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<MSG>Dear  Senator  Ky l ,  I  am a  Tucson a t to rney  and a lso  f i censed insurance


agent  as  we do  f inanc ia l  p lann ing .  A  la rge  par t  o f  my prac t ice  invo fves 


the  sa le  o f  f i xed ,  indexed annu ib ies  wh ich  are  insurance produc ts . 


regu laLed by  each s ta te ,  so ld  by  l i censees  l i censed by  the  insurance


commlss ioners ,  and a f though t . ied  to  a  s lock  marke t  index  or  ind ic ies  fo r 


de ter rn ina t lon  o f  how much in te resL  the  cont rac t  earns  f rom year  to  year , 


r  h 6 \ ,  :  ' F  n - : n 1 , p s '  m p n l -  S  j  n  t h e  S t o c k  T n a r k e L. 


The SEC proposes  to  l :egu la te  the  sa les  o f  these insurance produc ts  as 


secur l t ies  and I  oppose th is .  I  hope you w i l l  jo in  me in  vo ic ing  your 


o p p o s a t l o n . 


F i r s t  o f  a 1 f ,  s e c u r i t i e s  a r . e  o n l y  s o l d  b y  S E C  l i c e n s e e s  a n d  	e a c h  h a s  a  
as  anbroker  dea le r  they  "c lear "  th rough.  There  ls  no  such th ing  

independent  s tock  broker ;  they  are  ordered by  the i r  b roker  dea le r  to  

s e f l  a n d  n o t  s e l f  p a r t i c u l a r  p r o d u c t s ,  p a r t i c u f a r  c o m p a n i e s ,  e t c  a n d  

l im i t  the  chc ice  o f  consumers .  

For  example ,  Edwar :d  Jones ,  a  we l l  known s tock  brokerage,  pub l i shes  in  i t s  

f l te ra tu re  the  fac t  tha t  they  w i l l  ro t  seL l  and do  no t  permi t  the i r  

f j , c e n s e e s  t o  s e l l  f i x e d ,  i n d e x e d  a n n u l t f e s .  

q r r .h  n r . . ' r . l11 . fe  - r re ran tee  the  consumer  no  loss  o f  p r lnc ipa l  and accrued 

in te res l  f rom year  to  year ;  they  t ) 'p lca l fy  have no  up  f ron t  fees ,  and 

v i - r t u a l l y  n e r r e r  h a v e  o n g o : n g  - n a n a g e m F n t  l e e s ,  r r n  i k e  v a r  i a b l e  a n n u i L e j s  

t h a t  s t o c k  b r o k e r s  s e l f  t h a t  a r e  l o a d e d  i ' r i L h  u p  f r o n t  a n d  o n g o i n g  f e e s  

c a n  
" n

- L n d e p e n l e n t  r n s J : a n c e  d g e n : s ,  t h e  o r h e l  h a n d  l e p r e s e n i  o n e  o r  

m a n y  d i j f e - r e n t  . o m p a n j e s  a n d  s h o p  I o t  t h e  b e s t  d e a l  f o r  t h e  	c o n s u m e l  

mailto:"nobody@www
mailto:<nobod)@www


Yes Lhere  have been abus ive  sa fes  o f  f i xed  annu i t ies ,  bu t  the  s ta te  

regu la to rs  have a lways  ac ted  prompt fy  and revoked Lhe l i censes  o f  the  

c rooks ;  so  i t rs  no t  an  area  requ i r ing  federa l  regu laL ion .  

Each s taEe dec ides  wh ich  o f  these produc ts  to  aL low to  be  so fd  and 

approves  bhe l iLera ture  (wh ich  is  a lways  consumer  f r iend ly  and readab le)  ­

why  shou ldn ' t  the  Ar izona insurance commiss ioner  have the  r igh t  to  dec lde  

what  annu i ty  p roduc ts  a re  so ld  in  Ar izona? Th is  woufd  take  a \ , tay  tha t  

d i s c r e t l o n .  

p - - t - ^ m  I  i n a .  t - h i e  n r l 1 n ^ c a 1  

, . r F v i a n r i l r r  . F . ]  h : c  h a a n  f - i  

assoc ia t ion  tha t  changed i t s  
membersh ip  t rade assoc iaL ion i  

i e  F v f  r a m F l v  . - o n s ' l m e f  

e F o . l  l r n r ) n  t h F  s e c  h ' /  F h F  e l  - . ' k- - - J _ /  L r r q  

name Lo F INRA,  a l though i t  i s  
and they  want  to  e l im ina te  

h r . k F r  

a  vo lun tary  
compeL i t ion .  

T  inv j j .a  \ , -1 r  l -  . ,  . r l - ,1 - : in  a  consumer  b rochure  on  a  f i xed  indexed annu i ty ,  

and one on  a  var iab le  sLock  broker  so ld  p roduc t ,  and see wh ich  is  eas ie r  

t o  r e a d .  O u r  f i x e d  
consurner - f r iend l ) -
pages  long and you 

that more consumer 

Your  ass is tance in  
w e f c o m e .  

S i n c e r e l y ,  

Lee Horner  
Go lds te in ,  Horner  

p r o d u c t  b r o e h u r e s  a r e  t l , ? i c a l  l y  l 5  p a g e s  o r  s o  o f  

in fo rmat ron ;  the  t ' ' p ica l  var iab le  b rochure  1s  over  100 

have to  have a  1aw degree tso  unders tand i t .  How is  

friendly than whab we have now? 

ge1- t ing  th is  p roposed ru fe  voLed dcwn wou ld  be  most  

&  Horner ,  A t to rneys  
P O  B o x  2 6 6 5 ,  C o r t a r o ,  A Z  8 5 6 5 2 < i M S G >  
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