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Ohio Department of 50 West Town Street 
lnsurance Third Floor Suite 300 

Co lumbus,OH 43215 
Ted Slrickland, Governor (614)644-2658 
Marv Jo Hudson. Director w\.vw.o h i oi n sura n ce.gov 

August 26" 2008 
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[ 'hristopher flox cil _ t l  

Clirinrarr 
Llni tcd States Securi t jesanclExchungc( 'onrnrssiorr  

l (X) I :  Street,N.E. (­
Washington.D C. 20549 

I(c:  lndcxcd Annuit icsl)nrposcdRuic 

Dear f lhairman f  ox:  

'I
hank viru 1br thc opporturrityto c()rrnrent orr thc SF.(l'sproposetl rule 10trearl inticxcd annurtics 

as secur i t ics  and not  as insurancc prodrrc(s.As Ohio 's  Di rectorot ' l rsurance,  I  s t rLrr rg lv  oppose 
llris l.rroposcdcharrge. 

In  ( lh io- rve aggressi r ,e lvprr ) tec1tht .  conslu l rcrs  i r l  our  s tate and the f inancizr l  in tegr i ty  o1 ' thr :  
insuranec in t lust ry  that  sefves thcm, ( )h io i i r rv  requi res an i rsr r rance eurrpan_v t ( '  u t l \urc  t l l r t  an 
runnui tYor  insurance prodLrctis  su i tab lel i l r  cach spcci l ic  custonrcr .  L ike i .1  othcr-s tatcs.  ( l l r i0  

r rdLrptet llhe NAlC "Sui tabi l i ty in  Annrr r l l  l rnns lc t ior rs" regulat ion.  
' l  

h is  regula l ior r  toverns 
sLr i tahr l i ly 'i r r  t l . rc  sa lcs o1- iurnui t ics.s t rcngt i lc l rsarcnt  supcrv is ion unt l  requi rcs thr t  i r r :urcrs 
cor t luc l  per i r r t l ic  rer . iervsofsui tabr l i t l  rccor t is  l ( ) . lc tccti rn t lPreventv icr la t ionso1- th isnr le  Si r rce 
thc sLrr tnbi l i tv  rcgulatJon* 'ent  in lo  c l1ec1.et rnsutncrccr t tp la in lsconccnr ing i r r t lcxcc l  a tutu i l l  s t r lcs 
I t ; t rt  r  l r ' .  t .  ; r s r ' r l  r l r ; t n t r l t tr r l l r .  

l r r  r r t ld i t io t t -  Ol i io  has jo incd 2 l  ( ) thcrst i r les i r r  udopt i r rg thr  NAI [ '  ; \ r rnu i lv  L) isckrsur  c  N4odc]  
' lhrs

Reglr i l l ior r  provrdcs gui t l r r rcc 1o i rsr r rers in  r levc loping d isc losrr lc  i r r l i r rnn l iur r  ur r r l  
( l ( lcunrenls .l t  a lso rnoni tors d is t r ibu l ior r  o l - t l rcsc r locurncrr ts  in  o l t ler  t r )  bct tcr  in l i i r rn  . r ; r r . ru i t r  
c( )nsul rersal lou ltheprot iuctIurchi rsct lanr l  l ro$ i {  rvorks,  

Indcxet l  a t t r ru i t ics  arc insur i rncc pr t rc luctsund nol  secrr r i t ies pro( lucts . lnd iv i t lua lsu 'ho purchi rse 
in t lexcdar t t tu i t icsarc NO' l  erposci l  1o rn jn \es l i l rcn l r jsk.  1- ikc othcr  l lxed iu t r r r r i t ies-i r r lcrc t l  
runnt t i t icsguaranteepurchascrs '  yr r inc ipr l  ar r t i  a  rn i r r i rnunr  ta lc  o l  in tercst .  IJrcy l lso l )Jr ) \ ' i ( lct l tc  
oppor tuni t -vto carn addi t ional  in tcr -est  b tscd on the per f i rnr rancco1-a g ivcrr l i l t i rnc j r l  n tarkel  
i r r t lcx .  sLrc l r  as thc S & P 500.  subject  to  ccr t r lD l inr i t t r t ions.  

[ ]cuat iscc{)nsunrersh:rvet to r isk i r l ' l t iss  or  t  c t l t rc t i t r r t  ( ) l conlJ l te lva iucs.i ls t rcr  - .  be l r  lhc 1t ri r r l t r_r '  
t . isks o l  t l i tnegi t t -gt l tc i r  i t r rest r t r t :n ts  lo  supp( l r tco l lsunt i : r  contr i tc t  vNIues.  Nonc r r l ' t l r is  r isk is  

Iasset l t l t roLtg l tl ( )  cor lsu lnc ls .  Sta le i r rsur : rncr :  rcgulat r ) rsrer t ,  crpaLr l ! tnOni t t t r  lhe l lnancia l  
s t r l r  ene]  o l  the insulancc conpl t r ies t l ra t  l rc l r  lhe l isk .  
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Accred i tedby  the  Nat iona l  Assoc ia t ion  o f  Insurance Commiss ioners{NAIC}  
Consumer  I800 6861525 FraudHot l ine :1800 686 1527 OSHl lpHot l ine :I30 t la r861518Hot l ine :  
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On behalf of Ohio's consun.]crs, I rcspcctfully oppose tbe SII( i 's  proposet l  Rulc l5 lr \  to 
rec lass i fvindcx ed annui t ies.  

Rest regards. 

/ll1$$la^ 
lVlary Jo Huclson 
Dircctor 

( lc : 	 J lre llonorablc Cbristopher Dodd, Chajr 
Scnl le ( 'ommit tcc un L l rnk i r rg,  Housing and Urbarr  Al l i r i rs  

The llonorablc Ilichard Shclby. Rarrking lVlentber

Senatef  ot rnr i t lee on I lnnk inc.  I lous ing arrd Urban Al lu t ls 


I 'hc l  Ior rorable Bumcy Frank.  Clhai r 

lJ r r t rsef 'ornr l i t teeorrF in: rnc ia lServ ices


' I
be I  lonorablc  Sperrccr  Bachus,Ranking Mcmbcr


l louse ( lornt r i t tc-con I i in lnc ia l  Scrv ices



