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Geniiemen: 

Iom oppolled ol the proposedonnouncemeniby the SEC of lheir inlention lo regulole the 
sole of Fixed Annuilies. Firsl,the industryis olreody one ol the most highly reguloted with 
design, soles, suilobilily,ond disclosurecompletelyconirolled by the Stolewhich in most 
insionces is substontiolly morerestrictivethon thoseof the SEC. Second, unlike securities. 
Fixed Annuities offer obsolule guoronteeof principolwith no morket risk of loss, ond no 
individuol inveslment securiiyselection.Of course, I reolize Index Annuities offer onnuitonls 
ollocolionolternotives,but lheir choice is merely o mondoie to the compony to use 
premiumsfor the purchoseof "Fulures".Never is there ony risk of lossunlesson individuol 
elecls10 surrender o conirocl eorlywhich initiofes fees being opplicobleNon-Forfeiiure 
cleorly disclosed in the conlroct which I mightodd ore subsloniiolly eosierto understond 
lhon ony SEC ProspectusI everreviewed.Third, I find ii difficult to understond why onyone 
wouldwont to lronsfer lhe public'strust 1o the SEC when il connoteven policeils currenl 
sphere of outhorily. I om unowore of ony onnuiiy conlroci in the receni postwhere 
onnuitontssufferedlossesotherthon eorly terminotionpenollies.Where wos the SEC when it 
come to policingBeor Slerns, LehemonBrothers, ond the lisl goeson ond ond Merrill-Lynch 
on? They should concenlrote on cleoning up their own house before gettinginvolved in o 
slote'srights issue. Gronled. there ore numerous complointsoboul unscrupulous soles 
proclices,but siote low olreody hos enlorcement sofeguordsinploce,ond bosed upon 
currenl performonce ore o loi more successful of policing offenders.Howmony insuronce 
componieshove detoulted undei their wolch? Even AIG lmuronce ond'Annuity Dlvision 
conlinueto be solvenl ond profiioble. 

Fixed onnuily produclsofferguoronleesond hove no businessbeing conirolled by on 
orgonizotionthot connot even confrol itself. 

Thonkyou foryouroltentionto this motter. 


