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SEtontuZ2008 

FILENUMBERSH.fr{f....sEcRULE151A 

SECCHAIRMANCOX, 

THE COMMENT AND OPPOSE 
UNNECESSARY OF SEC RULE151A! ! ! ! ! ' ! ! ! ! l ! ! ! ! l ! ! ! ! ! ! ! ! ! ! ! ! ! i l ! ! ! l r ! i l ! ! ! ! ! ! ! !  
WHAT EVER YOU DO.........EXTEND PERIOD THIS


RULE 

AN EQUITY INDEXED ANNUIryIS NOT AN EQUITYPRODUCT,AND THE SEC 
SHOULDSTAYOUT OF THE EIA COMMUNIry. THE EIA IS AN INSURANCE 
PRODUCT, GUARANTEESII!II!!I!!!!!ANDOFFERS 

GOVERNMENT TO SO MANY BUSINESS HASBEENSUCHA DETERMENT 
PEOPLElN AMERICA; lT lS NAUSEATING. I HAVE HELD A LIFE AND ANNUITY 
LICENSESINCE.,I961,I OFFER IN ANY MANNER,MY SERVICES, TO BE OF 
ASSISTANCE. 

ATTACHED AS HIGHLIGHTED, 

STATESREGULATORY ARE DOING A GREATJOB. THIS IS NOT

PLEASEREVIEWTHE INFORMATION ANDOUR 

BODIES 

"ROCKETSCIENCE',


VERY FEW ARE BLESSED WITH THE OPPORTUNIW TO MAKE A SIGNIFICANT 
DIFFERENCEIN THE LIVES OF SO MANY, AND YOU HAVE BEEN BLESSED! 
HONORTHIS BLESSING, PLEASE. 

THANKYOU,AND .SINCERERESPECT. 

A. L. PEREZ, JR., CLU 



ftrg"foloil,ing'-aresome talking points to consider in any communicationyou may send to your congressional 
ivesand/orthe SEC: 

gu4rante-cr lndexed Annuit ies arerErf ixedanng-i t iesthat,  l ike tradi t ional  declarcdratef ixedannuit ics,  a minimum 
!l-. rrt-­

in tcrcstcredi t ingrate and proviFlhe opponunityto earn in lerest credi ts in cxecssof that gul i fn icc.  Witha 
traditional fixed annuity" the crediting ofexcess interest depends upon the performanceof the company's ovcrall 
investmentportfolio. Similarly, an indexed annuityprovidesthe opportunily for excess interest creditsbased 
upon the measurement of an extemal stock or bond market index. Whilc both productsexpose the consumcr to 
lluctuating levels ofannual cxcess interest credits, in both cascs theconsumerhas no risk o1. loss or premiumor 
prior credited interest (unlessthe polioy is surrcndered during the surrenderperiod in which casea surrcnder 
chargcmay apply). The indexed product offers thc consumer a strong minimum guarantccbackedby the 
insurancecompany along with the opportunity to earn excess inlerest that is hopelully higher than lraditional 

ipal-protection products. 

r Both the desisn and sale ofannuities are depaflmentsas are the companies 
who manufactureand sell them. State insurariCe ons cover, among things,suitability of insurance 
agentrecommendationsregarding annuities, annuity disclosure and adyerlising, agent licensing andtraining, 
unfair tradcpracticesincluding misrepresentation ofproduct terms and conditions, and enlorcemcnt actions and 
penaltiesfor noncompliance with sales practicesrequircments. ln addition" guarantccdminimum values for 

4hnuities are regulatedthrough the StandardNonforleiture Law and are applicablcto all fixed annuities. 

r The securities reeulation rvill add little protection. Many statcs have already adopted the 
NAIC Annuity Disclosure NIodel on andmost, ifnot all, ofthe major indexannuitycarriershave 
mandated the rtse of a disclosure statemsnt or certilicate describing all important terms and conditionsof the 
annuirycontract,includrng prominent disclosure of surrender charges. Many, if not all, major indered annuity 
can-iers conduct suitability reviei.vs ofall sales in all states. Suitability rcviews required ofbrokcrs undcrFINRA 
rules would not add any meaningtul protections over and above what is already'being done. 

The guaranteesprovided by an indexcd annuity offer consumerssignificantprotectionagainstinvestmcntrisk. 
The DIIA has suffereda decline this year in excess of 2002 from its October 2007 reoord, ye1 a fixed indexed 
annuitypurchaseru'ill not loseany principal due to such market performance, unlike a consumer ofan equity 
security or a stock mutual fund, or a variable annuity. The annuity interest crediting lbrmula protcctsthc owncr 
againstlossduc to drops in the index over the crediting period andwhile the guaranteesprovided certainly come 

aprice,this is fully disclosed to the purchaser. 

You haveuntil September 10, 2008 to file a comment with the SEC on this proposed rule and r,ve encourageyou 
to do so. After the comment period ends,the SEC rvill meetand decide whether to adopta final ve.sionof the 
rule as proposcdor modif ied. Ter l l le a commcnrwirh rhc SFC go ro lheiruebsi tcat 
httD://www.sec.qov/rules/oroposed.shtml, number33-8933andclick on "submitcommentson S7-14-0g"find release 

Youmay also mail written commentsto. 

SECHeadquarters

100 F Street,NE

Washington,
DC 20549 

Anycommentsmailedmustbe filled outintriplicateandmust reference File Number s7-14-0g. 

Any rule which is ultimatelyadoptedwill be effective one year afler final adoption.ln thc interim. you may-Be
continue to offer fixed indcxcd annuities subject to staLe insuranccdisclosurc and suitability .equirements. 
assured wc rvill continueto provide you with tinely updatesasthis issue unlblcls. In the mcanlirne.do not 
hesitateto contactNick Gerhart in our home oflice at (515)457-1863if you needailditionalinformationor have 
additional questions regardingthe proposcd rule. 


