
MEMORANDUM 

August 13, 2008 

To: File No. 57-14-08 

From: Keith Carpenter 13c L 

Office ofDisclosure andInsuranceProducts 
Division of Investrnent Management 

Regulation 

Re: Indexed Annuities and Certain Other Insur
ReleaseNo. 33-8933 

anceContracts-

On July 24, 2008, Andrew Donohue,JenniferMcHugh,SusanNash, Keith 
Carpenter,and Michael Kosoffmetwith John M. Matovina, Vice Chairman, American 
Equity Investment Life Holding Company, Kevin R. Wingerl President, American 
Equity Investment Life Insurance Company, Wendy L. Carlson, Chief Financial Officer 
and General Counsel, American Equity Investment Life Holding Company(American 
Equity Investment Life Holding Company and American Equity Investment Life 
InsuranceCompany, hereinafter "American Equity''), William R. Kunkel of Skadden, 
Arps, Slate, Meagher andFlomLLP, and David E. Franasiak, Joel G. Oswald, and David 

proposal.A. Starr of Williams and Jensen, PLLC, to discuss the above-referenced 

At the meeting, American Equityprovidedthe following materials:American 
Equity Investment Life Holding Compary, '?roposedRule 151A" (TabA) and National 
Associationof Insurance "ClosedConfirmedConsumerCommissioners, Complaintsby 
CoverageType As ofJune 23, 2008"(updated"ClosedConfirmedConsumerCompiaints 
by Coverage Type"availableat 
www.naic.org/documents/cis*aggregate_complaints types.pdf).by_coverage_ 

Counsel for American Equity submitted a follow-up letter dated August 7, 2008, 
providingadditional information (TabB). 

Attachments 



orts 
l-

J *, c g L
?

 

H
d

 
of cL

a

-­

:o
 

>
\ cJ


'E
g



=

.=
 

L
E

E
 

e
O

-Ir

(E
r 

o 
l-L o E

 

rr) 

o f 
E

.

E

 o
@o
o,o 
(L 

-q 
E

 

t! I 



!: 

o o 
*,'=

 
o o

c 
+

,
tr

'=
 

G
I 

C
E

 
g

o x 
lF

 L
T

' 
o 

o
G

 

.x 
@

IL 
<

tl 
lr 

o o
o 

*,
o

'=
 

+
,

'=
 

c 
tr

tr 
tr 

x
x 

o 
E o 

T
' 

c
g 

T
' 

T
' 

o 
o 

.x 
.x 

lr 

.9,
lr 

-o
2

 
tr

o
=

(E
g

b
 

cL
rts 
o

E
E

 
E

 
o 

.=
P

o
;=

(E
 

o
tu

 
tr

.E =
 

E
9

o 
()

L 
tr 

cL
T

t 
=

 
O

 
a

E
 

^Q
C

L 
o

f 
E

'8
o 

G
.9

 
E

 
A

.9,
tr-c 

=
 

+
, 

x 
o 

.i 
.9

=
 

E
o

 
{., oE

 E
; 

!C
(E

 
f .=

 g
b

 
E

E
C

F
 

oE
 ;E

.>
I 

trg
 

E
q

 
I() E

 g
5

 
H

g
o L 
o

G
 

6
5

 
E

g
 

o .=
 

sr.g
 

o
G

 
.=

E
 

E
E

 
I.=

o o(E
 -.Ê
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WILLIAMS & IENSEN, PLLC 

August 7, 2008 

Andrew J. Donohue 
Division of Investment Mangement 
U.S. Securities and Exchange Commission 
100 F Street.NE 
Washington,DC 20549 

Dear Mr. Donohue: 

We again thank you for taking the time to meet with Kevin Wirgert, President of Ambrican 
Equity, Wendy Carlson, ChiefFinancial Officer and General Counselof American Equity, and 
John Matovina, Vice Chairman of American Equity, on July 24, 2008, to discuss concems 
relating to the Securities and Exchange Commission'sproposedruleon Indexed Aruruities anc 
Certainotler Insurance Contracts (FileNo. S7-14-08). 

We appreciated the dialogue regarding fixed indexed annuities and their reguiation- In following 
up with our meeting with you,we are submitting data relating to the average age of purchasersof 
fixed index aruruities, American Equity calculates average issue age data on a quarterlybasis. 
This calculation, which is perfonnedby American Equity's actuarialdepartment,is a weighted 
averagebased upon annuity contract values. Over the last several yearsAmerican Equity has 
observed a declining trendin the averageissue age. The charts in Attachment A illustrate the 
percentageof fund value by policyholder's age. 

ln addition, we areproviding you with information about thepercentageof complaints per sales 
of annuities. Attaehment B compares the complaints per sales of total annuities and the 
complaints per salesof equity indexed annuities.So far in 2008, there have been 7.303 
complaintsper one billion dollars in total annuity sales. For the same timeperiodthis year,tlere 
have been 5.367 complaints perone billion dollars in total equity indexed annuity sales, 
reflecting the lower complaint rate for such annuities compared to total annuity sales. Data ftom 
prior years also illustrate the lower number of complaints for indexed annuitiesper dollar of 
sales volume. Unforhnately, we have not been'able to secure comparable datafrom FINRA 
relating to the number of complaints for variable annuities. 

Pleaselet us know ifyou have further questionsor need additional information. 

b;^;,ef)*,"-­
David E. Franasiak 

cc: 	SusanNash, Associate Director 
Keith Carpenter,Senior Special Counsel 
JenniferMcHugh, Sr. Advisor to the Dir. 
Michael Kosof{ Attomey 

1155 2rsr Sheet, N. \I'., Suire300 . Wa6hingto4DC 20036 . 'ft.:Lti:l,tfoNIi 202.659,9201 . FACJT,fit_H202.659.5249 
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AppendixB 

TotalIndividualAnnuities 

Total Individual TotalAnnuity Complaints 
Annuity Sales($ in perBillion$ in 

Year Complaints(a) billions)(b) Sales 

2005 2024 216 9.370

2006 2835 239 11.862

2007 2920 257 11 .362


Tolal lndividual AnnuitlrComplaintsper

Billion $ in Sales


1 4  

12 

1 0  

8 

6 

0 

-(a)Source www.naic.org 
(b)Source- www.limra.org 

ComplaintComparison DollarperPremium 



AppendixB,continued 

EquityIndexedAnnuities 

EquityIndexed Equity Indexed Complaints 
Annuity Annuity Sales ($ perBillion$ in 

Year Comolaints(a) in billions) (c) Sales 
2005 
2006 
2007 

1 0 5  
231 
248 

27.20 
25.30 
25.20 

3.860 
9 .130  
9.841 

Equity lndexed AnnuityGomplaintsper 
Billion$ in Sales 

'14 

1 2  

1 0  

8 

6 

4 

0 

(a)Source- www.naic.org 
(c)Source- www.indexannuity.org 

ComplaintComparisonperPremiumDollar 


