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<Msc>c iven the  cons iderab le  in f luence Cong: ress  has  w i th  the  Secur i t ies 


a n d  E x c h a n g e  C o m m i s s L o n  ( S E C )  i c  i s  i m p e r a t l v e  y a u  b e  a w a r e  o f  a n d  o p p o s e 


R u l e  1 5 1 4 . 


P lease contac t  SEC Cha i rman Chr is topher  Cox,  SEC Commiss ioners ,  as  weI l 


as  the  cha i rpersons  and members  o f  the  senate  Bank ing  and House F inanc ia l 


Serv ices  Commi t tees  to  express  oppos i t ion  to  th ls  ru le - 


P lease he lp  to  p ro tec t  an  . insurance produc t  tha t  p rovLdes va luabfe 


guarantees  to  consurners  and the  l i ve l ihoods  c f  l l censed insurance agents 


who he lp  peop le  w i th  these produc ts .  P lease do  whatever  i t  takes  to  s top 


th is  d ra f t  regufa t ion  f rom becoming law w i thout  c loser  rev ie r7 ­ 


As  a  loca f  insurance broker ,  made aware  o f  th is  ru le  today ,  i t  i s 


imperaL ive  to  ac t  no \ , t . 


Th is  ru le  wou ld  e f fec t i ve ly  redef ine  a l l  f l xed  index  amui t ies  as 


secur i t . ies ,  nc t  insurance produc ts  as  they  are  present ly  de f ined


1 )  F i x e d  r n d e x e d  A n n u i t i e s  ( F r A s )  a r e  e x c e l l e n t  p r o d u c t s  t h a t  g i v e 


c o n s u m e r  g u a l  a n t e e s ,  f l e x i b i l i L y ,  t a x - d e f e l r a l  a n d  m a n y  o t h e r  a d v a n L a g e s ' 


They  g ive  consumers  a  un ique combina t ion  o f  guaranteed pro tec t ion  and


o p p o r t u n i t y  f o r  h i g h e r  a c c u m u l a t i o n  t h a n  t r a d j t i o n a l  f i x e d  a n n u i L l e s . 


2 )  F I A  p r o d u c t s  a r e  c u r r e n t l y  r e g u t a t e d  b y  s t a t e  i n s u r a n c e  d e p a r t m e n t s . 


The NAIC and s ta te  regufaLors  have worked hard  to  es tab l i sh  su l tab i l i t y 


and d jsc losure  requ i rements  fo r  F IA  produc ts - Th is  work  cont inues  today 


a n d  s h o u l d  n o t  b e  d e r a i l e d  b y  t h e  S E C ' s  u n i l a t e r a l  a c t l o n . 


3 )  w h i l e  m i l l i o n s  o f  A m e r i c a n s  s u f f e r e d  f i n a n c i a l  l o s s e s  a s  a  r e s u l t  o f  a 


twenty  percent  p lunge in  the  s tock  marke t ,  F IA  ho lders  have no t  fos t  a 


penny  in  re t i rement  sav ings  because o f  marke t  tu rmoi l  F lA-ho lders  ha1, 'e 
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peace o f  mind  tha t  marke t  f fuc tua t ions  do  noL adverse fy  a f fec t  the i r  

account  va lues .  A  producL w i th  no  marke t - re la ted  downs ide  r i sk  shou ld  no t  

be  cons idered a  secur i ty  in  the  same manner  as  muLua l  funds  or  war iab le  

p roduc ts  wh ich  the  inves tor  bears  the  r i sk  fo r  marke t  losses .  

4 )  p roposed ru le  151A is  l l - f -conce ived.  Many observers  th ink  the  sEC's  

p r  o p o s e d  r e g u l a t i o n - i f  a d o p t e d  i s  a  s l  i p p e r y  s l o p e  t o w a r d s  r e c l a s s i f y i n g  

many o ther  annu iLy  producLs  as  secur i t ies .  Th is  seens  a t  odds  w i th  the  
a ^ n - / ^ c c  i  ^ n A  I  i n i a n l ­

5 )  The SEC proposa l  has  no t  been appropr ia te ly  ve t - ted  fo r  commenL-and 

appears  to  be  rushed fo r  adopt ion .  The SEC unve i fed  th is  p roposaL on  June 

25  and on ly  a l fows fo r  comments  un t i f  September  10  A proposa l  \d i th  
n rn € n : , r r l  c f fF . fc  nn  fhe  insurance indus t ry  coufd  become 1aw wi th in  ius t  a  

couple of moDths even though agentls and insurers have had minimal 

oppor tun i ty  to  eva lua te ,  comment  and poss ib ly  o f fe r  a l te rna t ive  

approaches to  address  any  vaL ld  concerns .  Th is  sudden acL ion  comes Len 

years  a f te r  Lhe SEC f i rs t  iden t i f ied  issues  1e f !  dormanL as  the  FTA 

marke t  g rew and evo lved.  Fa i r  p fay  demands tha t  a  p roposaf  o f  th is  

magn l tude no t  be  rushed or  adopted  has t i l y  

Thank you fo r  your  cons idera t ion  and suppor t .  Bes t  Regards- Ken Leonbruna 
- B e n e f i t s  A r i z o n a  - 6 0 2 - 9 ' 7 L - 5 7 99 < / M S G >  
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