paribas 200
Deferred Load % 1.08 P/E Ratio TTM 142 — 126 () 2mil  Total SA 1.84
“*  PCRatioTIM 72 — 117 & 846,130  Siemens AG 188
Fund Expenses ws  P/BRatic TTM 15 — 101 & 3mil  BHP Billiton PLC 1.86
:;;';agfpme"‘ F;es % ?gg ow GeoAvgMk 23890 — 087 @ 1mil Sanofi-Aventis 1.80
ense | Cap $mit et i L s
Gross Expense Ratio % 204 p Smi ® 642,820  LVMH Moet Hennessy Louis Vuitton SA 1.74
i . ] 636,190 Linde AG 1.66
Risk and Return Profile Fixed-income Style ) 1mil  Akzo Nobel NV 1.64
O e s DA e Tmil DANONE 1.60
65 funds  473funds 261 funds e Avg Credit Quality _ ® 861,900  East Japan Raitway Co. 143
Memingstar Rating™ I Ik 4% ¥ Avg Wid Coupon —
Momingstar Risk Avg Avg -Avg Low Avg Wid Price — Sector Weightings Stocks % Rel MSﬁgEﬁE
Mormingstar Retum Avg Avg +Avg O Information Economy s _
3vr 5Yr 10 :';‘Ai' Analysis Bond % :Ofrtdware ;'; —
Standard Deviation B49 2168 1809 4, - Mo %2 -
Mean 958 264 183 4 _ - -
s U VOSSO B Telecommunication 89 —
Sharpe Ratio 029 o 0.06 BeB e s
BB __ & Service Economy 47 —
MPT Statistics Standard Index Best Fit Index 8 __ M Healthcare Services 9.8 —_
MSCI EAFENRUSD  MSCI World Ex US NR USD Be|owB ............................................................... - Gonsumer Services 52 _
Alpha 1.22 031 \amA . Business Services 54 —
Beta 1.02 1.02 B Financial Services %3 —
R-Squared 97.74 97.96 Regions! E Stods % el Msﬁ}, ELfSFE =1  Manufacturing Economy w7 -
: B Consumer Goods 141 —
Americas 59 — i
12-Month Yield — Greater Europe 594 — B industrial Materials 128 —
30-day SEC Yield — Greater Asia 7 — B Energy 43 -
Potential Cap Gains Exp -31.55% Assets K uilities 49 —
Operations
Family: MFS Base Currency: usD Minimum Initial Purchase: $1,000
Manager: Jose Luis Garcia Ticker: MRICX Purchase Constraints:
Tenure: 5.3 Years Min Auto Investment Plan: 80
Objective: Foreign Stock Minimum IRA Purchase: $250
©2010 Momingstar. All Rights Reserved. The information, data, analyses and opinions contained harain lﬂ mcludeme ial ang progri inf i i {2) may include, or e derived from, account information ®
jravided by your financisl advisor which cannat ba verified by Momingstar, (3) may not be copled or {4) da nat  advica offmnd fy Morningstar, (5} are provided sulely for informational gurposes and Mnml"ﬁs‘lm

therefore ara not an offer 1o buy or sell  security, and {6} afa not warrantad to ba correct, completa or accurate. Excant
losses resulting from, or related W, this information, data, analyses or opinions or their use. This report is supplemental sales literature. i agplicable it must be preceded or

statement.

5 otherwise required by law, Mommgsmrshallnmhetesnumlﬂa
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Overall Momingstar Rtg™ Incept Type Totsl Assets Momingstar Cat
MUtuaI Beacon c (USD) Yk 11-01-1996 MF  $39940mil  large Vaive
1,116 Large Value
Performance 07-31-2010 @ ﬁ @ @ @ @ @ @ @ @ @ @ lavestment Style
Quarterly Retums ~ 1stQr  2ndQr  3rdQr  4th O Total % 8 n 73 6 7% a2 % B 8 —_ w%

2008 930 648 -7.73 -2451 -40.92
2009 -848 1607 1573 454 2851
2010 496 -10.46 — — 080
Trailing Returns 1¥Yr 3Yr 5Yr 10Yr  incept
Std Monthly 12.15 — 107 372 624
Std Quarterly 1270 — -164 342 586

Total Retum 1315 -983 -107 372 624

+-S&PS00TR 069 -305 -090 448 —

+/- Russell -224 087 016
1000 Value

Performance Disclosure

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

Tha performance data Quoted represents past performance
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an
investor's sharss, when sold or redeemed, may be worth

Portfolio Analysis 06-30-2010

Growt of $10.00
= Mutual Beacon C
17.522

== Cat Avy: Large Value
12613

— Index: S&P 300 TR
10,930

Performance Quartile
(within category)
History

NAV/Price

Total Return %

+/- S&P 500 TR

+/- Russell 1000 Value

more o less than their original cost. Asset Allocation % Net% long% Short%  Share Chg A,im 1% }ma‘ ?’033 2‘; Net
Current performance may be lower or higher than return data Cash 636 6.36 ppg  Snee urtt atal Fixed-Income Sls
quoted herein. For performance data current to the most US Stocks 58'00 58.53 0-54 03-2010 ' 54% Tumover Ratio '
recent month-end, please call 800-632-2301 or visit Non-US Stocks BES 2855 000 4mil  CVS Caremark Corporation 308
www.franklintempleton.com. Bonds 2.89 2'89 0‘ o 383,121 White Mountains Insurance Group Ltd 2.99
Other/Not Clsfd 0 e o0 © Smil - News Corporation A 253
Fees and Expenses G 4mil  Imperial Tobacco Group PLC 242
Salos Charges ota 0. i Smil  Alia Group Inc. 228
;':"'"E"‘L:‘:‘: 1': 5:::" ::"M Portfolia Seatistics ';‘;"g oy 3mil  Weyarhaeuser Company 219
orred ) we PERAOTIM 114 — 05 Zmit - Nestlo SA 20
Fund Exponses P/C Ratio TTM 60 — 088 3mil  British American Tabacco PLC 2,01
Management Fees % 060 s P/B Ratio TTM 14 — 092 37 m!l Vm.iafone Graup PLC 1.84
12b1 Expense % 1.00 - Geo AV[.:] Mkt 16348 — 040
Gross Expense Ratio % 1.90 Cap $mil Exterran Holdings, Inc.
Risk and Retum Profile 1mil  Time Wamer Cable, Inc. A
Fixed-Incame Style il Mi :
v 5Yr oY Sttt Loy Avy Eff Duration — 3 m! icrosaft Corpf)ra‘non
. ] 8mil  Xerox Corporatian I
1116funds 944 funds 486 funds High Avyg Eff Maturity - ® . X
. o Avg Credit Ouality _ 3mil  Telefonica, S.A, 157
Morningstar Rating I Ix 4% Med
. isk Avg Whd Caupon 575
Morningstar Ris -Avg A -Avg w  AvgWid Price 9261  Sector Weightings Stocks % Rel S&P 500 TR
Mormingstar Return -Avg Avg Avg O Informstion Econcmy 205 o8
[ Softwa
Ivr 5Yr 10Ye Credit Analysis Bond % :a rdwar; ;: g;g
Standard Deviation 2051 1664 139  AAA ~ H Media 75 235
R R AA — . .
Mean o8 A 3z _ Telecommunication 73 1.46
Sharpe Ratio 045 0.14 0.16 LT P B T PP PPN
888 — Service Econonry 394 1.0
MPT Statistics Standard Index Bestfitindex B8 — Healthcare Services 114 1.07
8P SO TRMomingear M apTAUSD. B ~ B Consumer Sences 54 088
Alpha -3.80 -1.03 Below B — B Business Services 31 0.89
Beta 083 078 NRNA — Financial Services 194 1.18
R Squared a9t W e BT e PR S
| Exp Stocks % Ret S&P 500 TH ; Manufacturing Econonty 400 188
Americas 675 067 Consumer Gmd§ 6.1 2.29
12-Month Yield — Greater Europe 292 — B3 industrial Materials 46 oM
30-day SEC Yield — Greater Asia 313 — B Energy 55 051
Potential Cap Gains Exp -14.67% Assets K utilities 39 1.05
Operations
Family: Frankfin Templeton Investments Base Currency: usb Minimum Initial Purchase: $1,000
Manager: Christian Correa Ticker: TEMEX Purchase Constraints:
Tenure: 3.6 Years Min Auto Investment Plan: $50
Objective: Growth and Income Minimum [RA Purchase: $250

©2010 Mamingstar. All Rights Reserved. The information, data, analysas and opmlans contained herein (1] includa the confidential and p) of

pravided by your financial advisor which cannot ba veritied by Momingstar, {3) may nat be copied or redistributed., (4) do nat nnnsrrmte investment advice oﬂersd by Marningstar, {5) are provided solely for informatianal purposas and

therefore ase not an offer to buy or sell a security, and (6} are nat warranted to be correct, complete or accurate, Except as otherwise required by law, Memingstar shall not be responsible for any trading declsauns damages or other
tya

losses rasulting from, or related to, this information, data, analyses or opinions or their use. This report is supplemental sales literature., If applicable it must be preceded or

statement.

{2) may include, or be derived from, account information

. and d
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Mutual Shares C (USD)

Ovorall Momingstar Rig™

Tk
1,116 Large Value

Incept
11-01-1936 MF

Type Total Assets Momingstar Cat
$1,274.94 mil

Large Value

Performance 07-31-2010 ;v,mnt&yh
ul
Quartarly Retums 1stQr 2ndQu  IrdQu  4thQy Total % S(og(y %
2008 941 595 -7.04 -2239 -38.53 Growth of $10,000 —
2008 -10.20 1681 1570 457 2692 == Mutual Sharas C
2010 498 943 — — 042 17.289
== Cat Avy: Large Value
Trailing Returns 1Yr i 5Yr  10Yr  Incept I|2d.(i1sl .
Std Monthly 12.28 — -039 3% 617 — I'I) ’g&l S&P 500 TR
Std Quarterly 14.03 — 099 367 571
Tatal Retum 1328 834 039 3% 617
J-SEPHOTR 056 156 022 472 —
+/- Russell =21 062 052 1.04 —
1000Valle e [T T T T e *
L E|E|B|BIE=E=EEEE
|within category)
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 07-10 History
-day Yield - 2029 | 1963 | 19.26 | 16.68 | 2074 | 2276 | 2347 | 2563 | 2487 | 1510 | 18.89 | 18.97 NAV/Price
P i 13.87 | 12.68 526 |-11.78 | 25.37 { 12.77 9.27 | 1718 230 |-3853 | 26.92 042 Total Retum %
rmance Disclasure
The Overall Momingstar Rating is based on risk-adjusted 797 | 2478 | 1745 | 1032 | -3.31 1.89 436 139 | -319 | 153 0.46 0.53 +/- S&P 500 TR
retums, derived from a weighted average of the thiee-, five, 852 | 567 [ 1085 | 374 | 466 | 472 | 222 | 507 | 247 | 168 | 7.23 | 088 +/-Russell 1000 Value
and 10-year (if applicable) Momingstar metrcs. wheembem sl 9.8 97 8] ) 30  CkRekCa .
The performance data quoted represents past parfomance — — [ — — — | 1220 | 1296 | 1371 | 1432 | 1433 | 1272 | 1287 No. of Funds in Cat
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an i .
investor's shares, when sold or redeemed, may be worth Portfolio Analysis 06-30-2010
more or less than their oiginal cost. Asset Allocation % Net% long% Shot%  ShareChg Shore 177 Total Sk Nt
. ; A !
Current performance may be lowsr or higher than retum data Cash 105 Ghee ourt 431,; T;’“;'W"ﬂg:"l?gﬂme 6ts
quoted herein. For performance data current to the most US Stocks 053 . .
recent month-end, please call 800-632-2301 or visit Non-US Stocks e 12mil VS Caremark Carporation 255
www._franklintempleton.com. 10mil  British American Tobacco PLC 2.26
10mil  Kraft Foods, Ing. 197
Fees and Expenses 14mil  Alria Group Inc. 1.96
Seles Charges e T NESlE A e 187
Front-End Load % NA amil  Imperial Tobacco Group PLC 1.85
Deferrad Load % 100 PERioTIM 125 — 101 1mil  Microsoft Corporation 7
Fund Expences P/C Hatio ™ 60 — 089 729,4W‘ White Mauntains Insurance Group Ltd 17
Management Fees % 058 P/B Ratio TTM 14 — 096 6mil  Weyerhaeuser Company 1.57
1201 Expense % 100 ou  OcoAMa 2246 — 0% & Tmil | UnitodHealth Group.Inc. e 2
Gross Expenss Ratio % 190 Cap $mil ® gmil  EliLilly & Company 148
Risk and Return Profile 14mil  Bank of America Corporation 145
Fixed-Income Style ) e 16mil  News Carporation A 147
avr sYr 1Y St Im g Avg Eff Duration - P 5 mi
y mil  DrPepper Snapple Group, Inc. 1.37
1M16unds  944funds 485 funds wen Avg Eff Maturity — N
- Avg Credit Quality _ 2mil  Siemens AG 1.36
Momingstar Rating I 4% 4% Mad Avg W Coupon 524
Mormingstar Risk -Avg -Avg Low . Avg Wid Price 8876  Sector Weightings Stocks % Rel SRP500 TR
Momingstar Retum Avg Avg +Avg L 7_LJ O nformation Economry 155 055
3Y 5Y 10Y Credit Analysi Bond & Software u 048
- ' ' [ et hacinic "% B Hardware 24 03t
Standard Deviation 19.44 15.82 13.38 " _ B Media 44 138
Mean B3 0.3 % _ H Tslecommunication 56 1
Shame Ratio 0.4 011 (118 Iy 2O D T S T PR T e PSR ER
BBB — G Servico Ecoaomy 095
MPT Statistics Standard Index Bestfitindex BB - Heafthcare Services 0.92
S&P500 TR DJ US Total Full Cap TR USD B et e _ Consumer Services 0n
Alpha 267 -3.70 Below B — Business Services 0.77
Beta 0.89 087  NA/MNA — inancial Servi 113
R-Squared 93.04 9459 — Stocks % Fol S&F S0 TR 1 Manufecturing Economy 92 1.7
Americas o9 065 @  Consumer Goods 291 255
12-Menth Yield — Greater Eurape 324 — Bl Industrial Materials 58 052
30-day SEC Vield — Greater Asia 26 — B Energy 81 0.74
Potential Cap Gains Exp -14.51% Assets K  utilivies 42 1.15
Operations
Family: Franklin Templeton Investments Base Currency: usoD Minimum Initial Purchase: $1,000
Manager: Peter Langerman Ticker: TEMTX Purchase Constraints:
Tenure: 5.3 Years Min Auto Investment Plan: $50
Objective: Growth and income Minimum IRA Purchase: $250

©2010 Momingstar. All Rights Reserved. The information, data, analyses end apinions contained herein (1) ml:ludel t;le vonfidential and proprietary infomation of Morningstar, {2) may include, o be derived from, account information
4) di

pravided by your financial advisar which cannot be varified by Mummoml {3) may not be copied or
therefore ata not an offer to buy or sell a security, and (6] are not warranted to be comect, complete or accurate. Except as oﬂmwtse
losses resulting from, of related vo, this information, data, analyses or opinions or their use. This report is supplemental sales Inemure If epplicable it must be preceded or

statement.

advice affered by Momingstar, {5) are provided salely for informational purposas and
requited by law, Momingstar shall not be respmslble for any rradmg decisions, damages or other
dbya and d
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H H H H Overall Morningstar Rtg™ Incopt Type Total Assets Momingstar Cat

oppenhelmer capltal Appreclatlon c (USD) Rt 12011993 MF  $422.48mil  large Growth
1,511 Large Growth
Performance 07-31-2010 Invostment Style
Quarterly Retums fstQr 2ndQtr  3dGtr  4thOw Towal% g’,’.‘,’;" %
2008 1188 308 -1759 -2824 4629 GT
2009 445 1872 132 783 4243 _'(,'m'm,me, Capial
Appreciat

2010 3w — = gz T .o greciation C
Trailing Retums i v SYr  10Yr  Incept - gf’}ﬁ"“z Large Growth
Std Monthly 465 — 255 -348 632 — \ndex: SRPS00TR
Std Quartery 5.97 — -285 423 600 10,990
Total Retum 565 933 -255 -348 632
+-SGPSOOTR 819 285 238 272 —
+/- Russell 400 508 -335 060 —
1000 GrOWt e, T *

f 95 9 92 64 Performance Quartil
WhokC % n BB == EH=1=
No. in Cat 1758 1511 1283 742 1999 | 2000 2008 | 2009 | 07-10 History
7-day Yield - 5134 | 4494 2477 | 3528 | 3273 NAV/Price
oo Disch 400 | -2.05 -46.29 | 4243 | -7.23 Total Retum %

rmance NEcimure 1996 | 705 820 | 1597 | 712 +-S&P500TR

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the three-, five-,
and 10-year (if applicable) Momingstar metrics.

The performance data quoted represents past performance
and does not guaranteg future results. The investment retum
and principal value of an investment will fluctuats; thus an
investor's shares, when sold or redeemed, may b worth

1234 |

a5

Portfolio Analysis 02-28-2010

No. of Funds in Cat

more or less than their original cost. Asset Alocation % Net% Long% Short%  SharaChg Share 92 Total Stocks % Net
Current perfgmrance may be lower or higher than retumn data Cash 157 157 0.00 ?I{?ms Amount 60')2 }ﬁ::mmgj{;um Assets
quoted herein. For performance data current to the most US Stocks %75 8675 000
recent month-end, please call 800-225-5677 or visit Non-US Stocks 1 1.68 ”' o8 0‘ 0 ® 412.42?5 Gooagle, Inc. 379
www.oppenheimerfunds.com. Bands 00 00 000 ® 3mil  Hewlett-Packard Company 3.05
Other/Not Cistd om 000 oo @ Smil - Qualcomm, fnc. 2%
Feesand Expenses 0000 [=] 786,400  Apple, Inc. 2.81
Seles Charges ol 00 WO MW e Tl VNG R
Front-End Load % NA Equity Style Portfolio Statistics I;ovt; MH:: g:: (3] 1mil  Express Scripts 1.99
Deferred Load % 1.00 Viho Bt Growh i i
e  PERAiCTIM 201 — 123 ® 5mil  Oracle Corporation 1.98
Fund Exponzes P/CRatioTIM 127 — 120 © 2mil  Baxter Imtemational Inc. 1.95
Management Fees % 059 ™ P/B Ratio TTM 33 — 130 & 2mil  Research in Motion, Ltd. 1.90
1261 Expense % 1.00 o GOAGM 34— 08 O 1mi __Occidental Petroloum Corparation ... 1.3
Gross Expanse Ratio % 20 Cap $mil e Zmil  PepsiCo, Inc. 183
Risk and Return Profile S} 443260  MasterCard Incorporated A 1.74
Fixed-Income Style _ (S} imil  Monsanto Company 173
3y 5Yr 10Yr Sor_im L Avyg Eff Duration — ® 3mil  Adobe Systems Inc 168
1511 funds 1283 funds 742 funds L W Avg Eff Maturity - 8 Jmil  Nestle SA ) 167
Momingstar Rating™ % 1% % B ot ::g &V::Eﬁpﬂ:y - ’
Mornfngstar Risk +Avg +Avg Avg w  AvgWid Price —- Sector Waightings Stocks % Rel S&P 500 TR
Mormingstar Aeturn -Avg Low -Avg 0 Information Economy 37 143
- LI 63 145
N aw 5Yr oY Credit Anolysis Bond % B Hardware 161 145
Standard Deviation 2436 1958 1869 AAA — B M
AA _ ia 26 0.82
Mean ) 933 -2.55 -348 A B Telecommunication 88 1.75
Sharpe Ratia 032 016 023 T el e e e
BBB — & Service Economy 382 0.97
MPT Statistics Standard Index BestFitindex B — B Healthcare Services 154 144
S&P500TR  Momingstar US GWWTJ;E B - Consumer Services 17 0.90
Alpha 145 380 BelowB — B Business Services 65 185
Beta 1.09 105  NANA — B Financial Services 86 052
R-Squared 89.22 97.73 i
Sq Rogioast E Stocks % el S&P 50011 g Manufacturing Ecenomy 20 0.76
Americas 97 0.92 Consun'wr Good§ 99 0.87
12-Month Yield . Greater Eurape 76 ™ B} Industrial Materials 100 0.89
30-day SEC Yield — Greater Asia 07 - n Enﬁ’gY 8.1 0.75
Potential Cap Gains Exp -16.11% Assets K utities 00 0.00
Operations
Family: Oppenheimerfunds Base Currency: uso Mirimum Initial Purchase; $1,000
Manager: Julie M. Var Cieave Ticker: OTFCX Purchase Constraints:
Tenure: 0.3 Year Min Auto Investment Plan: $500
Objective: Growth Minimum IBA Purchase: $500
©2010 Momingstar. All Righes Reserved. The information, data, analyses and apinions comtained herein (1) include the ial and propri inf ion of A (2) may include. or be derived from, account information ®
provided by your financial advisar which cannat ba verified by Momingstar, (3) may not be copied or redistri (4) do nat i  advice affered ty {5) are provided solaty for informational purposaes and Mnm‘“ﬂs[m

therefore are not an offer to buy ar sell a security, and {6 are not warranted to be correct, complete or accurate. Except as otherwise required by law, Mnmmgstar shall not be responsible for any lradmg dsclsmns damages o other

fosses resulting from, or refated to, this infermation, data, analysas ar ainions er their use_ This report is supplemantal salas Klerature. If applicable it must be preceded or

statement.

tya
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Oppenheimer Commodity Strat Total Ret

(USD)

Performance 07-31-2010

c Onnll Momingstar Rig™

Incept

03-31-1997 MF  $79.95 mil

kS Conmmnms Broad Basket

Quarterly Returns tstQtr 2ndQr 3rdQtr  4thOtr Total %
2008 831 3057 -3295 -5237 -54.83
2009 -12.34 1815 -219 737 877
2010 090 -1054 — — 657
Trailing Retums 1 v SYr  10Yr  Incept
Std Monthly 317 — -1212 -045 -2.04
Std Quarterly -1.83 — 1207 177 24
Total Retum 219 -1888 -1212 045 204
VN 760 1819 347 ;1 —
Morningstar

Long-0

+/- DJ UBS 646 -1191 1123 609 —
Commadity T e

% Rank Cat a3 97 96 75

No. in Cat 61 H# 28 5

7-day Yield —

Parformance Disclosure

1999 | 2000 | 2001 | 2002 [ 2003 | 2004 | 2005
606 | 828 | 530 | 657 | 775 ( 670 | 7.64
3585 | 4343 (-31.84 | 2617 | 21.71 | 1855 | 2543
483 | 118 ( 872 | -786 | 302 | 082 | -OM
-1233 | 026 | -222 | 940 | 4.07

The Overall Momingstar Rating is based on risk-adjusted
returns, derived from a weighted average of the three-, five-,

1160 | 11.59

-15.74

2006 | 2007 | 2008 | 2009 | 07-10
640 | 734 | 308 | 33 | 31
1367 [ 2903 |-5483 | 877 | 657
-1344 | -273 |-21.06 | 955 ] 491
1280 |-19.18 | -10.14 | -3.09

Typo Total Astets Mowningstar Cat
Commodities Broad Basket

lavestment Styls
Equity
Stock %
Growth of $10.000
== (Jppenheimer
Commadity Strat Total

== Cat Avg: Commodities
Broad Basket
16.248

— index: Morningstar
Long-Dnly Commeadity

35,863

Parformance Quartile
{within category)

History

NAV/Price

Total Retun %

+/- Momingstar Long-0
+/- DJ UBS Commaodity T

and 10-year (if applicable) Morningstar metngs, — —_ — —_ No. of Funds in Cat
The performance data quoted represents past performance
and does not guarantee future results. The investment return - .
and principal value of an investment will fluctuate; thus an Portfolio Analysis 03-31-2010
investor's shares, when sold or redeemed, may be worth Asset Allocation % Net% Llong% Shot%  Share Chg Share 1 Total Stocks % Net
more or fess than their original cost. Cash 7489 7489 000 pmmee Amount SHE }3::‘05;“&":2"“ Assats
Current performance may be lower or higher than return data US Stacks 000 000 000 @ 760mil  Oppenheimer Institutional Money Mar 5031
quoted herein. For performance data curent to the most Non-US Stocks 278 2278 0.00 Amil  RAFFUND LTD 2278
recent manm-e_nd, please call 800-225-5677 or visit Bonds 234 234 0.00 - +0mil United Sta T Nis 1.575% 0.67
www.oppenheimerfunds.com. Other/Not Clsfd boo 000 000 % 10 rmil Un'I:ed Sta:es Tle:s N:S 1;% 0.66
............................................................................. mi ni es Treas Nts .
Fees and Expenses Total 100.00  100.00 0.00 y .
Sales Charges Equity Style Porttalio Statistics ';C;; Im?:)'( E:" E= ni es Treas Nits 1. .
Frant-End Load % L LR PERaioTM — — — Bk Utd Houston Tex Min Be 8% 001
Deferred Load % 1.00 Lo P/C Ratio TTM _ Nc Fin D Bond 1999-1 8.75% 0.00
g P/B Ratio TTM - — - © FHLBA —
Fund Expentes GeoAgMt — — — © 0 FHBA —
Management Fees % 1.09 o p Sl
12b1 Expense % 1.00 ——
Gross Expense Ratio % 207 a ie Sector Weightings Stocks % Rel Momﬂg‘gaé
xed-incoms
Risk and Return Profile St tmg Avg Eff Duration _. 0 Information Economy — —
v 5¥r o W Avg Eff Maturity — B Software - -
Avg Credit Quality — Hardware — —
‘ . 34 funds 28 funds 5 funds Med Avg Wd Coupon 116 n Media _ o
Mom!ngstar R?tmg ™ I - w  AvgWidPrice 10018 Telecommunication — —
Momingstar Risk +Avg *AVQ _— e R RTPT
Morningstar Return Low Low — G Servico Economy - -
. Cradit Aaslysis Bond % Healthcare Services - —
3w 5Yr 1oy AMA — B Consumer Services — —
Standard Deviation kLX) 29.72 26.12 :A : Business Services — —
Mean 1888  -12.42 045 i Financial Services — —
Sharpe Ratio -0.46 -0.36 0.02 B8 — =) Manufacturing Economy _ _
MPT Statistics Standard Index P ~— B3 Consumer Goods - -
Mamingstar Long-0 MormingsarEnery Below B B Industrial Materials — _
A 486 Commndny NR/NA — B} cEneny — —
B;": o o 92 Utitties — —
: ) Regional Expostre Stacks %Rs! Momningsta
R-Squared 86.45 uu e
Americas — —
Greater Europe — —
12-Month Yield —_ Greater Asia - -
30-day SEC Yield —
Potential Cap Gains Exp -64.12% Assets
Operations
Family: OppenheimerFunds Base Currency: usD Minimum Initial Purchase: $1,000
Manager: Kevin Baum Ticker: QRACX Purchase Constraints:
Tenure: 11.3 Years Min Auto Investment Plan: $500
Objective: Grawth and Income Minimum [RA Purchase: $500
©2010 Momingstar. All Rights Reserved. The infarmation, data, analyses and opinions cantained herein (1), |r:h|deme ial and proprietary i {2) may inchede, or be derived from, account information

pravided by your financial advisor which cannot be verified by Momingstar, {3) may not be copied or (4) do nnt
therefase are not an offer to buy or sall 3 security, end (5} are not warranted 1o be commect, complete or accurate. Except required by law,
losses resulting from, or related to, this information, data, anatyses or opinions or their use. This raport is supplemental sales fiterature. tf applicable it must be preceded or

statement.

atvica offmd vaommnmr {5) are provided solefy for informational purposes and
i shell not be

for any trading de:lswns danﬂges o other
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H H Overall Momingstar Rtg™ Incept Type Totel Assets Momingstar Gat
Oppenheimer International Bond C (USD) 75 s o $1ootten Wotd o
182 World Bond
e e
Performance 07-31-20 H i HH | H - s
Quarterly Retums 15stQr 2ndOr  3rdOtr  4thOtr Total % 80 88 g5 86 0 7% 7% 67 66 78 [ — Bond %
2008 698 335 210 285 -4t Lol T
2009 467 880 899 082 1212 T e Oppenheimer
2010 130 -240 - — 382 lz%anonal Bond €
...................................................................................... Ak -
— == Cat Avg: World Bond
Trailing Retums Al 3vr §Yr  10Yr  incept /~ 18.291
Std Monthly 780 — 733 886 B9 T o ned R P Mk — Index: BarCap US Agg
Std Quarterty 5.88 — 617 941 861 / —A ?3,""50? usD
Total Retum 880 683 733 98 880 __ﬁqg_,—- _________________________________________________________ -
J-BarCapUs 011 080 137 338 —
Agg Bond
+/- Citi WGBI 460 137 116 262 — e e ®
NonUSD U Perlormance Quartile
............................................................................. P o
N ===l H==l=I=I=1 =T
Ne.incat %2 182 1s3 105 1899 | 2000 | 2000 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2008 | 07-10 History
JdayYield mmmmmmmm— 434 | 426 | 406 | 467 | 552 | 59 | 574 | 600 | 634 | 59 | 637 | 647 NAV/Frice
10.22 6.12 1.11 | 1993 | 2498 | 1473 251 787 | 1280 | -1.41 | 1212 362 Total Return %
Performance Disclosure 11.04 | 651 | -7.33 967 | 2088 | 1039 | 008 354 583 | -665 619 | -2.84 +/- BarCap US Agg Bond
The Overall Momingstar Rating is based on risk-adjusted 1529 | 875 | 465 | 206 | 646 | 259 | 1171 [ 093 [ 135 |-1152 | 773 | 226 +/- Citi WGB! NonUSD U
rgtums, darived from a weighted average of the thrse-, five-, | B S S
and 10-year (if applicable) Momingstar metrics. RO/ N ) ceernond . .
The performance data quoted represents past performance 182 | 145 w2 | 167 | 10| 197 2118 | M No. of Funds in Cat
and does not guarantee future results. The investment ratum
and principal value of an i will fluctuate; thus an Portfolio Analysis 03-31-2010
investor's shares, whan sold or redeemed, may be worth i
more or less than their original cost. Asset Alacation % Net% Long%  Short% :”"ac': Chg Amsmﬁ 22; }g} %:H“Sme R‘g’:(e;
Current performance may be lower or higher than retum data Cash 264 287 023 122008 112% Tumaver Ratio
quoted herein. For performance data cument to the most US Stocks 000 000 000 .y 70566 mil  JapaniGovt Dl 0.5% 5.93
recent month-end, please call 800-225-5677 or visit Non-US Stocks £.02 0.02 0.04 ® AD9mil  Ha{Rep O) 3.75% 459
www.oppenheimerfunds.com. Bonds 89.66 89.82 0.16 .
@® 404 mil  halylRep Of) 5% 448
Other/Not Clsfd mm 876 1.05 3
FeesandExpenses i | ..................................... 10000101471 47 I 48223mil  Japan|Govt 0f) 0.2% 4.06
Sl Tota : : ) 179mil  Japan(Govt 0 2.1% 370
Charges SRR SR et e D
Frent-End Load % NA E::" :lm Portfolio Statistics PA?; e B 277mil - GemnanylFed Rep) 3.5% 305
Deferrad Load % 108 PERatoTM — — — © 714 mil  BraziliFed Rep 0f) 10% 284
" PCRatoTM — — — ¥ 364,730 mil  Korea{Republic Of) 4.18% 257
Fund Expensas wid P/B Ratio TTM —_ — — X 27,731 mil  Japan{Govt 0f) 2.1% 231
Managemnt Fees % ?3(‘] on  GeoAwMa - — — @ 38amil  Turkey{Rep Of) 16% 277
1261 | S AUUUUURUOURUO ot s doho SO brebivet 4 A SOn iSO U OO oo
20 Bpense % _ Cap il 7 190 mil  AustrialRep Of} 4.15% 203
Gross Expense Ratio % 172 §
i e 166 mit W Covered Bond Pr 4% 1.79
Risk and Rotwrm Profile Fusd-income Strle ] i @ 145mit  United Kingdom (Govemment Of) 2.25 173
aw s% 10w m g’f EA”;:’J:::: N0 g 383mit  BrazikFed Rep Of) 10% 165
Hi s . N
182funds  153funds 105 funds * Avg Credit Qualty e 1179mil St AfricalRep 0f} 13.5% 158
Mamingstar Rating™ In 4% St el Avg Wid Coupon 551
Momingstar Risk Avg +Avg +Avg Low Avg Wid Price 83.49 Sector Waightings Stocks % Rel B:ur(;aga lrlg
Momingstar Raturn Avg High High ©  Information Economy a0 _
Yoy P v,  Crodit Analysis 03312010 Bond % ﬁm; g.g -
Standard Deviation 1083 .18 853 - \ g
M . 986 B Media 0.0 —
ean ) 683 : : B  Telecommunication 00 —
Sharpe Ratio 056 0.54 085
G Service Economy 08 -—
MPT Statistics Standard Index Best Fit Index B  Healthcare Services 0.0 -
BarCapUS AggBond  Citi WGBI NonUSD USD Bl  Consumer Services 00 -
Alpha 585 056 Bl Business Services 0.0 —
Beta 1.88 0.91 B F nclal Services 00 —
A-Squared 5.5 523 Rogionst Exposurs Siocks % RelBarCapUS =1  Manufacturing Economy 100.0 -
Agg Bond _
Ameti B} Consumer Goods 100.0
mericas 0.0 — . .
12-Month Yield 3.22% Graater Europe 1000 — B industrial Materials 00 —
30-day SEC Yield 3.34% Greater Asia 00 — B Eneyy 00 -
Potential Cap Gains Exp 2.60% Assets K  uilities 0.0 —
Operations
Family: OppenheimerFunds Base Currency: usn Minimum Initial Purchase: $1,000
Manager: Arthur P, Steinmetz Ticker: 0IBCX Purchase Constraints:
Tenure: 6.3 Years Min Auto Investment Plan: $500
Objective: Worldwide Bond Minimum IRA Purchase: $500
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Overall Momingstar Rig™ incept Type Totel Assets Momingstar Cat
oppenhelmer Maln St Sma“ cap c (USD) Tk 08-02-1983 MF  $34561mil  Small Blend
561 Smatl Blend
Performance 0731201 o | | | | | B | | B B [ e
Quarterly Retums 1stQr 2ndQr 3rdQtr  4thOtr Total % . ® 95 97 99 90 a8 ag 99 o 0 — Stoek %
2008 1081 129 638 -27.56 -38.73 T
2009 <1427 3N.20 1628 391 3591 - gppgirggirrgr Main St
2010 833 95 —_ — 376 21';,"7,93 p
— : Small Blend
Trailing Retums 1Y v 5Yr  10Yr  Incept %}gﬁ? mall Blan
Std Manthly 14.86 — 017 552 816 — Index: S&P 500 TR
Std Quarterly 1752 — 037 A30 787 10,145
Total Astum 1586 620 -0.17 552 816
+/- S&P 500 TR
+/- Russell &
00TRUS | i T I R I I R -
Purformance Guartile
kit W8 B SIS EIC=IEIEICICICIEICE
No.inCat 64 561 472 248 1909 | 2000 | 2000 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2003 | 07-10 History
7-day Yield — — | 1322 | 1481 | 1235 | 17.96 | 19.22 | 1953 | 2069 | 1823 | 11.14 | 1514 | 1571 NAV/Price
Porto Discl — 940 | 12.08 | -1661 | 4543 | 18.36 819 | 1382 | -2.24 |-3873 | 3591 3.76 Total Return %
mance Disclosure
The Overall Moringstar Raring is based on risk-adjusted — | 1850 | 2397 549 | 16.75 7.48 428 ) 197 | -7273 | 173 945 387 +/- :&P S;I]ZTR U
retums, derived from a weighted average of the three-, five-, — 1242 | 959 | 387 | 182 | 003 | 464 | 455 [ 067 | 494 | 874 | -1.03 +/- Russell 2000
and 10-year {if applicable) Morningstar metrics. - - —{ 5| 3®| 8| K| 82
The performance data quoted reprasents past performance —_ — — [ 382 445 521 563 608
and does not guarantae future results. The investment returm
and principal value of an invastmant will fluctuats; thus an . i
investor’s sharas, when sold or redeemed, may be worth Portiolio Analysis 03-31-2010
more or less than their ariginal cost. Asset Aliocation % Net% Long% Short%  Share Chg Share 601 Total Stocks % Net
Current performance may be fower or higher than return data  ¢aeh 0% 0% oo e Amount = ,2 ll“llal ﬁwg:t'i‘g"me Assets
quoted herein. For performance data current to the most US Stocks 9495 9495 0.00 ’ e
recent month-end, please call B00-225-5677 or visit NanUS Stocks 472 472 o0 ® 2mil  Blue Coat Systems, Inc. 1.35
i . y . Tmii  BE Aerospace 1.05
www.oppenheimarfunds.com. Bonds 0.00 0.00 0.00 e pa
. ' ' ® 1mil  Holly Corporation 1.02
Not Clsfd 007 007 000
Fees and Expenses Othe!/ Fhi ool UOTOPUOO PO et e SOOIt OO ® 894410  Bally Technafogies, inc. 0.96
Sabos Charges foal 00 W0 0% @ % MSOwe 0@
Front-End Load % NA  Equity Style Porttolio Statistics m s 584,120  Tractor Supply 0.89
D.' 1_.’ Valie Bend Growth .
ered Load % ( . P/E Ratio TTM 148 — 1.00 ® 3 mil “PCU SGfFWara, Inc. N 0.87
Fund Expenses P/C Ratio TTM 67 — 085 © 630,849 Mld—Amsn.ca Apanmenl Cammunities 0.86
Management Fees % 0.62 F Mg P/B Ratio TTM 19 —117 @ 968,240 Old l?omimon Freight Lines 0.85
1201 Expense % 1.00 E.js.,. GeoAwgMit 1248 — 082 © 546817  PhillipsVan Heusen Comoration .08
Gross Expanse Ratio % 208 Cap $mil ® 1mil  Hub Group, Inc. A 0.77
Risk aad Return Profile e 304,980  Capella Education Company 0.75
Fid-incoms Sivie A Eff Durati ® 2mil  Ameristar Casinos . 0.74
s swe low . by - e 910750  MarkWest Energy Partners LP. 074
Sttnds  472funds 249 funds o Vg ; 5] 3mil  Health Management Associates, Inc. 0.73
. o™ Avg Credit Quality —
Momingstar Rating 2% 2% 3% L_~ Mt Avg Wtd Coupon _
Momingstar Risk +Avg +Avg +Avg | - AvaWd Price . Sector Weightings Stocks %  Rel S&PS00 TR
Momingstar Return Avg Avg Avg O Information Ecomomy 191 081
i 5Yi 10V it An d Saf 86 1.9
N v r 4 mn alysis Bon j Hardware 54 0.48
Standard Dewiation 2An 2 22.08 " - B Media 08 0.2
Mean 620 el 58z _ B Telscommunication 44 0.87
Sharpe Ratio Q11 0.00 B28 et TR e s S AR e s
BB8 — & Service Ecooomy 55.0 1.40
MPT Statistics Standard index BestFitindex BB — Healthcare Services 133 1.5
SWPSUTR Momingstar SmaCore R B - Consumer Services 100 116
Alpha 448 15  BelowB — Business Services 120 3.4
b 10 1o NRNA = B financialSendces o LI
RA-Squared 85.87 96.96 i
Sq Pa—: PP ——— g Manufacturing Economy %8 270
Americas 978 0.08 Cunsun.ler Goods? 88 0.77
12-Month Yield — Greater Europe 12 — B Industial Materials 108 a9
30-day SEC Yield — Greater Asia 1.0 — B Eney 37 0.34
Potential Cap Gains Exp -29.01% Assets U urilties 25 0.67
Operations
Famity: Oppenheimarfunds Base Currency: Usb Minimum Initial Purchase: $1,000
Manager: Raman Vardharaj Ticker: OPMCX Purchase Constraints:
Tenure: 1.3 Years Min Auto Investment Plan: $500
Objectiva: Small Company Minirmum IRA Purchase: $500
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Ovorall Momingstar Rtg™ Incopt Type Total Assets Momingstar Cat
PI M co Beal Retu rn c ( u s D ) Johkk 01-28-1997 MF  $2,555.56mil Inflation-Protected Bond
146 Infiation-Protected Bond
31~ lavestnent Style

rotrnane /321 0| | | | B | (R | D | D | G B | ) e
Quartey Retyms ~ 1stQu 2ndQtr  3rd Gt 4th Otr Total % % ) 10 — Bond %
2008 530 -107 599 536 731 i b L p—— :’V
2009 568 376 520 195 1784 A s =PMCDReal Benme
2010 103 361 — — 488 n.en

------- ax = CatAvy:
Trailing Retums 1y v SYr  W0Yr  incept hzg'lgzlﬁmhoteﬂed Bond
SdMonthly 1021 — 502 6% 654 2 — index BarCap US Agg
Std Quarterly 11.28 — 456 696 6.57 ?3"5%5 TRUSD
Tatal Retum M1.21 723 502 690 654 L aagmsemeensm 10
+-BarCapUS 230 040 094
Agg Bond
+/-BarCap US 161 036 043
Treasury e -
................................... ; »
% Rank Cat 11 18 37 b wu"lthl“in“categv_“mu“
No.inCat 158 146 116 History
7-day Yield — NAV/Frice
Total Return %

Performance Disclosure +/- BarCap US Agg Bond
The Overall Momingstar Rating is based on risk-adjusted +/- BarCap US Treasury
retums, derived from a weighted average of the thre@-, five,,  v-wr-cssperssimcesfrerssr s qressn st s e e e o R
and 10-year (if applicable) Morningstar metrics. e
The perfarmance data quoted represents past performance No. of Funds in Cat

and does not guarantee future results. The investment retum

and principal value of an investment will fluctuate; thus an Portfolio Analysis 03-31-2010
investor's shares, when sold or redeemed, may be worth ]
more o less than their original cost. Assat Altocation % Net% long% Short% 3'::': Chy ﬂﬁﬁ 522 %:} gt:gslmm 22:1@;
Current performance may be lower or higher than retum data ~ Cash <152 3704 4456 4122009 408% Tumover Ratio
quoted herein. For performance data current to the most US Stocks 000 000 000 g 1211 mil  United States Treas Bds 717
recent month-end, please call 800-426-0107 or visit Nan-US Stocks 0.00 0.00 0.00 ) 996 mil  United States Treas Bds 6.86
www.pimeo-funds.com. Bonds 105.83 108.22 240 : .
Other/Nat Clsfd 169 362 193 @® 1.139mil  United States Treas Nts 6.83
Fees and Expm ................................................. N (<] 938 mit  United States Traas Bds 6.73
. Total 1000 188 488 g 941 mil  United States Treas Nis 562
es as T TR
Chary A : :
Fromt-End Load % NA E::."' :::"m Portfolio Statistics ’;\Tg e e 783mil  United States Treas Nis 485
Deferrad Load % 1.00 P/E Ratio TTM _ _ _ ®& 784mil  United States Treas Nts 469
"™ PCRatioTM — — — @ 784 mil  United States Treas Nts 453
Furd Expenses we  PBRatoTM — — — @& 725mil  United States Traas Nts 447
Ma"ase"‘e"‘ Feas % 032 T oa GeoAvgMit - — - ® 637mil  United States Treas Nts 382
1201 Expense % 0. Copsmil 10
Gross Expense Ratio % 154 ® 661 m|_l Un!tad States Traas Bds mn
X ® 563 mil  United States Treas Nis 338
Risk and Return Profile m"" Ava Eff Durat 563 ® 464 mil  United States Treas Nts 275
e swooow . A:!? i M“a’:::’t’; ey © 3% mil  United States Treas Bds 237
MGfmds (16 hmds 16 funds " Avg Credit Quality T e 398 mil  United States Treas Nis 23
Mamingstar Rating™ 4k % 4% Mo Avg Wid Coupon 3.08
Mormingstar Risk +Avg +Avg +Avg ‘ o AvgWtd Price —  Sector Weightings Stocks % Rel a:grt:gﬂlﬁ
Momingstar Return +Avg Avg +Avg O leformation Econanty _ _
v s 1ov,  Credit Analyeis 03312010 Bond % Software — —
- AMA 90.00 Hardware — —
Standard Deviation 10.32 847 742 A 300 B Medio _ _
Mean 728 502 Lo S 400 B Telecommunication — —
Sharpe Ratio 0.62 0.31 0.60 e BB e
BB 100 G Service Economy — _
MPT Statistics Standard Index BestFithdex g 100 & Healthcare Services - -
BarGap US Agg Bond BarCap US Treastry US TIPS wrresrerssssmesess st sttt . _ _
Agg B Bl o0 =] Consumer Services
Alpha -3.93 0.14 NR/NA 0.00 B Business Services —_ —
Beta 163 1.10 inancial Servi -
R-Squared 4308 89.08  Regional Exposurs Stocks % Rel BarCa;B!ﬂ ug e] Manefacturing Economy — —
Americas _ Aog l ¥ Consumer Goods — -
12-Month Yield 3.12% Greater Europe — _ B Industrial Materiais — —
30-day SEC Yield 2.55% Greater Asia — S A | Energy — —
Potential Cap Gains Exp -0.15% Assets K uilities - -
Operations
Family: PIMCO Funds Base Currency: uso Minimum Initial Purchase: $1.000
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Tenure: 2.7 Years Min Auta Investment Plan: —_
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Hypothetical Report
Disclosure Statement

General

This is an illustration of a simulated investment that assumes the portfalio
holding(s) were purchased on the first day of the period indicated. Sales and tax
charges, including those required in the event of transfers between assets, are
taken into account at the rates shown and may be higher or lower than what an
investor would have actually paid had the investments been purchased then or
now. The performance data represents past perfarmance and is not indicative of
future results. Principal value and investment returns will fluctuate, and an
investor's shares/units, when redeemed, may be worth more or less than the
original investment.

The underlying holdings of the portfolio are not federally or FDIC-insured and are
not deposits ar obligations of, or guaranteed by, any financial institution.
Investing in securities involves investment risks including possible loss of
principal and fluctuation in value.

The investment returns do not reflect active trading and do not necessarily
reflect the results that might have been achieved by active management of the
account. The investment returns of other clients of the advisor may differ
materially from the investment portrayed.

The information contained in this report is from the most recent information
available to Momingstar as of the release date, and may or may not be an
accurate reflection of the current composition of the securities included in the
portfalio. There is no assurance that the weightings, compasition and ratios will
remain the same.

Pre-inception Returns

The analysis in this report may be based, in part, on adjusted historical returns
for periods prior to the fund's actual inception. These calculated retums reflect
the historical performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report’s Charges and Fees section.

When pre-inception data is presented in the report, the header at the
top of the report will indicate this.

While the inclusion of pre-inception data provides valuable insight into the
probable long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical retum can only provide an approximation of
that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical returns are not
actual returns. Calculation methodologies utilized by Momingstar may differ
fram thase applied by ather entities, including the fund itself.

The investment returns do not necessarily reflect the deduction of all investment
advisory fees. Client investment returns may be reduced if additional fees are
incurred.

Performance for closed-end and exchange-traded funds is calculated based on
the fund's end of the day market prices as reported by the New Yark Stock
Exchange. Separate account performance is based on the mean experience of an
investor in the account.

This illustration may reflect the results of systematic investments and/or
withdrawals. Systematic investment does not ensure a profit, nor does it protect
the investor against a loss in a declining market. Also, systematic investing will

not keep an investor from losing maney if shares are sold when the market is
down.

Investment Summary Graph

The investment summary graph plots the approximate market value of the
security or portfolio aver the investing horizon. It may also include the total
investment assumed in the illustration and/or a benchmark. Total investment
includes dollar inflows and outflows, including outflows representing noted
taxes and annual fees paid out of pocket. If a benchmark index is included on a
graph, it assumes a similar pattemn of investment/withdrawal as that of the
security or portfolio. Taxes and transaction costs are also applied to the
benchmark index. Note that direct investment in an index is not possible..
Indexes are unmanaged portfolios representing different asset classes, with
varying levels of associated risk. The benchmark index included in the graph may
or may not represent an appropriate or accurate comparison with the security or
portfolio illustrated.

Standardized Retums

For ETFs, the standardized retums reflect performance, both at market price and
NAV price, without adjusting for the effects of taxation or brokerage
commissions. These returns are adjusted to reflect all ongoing ETF expenses and
assume reinvestment of dividends and capital gains. If adjusted, the effects of
taxation would reduce the performance quoted.

For HOLDRS, the standardized returns reflect performance at market price,
without adjusting for the effects of taxation or brokerage commissions. These
returns are adjusted to reflect all angoing expenses and assume reinvestment of
dividends and capital gains. If adjusted, the effects of taxation would reduce the
performance quoted.

For money-market mutual funds, standardized return is total return adjusted for
sales charges and reflects all ongoing fund expenses. Current 7-day yield more
closely reflects the current earnings of the money-market fund than the total
return quotation.

For mutual funds, standardized return is total retum adjusted for sales charges
and reflects all ongoing fund expenses. Preceeding this disclosure statement,
standardized retums for each portfolio halding are shown.

For VA subaccounts, standardized return is total return based on the inception
date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum
front-end load, maximum deferred load, maximum M&E risk charge,
administration fees, and actual ongoing fund-level expenses.

For VL subaccounts, standardized retum is total return based on the inception
date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum
front-end load, maximum deferred load, maximum M&E risk charge,
administration fees, and actual ongoing fund-level expenses. For VLs, additional
fees specific to a VL policy such as transfer fees and cost of insurance fees,
which are based on specific characteristics of an individual, are not included. If
VL fees were included in the retum calculations, the performance would be
significantly fower. An investor should contact a financial advisor and ask for a
personalized performance illustration, either hypothetical or historical, which
reflects all applicable fees and charges including the cost of insurance. Please
review the prospectus and SAl for mare detailed information.

Definitions of Report Terms

Annual Fee Paid: Your advisor was able to specify whether annual fees, if any,
should be assumed paid out of pocket or from selling shares of securities held in
the illustration.
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Average Annualizd Return: Average annualized money-weighted return (intemal
rate of return). In illustrations with time periods less than one year, this figure is

not annualized.

Capital Gains (Individual Report): Percentage of the total market value of the
holding that is attributable to the reinvestment of capital gains distributions.

Charges & Fees (Investment Detail): The sum of fees charged to the investor
during the. period, including front or deferred loads, VA charges, and annual fees.

Cumulative Return: The total money-weighted return of the investment over the
entire time period of the illustration.

Distribution/Withdrl: The sum of distributions not reinvested, plus any cash
withdrawals during the period.

Income (Individual Report): The percentage of the total market value of the
holding that is attributable to the reinvestment of income or dividend
distributions.

Liquidate: Indicates whether the advisor chose that the holding be liquidated on
the end date.

Median {Comparison Report): The total money-weighted return (internal rate of
return) of the median security in the illustration for the calendar year indicated.

New investment: Any new cash invested during the period.

Principal {Individual Reports): The percentage of the total market value of the
holding that is attributable to new investment.

Rebalance (Planning Assumptions): Indicates whether rebalancing is used, and
its frequency. "No" indicates no rebalancing. Options for rebalancing frequency
are monthly, quarterly, semi-annually, and annually.

.Rebalance (Investment Assumptions): Percentage of total asset allocation to be
maintained in this holding through rebalancing.

Security Return {Comparison Report): The total money-weighted return (interal
rate of return) for the holding in the calendar year indicated, taking into account
cash flows, charges, and fees.

Subsequent Invest/Withdw!: The amount, type, and frequency of subsequent
investments or withdrawals from the holding. Withdrawals are represented by a
negative number. Systematic investments and withdrawals may be made
monthly, quarterly, semi-annually, or annually. If “Custom", a custom schedule of
investments or withdrawals was used.

Taxes Due: The total amount of taxes due from the investor, determined by
applying specified tax rates to distributions and sale of shares during each
calendar year.

Taxes Paid: Your advisor was able to specify whether taxes, if any, should be
assumed paid out of pocket or from selling shares of securities held in the
illustration.

Net Amount Invested: The total out-of-pocket expense for the investor. Includes
new investment, annuat fees paid to advisor, and taxes due. This figure is net of
withdrawals, including liquidation.

Total Reinvest: The sum of distributions reinvested during the period.

Total Return %: The total money-weighted return (internal rate of return) on

investments for the period.

Portfolio Snapshot Report
Disclosure Statement

General

Investment portfolios illustrated in this report can be scheduled or unscheduled.
With an unscheduled portfolio, the user inputs only the portfolio holdings and
their current allocations. Morningstar calculates returns using the given
allocations assuming monthly rebalancing. Taxes, loads, and sales charges are
not taken into account.

With "scheduled” portfolios, users input the date and amount for all investments
into and withdrawals from each holding, as well as tax rates, loads, and other
factors that would have affected portfolio performance. A hypotheticat
illustration is one type of scheduled portfolio.

Both scheduled and unscheduled portfolios are theoretical, for illustrative
purposes only, and are not reflective of an investors actual experience. For both
scheduled and unscheduled portfolios, the performance data given represents
past performance and should not be considered indicative of future results.
Principal value and investment return of stocks, mutual funds, and variable
annuity/life products will fluctuate, and an investor's shares/units, when
redeemed, will be worth more or less than the original investment. Stocks,
mutual funds, and variable annuity/life products are not FDIC-insured, may lose
value, and are not guaranteed by a bank or other financial institution. Portfolio
statistics change over time.

Used as supplemental sales literature, the Portfolio Snapshot report must be
preceded or accompanied by the fund/policy's current prospectus or equivalent.
In all cases, this disclosure statement should accompany the Portfolio Snapshot
report. Morningstar is not itself a FINRA-member firm.

The underlying holdings of the portfolio are not federally or FDIC-insured and are
not deposits or obligations of, or guaranteed by any financial institution.
Investing in securities involves investment risks including possible loss of
principal and fluctuation in value.

The information contained in this report is from the most recent information
available to Morningstar as of the release date, and may or may not be an
accurate reflection of the current composition of the securities included in the
portfolio. There is no assurance that the weightings, composition and ratios will
remain the same.

Items to Note Regarding Certain Underlying Securities

A closed-end fund is an investment company, which typically makes one public
offering of a fixed number of shares. Thereafter, shares are traded on a
secondary market such as the New York Stock Exchange. As a result, the
secondary market price may be higher or lower than the closed-end fund's net
asset value (NAV). If these shares trade at a price above their NAV, they are said
to be trading at a premium. Conversely, if they are trading at a price below their
NAV, they are said to be trading at a discount.

An exchange-traded fund (ETF} is an investment company that typically has an
investment objective of striving to achieve a similar retum as a particular market
index. The ETF will invest in either all or a representative sample of the
securities included in the index it is seeking to imitate. Like closed-end funds, an
ETF can be traded on a secondary market and thus have a market price that may
be higher or lower than its net asset value. If these shares trade at a price above
their NAV, they are said to be trading at a premium. Conversely, if they are
trading at a price below their NAV, they are said to be trading at a discount.
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A money-market fund is an investment company that invests in commercial
paper, banker's acceptances, repurchase agreements, govemnment securities,
certificates of deposit and other highly liquid securities, and pays money market
rates of interest. Money markets are not FDIC-insured, may lose maney, and are
not guaranteed by a bank or other financial institution. Although the money
market seeks to preserve a stable per share value (i.e. $1.00 per share), it is
possible to lose money by investment in the fund.

A unit investment trust (UIT) is an investment company organized under a trust
agreement between a sponsor and trustee. UITs typically purchase a fixed
portfolio of securities and then sell units in the trust to investors. The major
difference between a UIT and a mutual fund is that a mutual fund is actively
managed, while a UIT is not. On a periodic basis, UlTs usually distribute to the
unit holder their pro rata share of the trust's net investment income and net
realized capital gains, if any. If the trust is one that invests only in tax-free
securities, then the income from the trust is also tax-free. UITs generally make
one public offering of a fixed number of units. However, in some cases, the
sponsor will maintain a secondary market that allows existing unit holders to
sell their units and for new investors to buy units.

Variable annuities are tax-deferred investments structured to convert a sum of
money into a series of payments over time. Variable annuity policies have
limitations and are not viewed as short-term liguid investments. An insurance
company's fulfillment of a commitment to pay a minimum death benefit, a
schedule of payments, a fixed investment account guaranteed by the insurance
company, or another form of guarantee depends on the claims-paying ability of
the issuing insurance company. Any such guarantee does not affect or apply to
the investment retum or principal value of the separate account and its
subaccount. The financial ratings quoted for an insurance company do not apply
to the separate account and its subaccount. If the variable annuity subaccount is
invested in a money-market fund, it seeks to preserve a stable per share value
(i.e. $1.00 per share], but it is possible to lose money by investment in the fund.

Variable life insurance is a cash-value life insurance that has a variable
cashvalue and/or death benefit depending on the investment performance of the
subaccount into which premium payments are invested. Unlike traditional life
insurance, variable life insurance has inherent risks associated with it, including
market volatility, and is not viewed as a short-term liquid investment. Far more
information on a variable life product, including each subaccount, piease read
the current prospectus. Please note, the financial ratings noted on the report are
quoted for an insurance company and do not apply to the separate account and
its subaccount. If the variable life subaccount is invested in a money-market
fund, it seeks to preserve a stable per share value (i.e. $1.00 per share), but it is
possible to lose money by investment in the fund.

Pre-inception Retums

The analysis in this report may be based, in part, on adjusted historical retums
for periods prior to the fund's actual inception. These calculated returns reflect
the historical performance of the aldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's list of holdings and again on the standardized returns
page. When pre-inception data is presented in the report, the header at the top
of the report will indicate this and the affected data elements will be displayed
in italics.

White the inclusion of pre-inception data provides valuable insight into the
probabie long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical return can only provide an approximation of
that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical retums are not
actual returns. Calculation methodologies utilized by Marningstar may differ
from these applied by other entities, including the fund itself.

Scheduled Portfolio Trailing Returns

Scheduled Portfolios are customized by the user to account for loads, taxes, cash
flows and specific investment dates. Scheduled portfolios use the portfalio's
investment history to calcuiate final market values and returns. For scheduled
portfolios, both individual holdings and portfalio returns are
internal-rate-of-retum calculations that reflect the timing and dollar size of alt
purchases and sales. For stocks and mutual funds, sales charges and tax rates
are taken into account as specified by the user (except in the pre-tax returns,
which reflect the impact of sales charges but not taxes). Note that in some
scheduled portfolio illustrations, dividends and capital gains distributions, if
applicable, are reinvested at the end of the month in which they are made at the
month-end clasing price. This can cause discrepancies between calculated
returns and actual investor experience.

Scheduled Portfolio Returms-Based Performance Data

For scheduled portfolios, the monthly retums used to calculate alphas, betas,
R-squareds, standard deviations, Sharpe ratios and best/waorst time-period data
are intemat rates of return.

Iimportant VA Disclosure for Scheduled Portfolios

For variable annuity products, policy level charges {ather than front-end loads, if
input by the advisor] are not factored into returns. When withdrawals and
liquidations are made, increases in value over the purchase price are taxed at
the capital gains rate that currently is in effect. This is not reflective of the
actual tax treatment for these products, which requires the entire withdrawal to
be taxed at the income tax rate. If adjusted for sales charges and the effects of
taxation, the subaccount returns wouid be reduced.

Scheduled Portfolio Investment Activity Graph
The historic portfolio values that are graphed are those used to track the
portfolio when calculating retumns.

Unscheduled Portfolio Returns

Monthly total returns for unscheduled portfolios are calculated by applying the
ending period holding weightings supplied by the user to an individual holding's
monthly returns. When monthiy returns are unavailable for a holding (ie. Due to
it not being in existence during the historical period being reported), the
remaining portfolio holdings are re-weighted to maintain consistent proportions.
Inception dates are listed in the Disclosure for Standardized and Tax Adjusted
Retums. Trailing returns are calculated by geametrically linking these
weighted-average monthly returns. Unscheduled portfalio returns thus assume
monthly rebalancing. Returns for individual holdings are simpie time-weighted
trailing returns. Neither portfolic returns nor holding returns are adjusted for
loads or taxes, and if they were, the returns stated would be reduced. The
returns stated assume the reinvestment of dividends and capital gains. Mutual
fund retums include all ongoing fund expenses. VA/Wt. returns reflect
subaccount level fund expenses, including M&E expenses, administration fees,
and actual ongoing fund level expenses.

Unscheduled Portfolio Investment Activity Graph
The historic performance data graphed is extrapolated from the ending portfolio
value based on monthly returns.

Benchmark Returns

Benchmark retumns may or may not be adjusted ta reflect ongoing expenses such
as sales charges. An investment's portfolio may differ significantly from the
securities in the benchmark.

Retums for custom benchmarks are calculated by applying user-supplied
weightings to each benchmark's returns every month. Trailing returns are
calculated by geometrically linking these weighted-average monthly returns.
Custom benchmark retums thus assume monthly rebalancing.

Standardized Returns
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For mutual funds, standardized return is total return adjusted for sales charges,
and reflects all ongoing fund expenses. Following this disclosure statement,
standardized returns for each portfalio holding are shawn.

For money-market mutual funds, standardized retum is total return adjusted for
sales charges and reflects all angoing fund expenses. Current 7-day yield more
closely reflects the current eamings of the maney-market fund than the total
return quotation.

For VA subaccounts, standardized return is total return based an the inception
date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum
front-end load, maximum deferred load, maximum M&E risk charge,
administration fees and actual ongoing fund-level expenses.

For ETFs, the standardized returns reflect performance, both at market price and
NAV price, without adjusting for the effects of taxation or brokerage
commissians. These returns are adjusted to reflect all ongaing ETF expenses and
assume reinvestment af dividends and capital gains. If adjusted, the effects of
taxation would reduce the performance guoted.

The charges and expenses used in the standardized retums are abtained from
the mast recent prospectus and/ar shareholder repart available to Momingstar.
For mutual funds and VAs, all dividends and capital gains are assumed to be
reinvested. For stocks, stock acquired via divestitures is assumed to be
liquidated and reinvested in the original holding.

Non-Standardized Returns

For mutual funds, total return is not adjusted for sales charges and reflects all
ongoing fund expenses for various time periods. These returns assume
reinvestment of dividends and capital gains. If adjusted for sales charges and
the effects of taxation, the mutual fund returns would be reduced. Piease note
these returns can include pre-inception data and if included, this data will be
represented in italics.

For money-market funds, total return is not adjusted for sales charges and
reflects all ongoing fund expenses for various time periods. These returns
assume reinvestment of dividends and capital gains. If adjusted for sales
charges and the effects of taxation, the money-market returns would be
reduced.

For VA and VL subaccounts, non-standardized retums illustrate performance that
is adjusted to reflect recurring and non-recurring charges such as surrender fees,
contract charges, maximum front-end load, maximum deferred load, maximum
MB&E risk charge, administrative fees and underlying fund-level expenses for
various time periods. Non-Standardized performance returns assume
reinvestment of dividends and capital gains. If adjusted for the effects of
taxation, the subaccount retums would be significantly reduced. Please note
these returns can include pre-inception data and if included, this data will be
represented in italics.

Investment Advisory Fees

The investment(s) returns do not necessarily reflect the deduction of all
investment advisory fees. Client investment returns will be reduced if additional
advisory fees are incurred such as deferred loads, redemption fees, wrap fees,
ar other account charges.

Asset Allocation

The weighting of the portfolia in various asset classes, including “Other” is
shown in this graph and table. “Other” includes security types that are not neatly
classified in the other asset classes, such as convertible bonds and preferred
stocks. "Not classified” represents the partion of the portfolio that Morningstar
could not classify at all, due to missing data.

in the graph and tabie, allocation ta the classes is shown for long positions,
short positions, and net {long positions net of short) positions. These new
portfalio statistics help investors look “under the hoad" of a portfalio. These
statistics summarize what the managers are buying and how they are
pasitioning the portfolio. When short positions are captured in these portfolio
statistics, investors get a more robust description of the funds' exposure and
risk.

Mast managed product portfolios hald fairly conventional securities, such as
long positions in stacks and bands. Other portfalios use ather investment
strategies or securities, such as short pasitions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional securities, while others have unigue return
and risk characteristics.

Maost portfalios take lang positians in securities. Long pasitions invalve buying
the security outright and then selling it later, with the hope that the security
price rises over time. In contrast, short pasitions are taken to benefit from
anticipated price declines. In this type of transaction, the investor borrows the
security from another investor, sells it and receives cash, and then is abligated
to buy it back at some point in the future. If the price falls after the short sale,
the investor will have sold high and can now buy low ta close the shart pasition
and lock in a profit. However, if the price of the security increases after the short
sale, the investor will experience losses by buying it at a higher price than the
sale price.

The strategy of selling securities short is prevalent in specialized portfolios, such
as long-short, market-neutral, bear-market, and hedge funds. Most conventional
portfolios do not typically short securities, although they may reserve the right to
do so under special circumstances. Funds may also short derivatives, and this is
sometimes more efficient than shorting individual securities. Short pasitions
praduce negative exposure to the security that is being shorted. This means that
when the security rises in value, the short position will fall in value and vice
versa. Momingstar's portfolio statistics will capture this negative exposure. For
example, if a fund has many short stock positions, the percent of assets in
stocks in the asset allocation breakdown may be negative. Funds must provide
their broker with cash collateral for the short pasition, so funds that short often
have a large cash pasition, sometimes even exceeding 100% cash.

Investment Style

The Morningstar Style Box combines the various funds’ investment strategies.
For the equity style box, the vertical axis shows the market capitalization of the
stocks owned and the horizontal axis shows investment style {value, blend, or
growth). For the fixed-income style box, the vertical axis shows the average
credit quality of the bonds owned and the horizontal axis shows interest rate
sensitivity as measured by a bond's duration (short, intermediate or long). Style
box data is presented only for the long positions in the portfolio.

Stock Sectors
This section provides a comparison of exposure to various industry sectors
between the long stock positions in the portfolio and a benchmark.

Stock Regions

This section provides the allocation of the portfalio's long stock positions to the
warld regions, in comparison with a benchmark.

Risk and Return
Standard deviation is a statistical measure of the volatility of a portfolio's
returns around its mean,

Mean represents the annualized geometric return for the period shown.

Sharpe ratio uses a portfolio's standard deviation and total return to determine
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reward per unit of risk.

Alpha measures the difference between a portfolio’s actual retums and its
expected performance, given its beta and the actual returns of the benchmark
index. Alpha is often seen as a measurement of the value added or subtracted
by a portfolio's manager.

Beta is a measure of the degree of change in value one can expect in a portfolio
given a change in value in a benchmark index. A portfolio with a beta greater
than one is generally more volatile than its benchmark index, and a portfolio
with a beta of less than ane is generally less volatile than its benchmark index.

R-squared reflects the percentage of a portfolio's movements that is explained
by movements in its benchmark index, showing the degree of correlation
between the portfolio and a benchmark. This figure is also helpful in assessing
how likely it is that alpha and beta are statistically significant.

Portfolio Yield
The dividend yield produced for the most recent 12 months is presented.

Fundamental Analysis
The below referenced data elements are a weighted average of the long equity
holdings in the portfolio.

The median market capitalization of a subaccount's equity portfolio gives you a
measure of the size of the companies in which the subaccount invests.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stacks in a subaccounts portfolia. Price/cash-flow shows the ability of a
business to generate cash and acts as a gauge of liquidity and solvency.

The Price/Book ratic is a weighted average of the price/book ratios of alf the
stocks in the underlying fund's portfolio. The P/B ratio of a company is calculated
by dividing the market price of its stock by the company's per-share book value.
Stocks with negative book values are excluded from this calculation.

The Price/Eamings ratio is calculated by dividing the market value of the equity
assets by the trailing 12 month eamings. The 12 month eamings value comes
from multiplying the number of shares and the adjusted trailing 12 manths'
earnings per share for each equity asset and summing the resuits.

The Price/Sales ratio is a weighted average of the price/sales ratios of the
stacks in the underlying fund's portfolio. The P/S ratio of a stack is calculated by
dividing the current price of the stock by its trailing 12 months' revenues per
share. In computing the average, Momingstar weights each portfolio holding by
the percentage of equity assets it represents.

The return on assets {ROA} is the percentage a company earns on its assets ina
given year. The calculation is net income divided by end-of-year total assets,
multiplied by 100.

The Return on Equity (ROE} is the percentage a company earns on its
shareholders’ equity in a given year. The calculation is net income divided by
end-of-year net worth, multiplied by 100.

Market Maturity shows the percentage of a halding's long common stacks that
are domiciled in developed and emerging markets.

The data elements listed below are a weighted average of the long fixed income
holdings in the portfalio.

The average credit quality is derived by taking the weighted average of the
credit rating for each bond in the portfolio.

Average maturity is used for holdings in the taxable fixed-income category. This
is a weighted average of all the maturities of the bonds in a portfolio, computed
by weighting each maturity date by the market value of the security. Credit
quality breakdowns are shown for carporate-bond holdings and depicts the
quality of bonds in the underlying portfolio. The analysis reveals the percentage
of fixed-income securities that fall within each credit-guality rating as assigned
by Standard & Poors or Moodys). This figure is not provided for financial
companies.

Debt as a percentage of capital is calculated by dividing long-term debt by total
capitalization (the sum of common equity plus preferred equity plus long-term
debt). This figure is not provided for financial companies.

Duration is a time measure of a bond's interest-rate sensitivity.

Net Margin is a measure of profitability. It is equal to annual net income divided
by revenues from the same period for the past five fiscal years, multiplied by
100.

Type Weightings divide the stocks in a given holding's portfolio into eight type
designations each of which defines a broad category of investment
characteristics. Not all stocks in a given holding's portfolio are assigned a type.
These stocks are grouped under NA.

The data elements listed below are a weighted average of the total holdings in
the portfolio.

The average expense ratio is the percentage of assets deducted each year for
operating expenses, management fees, and all other asset-based costs incurred
by the fund, excluding brokerage fees. Piease note for mutual funds, variable
annuities/life, ETFs and closed-end funds we use the gross prospectus ratio as
provided in the prospectus. Separate accounts and stacks are excluded from the
average expense ratio.

Potential capital gains exposure is the percentage of a holding's total assets
that represent capital appreciation.

Mutual Fund Detail Report
Disclosure Statement

The Mutual Fund Detail Report is to be used as supplemental sales literature,
and therefore must be preceded or accompanied by the fund's current
prospectus and a disclosure statement. Please read the prospectus carefully. In
all cases, this disclosure statement should accompany the Mutual Fund Detail
Report. Morningstar is not itself a FINBA-member firm. Portfolio information is
based on the maost recent infarmation available to Momingstar.

Pre-inception Returns

The analysis in this report may be based, in part, on adjusted historical returns
for periods prior to the fund's actual inception. These calculated retums reflect
the historical performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's Perfarmance section.

When pre-inception data are presented in the report, the header at the
top of the repost will indicate this. In addition, the pre-inception data
included in the report will appear in italics.

While the inclusion of pre-inception data provides valuable insight into the
probable long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical return can only provide an approximation of
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that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
aperating expenses and sales charges. These adjusted historical retums are not
actual returns. Calculation methodologies utilized by Momingstar may differ
from those applied by other entities, inciuding the fund itself.

Performance

The performance data given represents past performance and should not be
considered indicative of future results. Principal value and investment return will
fluctuate, so that an investor's shares, when redeemed, may be worth more or
less than the ariginal investment. Fund portfolio statistics change over time. The
fund is not FDIC-insured, may lose value and is not guaranteed by a bank or
other financial institution.

Total retum reflects performance without adjusting for sales charges or the
effects of taxation, but is adjusted to reflect ali actual ongoing fund expenses
and assumes reinvestment of dividends and capital gains. If adjusted for sales
charges and the effects of taxation, the performance quoted would be reduced.

Standardized Total Return is reflected as of month- and quarter-end time
periods. It depicts performance without adjusting for the effects of taxation, but
is adjusted for sales charges and all ongoing fund expenses, and assumes
reinvestment of dividends and capital gains. If adjusted for the effects of
taxatian, the performance quoted would be reduced. The sales charge used in
the calculation was obtained from the fund's most recent prospectus and/or
shareholder report available to Morningstar. Standardized returns never include
pre-inception histary.

Mormingstar % Rank within Morningstar Category does not account for a fund's
sales charge (if applicable). Rankings will nat be pravided for periods less than
one year.

Growth of 10,000

This graph compares the growth of an investment of 10,000 (in the base
currency of the fund) with that of an index and with that of the average for all
funds in its Morningstar category. The total returns are not adjusted to reflect
sales charges or the effects of taxation, but are adjusted to reflect actual
ongoing fund expenses, and assume reinvestment of dividends and capital
gains. If adjusted, sales charges would reduce the performance quoted. The
index is an unmanaged portfolio of specified securities and cannot be invested
in directly. The index and the category average do nat reflect any initial or
ongoing expenses. A fund's portfolio may differ significantly from the securities
in the index. The index is chosen by Morningstar.

If pre-inception data is included in the analysis, it will be graphed.

Risk and Return

The Morningstar Rating is calculated for funds with at least a three-year history.
It is calculated based on a Momingstar Risk-Adjusted Return measure that
accounts for variation in a fund’s manthly performance, placing more emphasis
on downward variations and rewarding consistent performance. The top 10% of
funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next
35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive
1 star. The Overall Momingstar Rating for a mutual fund is derived from a
weighted average of the performance figures associated with its three-, five-
and 10-year (if applicable) Momingstar Rating metrics.

Please note that some Morningstar proprietary catculations, including the
Morningstar Rating, may be calculated based on adjusted historical returns
(pre-inception returns). If the extended performance rating is in effect, the
"stars" are represented as unshaded stars. For each mutual fund with at least a
three-year history, Morningstar calculates a Morningstar Rating based on a
Morningstar Risk-Adjusted Return measure that accounts for variation in a
fund's adjusted monthly performance, placing more emphasis on downward

variations and rewarding consistent performance. The tap 10% of funds in each
category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3
stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. This
investment’s independent Morningstar Rating metric is then compared against
the open-end mutual fund universe's actual performance breakpoints to
determine its extended performance rating. The Overall Morningstar Rating for a
mutual fund is derived from a weighted average of the actual performance
figures associated with its three-, five- and 10-year (if applicable) Morningstar
Rating metrics.

Momingstar Retum rates a mutual fund's performance relative to other funds in
its Momingstar Category. It is an assessment of a fund's excess return over a
risk-free rate {the return of the 90-day Treasury Bilf), after adjusting for all
applicable loads and sales charges, in comparison with the mutual funds in its
Marningstar Category. In each Mamingstar Category, the top 10% of funds eam
a High Morningstar Retum (HIGH), the next 22.5% Abave Average (+AVG}, the
middle 35% Average (AVG), the next 22.5% Below Average (-AVG), and the
bottom 10% Low (LOW). Morningstar Return is measured for up to three time
periods {three-, five-, and 10 years). These separate measures are then weighted
and averaged to produce an overall measure for the mutual fund. Funds with
less than three years of performance history are not rated.

Morningstar Risk evaluates a mutual fund's downside volatility relative to that of
other funds in its Momingstar Category. It is an assessment of the variations in
a fund's monthly returns, with an emphasis on downside variations, in
comparison with the mutual funds in its Morningstar Category. In each
Morningstar Category, the 10% of funds with the lowest measured risk are
described as Low Risk (LOW}, the next 22.5% Below Average (-AVG), the middle
35% Average (AVG, the next 22.5% Above Average (+AVG), and the top 10%
High (HIGH). Momingstar Risk is measured for up to three time periods (three-,
five-, and 10 years). These separate measures are then weighted and averaged
to produce an averall measure for the mutual fund. Funds with less than three
years of performance history are not rated.

If pre-inception returns are included in this analysis, the risk and retum
profile data calculated on the basis of these returns will appear in
italics.

Risk Measures
The risk measures below are calculated for funds with at least a three- year
history.

Standard deviation is a statistical measure of the volatility of the fund's returns.
Mean represents the annualized geometric return for the period shown.

The Sharpe ratio uses standard deviation and excess return to determine reward
per unit of risk.

Alpha measures the difference between a fund's actual retums and its expected
performance, given its level of risk (as measured by beta). Alpha is often seen as
a measure of the value added or subtracted by a portfolio manager.

Beta is a measure of a fund's sensitivity to market movements. A portfolio with a
beta greater than 1 is more volatile than the market, and a portfolio with a beta
less than 1 is less volatile than the market.

R-squared reflects the percentage of a fund's movements that is explained by
mavements in its benchmark index, showing the degree of correlation between
the fund and the benchmark. This figure is also helpful in assessing how likely it
is that alpha and beta are statistically significant.

Best fit index: Alpha, beta, and R-squared statistics are presented for a broad
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market index and a "Best fit" index. The Best-Fit index identified in this report
was determined by Momingstar by calculating R-squared for the fund against
approximately 100 indexes tracked by Momingstar. The index representing the
highest R-squared is identified as the best-fit index. The best-fit index may not
be the fund's benchmark, nor does it necessarily contain the types of securities
that may be held by the fund.

Risk measures calculated using pre-inception data, if included in the
analysis, will be presented in italics.

Asset Allocation

The weighting of the portfolio in various asset classes, including “Other” is
shown in the table. "Other” includes security types that are not neatly classified
in the other asset classes, such as convertibie bonds and preferred stocks.

In the table, aflocation to the classes is shown for long positions, short
positions, and net {long positions net of short) positions. These statistics
summarize what the managers are buying and how they are positioning the
portfolio. When short positians are captured in these portfolio statistics,
investors get a mare robust description of the funds’ exposure and risk.

Most managed product portfolios hold fairly conventional securities, such as
long positions in stocks and bonds. Gther portfolios use other investment
strategies or securities, such as short positions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional securities, while athers have unique return
and risk characteristics.

Most portfolios take long positions in securities. Long positions involve buying
the security outright and then selling it later, with the hope that the security
price rises over time. In contrast, short positions are taken to benefit from
anticipated price declines. In this type of transaction, the investor borrows the
security from anather investor, sells it and receives cash, and then is obligated
to buy it back at some point in the future. If the price falls after the short sale,
the investor will have sold high and can now buy low to close the short pasition
and lack in a profit. However, if the price of the security increases after the short
sale, the investor will experience losses by buying it at a higher price than the
sale price.

The strategy of selling securities short is prevalent in specialized portfolios, such
as long-short, market-neutral, bear-market, and hedge funds. Most conventional
portfolios do not typically short securities, although they may reserve the right to
do so under special circumstances. Funds may also short derivatives, and this is
sometimes more efficient than shorting individual securities. Short positions
produce negative exposure to the security that is being shorted. This means that
when the security rises in value, the short position will fall in vaiue and vice
versa. Momingstar's portfolio statistics will capture this negative exposure. For
example, if a fund has many short stock positions, the percent of assets in
stocks in the asset allocation breakdown may be negative. Funds must provide
their broker with cash collateral for the short position, so funds that short often
have a large cash position, sometimes even exceeding 100% cash.

Note that all other portfolio statistics presented in this report are based on the
long holdings of the fund only.

Style Analysis

The Morningstar Style Box reveals a fund's investment strategy. For equity funds
the vertical axis shows the market capitalization of the long stacks owned and
the horizental axis shows investment style {value, blend ar growth).For
fixed-income funds the vertical axis shows the average credit quality of the
bonds owned, and the horizontal axis shows interest rate sensitivity as
measured by a bond's duration (short, intermediate or long).

Equity Portfolio Statistics
The referenced data elements below are a weighted average of the long equity
holdings in the portfalio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stacks in the underlying fund's portfolio. The P/E ratio of a stock is calculated
by dividing the current price of the stock by its trailing 12-months’ earnings per
share. In computing the average, Morningstar weights each portfalio holding by
the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund's portfolio. Price/cash-flow shows the ability of a business
to generate cash and acts as a gauge of liquidity and solvency.

The Price/Boak ratio is a weighted average of the price/book ratias of all the
stocks in the underlying fund's portfolio. The P/B ratio of a company is calculated
by dividing the market price of its stock by the company's per-share book value.
Stocks with negative book values are excluded from this calculation.

The geometric average market capitalization of a fund's equity portfolio offers a
measure of the size of the companies in which the mutual fund invests.

Fixed-Income Portfolio Statistics
The referenced data elements below are a weighted average of the long fixed
income holdings in the portfolio.

Duration is a time measure of a bond's interest rate sensitivity. Average
effective duration is a weighted average of the duration of the underlying fixed
income securities within the portfolio.

Average effective maturity is a weighted average of all the maturities of the
bonds in a portfolio, computed by weighting each maturity date by the market
value of the security.

Average credit quality is calculated by taking the weighted average of the credit
rating for each bond in the portfotio.

Average weighted coupon is generated from the fund's portfolio by weighting
the coupon of each bond by its relative size in the portfolio, Coupons are fixed
percentages paid out on a fixed-income security on an annual basis.

Average weighted price is generated from the fund's portfolio by weighting the
price of each bond by its relative size in the portfolio. This number reveals if the
fund favors bonds selling at prices above or below face value {premium or
discount securities, respectively). A higher number indicates a bias toward
premiums. This statistic is expressed as a percentage of par {face) value.

Tumover Ratio is a decent proxy for how frequently a manager trades his or her
portfolio. The inverse of a fund's turnover ratio is the average holding period for
a security in the fund. As turnaver increases, a fund's brokerage costs typically
rise as well.

Operations

Purchase constraints denote if a mutual fund has any of the following qualities:
Qualified Access {A), Institutional (T), Closed to New Investments, (C) or Closed
to All Investments {L). Because these qualities can all act as restrictions and/or
requirements for investment, they are grouped together.

Potential capital gains exposure is the percentage of a mutual fund's total assets
that represents capital appreciation.

Fees and Expenses
Prospectus Gross Expense Ratio reflects the annual percentage of a fund's
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assets paid out in expenses. Expenses include management, 128-1, transfer
agent and all other asset-based fees associated with the fund's daily operations
and distribution, with the exception of brokerage commissions. It does not
reflect expenses that have been reimbursed by the investment advisor,
reductions from brokerage service arrangements or other expense offset
arrangements.

Prospectus Net Expense Ratio reflects actual expenses paid by the fund as well

as any voluntary waivers, reductions from brokerage service arrangements and
any ather expense offset arrangements.

Investment Risks

International/Emerging Market Equities: Investing in international securities
involve special additional risks. These risks include, but are not limited ta,
currency risk, political risk, and risk assaciated with varying accounting
standards. Investing in emerging markets may accentuate these risks.

Sector Strategies: Portfolios that invest exclusively in one sector or industry
involve additional risks. The lack of industry diversification subjects the investor
to increased industry-specific risks.

Non-Diversified Strategies: Portfolios that invest a significant percentage of
assets in a single issuer involve additional risks, including share price
fluctuations, because of the increased concentration of investments.

Small Cap Equities: Portfolios that invest in stocks of small companies involve
additional risks. Smaller companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies. Historically,
smaller-company stocks have experienced a greater degree of market volatility
that the overall market average.

Mid Cap Equities: Portfolios that invest in companies with market capitalization
below $10 billion involve additional risks. The securities of these companies may
be more volatile and less liquid than the securities of larger companies.

High-Yield Bonds: Portfolios that invest in lower-rated debt securities (commanly
referred as junk bonds) involve additional risks because of the fower credit
quality of the securities in the portfolio. The investor should be aware of the
passible higher levet of volatility, and increased risk of defauit.

Tax-Free Municipal Bonds: The investor should note that the income from
tax-free municipal bond funds may be subject to state and local taxation and the
Alternative Minimum Tax.

Bonds: Bonds are subject to interest rate risk. As the prevailing level of bond
interest rates rise, the value of bonds already held in a portfolio decline.
Portfalios that hold bonds are subject to declines and increases in value due to
general changes in interest rates.

HOLDRs: The investar should note that these are narrow industry-focused
praducts that, if the industry is hit by hard times, will lack diversification and
possible loss of investment would be likely. These securities can trade at a
discount to market price, ownership is of a fractional share interest, the
underlying investments may not be representative of the particular industry, the
HOLDR might be delisted fram the AMEX if the number of underlying companies
drops below nine, and the investor may experience trading haits.

Hedge Funds: The investar should note that hedge fund investing involves
specialized risks that are dependent upon the type of strategies undertaken by
the manager. This can include distressed or event-driven strategies, long/short
strategies, using arbitrage {exploiting price inefficiencies), international

investing, and use of leverage, options and/or derivatives. Although the goal of
hedge fund managers may be to reduce volatility and produce positive absolute
retumn under a variety of market conditions, hedge funds may involve a high
degree of risk and are suitable only for investors of substantial financial means
who could bear the entire loss of their investment.

Bank Loan/Senior Debt: Bank loans and senior loans are impacted by the risks
associated with fixed income in general, including interest rate risk and default
risk. They are often non-investment grade; therefore, the risk of default is high.
These securities are also relatively illiquid. Managed products that invest in
bank loans/senior debt are often highly leveraged, producing a high risk of return
volatility.

Shart Positions: When a short position moves in an unfavorable way, the losses
are theoretically unlimited. The broker may demand more collateral and a
manager might have to close out a short position at an inopportune time to limit
further losses.

Long-Short: Due to the strategies used by long-short funds, which may include
but are not limited to leverage, short selling, short-term trading, and investing in
derivatives, these funds may have greater risk, volatility, and expenses than
thase focusing on traditional investment strategies.

Liquidity Risk: Closed-end fund, ETF, and HOLDR trading may be halted due to
market conditions, impacting an investor’s ability to sell a fund.

Market Price Risk: The market price of ETFs, HOLDRs, and closed-end funds
traded on the secondary market is subject to the forces of supply and demand
and thus independent of the NAV. This can result in the market price trading at a
premium or discount te the NAV which will affect an investor’s value.

Market Risk: The market prices of ETF's and HOLDRs can fluctuate as a result of
several factars, such as security-specific factors or general investor sentiment.
Therefore, investors should be aware of the prospect of market fluctuations and
the impact it may have on the market price.

Target-Date Funds: Target-date funds typically invest in other mutual funds and
are designed for investors who are planning to retire during the target date year.
The fund's target date is the approximate date of when investars expect to begin
withdrawing their money. Target-date fund's investment objective/strategy
typically becomes more conservative over time primarily by reducing its
allocation to equity mutual funds and increasing its allocations in fixed-income
mutual funds. An investar's principal value in a target-date fund is not
guaranteed at anytime, including at the fund's target date.

Benchmark Disclosure

BarCap US Agg Bond TR USD

This index is composed of the BarCap Government/Credit Index, the
Mortgage-Backed Securities Index, and the Asset-Backed Securities Index. The
returns we publish for the index are total returns, which include reinvestment of
dividends.

BarCap US Government TR USD
Tracks the returns of U.S. Treasuries, agency bonds, and one- to three-year U.S.
government obligations.
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BarCap US Govt/Credit 5-10 Yr TR USD
Represents a combination of the Government and Corporate Bond indices for

bonds with maturities between 5 and 10 years. includes both corporate
{publicly-issued, fixed-rate, nonconvertible, investment grade,
doliar-denominated, SEC-registered, corporate dept.} and government (Treasury
Bond index, Agency Bond index, and Government index] indices. The returns we
publish for the index are total returns, which include reinvestment of dividends.

BarCap US Treasury US TIPS TR USD

BarCap U.S. Treasury TIPS is an unmanaged market index made up of U.S.
Treasury Inflation Linked Index securities. The rules to be included in the index
are as follows: all bonds must have cash flows linked to an inflation index, the
minimum amounts outstanding will be 100 million U.S. dollars, all bonds must
be sovereign issues and be denominated in the relevant natienal currency, and
all bonds must have more than one year to maturity.

BarCap US Universal TR USD
BarCap U.S. Universal Bond Index: The U.S. Universal Index mirrors the

increasingly popular “Core Plus” choice set used by many U.S.-dollar investors. It
is the union of the U.S. Aggregate Index, the U.S. High Yield Gorporate Index,
the 144A index, the Eurodollar Index, the Emerging Markets Index, the
non-ERISA portion of the CMBS Index, and the CMBS High Yield Index.
Municipal debt, private placements, and non-dollar- denominated issues are
excluded from the Universal Index.

BofAML US HY Master Il TR USD

The US High Yield Master It Index tracks the performance of below investment
grade US dollar-denominated corporate bonds publicly issued in the US
domestic market. “Yankee" bonds are included in the Index provided the issuer
is domiciled in a country having an investment grade foreign currency long-term
debt rating. 144a issues are not included in the index until they are exchanged
for registered securities. Qualifying bonds must have at least one year remaining
term to maturity, a fixed coupon schedule and a minimum amount outstanding of
USD 100 million,

Citi WGBI NonUSD USD

A market-capitalization weighted index consisting of the government bond
markets of the following countries: Australia, Austria, Belgium, Canada,
Denmark, Finland, France, Germany, ltaly, Japan, Netherlands, Spain, Sweden,
Switzerland, and United Kingdom. Country eligibility is determined based upon
market capitalization and investability criteria. The index includes all fixed-rate
bonds with a remaining maturity of one year or longer and with amounts
outstanding of at least the equivalent of US$25 million. Government securities
typically exclude floating or variable rate bonds.

DJ UBS Commodity TR USD

The DJ UBS Commaodity Index is composed of futures contracts on physicat
commodities. Unlike equities, which typically entitle the holder to a continuing
stake in a corporation, commodity futures contracts normally specify a certain
date for the delivery of the underlying physical commedity. In order to avoid the
delivery process and maintain a long futures position, nearby contracts must be
sold and contracts that have not yet reached the delivery period must be
purchased. This process is known as “rolling” a futures position. The DJ UBS
Commadity Index is composed of commodities traded on U.S. exchanges, with
the exception of aluminum, nickel and zinc, which trade on the London Metal
Exchange {LME).

DJ US Select REIT TR USD
This index consists of U.S. publicly traded Real Estate Investment Trusts. itisa
subset of the Wilshire Real Estate Securities Index.

Morningstar Long-Only Commodity TR
Description unavailable.

MSCI AC World Ex USA NR USD
The MSCI AC Warld ex USA is a free float-adjusted market capitalization index

that is designed to measure equity market performance in the global developed
and emerging markets. The index consists of 48 developed and emerging market
country indices. The returns we publish for the index are total returns, which
include reinvestment of dividends.

MSCI EAFE NR USD
This Europe, Australasia, and Far East index is a market-capitalization-weighted

index of 21 non-U.S., industrialized country indexes.

MSCI World NR USD
Includes all 23 MSCI developed market countries.

Russell 1000 Growth TR USD
Tracks the companies within the Russell 1000 with higher price-te-baok ratios

and higher forecasted growth values.

Russell 1000 Value TR USD
Tracks the companies within the Russell 1000 with lower price-to-book ratios

and lower forecasted growth values.

Russell 2000 TR USD
Consists of the 2000 smallest companies in the Russell 3000 Index.

Russell Mid Cap Growth TR USD
Tracks the companies within the Russell Midcap index with higher price-to-book

ratios and higher forecasted growth values.

S&P 500 TR

A market capitalization-weighted index of 500 widely held stocks often used as
a proxy for the stock market. TR (Total Return) indexes include daily
reinvestment of dividends.

USTREAS T-Bill Auction Ave 3 Mon

Three-month T-bills are government-backed short-term investments considered
to be risk-free and as good as cash because the maturity is only three months.
Morningstar collects yields on the T-bill on a weekly basis from the Wall Street
Journal.
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Hypothetical Portfolio lllustration

07-31-2000 to 07-31-2010

Portfolio Summary
e Portfolip === S&PSO0TR{USD) —— Net Amount invested Planaing Assumptions
Currency usb
Rebalance None
Federal Income Tax Rate 0%
Capital Gain Tax Rate 0%
State Tax Rate 0%
Tax Paid Qut of Pocket
Periormancs
Net Amount invested $100,000
Final Market Value $118,993
Average Annualized Retum 1.75%
Cumulative Return 18.99%
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 5
.......................................................................................................................... "
---------------------------------------------------------------------------------------------------------------------------- 15
lo700 loron oz o0 loros loa Toras Norg !
Investment Detail
Period Baginning How Distribution/ Total Charges Taxes Market Total
Balence investment Withdrawal Reinvest & Fees Due Value Retumn %
Totals 0 100,000 0 30,883 0 0 118,993 175
Ju ly-December 2000 0 100,000 0 1 ,2é7 ------ o T 0 ................ 96774 T 323
January-December 2001 96,774 0 0 2764 0 0 91,656 529
January-December 2002 91,656 0 0 2770 0 0 81,866 -10.68
January-December 2003 81,866 0 0 2536 0 0 96,022 17.29
January-December 2004 96,022 0 0 2891 0 0 103,806 8.1
January-December 2005 103,806 0 0 2948 0 0 107,798 3.85
January-Oecember 2006 107,798 0 0 3.289 0 [1} 119,937 11.26
January-December 2007 119,937 0 0 3,693 0 0 127,062 5.94
January-December 2008 127,062 0 0 3,728 0 0 99,497 -21.69
January-December 2009 99,497 0 0 3,352 0 0 115,856 16.44
January-July 2010 115,856 0 0 1,685 0 118,993 2N
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Hypothetlcal Portfolio lllustration Contlnued

---------------------------------------------------------------------------------------------------------------------------- s % of Total Market Value
Start 07-31-2000

End 07-31-2010

Investment Assumptions
Investment Name Holding Initial Smﬂ _ Reinvest  Ligui- Re- Charges and Fees  Market
___________ Poriod imvostnent Distributions zl“ balance ot Annual Defored load Poriod ... Yorer
Stat  End Amount Amount Freq Income Cap Gains % load Fee% Amount%  Years End $
# Vanguard 500 Index Investor (USD} 0700 07-10 70,000 0 - Y Y N - 0.00% 0.00 0.00-0.00 — 64,229
Ilagg;lard Total Bond Market index 0700 07-10 30,000 0 - Y Y N - 000% 000 000000 — 54,765
U
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= Portfolio Value Benchmark
Portfolio Snapshot $118.993 S&P 500 TR (USD)
Analysis 07-31-2010
Assst Allocation Portfofio Bmark Morningstar Equity Style Box % Morningstar Fixed income Style Box %
Net % Net% _ Total Stock Holdings Tatal Bond Holdings
Cash 23 0.00 S sm & 130
US Stacks 53.92 100.00
5| 4] a3 g
Non-US Stocks 0.00 0.00 = g
Bonds 4302 0.00 e lolo } g oo |0 g
Other/Not Clsfd 013 0.00 |2
...................................................................................... Value Core Growth Short I Long
a0 s o s wo Total 100.00 100.00 Jp—
01D WX 255 >N 010 1025 2550 >50
Stock Analysis 07-31-2018 Performance 07-31-2818
Stock Sectors World Regions Investment Activity Graph  —Portfolio Final Mkt Val: $118,933
Greater Asia Americas Greater Eurape - Benchmark
&5 P
% of Stocks Potfolio%  Bmark% % of Stocks Potfolio %  Bmak%  yruiling Returns 3Mo - v . 0¥
T Information na 64 Groater Europe .80 6.00 Portfolio Retum -2.30 11.38 -1.20 230 1.75
& Software 4.36 433 United Kingdom 0.00 0.00 Benchmark Return -6.69 13.84 £.77 017 -0.76
f*1 Hardware 10.87 11.10  Europe-Developed 0.00 0.00  +/- Benchmark Return 439 -2.46 5.57 247 2.51
£} Media 273 320  Europe-Emerging 0.00 0.00
Best/Worst Time Poriads Best % Worst %
Fl Telecom 5.21 501  AfcaMiddleEast 000 000 e o
Service Ec 040 102 icon 10000 Tonse 3 Months 13.45 {Mar 89-May 09 ) -17.91 {Sep 08-Nov 08 )
Healthcare S Y 11.44 1067 ! umh"Am ) 1 100.00 1Year 29.72 {Mar 83Feb 10) -25.62 (Mar 08-Feb 09 )
ealthcare orvos 11 67 North America 0000 10000 3y 1088 {Oct 02-Sep 05 ) 652 [Mar 06-Feb 09)
Consumer Srves  8.90 8.62 Latin America 0.00 0.00
B.u3|ne§s Srvcs 356 351 Greater Asia o e Porttolio Yield (07-31-2010) Yield %
...... Financial Srves 1650 1842 yapan 000 oo  Trailing 1Yr 214
;_: Mfy Economy . 134: 1317;; Augraiasna 0.00 00, orformance Disclosure
o Consurper Goods 10.9 : Asia-Developed 0.00 000 The performance data quoted represents past perfarmance and does not guarantee future
:*.  Industrial Muls  11.14 1119 Asia-Emerging 0.00 0.00  results. The investment retun and principal value of an investment will fluctuate thus an
31 Energy 10.95 10.87 Not Claf o (100 000 investar's shares, when redeemed, may be worth more or less than their original cost
231 Utilities 338 369 ssiil ; Current performance may be lower or higher than retum data quoted herein. For performance
ST S dma current to ’(he most recent mnnm-end, please visit
Not Classified 001 0.01 http://adviser. momingstar.com/familyinfo.asp.
See Discleswe Page for Standardized Retums.
Holdings €7-31-2018
Top 2 koldings owt of 2 Symbol Type Holding Value $ % Assets
Vanguard 500 Index Investor {USD} VENX MF 64,229 53.98
Vanguard Total Bond Market Index {USD} VBMFX MF 54,765 46.02
o of Mg mmmuumnmmxmm
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- Porttelio Value Benchmark
Portfolio Snapshot $tiasn $4P500 TR (USD)
Rick Analysis 07-31-2010
Risk/Reward Scatterplot @ Portfolio @ Holdings % Bmark 10 Year Mean  Performance History Graph I Portfolio Quarterly retums +/- Benchmark in %
T R R ——‘—} —————————— B s it Eabtel DR Q@ CTTTTTTpTTTTTTYTCTCTUYTCTCTITCTYyYTCTTYTCTTTTTCTUTTYITTTTTY T 128
""”'"” "”J """ """ m—— htte iniuied Bininduiels Anlnft Intin R A 7m
I N U RN TR I, B - RSN, PR Y. TEREARREE SEEEERES SRR RES EECCREE EREEERE] REECEEE REREREE ihAbhidy bt 1 i d LT}
AAAAA N
————— F-——-1-—-1 ,,,-_»,,,_}..,,_ B ek SEEEE BE e e et EED LI T (N | I EEEEE i 49
e L)
- I Y I L LI
e B AEht o 1 2w ¥ l"l
s 0 I O e I
AR N IR Y N O T w ] AUt 5 5 AU DOURE IO AN DU N | I R 9
By JESpSS VU SEME S A [N RSN R S 100
- N %“" “““ . s + --------------------------------------- - 1 ------- 40
20 1 ez sz 54 75 {85 87 s (13 [130 woo | 201 o |z lwet lzos lzee looer |20 10
10 Year Standard Deviation
Risk asd Retara Statistics 3Yr SYr """"""""""" 1 0 Yr MPT Statistics 3 Yr Portfolio S Yr Postfolio 10 Yr Portfolio
" Porfolio Bmark Portfolio  Bmark Potfolic  Bmark
Standard Deviation 1228 2115 897 17.04 955 16.31 Alpha 1.79 083 0.80
Mean -1.20 877 230 017 1.79 .76 Beta 0.57 0.58 0.58
Sharpe Ratio 013 027 002 -0.08 003 -0.12 R-Squared 97 97 97
Fundamental Analysis 07-31-2010
Asset Allgcation Portfolio Portfolio Portfolio  Market Maturity Geometric Avg Capitalization (SMil)
Neth Lg% Shot® o of Smoks Porfolio  Bmark  portfolio 46012.97
Cash 29 2.3 000 peveloped Markets 10000 100.00 Benchmark 42.910.61
US Stocks 53.92 53.92 000  Emerging Markets 000 0.0 .
Non-US Stocks 0.00 0.00 0.00 Not Available 000 0pp CreditQualiy % of Bonds
Bonds 43.02 43.02 0.00 AAA 76.83
Valasti N Portol
Other/Nat Clsfd 013 0.13 ggo \ValestionMultiples  Pordolio  Bmark ::A 413
....................................................................................... Pnce/Earnings 17'50 15_2‘ 10'16
0 5 o0 = 1w Total 100.00 100.00 0.00 Price/Book 223 202 888 .85
— Price/Sales 130 119 BB 0.00
Trpe Welghing , Price/Cash Flow 915 g6 B 000
% of Stocks & Portfolio _} Bmark Below B 0.03
High Yield 195 000 Profitability NR/NA 0.00
Distressed 2.13 1.05 % of Stocks l;(gg%g 20?"0317( Roto Risk Portalia
B Hard Asset 1216 1159 Not Mo 0B 1205 Moy o6
R 5t Margin } A aturi
Cyelical 3332 A3 ROE 1850 2025 Duration (total partiolio) 449
Slow Growth 1653 1786 ROA 714 801 Avg Credit Quality —
Classic Growth 1548 1750 Debt/Capital 3567  36.68
Aggressive Growth 1562 14.19
Bl Speculative Growth 245 2.04 Fund Statistics
Not Available 0.37 1.4 Potential Cap Gains Exposure 10.81
Avg Net Expense Ratio 0.20
Avg Gross Expense Ratio 0.20
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Portfolio Snapshot

Standardized and Tax Adjusted Retumns

The performance data quoted represents past performance and does not
guarantee future results. The investment return and principal value of an
investment will fluctuate; thus an investor’s shares, when redeemed, may be
worth more or less than their original cost. Current performance may be lower or
higher than retum data quoted herein. For performance data current to the most
recent month-end please visit http://advisor.morningstar.com/familyinfo.asp

An investment in a money-market vehicle is not insured or guaranteed by the
FOIC or any other government agency. The current yield quotation reflects the
current earnings of the money market more closely than the total return
quotation. Although money markets seek to preserve the value of your
investment at $1.00 per share, it is possible to lose money by investing in them.

Standardized Retums assume reinvestment of dividends and capital gains. They
depict performance without adjusting for the effects of taxation, but are
adjusted to reflect sales charges and ongoing fund expenses.

Bonciwmark
S&P 500 TR{USD}

Portiolio Value
118,993

if adjusted for taxation, the performance quoted would be significantly reduced.
For variable annuities, additional expenses will be taken into acceunt, including
MB&E risk charges, fund-level expenses such as management fees and operating
fees, contract-evel administration fees, and charges such as surrender, contract,
and sales charges.

After-tax retums are caiculated using the highest individual federal marginal
income tax rates, and do not reflect the impact of state and local taxes. Actual
after-tax retums depend on the investor's tax situation and may differ from those
shown. The after-tax retums shown are not relevant to investors who hold their
fund shares through tax-deferred arrangements such as 401{k) plans or an IHA.
After-tax returns exclude the effects of either the altemative minimum tax or
phase-out of certain tax credits. Any taxes due are as of the time the
distributions are made, and the taxable amount and tax character of each
distribution are as specified by the fund on the dividend declaration date. Due to
foreign tax credits or realized capital losses, after-tax returns may be greater
than before-tax retums. After-tax retums for exchange-traded funds are based
on net asset value.

Annualized returns 06-30-2010
Standardized Returns (%) 7-day 1Yr 5Yr 10Yr Since Inception  Max Fromt  Max Back NetExp Gross Exp
Yield Inception Date Load % Load % Ratio % Ratie %
Vanguard 500 Index Investor {USD) — 1433 -0.87 -1.67 10.10 08-31-1976 NA NA 0.18 018
Vanguard Total Bond Market index {USD) — 928 5.48 6.20 6.91 12-11-1986 NA NA 02 02
BarCap US Agg Bond TR USD - 850 554 647 = = o
MSCI EAFE NR USD — 592 0.88 0.16 — —
S&P 506 TR — 1443 0719 -1.59 — —
USTREAS T-Bill Auction Ave 3 Mon — 012 268 258 -— —_
Return after Tax (%) On Distribution On Distribution and Sales of Shares
1Yr 5Yr 10Yr Since  Inception 1Yr 5Yr 10Yr Since
Inception Date Inception
Vanguard 500 Index investor (USD) 13.99 -1.17 -2.03 843 08-31-1976 983 0N -1.49 8.1
Vanguard Total Bond Market Index [USD) 7.88 KE:1! 433 453 12-11-1986 6.00 368 4.18 4.48
©2010 Momingstar. Al Raghts Reserved. The informabion, data, analyses and opinions contained herein 1) ckie the confidenial and indomaation of Moriogstar, (Z) may inclole, or e desived from, accoont inkoerasion
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Josses resufting from, or related to, this information, data, muwwuavmmsm::(n o h. ;ﬂuh i —

statement.




Page 6 of 17

Release date 07-31-2010
- Portfolio Value Benchmark

Portfolio Snapshot 11855 S8 500 TR (USD)

Annualized Security Returns
Total 2 holdings as of 07-31-2010 Symbol Type  Holdings % of Holdin 7-day 1Yr 3Yr SYr 10Yr

Date Assets Vaiue Yield Ret % Ret % Ret % Ret %

Vanguard 500 Index Investor {USD) VFINX MF 03-2010 53498 64.229 —_ 13.72 £.81 025 -0.86
vanguard Total Bond Market Index (USD) VBMFX MF 03-2010 46.02 54,765 — 8.75 157 5.88 6.20

Performance Disclosure

The performance dala quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be fower or higher than retumn data quoted herein. For performance data
current to the most recent month-end, please visit http://advisor.mormingstar.com/familyinfo.asp.

See Disclosure Page for Standardized Returns.

©2010 Momingstar. Al Rights Reserved. The infarmation, data, analyses and opinions contained herein (1) inchude the ial and ety ¥ ; - {2) may inchude, or be derived Scoount dormation
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Vanguard 500 Index Investor (USD)

Overall Morningstar Rtg™  Incept
Jokok 08-31-1976 MF
1,792 Large Blend

Type Total Assets Momingstar Cat
$45,968.44 mil Large Blend

Performance 07-31-2010 @ @ @ @ @ @ @ @ mmm
Ui
Quartedy Rewms ~ 1st0w  ZndQrr 3dOv  4thQu Towal% 10 100 % 3 Sk %
2008 947 -275 -836 -2194 -37.02 Prpero— _
2003 -11.00 1597 1559 603 2649 = Vanguard 500 Index
2010 535 145 — — g TP vestor
...................................................................................... A
Trailing Retums 1Y v 5Yr  0Yr lncept - %X é}l’_gz Large Blend
Std Monthly 13.72 — 025 08 1030 .. 2% — Index: S&P 500 TR
Std Quarterly 14.33 — 087 -167 1010 10990
Total Return 1372 682 025 08 1030 L™ NMALL 1 ]l e T WN 1k
+-S&P500TR  0.12 004 -008 -0.10 —_
+/- Russell 079 031 027 04 —
T000TRUS i e e e T “
% Rank Cat 27 46 49 58 E E E E E E Performance r;huﬂila
NoinCat T 1™ wn ™ .. 2001 | 2002 | 2003 | 2004 2009 | 0710 Histony
7-day Yield — 10589 | B1.15 (10267 11164 102,67 (101.55 NAV/Price
orto " -12.02 {-2215 | 2850 | 10.74 2649 | 018 Total Retum %
rmance Discloswe
The Overall Momingstar Rating is based on risk-adjusted 413 | 005 | 018 | D14 03 | 4w - S&;:r :;) S
retums, derived from a weighted average of the three-, five-, 043 1 030 [ 139 '066 N ussell 1000 TRU ..
and 10-year (if applicable] Momingstar metrics. 37 yn| ] 36
The performance data quoted reprasents past performance 1345 | 1468 | 1526 | 1611 | 1743 | 1380 | 2080 | 2085 | 2027 | 2112 No. of Funds in Cat
and does not guarantee future results. The investment retum
and principal valus of an investment will fluctuate; thus an i )
investor's shares, when sold or redeemed, may be worth Portfolio Analysis 03-31-2010
mare o less than their original cost. Assot Allocstion % Not% Long% Shot%  Share Chg Shars 504 Total Stocks % Net
Current performance may be lower or higher than retum data  cogh oM N e e Amount 12'2 }“‘d F"“’g;'t':g""e Assats
quoted herein. For performance data current 10 the most US Stocks 9989 9983 000 . move R
S i ' - - e Mmil  ExxonMobil Corporation 299
recent month-end, please call 800-662-7447 or visit Non-US Stacks W0 0B 00 o Tmil Mivosst Can gn - P
Www.vanguard.com. Bonds wo 00 000 o Bl Apso, In o
Other/Not Clsfd 0.00 0.00 000 o g
FeesandExpemses = 000 MotCistd o 208000 0K e 99mil  General Flactric Company 1.84
Seton Chares Toul '0® 10w W o ZmilProter &Gamtte Compony 170
Front-Ead Load % NA  Equity Style Portok Satisics fort Bl B © 25mil  Johnson & Johmsan 170
rred Load % NA Vo Sherd_ Growth P ; .
Defo o PERaioTM 175 — 1 © S3mil - Bank of America Comporation 169
Fund Expemsss P/CRaioTTM 91 — 111 © 37mil  J.P. Morgan Chase & Co. 1.68
Management Fees % 015 ws  PfBRatio TTM 22 — 119 © 12mil  imtemational Business Machines Cor 1.58
1251 Expense % NA GeoAMa 46013 — 08 © Mmil Wellsfargo Company  ..1%2
Gross Expenss Ratio % s Cap Smil e SSmil | ATAT, nc. 1.44
Risk and Return Profile [S] 19mil  Chevron Corparation 1.44
Fixed-tncome Strle . e s3mil  Cisco Systems, Inc. 141
aw 5Yr 1oy o g Avg Eff Duration —_ e 75wl Plizer Inc 131
1792 funds 1471 funds 760 funds w  Avg Eff Maturity - e 2wl Goodl h 1‘30
" - Avg Credit Quality — il Google, Inc. -
Momingstar Rating Ix 3x 3% Med Avg Wad Coupon o
Momingstar Risk Avg Avg Avg o AvgWid Price —  Sactor Weightings Stocks % Rel S&P 500 TR
Momingstar Retum Avg Avg Avg O Information Ecenomy 22 0%
- B Soft 44 101
avr 5Yr 0w Crodit Analysis Bond % Hardware 109 0.98
Standard Deviation 294 17.03 1630 AAA ~ B Medo 27 U-BB
AA _ . .
Mean 682 25 s _ B Telecommunication 5.2 1.04
Shame Ratio 0.8 008 18 1 OO U OO U R L L e L T AL RN LR A LIEE
BBB — G Servieo Ecoromy 84 1.03
MPT Statistics Standard Index BostFitingex BB — B Healthcare Services 14 107
S&PS00 TR SWPSOTR B e, - Consumer Services 89 1.03
Alpha 0.04 004 Below B — Bl Business Semvices 36 1.01
Beta 1.00 100 NR/NA - financial Services 165 1.00
ReSquared 10000 10000 . e
Regional Exp Stocks % Rel S&P 500 TR g Mm&"m :I; g';
Americas 1000 1.00 Consumer -
12-Month Yield 205% Greater Eurape 0.0 — E  Industrial Materials 1na 1.00
30-day SEC Yield 181% Greater Asia 04 — B ey 1n.o 1.0
Potential Cap Gains Exp 15.17% Assets K utilities 34 0.92
Operations
Family: Vanguard Base Cumency: ush Minimum Initial Purchase: $3,000
Manager: Michael Buek Ticker: VFINX Purchase Constraints:
Tenure: 5.3 Years Min Auto Investment Plan: $3,000
Objective: Growth and Income Minimum IRA Purchase: $3,000
©2010 Momingstar. All Rigirts Reserved. The information, data, analyzes and opinions contzined herein {1} include the and ion of 12} w2y inchede, or be derived fram, account infomation ®
provided ty your financial advisor which canniot be verified by Marningstar, (3) may not be copad or {4) do not mRs advice o " {51 @ provided solely for sdormationa) purposes and Mmlmm
therefore are not an offer to buy or sell a sacwsity, and (6} are not wamanted ta be correct, complets or accurate. Exet as othy -ewuulb,law" - shal) sot be ke for arry tradww) dectsions, domages of other
fosses resuiting from, or related ta, this information, data, analyses or opinions or their use. This report is supplemental sales literature. f applicalie it awst be preceded or ied by a of equ and disck

statement.




Release date 07-31-2010 Page 8 of 17

Overall Momingster Rtg™  Incept Type Total Assets Momingstar Cat
vanguard TOtaI Bond Market Index (Us D) Yook % 12-11-1986 MF  $21.662.98 mil Intermediate-Term Bond

491 Imtermediate-Term Bond

Performence 07-31-2010 HH | HH HH HH @ H @ @ @ @ @ HH m

OuarterlyRewms ~ 1stOr 2ndQrr 3d Qi 4thQtr Total % % 97 ) % a7 9 ™ o ® % _ Bond %
2008 218 109 04 437 508 ... bl 0 & aes
_______ ax  Growth of $10.600

2009 03 175 367 007 593 o = Vonguard Toal Bond

2010 169 358 — — e32 CUUUTUUCTCTCTrTcrTTTUrTTTTITTTTTTTTT Ty ':gag‘ Index
...................................................................................... &

Trailing Retums 1Yr 3vr SYr  10Yr Incept == CatAvg: Term Bond

Std Monthly 875 — %88 620 693 e [ 17.43

SdOuatery 928 — 548 620 691 e el - mﬁa@; US Agg

Total Retum 875 757 588 520 693 L et e % 19,506

+/- BarCap US 016 -006 008 -0.28 -

Agg Bond

+/- BarCap US 384 14 069 127 — b e &

G

=== === =l=l= -t

1998 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 07-10 History

956 | 996 | 1015 | 1038 | 10.31 | 1027 | 1606 | 999 | 1016 | 1008 | 10.35 [ 10.78 NAV/Price

076 (1139 | 843 | 826 | 397 | 424 | 240 | 427 | 692 | 505 | 5% | 832 Total Retum %

-200 | 013 | -010 | 003 | -006 | 005 | 819 | 000 | 014 +/- BarCap US Agg Bond
471 | -200 | 106 | 067 | 046 | 083 | 001 | 057 | 307 +/ BarCap US GovllCre

7-day Yiel

Parformance Disclosure

The Overall Momingstar Rating is based on risk-adjusted
retums, derived from a weighted average of the thres-, five-,
and 10-year (if applicable) Momningstar metrics.

The performance data quoted represents past performance
and does not guarantee future results. The investment retum
and principal value of an investment will fluctuate; thus an Pertfolio An is 03-31-2010
investor's shares, when sold or redeemed, may be worth alys 3

56 58 38 19 35 n w| % 60 %HankCat

more or less than their original cost. Asset Allacation % Net% long® Shen%  ShareChg  Share O Total ks ome X Net
Current performance may be lower or higher than retum data ~ Cash 624 624 000 122009 80% Tumover Ratio
quoted hergin. For performance data current to the most :5 Sbﬂgksst - 0.00 g-w 000 g 332mil  CMT Market Liquidity Rate 417
recemz;m;n%/ease call 800-662-7447 or visit o St ggﬁ 93'23 g-% 759mil  United States Treas Nts 5.125% 1.01
Wi MNat Clstd 027 027 0.00 i [:; I'I'I: lé:‘l;:: States Treas Nts 1.375% ggz
and Ex OtherNatClsfd .08 g oK mi ]
oo o Epemae o W0 NN 00 @ | Smi Uit SmesTeashs27sh 076
Front-End Load % NA TE’M Portolio Statistics :‘:’; “;":1 g:" e 549mil  United States Treas Nis 3,125% 0.12
Defarrad Load % NA P/E Ratio TTM R ) 569mil  United States Treas Nts 1.75% 0.70
“®  PCRatiaTM @— — — @ M19mil  United States Treas Bds 6.25% 0.63
Fund Expenses w  PfBRatio TTM - — — © 472 mil  United States Treas Nts 3.375% 0.57
e o w CohgMd = o~ — & MOml Ul SoesTreasBdselSh 056
o Em‘“" o o Ratio % 022 Cap il ® 26 mil  United States Treas Bds 8.75% 055
) e 443mil  United States Treas Nts 1.125% 0.55
Risk and Retarn Profile “:_"“':""l':"" At Ef Durati s @ 425mil  United States Treas Nts 3.875% 0.55
v sy 10w I - Ag Et M”a’m:ﬁ“v e © 31 mil  United States Treas Nts 2.125% 053
391 funds BE2funds 520 funds Avg Credit Quality & #M13mil  United States Treas Bds 4.5% 0.50
Momingstar Rating™ 4 4 Ix ¥ Avg Wid Coupon 485
Momingstar Risk -Avg -Avg -Avg Low Avg Wid Price 1065.82 Sactor Weightings Stocks % Rel BarCagol'Jlﬁ
Momingstar Return Avg +Avg Avg O Information Ecenomy — ” -
o P e Mm:\n Analysis 03-31-2010 Bond % :aftware — -
Standard Deviation 417 3N 378 nE o — -
M 157 588 6.20 13 B Media — —
ean : - A 1016 Telecommuication — —
Sharpe Ratio 150 08 R o
B8 w &
MPT Statistics Standard Index Best it Index B gop M Healthcare Services — —
BarCap US Agg Bond BarCap US Agg Bond TRUSD  —----ememeeemes st B Consumer Services —
Below B 0.03 ) ; _
Alpha 0.06 -0.06 NR/NA 0.00 Bl  Business Services — —
Beta 1.00 1.00 Financial Services — —
R-Squared 98.49 98.49 Rogional Exposars P— Barcag#s 21 Mandtactarion ooy _ .............. _
Americas _ Aae o B3 Consumer Goods — —
12-Month Yield 355% Greater Eurape — — B industrial Materials — —
30-day SEC Yield 2.76% Greater Asia - _ B Eey — —
Potential Cap Gains Exp 5.68% Assets K utilities —_ _
Operations
Family: Vanguard Base Currency: usb Minimum Initiaf Purchase: $3.000
Manager: Kenneth Volpert Ticker: VBMFX Purchase Constraints:
Tenure: 17.7 Years Min Auto Investment Plan: —
Objective: Income Minimum IRA Purchase; $3,000
©2010 Momingstar. Al Rights Resarved. The information, data, analyses and Wmmmumw ial and proprietary ian of i @ includs, or be derived account informat
Mmgmmuﬁ\amhxgxw (ﬂl:ymlnnudu E(-:::n e i hﬁ«x by Marningstar, mumd:mhhlummmmal;:nmm M‘ 'HN'NBSIAHG
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Hypothetical Report
Disclosure Statement

General

This is an illustration of a simulated investment that assumes the portfolio
holding(s) were purchased on the first day of the period indicated. Sales and tax
charges, including those required in the event of transfers between assets, are
taken into account at the rates shown and may be higher or lower than what an
investor would have actually paid had the investments been purchased then or
now. The performance data represents past performance and is not indicative of
future results. Principal value and investment returns will fluctuate, and an
investor's shares/units, when redeemed, may be warth more or less than the
original investment.

The underlying holdings of the portfolio are not federally or FDIC-insured and are
not deposits ar obligations of, or guaranteed by, any financial institution.
Investing in securities involves investment risks including possible loss of
principal and fluctuation in value.

The investment returns do not reflect active trading and do not necessarily
reflect the results that might have been achieved by active management of the
account. The investment retums of other clients of the advisor may differ
materially from the investment portrayed.

The information contained in this report is from the most recent information
available to Morningstar as of the release date, and may or may not be an
accurate reflection of the current composition of the securities included in the
portfolio. There is no assurance that the weightings, composition and ratios will
remain the same.

Pre-inception Retums

The analysis in this report may be based, in part, on adjusted historical returns
for periods prior to the fund's actual inception. These calculated returns reflect
the historicat performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's Charges and Fees section.

When pre-inception data is presented in the report, the header at the
top of the report will indicate this.

While the inclusion of pre-inception data provides valuable insight into the
probable long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical return can only provide an approximation of
that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical returns are not
actual retumns. Calculation methodologies utilized by Momingstar may differ
from those applied by other entities, including the fund itself.

The investment returns do not necessarily reflect the deduction of all investment
advisory fees. Client investment retums may be reduced if additional fees are
incurred.

Performance for closed-end and exchange-traded funds is calculated based on
the fund's end of the day market prices as reported by the New York Stock
Exchange. Separate account performance is based on the mean experience of an
investor in the account.

This illustration may reflect the results of systematic investments and/or
withdrawals. Systematic investment does not ensure a profit, nor daes it protect
the investor against a loss in a declining market. Also, systematic investing will

not keep an investor from losing money if shares are sold when the market is
down,

Investment Summary Graph

The investment summary graph plots the approximate market value of the
security or portfolio over the investing horizon. it may also include the total
investment assumed in the illustration and/or a benchmark. Total investment
includes dollar inflows and outflows, including outflows representing noted
taxes and annual fees paid out of pocket. If a benchmark index is included on a
graph, it assumes a similar pattem of investment/withdrawal as that of the
security or portfolio. Taxes and transaction costs are also applied to the
benchmark index. Note that direct investment in an index is not possible.
Indexes are unmanaged portfolios representing different asset classes, with
varying levels of associated risk. The benchmark index included in the graph may
or may not represent an appropriate or accurate comparison with the security or
portfolio illustrated.

Standardized Retums

For ETFs, the standardized returns reflect performance, both at market price and
NAV price, without adjusting for the effects of taxation or brokerage
commissions. These retums are adjusted to reflect atl ongoing ETF expenses and
assume reinvestment of dividends and capital gains. If adjusted, the effects of
taxation would reduce the performance quoted.

For HOLDRs, the standardized returns reflect performance at market price,
without adjusting for the effects of taxation or brokerage commissions. These
retums are adjusted to reflect all ongoing expenses and assume reinvestment of
dividends and capital gains. If adjusted, the effects of taxation would reduce the
performance quoted.

For money-market mutual funds, standardized retum is total return adjusted for
sales charges and reflects all ongoing fund expenses. Current 7-day yield more
closely reflects the current earnings of the money-market fund than the total
return quotation.

For mutual funds, standardized retum is total return adjusted for sales charges
and reflects all ongoing fund expenses. Preceeding this disclosure statement,
standardized retumns for each portfolio holding are shown.

For VA subaccounts, standardized retur is total return based on the inception
date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum
front-end load, maximum deferred load, maximum M&E risk charge,
administration fees, and actual angoing fund-levei expenses.

For VL subaccounts, standardized retum is total return based on the inception
date within the separate account and is adjusted to reflect recurring and
nor-recurring charges such as surrender fees, contract charges, maximum
front-end load, maximum deferred load, maximum M&E risk charge,
administration fees, and actual ongoing fund-level expenses. For VLs, additional
fees specific to a VL policy such as transfer fees and cost of insurance fees,
which are based on specific characteristics of an individual, are not included. If
VL fees were included in the retum calculations, the performance would be
significantly lower. An investor should contact a financial advisor and ask for a
personalized performance illustration, either hypothetical or historical, which
reflects all applicable fees and charges including the cost of insurance. Please
review the prospectus and SAl for more detailed information.

Definitions of Report Terms

Annual Fee Paid: Your advisor was able to specify whether annual fees, if any,
should be assumed paid out of pocket or from selling shares of securities held in
the illustration.

gpinions contained herein (1] include the confidantial and
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Average Annualized Return: Average annualized money-weighted retum {intemal
rate of return). In illustrations with time pericds less than one year, this figure is
not annualized.

Capital Gains (Individual Report): Percentage of the total market value of the
holding that is attributable to the reinvestment of capital gains distributions.

Charges & Fees (investment Detail): The sum of fees charged to the investor
during the period, including front or deferred loads, VA charges, and annual fees.

Cumulative Return: The total money-weighted return of the investment over the
entire time period of the illustration.

Distribution/Withdr!: The sum of distributions not reinvested, plus any cash
withdrawals during the period.

Income {individual Report): The percentage of the total market value of the
holding that is attributable to the reinvestment of income or dividend
distributions.

Liquidate: Indicates whether the advisor chose that the holding be liquidated on
the end date.

Median {Comparison Report): The total money-weighted retum {intemal rate of
return) of the median security in the illustration for the calendar year indicated.

New investment: Any new cash invested during the period.

Principal (Individual Reports): The percentage of the total market value of the
holding that is attributable to new investment.

Rebalance (Planning Assumptions): Indicates whether rebalancing is used, and
its frequency. "No" indicates no rebalancing. Options for rebalancing frequency
are monthly, quarterly, semi-annually, and annually.

Rebalance (Investment Assumptions): Percentage of total asset allocation to be
maintained in this holding through rebalancing.

Security Return {Comparison Report): The total money-weighted retum (intemal
rate of return) for the holding in the calendar year indicated, taking into account
cash flows, charges, and fees.

Subsequent Invest/Withdw/: The amount, type, and frequency of subsequent
investments or withdrawals from the holding. Withdrawals are represented by a
negative number. Systematic investments and withdrawals may be made
monthly, quarterly, semi-annually, or annually. If “Custom®, a custom schedule of
investments or withdrawals was used.

Taxes Due: The total amount of taxes due from the investor, determined by
applying specified tax rates to distributions and sale of shares during each
calendar year.

Taxes Paid: Your advisor was able to specify whether taxes, if any, should be
assumed paid out of pocket or from selling shares of securities held in the
illustration.

Net Amount Invested: The total out-af-pocket expense for the investor. includes
new investment, annual fees paid to advisor, and taxes due. This figure is net of
withdrawals, including liquidation.

Total Reinvest: The sum of distributions reinvested during the period.

Total Return %: The total money-weighted return (internal rate of retum) on

investments for the period.

Portfolio Snapshot Report
Disclosure Statement

General

Investment portfolios illustrated in this report can be scheduled or unscheduled.
With an unscheduled portfolio, the user inputs only the portfolio holdings and
their current allocations. Momingstar calculates returns using the given
allocations assuming monthly rebalancing. Taxes, loads, and sales charges are
not taken into account.

With "scheduled" portfolios, users input the date and amount for all investments
into and withdrawals from each holding, as weli as tax rates, loads, and other
factors that would have affected portfolio performance. A hypothetical
iliustration is one type of scheduled portfolio.

Both scheduled and unscheduled portfolios are theoretical, for ilfustrative
purposes anly, and are not reflective of an investors actual experience. For both
scheduled and unscheduled portfolios, the performance data given represents
past performance and should not be considered indicative of future results.
Principal value and investment return of stocks, mutual funds, and variable
annuity/life products will fluctuate, and an investor's shares/units, when
redeemed, will be worth more ar less than the criginal investment. Stocks,
mutual funds, and variable annuity/life products are not FDIC-insured, may lose
value, and are not guaranteed by a bank or other financial institution. Portfolio
statistics change over time.

Used as supplemental sales literature, the Portfolio Snapshot report must be
preceded or accompanied by the fund/policy’s current prospectus or equivalent.
In all cases, this disclosure statement should accompany the Portfolio Snapshot
report. Momingstar is not itself a FINAA-member firm.

The underlying holdings of the portfolio are not federally or FDIC-insured and are
not deposits or obligations of, or guaranteed by any financial institution.
Investing in securities involves investment risks including possible loss of
principal and fluctuation in value.

The information contained in this report is from the most recent information
available to Momingstar as of the release date, and may or may not be an
accurate reflection of the current composition of the securities included in the
portfolio. There is no assurance that the weightings, composition and ratios will
remain the same.

kems to Note Regarding Certain Underlying Securities

A closed-end fund is an investment company, which typically makes one public
offering of a fixed number of shares. Thereafter, shares are traded on a
secondary market such as the New York Stock Exchange. As a result, the
secondary market price may be higher or lower than the closed-end fund's net
asset value [NAV). If these shares trade at a price above their NAV, they are said
to be trading at a premium. Conversely, if they are trading at a price below their
NAV, they are said to be trading at a discount.

An exchange-traded fund (ETF) is an investment company that typically has an
investment objective of striving to achieve a similar retum as a particular market
index. The ETF will invest in either all or a representative sample of the
securities included in the index it is seeking to imitate. Like closed-end funds, an
ETF can be traded on a secondary market and thus have a market price that may
be higher or lower than its net asset value. If these shares trade at a price above
their NAV, they are said to be trading at a premium. Conversely, if they are
trading at a price below their NAV, they are said to be trading at a discount.
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A money-market fund is an investment company that invests in commercial
paper, banker's acceptances, repurchase agreements, government securities,
certificates of deposit and other highly liquid securities, and pays money market
rates of interest. Money markets are not FIC-insured, may lose money, and are
not guaranteed by a bank or other financial institution. Although the money
market seeks to preserve a stable per share value {i.e. $1.00 per share), it is
possible to lose money by investment in the fund.

A unit investment trust (UIT] is an investment company organized under a trust
agreement between a sponsor and trustee. LIITs typically purchase a fixed
portfolio of securities and then sell units in the trust to investors. The major
difference between a UIT and a mutual fund is that a mutual fund is actively
managed, while a UIT is not. On a periodic basis, UlTs usually distribute to the
unit holder their pro rata share of the trust's net investment income and net
realized capital gains, if any. If the trust is one that invests only in tax-free
securities, then the income from the trust is also tax-free. UITs generally make
one public offering of a fixed number of units. However, in some cases, the
sponsor will maintain a secondary market that allows existing unit holders to
sell their units and for new investors to buy units.

Variable annuities are tax-deferred investments structured to convert a sum of
money into a series of payments aver time. Variable annuity policies have
limitations and are not viewed as short-term liquid investments. An insurance
company's fulfillment of a commitment to pay a minimum death benefit, a
schedule of payments, a fixed investment account guaranteed by the insurance
company, or anather form of guarantee depends on the claims-paying ability of
the issuing insurance company. Any such guarantee does not affect or apply to
the investment return or principal value of the separate account and its
subaccount. The financial ratings quoted for an insurance company do not apply
to the separate account and its subaccount. If the variable annuity subaccount is
invested in a money-market fund, it seeks to preserve a stable per share value
(i.e. $1.00 per share), but it is possible to fose maney by investment in the fund.

Variable life insurance is a cash-value life insurance that has a variable
cashvalue and/or death benefit depending on the investment performance of the
subaccount into which premium payments are invested. Uniike traditional life
insurance, variable life insurance has inherent risks associated with it, including
market volatility, and is not viewed as a short-term liquid investment. For more
information an a variable life product, including each subaccount, please read
the current prospectus. Please note, the financial ratings noted on the report are
quoted for an insurance company and do not apply to the separate account and
its subaccount. If the variable life subaccount is invested in a money-market
fund, it seeks to preserve a stable per share value (i.e. $1.00 per share), but it is
possible to lose money by investment in the fund.

Pre-inception Returns

The analysis in this report may be based, in part, on adjusted historical returns
for periods prior to the fund's actual inception. These calculated returns reflect
the historical performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's list of holdings and again on the standardized retums
page. When pre-inception data is presented in the report, the header at the top
of the report will indicate this and the affected data elements will be displayed
in itafics.

While the inclusion of pre-inception data provides valuable insight into the
probable long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical return can only provide an approximation of
that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical returns are not
actual returns. Calculation methodologies utilized by Momingstar may differ
from those applied by other entities, including the fund itself.

Scheduled Portfolio Trailing Returns

Scheduled Portfolios are customized by the user to account for loads, taxes, cash
flows and specific investment dates. Scheduled portfolios use the portfolio’s
investment history to calculate final market values and returns. For scheduled
portfolios, both individual holdings and portfolio returns are
internal-rate-of-return calculations that reflect the timing and dollar size of all
purchases and sales. For stocks and mutual funds, sales charges and tax rates
are taken into account as specified by the user (except in the pre-tax returns,
which reflect the impact of sales charges but not taxes). Note that in some
scheduled portfolio illustrations, dividends and capital gains distributions, if
applicable, are reinvested at the end of the month in which they are made at the
month-end closing price. This can cause discrepancies between calculated
returns and actual investor experience.

Scheduled Portfolio Returns-Based Performance Data

For scheduled portfolios, the monthly returns used to calculate alphas, betas,
R-squareds, standard deviations, Sharpe ratios and best/worst time-period data
are intemnal rates of return.

important VA Disclasure for Scheduled Portfolios

For variable annuity products, policy level charges (other than front-end loads, if
input by the advisor) are not factored into returns. When withdrawals and
liquidations are made, increases in value over the purchase price are taxed at
the capital gains rate that currently is in effect. This is not reflective of the
actual tax treatment for these products, which requires the entire withdrawal to
be taxed at the income tax rate. If adjusted for sales charges and the effects of
taxation, the subaccount returns would be reduced.

Scheduled Portfolio Investment Activity Graph
The historic portfolio values that are graphed are those used to track the
portfolio when calculating returns.

Unscheduled Portfolio Returns

Monthly total retums for unscheduled portfalios are calculated by applying the
ending period holding weightings supplied by the user to an individual holding's
monthly retums. When monthly returns are unavailable for a holding (ie. Due to
it not being in existence during the historical period being reported), the
remaining portfolio holdings are re-weighted to maintain consistent propartions.
Inception dates are listed in the Disclosure for Standardized and Tax Adjusted
Returns. Trailing returns are calculated by geometrically linking these
weighted-average monthly returns. Unscheduled portfolio returns thus assume
monthly rebalancing. Retutns for individual holdings are simple time-weighted
trailing retums. Neither portfolio returns nor holding returns are adjusted for
loads or taxes, and if they were, the returns stated would be reduced. The
returns stated assume the reinvestment of dividends and capital gains. Mutual
fund returns include alt ongoing fund expenses. VA/VL retumns reflect
subaccount level fund expenses, including M&E expenses. administration fees,
and actual ongoing fund level expenses.

Unscheduled Portfolio Investment Activity Graph
The historic performance data graphed is extrapalated from the ending portfolio
value based on monthly retums.

Benchmark Returns

Benchmark returns may or may not be adjusted to reflect ongoing expenses such
as sales charges. An investment's portfolio may differ significantly from the
securities in the benchmark.

Returns for custom benchmarks are calculated by applying user-supplied
weightings to each benchmark's returns every month. Trailing returns are
calcuiated by geometrically linking these weighted-average manthly returns.
Custom benchmark retums thus assume monthly rebalancing.

Standardized Retutns
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For mutual funds, standardized return is total return adjusted for sales charges,
and reflects all ongoing fund expenses. Following this disclosure statement,
standardized returns for each portfolio holding are shown.

For money-market mutual funds, standardized return is total return adjusted for
sales charges and reflects all ongoing fund expenses. Current 7-day yield more
closely reflects the current earnings of the meney-market fund than the total
return quotation.

For VA subaccounts, standardized return is total return based on the inception
date within the separate account and is adjusted to reflect recurring and
non-recurring charges such as surrender fees, contract charges, maximum
front-end load, maximum deferred load, maximum M&E risk charge,
administration fees and actual ongoing fund-level expenses.

For ETFs, the standardized returns reflect performance, both at market price and
NAV price, without adjusting for the effects of taxation or brokerage
commissions. These returns are adjusted to reflect all ongoing ETF expenses and
assume reinvestment of dividends and capital gains. If adjusted, the effects of
taxation would reduce the performance guoted.

The charges and expenses used in the standardized returns are obtained from
the most recent prospectus and/or shareholder report available to Momingstar.
For mutual funds and VAs, all dividends and capital gains are assumed to be
reinvested. For stocks, stock acquired via divestitures is assumed to be
liquidated and reinvested in the original holding.

Non-Standardized Returns

For mutual funds, total return is not adjusted for sales charges and reftects all
ongoing fund expenses for various time periods. These returns assume
reinvestment of dividends and capital gains. If adjusted for sales charges and
the effects of taxation, the mutual fund returns would be reduced. Please note
these returns can include pre-inception data and if included, this data will be
represented in italics.

For money-market funds, tatal return is not adjusted for sales charges and
reflects all ongoing fund expenses for various time periods. These returns
assume reinvestment of dividends and capital gains. If adjusted for sales
charges and the effects of taxation, the money-market returns would be
reduced.

For VA and VL subaccounts, non-standardized retums illustrate performance that
is adjusted to reflect recurring and non-recurring charges such as surrender fees,
contract charges, maximum front-end load, maximum deferred load, maximum
M&E risk charge, administrative fees and underlying fund-level expenses for
various time periods. Non-Standardized performance returns assume
reinvestment of dividends and capital gains. If adjusted for the effects of
taxation, the subaccount returns would be significantly reduced. Please note
these returns can include pre-inception data and if included, this data will be
represented in italics.

Investment Advisory Fess

The investment(s} returns do not necessarily reflect the deduction of all
investment advisory fees. Client investment retumns will be reduced if additional
advisory fees are incurred such as deferred loads, redemption fees, wrap fees,
or ather account charges.

Asset Allacation

The weighting of the portfolio in various asset classes, including "Other" is
shown in this graph and table. *Other" includes security types that are not neatly
classified in the other asset classes, such as convertible bonds and preferred
stocks. "Not classified” represents the portion of the portfolio that Morningstar
could not classify at all, due to missing data.

In the graph and table, allocation to the classes is shown for long positions,
short positions, and net {long positions net of short) positions. These new
portfolio statistics help investors look "under the hood" of a portfolio. These
statistics summarize what the managers are buying and how they are
positioning the portfolio. When short positions are captured in these portfolio
statistics, investars get a more robust description of the funds' exposure and
risk.

Mast managed product portfalios hold fairly conventional securities, such as
long pasitions in stacks and bonds. Other portfolios use other investment
strategies or securities, such as short positions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional securities, while others have unique return
and risk characteristics.

Most portfolios take long positions in securities. Long positions involve buying
the security outright and then selling it later, with the hope that the security
price rises aver time. In contrast, short pasitions are taken to benefit from
anticipated price declines. In this type of transaction, the investor borrows the
security from another investor, sells it and receives cash, and then is obligated
to buy it back at some point in the future. If the price fails after the short sale,
the investor will have sold high and can now buy low to close the short position
and lock in a profit. However, if the price of the security increases after the short
sale, the investor will experience losses by buying it at a higher price than the
sale price.

The strategy of selling securities short is prevalent in specialized portfolios, such
as long-short, market-neutral, bear-market, and hedge funds. Most conventional
portfolios do not typically short securities, although they may reserve the right to
do so under special circumstances. Funds may also short derivatives, and this is
sometimes more efficient than shorting individual securities. Short positions
produce negative exposure ta the security that is being shorted. This means that
when the security rises in value, the short position will fall in value and vice
versa. Morningstar's portfolio statistics will capture this negative exposure. For
example, if a fund has many short stock positions, the percent of assets in
stacks in the asset allocation breakdown may be negative. Funds must provide
their broker with cash collateral for the short position, so funds that short often
have a large cash position, sometimes even exceeding 100% cash,

Investment Style

The Morningstar Style Box combines the various funds™ investment strategies.
Far the equity style box, the vertical axis shows the market capitalization of the
stocks owned and the horizontal axis shows investment style {value, blend, or
growth). for the fixed-income style box, the vertical axis shows the average
credit quality of the bonds owned and the horizontal axis shows interest rate
sensitivity as measured by a bond's duration {short, intermediate or long). Style
box data is presented only for the long positions in the portfolio.

Stock Sectors
This section provides a comparison of exposure to various industry sectors
between the long stock positions in the portfolio and a benchmark.

Stock Regions
This section provides the allocation of the portfolio's long stock positions to the
world regions, in comparison with a benchmark.

Risk and Return
Standard deviation is a statistical measure of the volatility of a portfolio's
returns around its mean.

Mean represents the annualized geometric return for the period shown.

Sharpe ratio uses a portfolio’s standard deviation and total return to determine
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reward per unit of risk.

Alpha measures the difference between a portfolio's actual returns and its
expected performance, given its beta and the actual returns of the benchmark
index. Alpha is often seen as a measurement of the value added or subtracted
by a portfalio's manager.

Beta is a measure of the degree of change in value ane can expect in a portfalio
given a change in value in a benchmark index. A portfolio with a beta greater
than one is generally more volatile than its benchmark index, and a portfolio
with a beta of less than one is generally less volatile than its benchmark index.

R-squared reflects the percentage of a portfolio's movements that is explained
by movements in its benchmark index, shawing the degree of correlation
between the portfolio and a benchmark. This figure is also helpful in assessing
how likely it is that alpha and beta are statistically significant.

Portfolio Yield
The dividend yield produced for the most recent 12 manths is presented.

Fundamental Analysis
The below referenced data elements are a weighted average of the long equity
holdings in the portfalio.

The median market capitalization of a subaccount's equity portfolio gives you a
measure of the size of the companies in which the subaccount invests.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a subaccounts portfolio. Price/cash-flow shows the ability of a
business to generate cash and acts as a gauge of liquidity and solvency.

The Price/Book ratio is a weighted average of the price/back ratios of all the
stocks in the underlying fund's portfolio. The P/B ratio of a company is calculated
by dividing the market price of its stock by the company's per-share book value.
Stacks with negative book values are excluded from this calculation.

The Price/Earnings ratio is calculated by dividing the market value of the equity
assets by the trailing 12 month earnings. The 12 manth eamings value comes
from multiplying the number of shares and the adjusted trailing 12 months'
eamings per share for each equity asset and summing the results.

The Price/Sales ratio is a weighted average of the price/sales ratios of the
stocks in the underlying fund's portfolio. The P/S ratio of a stock is calculated by
dividing the current price of the stack by its trailing 12 months' revenues per
share. In computing the average, Morningstar weights each portfolio holding by
the percentage of equity assets it represents.

The return on assets (ROA) is the percentage a company earns on its assets in a
given year. The calculation is net income divided by end-of-year total assets.
multiplied by 100.

The Return on Equity (ROE} is the percentage a company earns on its
shareholders' equity in a given year. The calculation is net income divided by
end-of-year net worth, multiplied by 100.

Market Maturity shows the percentage of a holding's long common stocks that
are domiciled in developed and emerging markets.

The data elements listed below are a weighted average of the long fixed income
holdings in the portfolio.

The average credit quality is derived by taking the weighted average of the
credit rating for each bond in the portfalio.

Average maturity is used for holdings in the taxable fixed-income category. This
is a weighted average of all the maturities of the bonds in a portfolio, computed
by weighting each maturity date by the market value of the security. Credit
quality breakdowns are shown for carparate-bond holdings and depicts the
quality of bonds in the underlying portfolio. The analysis reveals the percentage
of fixed-income securities that fall within each credit-quality rating as assigned
by Standard & Poors or Moadys). This figure is not provided for financial
companies.

Debt as a percentage of capital is calculated by dividing long-term debt by total
capitalization {the sum of common equity plus preferred equity plus long-term
debt). This figure is not provided for financial companies.

Duration is a time measure of a bond's interest-rate sensitivity.

Net Margin is a measure of profitability. It is equal to annual net income divided
by revenues from the same period for the past five fiscal years, multiplied by
100.

Type Weightings divide the stocks in a given halding's portfolio into eight type
designations each of which defines a broad category of investment
characteristics. Not all stocks in a given holding's portfalio are assigned a type.
These stocks are grouped under NA.

The data elements listed below are a weighted average of the total holdings in
the portfolio.

The average expense ratio is the percentage of assets deducted each year for
operating expenses, management fees, and all other asset-based costs incurred
by the fund, excluding brokerage fees. Please note for mutual funds, variable
annuities/life, ETFs and closed-end funds we use the gross prospectus ratio as
provided in the prospectus. Separate accounts and stacks are excluded from the
average expense ratio.

Potential capital gains exposure is the percentage of a holding's total assets
that represent capital appreciation.

Mutual Fund Detail Report
Disclosure Statement

The Mutual Fund Detail Report is to be used as supplemental sales literature,
and therefore must be preceded or accompanied by the fund's current
prospectus and a disclosure statement. Please read the prospectus carefully. In
all cases, this disclosure statement should accompany the Mutual Fund Detail
Report. Momingstar is not itself a FINRA-member firm. Portfalio information is
based on the most recent information available to Morningstar.

Pre-inception Returns

The analysis in this report may be based, in part, on adjusted histarical returns
for periads prior to the fund's actual inception. These calculated returns reflect
the historical performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's Performance section.

When pre-inception data are presented in the report, the header at the
top of the report will indicate this. In addition, the pre-inception data
included in the report will appear in italics.

While the inclusion of pre-inception data provides valuable insight into the
prabable long-term behavior of newer share classes of a fund, investars should
be aware that an adjusted historical retum can only provide an approximation of
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that behavior. For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical returns are not
actual returns. Calculation methodologies utilized by Morningstar may differ
from those applied by other entities, including the fund itself.

Performance

The performance data given represents past performance and should not be
considered indicative of future results. Principal value and investment return will
fluctuate, so that an investor's shares, when redeemed, may be worth more or
less than the original investment. Fund portfolio statistics change over time. The
fund is not FDIC-insured, may lose value and is not guaranteed by a bank or
other financial institution.

Total retum reflects performance without adjusting for sales charges or the
effects of taxation, but is adjusted to reflect all actual ongaing fund expenses
and assumes reinvestment of dividends and capital gains. If adjusted for sales
charges and the effects of taxation, the performance quoted would be reduced.

Standardized Total Return is reflected as of month- and quarter-end time
periods. It depicts performance without adjusting for the effects of taxation, but
is adjusted for sales charges and all ongoing fund expenses, and assumes
reinvestment of dividends and capital gains. If adjusted for the effects of
taxation, the performance quoted would be reduced. The sales charge used in
the calculation was obtained from the fund's most recent prospectus and/or
shareholder report available to Morningstar. Standardized returns never include
pre-inception history.

Morningstar % Rank within Momingstar Category does not account for a fund's
sales charge (if applicable). Rankings will not be provided for periods less than
one year.

Growth of 10,000

This graph compares the growth of an investment of 10,000 {in the base
currency of the fund) with that of an index and with that of the average for all
funds in its Morningstar category. The total returns are not adjusted to reflect
sales charges or the effects of taxation, but are adjusted to reflect actual
ongoing fund expenses, and assume reinvestment of dividends and capital
gains. If adjusted, sales charges would reduce the performance quoted. The
index is an unmanaged portfalio of specified securities and cannot be invested
in directly. The index and the category average do not reflect any initial or
ongoing expenses. A fund's portfolio may differ significantly from the securities
in the index. The index is chosen by Morningstar.

If pre-inception data is included in the analysis, it will be graphed.

Risk and Return

The Morningstar Rating is calculated for funds with at least a three-year history.
It is calculated based on a Morningstar Risk-Adjusted Return measure that
accounts for variation in a fund's monthly performance, placing more emphasis
on downward variations and rewarding consistent performance. The top 10% of
funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next
35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive
1 star. The Overall Momingstar Rating for a mutual fund is derived from a
weighted average of the performance figures associated with its three-, five-
and 10-year {if applicable) Marningstar Rating metrics.

Please note that some Momingstar proprietary calculations, including the
Morningstar Rating, may be calculated based on adjusted historical retums
{pre-inception returns). If the extended performance rating is in effect, the
"stars” are represented as unshaded stars. For each mutual fund with at least a
three-year history, Momningstar calculates a Morningstar Rating based on a
Morningstar Risk-Adjusted Return measure that accounts for variation in a
fund's adjusted monthly performance, placing more emphasis on downward

variations and rewarding consistent performance. The top 10% of funds in each
category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3
stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. This
investment's independent Morningstar Rating metric is then compared against
the open-end mutual fund universe's actual performance breakpoints to
determine its extended performance rating. The Overall Momingstar Rating for a
mutual fund is derived from a weighted average of the actual performance
figures associated with its three-, five- and 10-year (if applicable) Momingstar
Rating metrics.

Momingstar Return rates a mutual fund's performance relative ta other funds in
its Morningstar Categoty. It is an assessment of a fund's excess return over a
risk-free rate (the return of the 90-day Treasury Bill), after adjusting for all
applicable loads and sales charges, in comparison with the mutual funds in its
Momingstar Category. In each Momingstar Category, the top 10% of funds earn
a High Momingstar Return (HIGH), the next 22.5% Abave Average (+AVG), the
middle 35% Average (AVG], the next 22.5% Below Average (-AVG), and the
bottom 10% Low (LOW). Morningstar Return is measured for up to three time
periods {three-, five-, and 10 years). These separate measures are then weighted
and averaged to produce an overall measure for the mutual fund. Funds with
less than three years of performance history are not rated.

Morningstar Risk evaluates a mutual fund's downside volatility relative to that of
other funds in its Morningstar Category. It is an assessment of the variations in
a fund's monthly returns, with an emphasis on downside variations, in
comparison with the mutual funds in its Morningstar Category. In each
Momingstar Category, the 10% of funds with the lowest measured risk are
described as Low Risk (LOW), the next 22.5% Below Average (-AVG), the middle
35% Average (AVG), the next 22.5% Above Average (+AVG), and the top 10%
High {HIGH). Momningstar Risk is measured for up to three time periods (three-,
five-, and 10 years). These separate measures are then weighted and averaged
to produce an overall measure for the mutual fund. Funds with less than three
years of performance history are not rated.

If pre-inception returns are included in this analysis, the risk and retum
profile data calculated on the basis of these retuns will appear in
italics.

Risk Measures
The risk measures below are calculated for funds with at least a three- year
history.

Standard deviation is a statistical measure of the volatility of the fund's returns.
Mean represents the annualized geometric return for the period shown.

The Sharpe ratio uses standard deviation and excess return to determine reward
per unit of risk.

Alpha measures the difference between a fund's actual returns and its expected
performance, given its level of risk {as measured by beta). Alpha is often seen as
a measure of the value added or subtracted by a portfolio manager.

Beta is a measure of a fund's sensitivity ta market movements. A portfolic with a
beta greater than 1 is more volatile than the market, and a portfolio with a beta
less than 1 is less volatile than the market.

R-squared reflects the percentage of a fund's movements that is explained by
movements in its benchmark index, showing the degree of correiation between
the fund and the benchmark. This figure is also helpful in assessing how likely it
is that alpha and beta are statistically significant.

Best fit index: Alpha, beta, and R-squared statistics are presented for a broad
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market index and a “Best fit" index. The Best-Fit index identified in this report
was determined by Morningstar by calculating R-squared for the fund against
approximately 100 indexes tracked by Morningstar. The index representing the
highest R-squared is identified as the best-fit index. The best-fit index may not
be the fund's benchmark, nor does it necessarily contain the types of securities
that may be held by the fund.

Risk measures calculated using pre-inception data, if included in the
analysis, will be presented in italics.

Asset Allocation

The weighting of the portfalio in various asset classes, including "Other" is
shown in the table. "Other” includes security types that are not neatly classified
in the other asset classes, such as convertibie bonds and preferred stocks.

[n the table, allocation to the classes is shown for long positions, short
positions, and net {lang positions net of short) positions. These statistics
summarize what the managers are buying and how they are positioning the
portfolio. When short positions are captured in these portfolio statistics,
investars get a more robust description of the funds' exposure and risk.

Most managed product portfolias hold fairly conventional securities, such as
long positions in stocks and bonds. Other portfolios use other investment
strategies or securities, such as short positions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional securities, while others have unique return
and risk characteristics.

Most portfolios take long positions in securities. Long positions involve buying
the security outright and then selling it later, with the hope that the security
price rises over time. In contrast, short positions are taken to benefit from
anticipated price declines. In this type of transaction, the investar borrows the
security from another investor, sells it and receives cash, and then is obligated
to buy it back at some point in the future. If the price falls after the short sale,
the investor will have sold high and can now buy low to close the short positian
and lock in a profit. However, if the price of the security increases after the short
sale, the investor will experience losses by buying it at a higher price than the
sale price.

The strategy of selling securities short is prevalent in specialized portfolios, such
as long-short, market-neutral, bear-market, and hedge funds. Most conventional
portfolios do not typically shart securities, although they may reserve the right to
do so under special circumstances. Funds may also short derivatives, and this is
sometimes more efficient than shorting individual securities. Short positions
praduce negative exposure to the security that is being shorted. This means that
when the security rises in value, the short position will fall in value and vice
versa. Momingstar's portfolio statistics will capture this negative exposure. For
example, if a fund has many short stock positions, the percent of assets in
stacks in the asset allocation breakdown may be negative. Funds must provide
their broker with cash collateral for the short position, so funds that shart often
have a large cash pasition, sometimes even exceeding 100% cash.

Note that all other portfolio statistics presented in this report are based on the
long holdings of the fund only.

Style Analysis

The Morningstar Style Box reveals a fund's investment strategy. For equity funds
the vertical axis shows the market capitalization of the long stocks owned and
the harizontal axis shows investment style {value, blend or growth).For
fixed-income funds the vertical axis shows the average credit quality of the
bonds owned, and the horizontal axis shows interest rate sensitivity as
measured by a bond's duration {short, intermediate or long).

Equity Portfolio Statistics
The referenced data elements below are a weighted average of the long equity
holdings in the portfolio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stocks in the underlying fund's portfotio. The P/E ratio of a stock is calculated
by dividing the current price of the stock by its trailing 12-months’ earnings per
share. In computing the average, Momingstar weights each portfolio holding by
the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund's portfolio. Price/cash-flow shows the ability of a business
to generate cash and acts as a gauge of liquidity and solvency.

The Price/Book ratio is a weighted average of the price/bock ratios of all the
stocks in the underlying fund's portfolio. The P/B ratio of a company is calculated
by dividing the market price of its stock by the company's per-share book value.
Stocks with negative book values are excluded from this calculation.

The geometric average market capitalization of a fund's equity portfolio offers a
measure of the size of the companies in which the mutual fund invests.

Fixed-Income Portfolio Statistics
The referenced data elements below are a weighted average of the long fixed
income holdings in the portfolio.

Duration is a time measure of a bond's interest rate sensitivity. Average
effective duration is a weighted average of the duration of the underlying fixed
income securities within the portfolio.

Average effective maturity is a weighted average of all the maturities of the
bonds in a portfolio, computed by weighting each maturity date by the market
value of the security.

Average credit quality is calculated by taking the weighted average of the credit
rating for each bond in the portfolio.

Average weighted coupon is generated from the fund's portfolio by weighting
the coupon of each bond by its relative size in the portfolio. Caupons are fixed
percentages paid out on a fixed-income security on an annual basis.

Average weighted price is generated from the fund's portfolio by weighting the
price of each band by its relative size in the portfolio. This number reveals if the
fund favors bonds selling at prices above or below face value (premium or
discount securities, respectively). A higher number indicates a bias toward
premiums. This statistic is expressed as a percentage of par {face} value.

Turnaver Ratio is a decent proxy for how frequently a manager trades his or her
portfolio. The inverse of a fund's tumover ratio is the average holding periad for
a security in the fund. As tumover increases, a fund's brokerage costs typically
rise as well.

Operations

Purchase constraints denote if a mutual fund has any of the following qualities:
Qualified Access (A), Institutional (T}, Closed to New Investments, (C) or Closad
to All Investments (L). Because these qualities can all act as restrictions and/or
requirements for investment, they are grouped together.

Potential capital gains exposure is the percentage of a mutual fund's total assets
that represents capital appreciation.

Fees and Expenses
Prospectus Gross Expense Ratio reflects the annual percentage of a fund's
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assets paid out in expenses. Expenses include management, 128-1, transfer
agent and all other asset-based fees associated with the fund's daily operations
and distribution, with the exception of brokerage commissions. it does not
reflect expenses that have been reimbursed by the investment advisor,
reductions from brokerage service arrangements or other expense offset
arrangements.

Prospectus Net Expense Ratio reflects actual expenses paid by the fund as well

as any voluntary waivers, reductions from brokerage service arrangements and
any other expense offset arrangements.

Investment Risks

Intemational/Emerging Market Equities: Investing in intemational securities
invofve special additional risks. These risks include, but are not limited to,
currency risk, political risk, and risk associated with varying accounting
standards. Investing in emerging markets may accentuate these risks.

Sector Strategies: Portfalios that invest exclusively in one sector or industry
involve additionat risks. The lack of industry diversification subjects the investor
to increased industry-specific risks.

Non-Diversified Strategies: Portfolios that invest a significant percentage of
assets in a single issuer involve additional risks, including share price
fluctuations, because of the increased concentration of investments,

Smali Cap Equities: Portfolios that invest in stocks of small companies involve
additional risks. Smaller companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies. Historically,
smaller-company stocks have experienced a greater degree of market volatility
that the overall market average.

Mid Cap Equities: Portfolios that invest in companies with market capitalization
below $10 billion involve additional risks. The securities of these companies may
be mare volatile and less liquid than the securities of larger companies.

High-Yield Bonds: Portfolios that invest in lower-rated debt securities {commonly
referred as junk bonds) involve additionaf risks because of the lower credit
quality of the securities in the portfolia. The investor should be aware of the
possible higher level of volatility, and increased risk of default.

Tax-Free Municipal Bonds: The investor should note that the income from
tax-free municipal bond funds may be subject to state and local taxation and the
Alternative Minimum Tax.

Bonds: Bonds are subject to interest rate risk. As the prevailing level of bond
interest rates rise, the value of bonds already held in a portfolio decline.
Portfolios that hold bonds are subject to declines and increases in value due to
general changes in interest rates.

HOLDRs: The investar should note that these are narrow industry-focused
preducts that, if the industry is hit by hard times, wilt lack diversification and
possible loss of investment would be likely. These securities can trade at a
discount to market price, ownership is of a fractional share interest, the
underlying investments may not be representative of the particular industry, the
HOLDR might be delisted from the AMEX if the number of underlying companies
drops below nine, and the investor may experience trading halts.

Hedge Funds: The investor should note that hedge fund investing involves
specialized risks that are dependent upon the type of strategies undertaken by
the manager. This can include distressed or event-driven strategies, long/short
strategies, using arbitrage (exploiting price inefficiencies), international

investing, and use of leverage, options and/or derivatives. Although the goal of
hedge fund managers may be to reduce volatility and produce positive absolute
return under a variety of market conditions, hedge funds may involve a high
degree of risk and are suitable only for investors of substantial financial means
who could bear the entire loss of their investment.

Bank Loan/Senior Debt: Bank loans and senior loans are impacted by the risks
associated with fixed income in general, including interest rate risk and default
risk. They are often non-investment grade; therefore, the risk of default is high.
These securities are also relatively illiquid. Managed products that invest in
bank loans/senior debt are often highly leveraged, producing a high risk of return
volatility.

Short Pasitions: When a short position moves in an unfavarable way, the losses
are theoretically unlimited. The broker may demand more collateral and a
manager might have to close out a short position at an inopportune time to limit
further losses.

Long-Short: Due to the strategies used by long-short funds, which may include
but are not limited to leverage, short selling, short-term trading, and investing in
derivatives, these funds may have greater risk, volatility, and expenses than
those focusing on traditional investment strategies.

Liquidity Risk: Closed-end fund, ETF, and HOLDR trading may be halted due to
market conditions, impacting an investor's ability to sell a fund.

Market Price Risk: The market price of ETFs, HOLDRs, and closed-end funds
traded on the secondary market is subject to the forces of supply and demand
and thus independent of the NAV. This can result in the market price trading at a
premium or discount to the NAV which will affect an investor's value.

Market Risk: The market prices of ETF's and HOLDRs can fluctuate as a resuit of
several factars, such as security-specific factors ar general investor sentiment.
Therefore, investors should be aware of the prospect of market fluctuations and
the impact it may have on the market price.

Target-Date Funds: Target-date funds typically invest in other mutual funds and
are designed for investors who are planning to retire during the target date year.
The fund's target date is the approximate date of when investors expect to begin
withdrawing their money. Target-date fund’s investment objective/strategy
typically becomes more conservative over time primarily by reducing its
allocation to equity mutual funds and increasing its allocations in fixed-income
mutual funds. An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund's target date.

Benchmark Disclosure

BarCap US Agg Bond TR USD

This index is composed of the BarCap Government/Credit Index, the
Mortgage-Backed Securities Index, and the Asset-Backed Securities Index. The
returns we publish for the index are total returns, which include reinvestment of
dividends.

BarCap US Govt/Credit 5-10 Yr TR USD

Represents a combination of the Government and Corporate Bond indices for
bonds with maturities between 5 and 10 years. Includes both corporate
{publicly-issued, fixed-rate, nonconvertible, investment grade,
dollar-denominated, SEC-registered, corporate dept.) and government {Treasury
Bond index, Agency Bond index, and Government index) indices. The returns we
publish for the index are total retums, which include reinvestment of dividends.
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MSCI EAFE NR USD
This Europe, Australasia, and Far East index is a market-capitalization-weighted

index of 21 non-U.S., industrialized country indexes.

Russell 1000 TR USD

Consists of the 1000 largest companies within the Russell 3000 index, which
represents approximately 98% of the investable US equity market. Also known
as the Market-Oriented Index, because it represents the group of stocks from
which most active money managers choose.

S&P 500 TR
A market capitalization-weighted index of 500 widely held stocks often used as

a proxy far the stock market. TR (Total Retumn) indexes include daily
reinvestment of dividends.

USTREAS T-Bill Auction Ave 3 Mon

Three-month T-bills are government-backed short-term investments considered
1o be risk-free and as good as cash because the maturity is only three months.
Momningstar collects yields on the T-bill on a weekly basis from the Wall Street
Journal.
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